1921, Funding Arrangements. No. 15.

FUNDING ARRANGEMENTS.

No. 15 of 1921.

An Act to approve the Agreement made between
the Government of the United Kingdom and
the Commonwealth of Australia n relation to
the repayment of the War indebteduess of the
Commonwealth and for other purposes.

[Assented to 15th December, 'lf)‘_’l;]

‘/ 7HEREAS an agreement was made between the Government Preanit
of the United Kingdom and the Commonwealth of Australia

as to the manner and time of repaymcent of the war indebtedness

of the Commonwealth of Australia to the Government of the United

Kingdom and the rate and time of payment of interest on such in-

debtedness :

And whereas an agreement was made between an officer of the
Imperizl Treasury and an officer of the Commonwealth Treasuvy,
covering certain matters outstanding under the first-named agreement :

Be it therefore enacted by the King’s Most Excellent Majesty,
the Senate and the House of Representatives of the Commonwealth
of Australia, as follows ;—

1. This Act may be cited as the Funding Arvrangemients dct 1921, shor ticle,

2. The agreement made bhetween the Government of the United Avpeoval of
Kingdom and the Commonwealth of Australia (a copy of which agree- ™ N
ment 15 set forth in the First Schedule to this Act) and the agreement
made between the Deputy Controller of Finance in the Imperial
Treasury and the Secretary to the Commonwealth Treasury (a copy of
which agreement is set forth in the Second Schedule to this Act) are
approved.

3. Interest and payments in veduction of the principal, payable sppropriation
under the agreements referred to in the last preceding section, shall intersst and
be paid out of the Consolidated Revenue Fund which is hereby "™
appropriated accordingly.

4. Notwithstanding the provisions of the Louans Stnking Fund Act Loars Sinking
1918, the Treasurer shall not be required to pay into the Loans Sinking not toapply.
Fund any amount in respect of the moneys which are included in
Schedule I1. to' the agreement set forth in the Second Schedule to this
Act.
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No. 15, Funding Arrangements. 1921.

THE SCHEDULES.

THE FIRST SCHEDULE.

MemoraxpuM or AcREEMENT made thig second day of February One thousand
nine hundred and twenty-one BETWEEx the Right Honorable Auwsten Chamberlain,
Member of Parliament, Chancellor of the Exchequer, acting for and on behalf of the
Government of the United Kingdom (in thiz Agreement referred to as * The Imperial
Government ), but not so as to incur any personal liability, of the one part, axp
SExaTor TRE HoxoraBLE Epwarp Davis MrLiex, Minister of State of the Com-
monwealth of Anstralia for Repatriation, acting for and on behalf of the Common-
wealth of Australie (hercinafter referred to as ** The Commonwealth '), but not so
as to incur any personal liability, of the other part:

WiiErEAS the Commonwealth is indebted to the Imperial Government in respect
of certain moneys lent, payments made, services rendered, and goods supplied, by the
Imperial Government, to or on behalf of the Commonwealth during the war.

AND WHEREAS it is expedijent that an Agreement be made between the Lmperial
Government and the Commonweaith as to the manner and time of repayment of the
said indebtedness to the extent set out in the Firat Schedule hereto, and the rate and
time of payment of interest thereon :

NOW THEREFORE IT IS MUTUALLY AGREED AS FOLLOWS i—

1. The amount of the said indebtedness shall be determined by agreement hetween
the Imperial Government and the Commonwealth as at the thirty-Grst day of March
One thousand nin¢ hundred and twenty-one and the amount so determined shall,
for the purposes of, but subject to this agreement, be deemed to be the principal.

2. In respect of the principal, or so much thercof as from time to time remains
unpaid, the Commonwealth shall pay to the Imperial Government interest as follows :—

(«) Upon the sum of One million two hundred and sixty-three thousand one
hundred and fifty-eight pounds (being portion of the capital Book Debt
due by the Commonwealth to the Imperial Government at the date of this
agreement), or npon ro much of the said sum as is from time to time due
by the Commonwealth to the Imperial Government, interest at the rate
of three pounds ten shillings per-centum per annum.

