
FINANCIAL AGREEMENT. 

No. 46 of 1944. 
A n A c t to a p p r o v e a n A g r e e m e n t b e t w e e n the 

C o m m o n w e a l t h of A u s t r a l i a of the Firs t 
P a r t , a n d the S t a t e s of N e w S o u t h W a l e s , 
V i c t o r i a , Q u e e n s l a n d , S o u t h A u s t r a l i a , 
W e s t e r n A u s t r a l i a a n d T a s m a n i a of the 
S e c o n d , T h i r d , F o u r t h , Fif th, S ix th a n d 
S e v e n t h P a r t s r e spec t ive ly , a n d for o the r 
p u r p o s e s . 

[Assented to 7th December, 1944.] 

BE it enacted by the King's Most Excellent Majesty, the Senate, 
and the House of Representatives of the Commonwealth of 

Australia, as follows:— 
Citation. 1. This Act may be cited as the Financial Agreement Act 1944. 
Commencement. 2 . This Act shall commence on a date to be fixed by proclamation. 
Approval of 
Agreement. 

3 . The Agreement made on the fifteenth day of November, One 
thousand nine hundred and forty-four, a copy of which is set forth 
in the Schedule to this Act, is approved. 
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No. 46. Financial Agreement. 1944. 

Appropriation. 4.—(1.) The Consolidated Revenue Fund is hereby appropriated 
to the extent necessary for the purpose of carrying out the Financial 
Agreement on the par t of the Commonwealth. 

(2.) In this section, " t h e Financial Agreement" means the 
Agreement a copy of which is set forth in the Schedule to the 
Financial Agreement Act 1928, as varied prior to the date of 
commencement of this Act and as varied by the Agreement 
specified in the last preceding section. 

Section 3. T H E SCHEDULE. 

A G R E E M E N T m a d e t h e fifteenth d a y of N o v e m b e r , O n e t h o u s a n d n i n e 
h u n d r e d a n d f o r t y - f o u r B E T W E E N T H E C O M M O N W E A L T H O F A U S T R A L I A 
( in t h i s A g r e e m e n t c a l l e d " t h e C o m m o n w e a l t h " ) of t h e f i r s t p a r t , T H E S T A T E O F 
N E W S O U T H W A L E S of t h e s e c o n d p a r t , T H E S T A T E O F V I C T O R I A of t h e 
t h i r d p a r t , T H E S T A T E O F Q U E E N S L A N D of t h e f o u r t h p a r t , T H E S T A T E O F 
S O U T H A U S T R A L I A of t h e fifth p a r t , T H E S T A T E O F W E S T E R N A U S T R A L I A 
of t h e s i x t h p a r t , a n d T H E S T A T E O F T A S M A N I A of t h e s e v e n t h p a r t ( e a c h of t h e 
p a r t i e s of t h e s e c o n d , t h i r d , f o u r t h , fifth, s i x t h a n d s e v e n t h p a r t s b e i n g i n t h i s 
A g r e e m e n t r e f e r r e d t o a s a " S t a t e " a n d t h e e x p r e s s i o n " t h e S t a t e s " h e r e i n a f t e r 
u s e d m e a n i n g w h e r e t h e c o n t e x t so p e r m i t s o r r e q u i r e s a l l of s u c h p a r t i e s ) : 

W H E R E A S a n A g r e e m e n t ( h e r e i n a f t e r r e f e r r e d t o a s " t h e F i n a n c i a l A g r e e m e n t " ) 
w a s m a d e o n t h e t w e l f t h d a y of D e c e m b e r O n e t h o u s a n d n i n e h u n d r e d a n d twenty-seven b e t w e e n t h e p a r t i e s h e r e t o w i t h r e s p e c t t o t h e p u b l i c d e b t s of t h e S t a t e s : 

A N D W H E R E A S t h e F i n a n c i a l A g r e e m e n t h a s b e e n a p p r o v e d b y t h e P a r l i a m e n t s 
of t h e C o m m o n w e a l t h a n d of t h e S t a t e s : 