(#) Upon sum of Eleven million five hundred thousand pounds (being the amount
of Australian Bonds held by the Imperial Treasury at the date of this
agreement), or upon so much thereof as is from time to time held by the
said Treasury. interest at the rate of Four pounds ten shillings per cenfum
per annum, and

{c) Upon the remainder of the principal from time to time owing by the Com-
monwealth to the Imperial Government, interest at the rate of Five pounds
per cenbunt per anoutn,

3. Interest due by the Commonwealth to the Imperial Government in pursuance
of the last preceding paragraph shall be payable half-yealy on the thirty-first day of
March apd the thiriieth day of September, the first of such payments to be made
on the thirticth day of September One thousand nine hundred and tiwventy-one,

4. In addition to the interest payable by the Commonwcalth irt puravance of the
last two preceding paragraphs it is further agreed that the Commonwealth shall pay
to the Imperial Government half-yearly on the said thirty-first day of March and
thirtieth day of September, in reduction of the principal, such sum as will, when
added to the interest so paid, make a total annual payment of £5,218,923 9s. 7d. which
- is equivalent to the sum of six pounds per centum per snnum upon the principal as
determined in pursuance of the first paragraph of this agreement. The total annual
payment provided in this paragraph shall continve to be made until the principal is
wholly repaid,

3. The additional sum paid in pursuence of the last preceding paragraph shall
be taken in reduction of the several sums comprising the principal,and bearing interast
at three pounds ten shillings, four pounds ten shillings, and five pounds per eentum
per annum respectively in the proportion which those sums respectively bear to the
principal, and the amount of subsequent payments of interest shall be caleulated
accordingly. .

6. While interest is paid by the Commonwealth in respect of the aforesaid sum of
eleven million five hundred thousand pounds {£11,500,000), the Imperial Treasury
shall not be entitled to payment of the coupons attached to the Bonds for that amount,
and they shell, as and when the coupons fall due, cancel the same and retarn them to
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1921, Funding Arrangements. No. 15.

. Tne FI&ST SCHEDU LE—continued.

the Treasurer of the Commonwealth. Likewise, when the principal sum of eleven
million five hundred tkousand pounds (£11,500,000) has been repaid, the Imperial
Treasury shall cancel the Bonds representing that principal and shall return them to
the Treasurer of the Commonwealth.

7. The Imperial Treasury shall further be entitled to receive interest, as follows :—

{a} On Bonds and Book Debt as set out in the Second Schedule (2).

{b) Where payments {other than moneys represented by Bonds and Book Debt}
were made, or services were rendered, or goods were supplied to the Com-
monwealth of Australia by the United Kingdom, during an accounting
period, and the sum which those payments, or services, or goods, represent
was not paid to the United Kingdom at the end of the accounting period,
ut: the rate of five per centum per annum, calculated as from the first day
of the next accounting period, up to thirty-first day of March, One thousand
nine hundred and twenty-one, less the eredit in respect of the portion of the
interest which bhas already been paid. .

8. For the purposes of the preceding paragraph, an accounting period means the
period for which accounts were ordinarily made up.

9. (i) The Commonwealith shall, within 60 days from the date of this agreement.
issue and deliver to the Imperial Treasury Commonwealth Treasury-bills for the amount
of the interest due in accordance with the two last preceding paragraphs, and shown
in the Second Sehedule hereto. -

(ii} 'The Treasury-bills issued and delivered in pursuance of this paragraph shall
mature on the thirtieth day of S8eptember, One thousand nine hundred and twenty-one :
but half of the total of the Bills shall be renewable for a further period of six months
at the option of the Commonwealth :

Provided that, if the Imperial Ireasury, within one month before the date of
maturity of any such T'reasury-bills, has made, or announced their intention of making,
any speeial call on the London loan market of such a nature as to hinder the floating
of other issues, the time of maturity of the Treasury-bills maturing at the expiration
of that month shall be extended, if so desired by the Commonwealth, for a period of
six months.

(iii) Treasury-bills issued in pursuance of this paragraph shall bear interest, at the
rate of ¥ive pounds per centum per annum, from the thirty-first day of March, One
thousand nine hundred and twenty-one, to the date of maturity of the Bills, and the

- interest shall be payable upon such maturity.

10. 1t is further agreed that the claims indicated in the Third Schedule hereto
shall be the subject of investigation by an officer representing the Imperial Treasury,
and an officer representing the Commonwealth ; also that those oflicets shall have
power to determine what is due to or by each Government in respect of those sums.
Where the officers agreed that a sum is to be added to the principal, the terms of this
agrecment shall be construed as applying to that sum : and where the officers agree
to add to the interest, supplementary Treasury-bills shall be handed to the Imperial
Treasury, and be subject to the provisions of this agreement -

Provided that, where the principal is so altered, the alteration shall take effect
from the thirty-first day of March, One thetsand nine hundred and twenty-one.

(Signed) E. D. MILLEN.
Witness—(Signed) Jas. R. Collins,
(Signed) AUSTEN CHAMBERLAIN,
Chancellor of the Exchequer.
Witness—{Signed) 0. E. Niemeyer.

Scueprrne 1

Amount of the indebtedness of the Commonwealth Government to the Imperial
Government as at 31st March, 1921, deemed to be the principal under clause 1.

(1) 4} per cent. Bonds, due 1925-1943 .. £11,500,000
{2) 3% per cent. Book Debt .. .. .. 1.263,158
{3) & per cent, Book Debt .. .- .. 36,318,900
(4) War Office Capitation Account .. ;. 34,500,000
{5) Admiralty Account . . .. 2,000,000
{6) Ministry of Shipping Account .. .. 1,250,000
{7) Ministry of Munitions Account .. .. 150,000

Totat .. .. .. Y86,982,008
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No. 15. Funding Arrangements, 1921,

Tiue FIRST SCHEDGLE-—continued.

ScuepoLe IL

Interest due by the Commonwealth Government (o the Imperizl Government at
3lst March, 1921, which is not inclunded in the principal, and for which the Common.
wealth Government is to deposit Commonwealth Treasury-bills dated 31st March,
1921 (see clause 9},

£ s, d.

1) Intercst on 4} per cent. Bonds from 2nd December, 1920, to
31st March, 1921, inclusive .. . 171,554 15 1%

(2) Interest on 3} per cent. Book Debt from lst OGtober 1‘)‘70
to 318t March, 1921, inclusive 22,1056 5 3

(3} Interest on 3 per cent. Book Debt from lst October, ]Q"O
to 31st March, 1921, inclusive . 907,972 10 &

(4) Interest at 3 per cent. on £2.500,060 Bool\ Debt lepald as to

- £2,000,000 on 19th Octnher 1920, and as io £300,000 on

2Gth Octoher, 1920, from Ist Oclober, 1920, to dates of

repayment . 64986 6 0
{3) Interest at 5 per ant on ihe Dcparbmuntul Ace ounts from

the due dates to the 3lst March, 1921, calculated in

aceordance with the provisions of clauses 7 and 8 of the

agreement.

Scnevere L

Amounts of the claims, or anticipated claims, on the Commonwealth Government by
Departments of the Imperial Government {se far as at present known} which remain
to be settled and may hereafter be added (in so far as agreed) to the prmc”ml set
forth in Schedule 1.