A N D W H E R E A S t h e F i n a n c i a l A g r e e m e n t h a s b e e n v a r i e d b y t h e f o l l o w i n g 
a g r e e m e n t s m a d e p u r s u a n t t o S e c t i o n 1 0 5 A of t h e C o n s t i t u t i o n of t h e C o m m o n w e a l t h 
b e t w e e n t h e p a r t i e s h e r e t o , n a m e l y , a n A g r e e m e n t m a d e t h e t w e n t y - f i r s t d a y of J u l y 
O n e t h o u s a n d n i n e h u n d r e d a n d t h i r t y - o n e a c o p y of w h i c h A g r e e m e n t i s s e t f o r t h in 
t h e S c h e d u l e t o t h e Debt Conversion Agreement Act 1931 of t h e C o m m o n w e a l t h , a n 
A g r e e m e n t m a d e t h e t w e n t y - s e c o n d d a y of O c t o b e r O n e t h o u s a n d n i n e h u n d r e d a n d 
t h i r t y - o n e a c o p y of w h i c h A g r e e m e n t i s s e t f o r t h in t h e S c h e d u l e t o t h e Debt Con
version Agreement Act ( N o . 2) 1931 of t h e C o m m o n w e a l t h , a n d a n A g r e e m e n t m a d e 
t h e t h i r d d a y of J u l y O n e t h o u s a n d n i n e h u n d r e d a n d t h i r t y - f o u r a c o p y of w h i c h 
A g r e e m e n t i s s e t f o r t h in t h e S c h e d u l e t o t h e Soldier Settlement Loans (Financial 
Agreement) Act 1 9 3 5 of t h e C o m m o n w e a l t h ( e a c h of s u c h A g r e e m e n t s b e i n g h e r e i n 
a f t e r r e f e r r e d t o a s a n " A m e n d i n g A g r e e m e n t " a n d t h e e x p r e s s i o n " t h e A m e n d i n g 
A g r e e m e n t s " h e r e i n a f t e r u s e d m e a n i n g al l o f s u c h A g r e e m e n t s ) : 

A N D W H E R E A S t h e A m e n d i n g A g r e e m e n t s h a v e b e e n s e v e r a l l y a p p r o v e d b y 
t h e P a r l i a m e n t s of t h e C o m m o n w e a l t h a n d of t h e S t a t e s : 

A N D W H E R E A S t h e C o m m o n w e a l t h a n d t h e S t a t e s h a v e a g r e e d p u r s u a n t t o 
S e c t i o n 1 0 5 A of t h e C o n s t i t u t i o n of t h e C o m m o n w e a l t h t h a t t h e F i n a n c i a l A g r e e m e n t 
a s v a r i e d b y t h e A m e n d i n g A g r e e m e n t s s h a l l b e f u r t h e r v a r i e d a s h e r e i n a f t e r 
p r o v i d e d : 

N O W I T I S H E R E B Y A G R E E D a s f o l l o w s : — 

1. T h i s A g r e e m e n t s h a l l c o m e i n t o f o r c e u p o n b e i n g a u t h o r i z e d o r a p p r o v e d b y 
t h e P a r l i a m e n t s of t h e C o m m o n w e a l t h a n d of t h e S t a t e s b u t n o t o t h e r w i s e . 

2. Clause 3 of Part I. of the Financial Agreement is varied— 
(a) by inserting after sub-clause (b) the following sub-clause:— 

" ( b a ) T h e m e m b e r r e p r e s e n t i n g t h e C o m m o n w e a l t h s h a l l b e t h e 
Chairman of the Loan Council."; 

(b) by omitting from sub-clauses (g), (i), (j), (k) and (l) the phrases "for each 
financial y e a r " , " f o r t h e y e a r " , " f o r a n y y e a r " a n d " f o r t h a t y e a r " 
( w h e r e v e r o c c u r r i n g ) a n d i n s e r t i n g in t h e i r s t e a d t h e p h r a s e s " d u r i n g 
e a c h f i n a n c i a l y e a r " , " d u r i n g t h e y e a r " , " d u r i n g a n y y e a r " a n d 

"during that year" respectively; 
(c) by omitting from sub-clause (h) the words "for the year" (second 

o c c u r r i n g ) a n d i n s e r t i n g in t h e i r s t e a d t h e w o r d s " d u r i n g t h e y e a r " ; 
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T H E S C H E D U L E — c o n t i n u e d . 

(d) b y i n s e r t i n g in p a r a g r a p h (ii) of s u b - c l a u s e ( i ) a f t e r t h e w o r d s " r e d e m p t i o n 
of l o a n s , " t h e w o r d s " o r for t h e f u n d i n g of r e v e n u e de f i c i t s o r t o m e e t 
r e v e n u e de f i c i t s , o r a n y spec i f i ed a m o u n t o r c l a s s of e x p e n d i t u r e w h i c h 
t h e L o a n C o u n c i l b y u n a n i m o u s d e c i s i o n d e c l a r e s s h a l l n o t b e i n c l u d e d , " , 
a n d 

(e) b y o m i t t i n g f r o m s u b - c l a u s e (m) t h e w o r d s " o t h e r t h a n t h e m a t t e r s r e f e r r e d 
t o i n s u b - c l a u s e s (h ) a n d (j) of c l a u s e 3 " a n d i n s e r t i n g in t h e i r s t e a d 
t h e w o r d s " o t h e r t h a n t h e m a t t e r s i n r e s p e c t of w h i c h u n a n i m o u s d e c i s i o n 
is r e q u i r e d b y s u b - c l a u s e s (h ) , ( i) a n d ( j) of t h i s c l a u s e " . 

3 . C l a u s e 5 of P a r t I . of t h e F i n a n c i a l A g r e e m e n t i s v a r i e d — 
(a ) b y o m i t t i n g f r o m t h e f i f th p a r a g r a p h t h e w o r d s " f o r t h e f i n a n c i a l y e a r " 

and inserting in their stead the words "during the financial year"; and 
(b) by adding at the end of the seventh paragraph the words "This paragraph 

s h a l l n o t a p p l y t o o r in r e s p e c t of a n y of t h e l o a n s r e f e r r e d t o i n 
s u b - c l a u s e ( j a ) of C l a u s e 3 of P a r t I I I . of t h i s A g r e e m e n t . " . 

4 . C l a u s e 6 of P a r t I . of t h e F i n a n c i a l A g r e e m e n t is v a r i e d b y o m i t t i n g f r o m t h e 
fifth p a r a g r a p h t h e w o r d s " f o r t h e financial y e a r " a n d i n s e r t i n g i n t h e i r s t e a d t h e 
w o r d s " d u r i n g t h e financial y e a r " . 

5 . C l a u s e 3 of P a r t I I I . of t h e F i n a n c i a l A g r e e m e n t i s v a r i e d — 
(a ) b y o m i t t i n g f r o m s u b - c l a u s e (e) t h e w o r d a n d l e t t e r " a n d ( j ) " a n d 

i n s e r t i n g i n t h e i r s t e a d t h e l e t t e r s a n d w o r d " ( j ) a n d ( j a ) " ; 
(b) b y o m i t t i n g f r o m s u b - c l a u s e (f) t h e w o r d a n d l e t t e r " a n d ( j ) " a n d 

i n s e r t i n g i n t h e i r s t e a d t h e l e t t e r s a n d w o r d " ( j ) a n d ( j a ) " ; 
(c) b y i n s e r t i n g i n s u b - c l a u s e ( j ) a f t e r t h e w o r d s " I n r e s p e c t of a n y l o a n " 

t h e w o r d s " ( e x c e p t a n y of t h e l o a n s r e f e r r e d t o i n s u b - c l a u s e ( j a ) of 
t h i s c l a u s e ) " ; 

(d) b y i n s e r t i n g a f t e r s u b - c l a u s e ( j ) t h e f o l l o w i n g s u b - c l a u s e : — 
" ( j a ) (1) In r e s p e c t of l o a n s r a i s e d b y a S t a t e o r b y t h e C o m m o n w e a l t h 

fo r a n d o n b e h a l f of a S t a t e o n t h e s e c u r i t y of C o m m o n w e a l t h 
T r e a s u r y B i l l s t o m e e t a r e v e n u e d e f i c i t a c c r u i n g a f t e r 
3 0 t h J u n e , 1 9 2 7 , a n d b e f o r e 1 s t J u l y , 1 9 3 5 ( s u c h l o a n s 
b e i n g r e f e r r e d t o i n t h i s s u b - c l a u s e a s ' s p e c i a l d e f i c i t 
l o a n s ' ) , t h e C o m m o n w e a l t h a n d t h e S t a t e s h a l l r e s p e c t i v e l y 
i n e a c h y e a r d u r i n g t h e p e r i o d c o m m e n c i n g o n 1s t J u l y 
n e x t s u c c e e d i n g the d a t e o n w h i c h t h e l o a n s a r e r a i s e d 
a n d e n d i n g o n 3 0 t h J u n e , 1 9 4 4 , p a y f r o m r e v e n u e a s i n k i n g 
f u n d c o n t r i b u t i o n a t t h e r a t e of 5s. fo r e a c h £ 1 0 0 of t h e 
t o t a l a m o u n t of t h e f a c e v a l u e s of t h e C o m m o n w e a l t h 
T r e a s u r y B i l l s w h i c h h a v e b e e n i s s u e d i n r e s p e c t of s p e c i a l 
de f i c i t l o a n s of t h a t S t a t e a n d w h i c h a r e c u r r e n t o n 3 0 t h 
J u n e n e x t p r e c e d i n g t h e c o m m e n c e m e n t of t h e y e a r i n 