(1) War Office Contingent Account .. .. .. .. £435,000
{2} Admiealty . .. .. e .. .. 1,700,000
{3) Ministry of .Slup]nn anticipnted claim e . .. 2,750,000
{4) Ministry of \Iumtwns .. 170.000
(3) Railway Warrants, 50 per cent. increase from 1st Apnl ]9l9 61,000
{(6) Bread Snbaidy on bread and flour supphed to Commonwealth
Troops by Army .. . .. 60,000
Total .. .. . .. £3.176,000

The Commonwealth Government has certain counterclaims (in particular, £550,000
in connexion with Egyptian riots, and £200,000 in respect of Molenglo Camp). The
Imperial Treasury will take coznizance of these claimg, but it is agreed that the settle-
ment of any one item on either side s not dependent on the setilement of any other
item.

THE SECOND SCHEDULE.

MEMORANDUM 0F AGREEMENT made this 18th day of May, 192), serweEs O. BE.
NigMEYER, Esq., C.B., Deputy Controller of Finance .in the Fmperial Treasury, and
JaxmEs K. Covrins, Esq., CDLG., Secretary to the Treasury, Australia, being the
officers appointed by the Imperial Treasury and the Commonwealth Government
respectively under Clausc 10 of the Agreement of the 2nd February, 1821, to determine
outstanding matiers under that Agreement.

IT 1S MUTCALLY AGREED 4S FOLLOWS :—

1. The sums sct forth-in respect of principal and interest in the first schedule of
this Agreement shall be added to the sums set forth in the first and second schedules
of the main Agrecment respectively, and the total sums sct forth in the second schedule
to this Agreement ghall be deemed to be the principal of the indebtedness of the Com-
monwealth Government to the Imperial Government and of the interest thereon due
to 31st March, 1921, for the purposes of the main Agreement and the provisions of the
mein Agreement shall apply to such sams accordingly.
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THE SECOND SCHEDULE—coniinued.

2. As regards the following items, the present settlement is final, and no further
sums shall be added to these on either side :—

£ & d
(1) 4% per cent. Bonds .. .. 11,500,000 0 0
(2) 3% per cent. Book Debt .. .. 1,263,168 0 0O
(3) 5 per cent. Book Debt .. . 38318900 0 0O
(4) Railway Warrants .. .. 60,000 0 0
{5} Bread Subsidy .. .. .. 60,000 0 O
(6) Molonglo Camp ., .. ‘e 132,000 0 O
{(7) War Office Capitation Account .. 36,036,694 9 1

3. As regards other War Office claims, neither party is debarred from raising
further claims in respect of items not included in the present settlement. The settle-
ment includes a final agreed sum in respect of the retention of Australian Troops in
Egypt in 1919.

4, As regards Admiralty claims {principal £3,635,000, and interest £286,060 83, 3d.),
this settlement is final for all claims in respect of goods supplied or services rendered
(including supplies and work done at Imperial Dockyards and Establishments), up
to 318t December, 1920, with the following exceptions :—

{1) Claims in respect of—

(a) Allotments to dependants of officers and men serving in the Royal
Australisn Navy for periods subsequent to 1st January, 1920,

(b) Tension liabitity for officers lent for service with the Royal Australian
Navy in respect of periods since 1st October, 1920, and a similar
liability for men in respect of periods from 1st January, 1920.

(¢} SBalvage expenses of s.s. Boorara.

In these cases final accounts ave not yet available, and claims

will be made by the Admiralty in the ordinary way.

(ii) The seltlement includes the principal snm of £52,000 in respect of tho esti-
mated cost of pay and victualling of Royal Australian Navy officers serving
in His Majesty’s ships for the period from 1st Januvary, 1919, to 3l1st
December, 1920, and of the cost of pay and victualling of Royal Australian
Nuvy ratings serving in His Majesty’s ships for the period from 1st October,
197, to 3lst December, 1920. Any adjustment required in favour of
cither party in respect of this item when final accounts are available, will
be made hoth as respeets prineipal and interest.

§. As regards the Ministry of Shipping, the settlement at £3,620,000 principal
and £469,000 interest covers all claims for servives or supplies to the 31st December,
1920, except that—

(i) (a) Claims for fitting (or refitbing) free ships (cxcept life-saving appliances)
engaged on Commonwealth Repatriation service will be paid to contractors
direct by the Commonwealth Covernment as hitherto, the Ministry of
Shipping continuing to certify the claims if desired.

(6) Provision having heen made in this settlement to cover balances due to
contractors in respect of fitting (or refitting), the amount of such balances
will accordingly be paid by the Ministry of Shipping without further
recovery from the Commonwealth (overnment,

{ii) Claims arising from the diversion or demurrage of free ships engaged on Com-
monwealth Repatriation serviee are excluded from the settlement.

Amounts recoverable from third parties {owners or contractors) will be recovered
and retained by the Government initiating the charge.

This settlement (at £3,620,000 principal and £469,000 interest) excludes shipping
transacéions in respect of which the Commonwealth Government may be accountable
to Departments of the Imperial Government other than the Ministry of Shipping.

6. As regards the Ministry of Munitions claim, the settlement is final at £203,928
25, principal and £16,507 155, L0d. interest for all payments made by the Ministry
up to and including 30th April, 1921. :

The settlement does not include indebtedness to the Surplus Government Property
Disposal Board.

F.598.—6 T
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of Occapation ;

Funding Arrangements.

THE SECOXD ScHEDULE—cenrfirued.

7. Nothing in this Agreement affects either (i) any claim by the Commonwealth
Goverrunent’. in respect of payments made by Germany in respect of the British Army

Prize Ships.

Witness—{8igned)

(1)
(2)
(3)
(4)
()
(6)

(1)

(1
(2)
(3)
(4)
(3)
(6)
(7)
(8
(9

(1

(2) Doe by Foreign Office, Molonglo Camp. .

(Signed) 0. E. NIEMEY ER,

Deputy Controller of Finance, H.)M. Treasury,

(Signed)

3. D. Waley,
Freasury Chambers.

1921.

or {ii) any claim by the Imperial Governiment in respect of hire of

FAS. K. COLLIXS,

Secretary to the Treasury, Australie.

Witness—(Signed)

ScuenyLe I,

(Snms to be added to Main Agreement.}

War Office Capitation Account
Admiralty Account

Ministry of Shipping

Ministry of Munitions

Railwny Warrants

Bread Subsidy
Gross Total
Liess—

Due by War Office on Contingent
Aceount and High Commissioner's
Account {net)

Due by Foreign Office co \[olonﬂlo Camp

Total Set-off

Net Total

Capital,
£ LN
1,536,694 9
1,635,000 ©
2,370,600 0
53,998 12
60,000 ©
60,000 0
5,715,623 1
85,524 5
132,000 ©
217,524 5

3
)
3
0

cocoo-=™

5,498,008 15 1

W. H. Cook.

Interest,
£ 5. d.
2,034,004 10 0O
2860060 3 3
469000 0 O
16,507 15 10

2,823,572 14 ]

S¢HEDULE 1L

{Agreed total indebtedness.)

44 per cent. Bonds

3% per cent. Book Debt

& per eent. Book Debt

War Office Capitation

Admiralty Account .. ..
Ministry of Shipping e
Ministry of Munitions

Railway Warrants

Bread Subsidy

Ciross Total

Deduct —
Duee by War Office
on Contingent Ac- £ 5. d.
count o L1581 2
Less due to War Of- .

fice on High Com-

missioner’'s Ae., 23,654 9 11

‘Fotal Set-off

Net Total

Capital. Interest due lo 31t

March, 1921.

£ s d. £ s d.

. 11,300,000 0 © 171,654 15 11

.. 1,263,158 0 0O 22,106 5 3

.. 36,318,000 0 0 914, 9:)8 16 5

. 36,036,694 9 1 2,054,004 10 0

3,635,000 0 O 286,060 8 3

3,620,000 0 © 469,000 0 0

203,928 12 0 16,507 15 10
60,000 0 ¢
60,000 ¢ 0O
92,607,681 1 ]
83,524 5 3
132,000 0 ©
217,524 5 3

. 92,480,156 15 10 3,934,191 11 8
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