which the sinking fund contribution is payable. 
(2) (i) The amount set out hereunder opposite the name of a 

S t a t e s h a l l b e a p p l i e d b y t h e N a t i o n a l D e b t C o m m i s s i o n 
t o t h e r e p u r c h a s e o r r e d e m p t i o n of s e c u r i t i e s i s s u e d 
i n r e s p e c t of s p e c i a l de f i c i t l o a n s of t h a t S t a t e : — 

New S o u t h W a l e s £ 1 , 9 7 0 , 0 0 0 
V i c t o r i a 2 6 0 , 0 0 0 
Q u e e n s l a n d 1 2 5 , 0 0 0 
S o u t h A u s t r a l i a 3 0 0 , 0 0 0 
W e s t e r n A u s t r a l i a 3 3 5 , 0 0 0 
T a s m a n i a 1 0 , 0 0 0 

£ 3 , 0 0 0 , 0 0 0 

(ii) T h e a m o u n t s e t o u t i n s u b - p a r a g r a p h (i) of t h i s p a r a g r a p h 
o p p o s i t e t h e n a m e of a S t a t e r e p r e s e n t s t h e 
a p p r o x i m a t e a g g r e g a t e a s o n 1 s t J u l y , 1 9 4 4 , of t h e 
s i n k i n g f u n d c o n t r i b u t i o n s p a i d b y t h e C o m m o n w e a l t h 
a n d t h a t S t a t e u n d e r p a r a g r a p h (1) of t h i s s u b - c l a u s e 
t o g e t h e r w i t h a c c u m u l a t i o n s o n t h o s e c o n t r i b u t i o n s a t 
t h e r a t e of 4 ½ p e r c e n t u m p e r a n n u m c o m p o u n d e d . 

( i i i) T h e p r o v i s i o n s of s u b - c l a u s e (q) of t h i s c l a u s e , w h i c h 
r e q u i r e t h e S t a t e t o m a k e f u r t h e r s i n k i n g f u n d 
c o n t r i b u t i o n s a t t h e r a t e of 4½ p e r c e n t u m p e r a n n u m 
of t h e f a c e v a l u e of a c a n c e l l e d s e c u r i t y , s h a l l n o t 
a p p l y t o o r i n r e s p e c t of a n y s e c u r i t y r e p u r c h a s e d o r 
r e d e e m e d u n d e r t h i s p a r a g r a p h . 
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THE SCHEDULE—continued. 
(3) In each year during the period of 39) years commencing on 

1st J u l y , 1 9 4 4 , t h e C o m m o n w e a l t h a n d t h e S t a t e c o n c e r n e d 
s h a l l e a c h p a y f r o m r e v e n u e a s i n k i n g f u n d c o n t r i b u t i o n 
w h i c h , in t h e c a s e of t h e C o m m o n w e a l t h , s h a l l b e a t t h e 
r a t e of 5 s . f o r e a c h £ 1 9 0 of t h e a m o u n t of t h e s p e c i a l 
d e f i c i t l o a n s of t h a t S t a t e , a n d , i n t h e c a s e of t h e S t a t e , 
s h a l l b e a t t h e r a t e of 1 5 s . f o r e a c h £ 1 0 0 of t h a t a m o u n t . 
I n t h i s p a r a g r a p h a n d p a r a g r a p h s (4 ) a n d (5 ) of t h i s 
s u b - c l a u s e t h e a m o u n t of t h e s p e c i a l de f i c i t l o a n s of a 
S t a t e s h a l l b e t a k e n t o b e t h e a m o u n t s e t o u t h e r e u n d e r 
o p p o s i t e t h e n a m e of t h a t S t a t e , v i z . : — 

New S o u t h W a l e s £ 2 6 , 1 2 0 , 0 0 0 
V i c t o r i a 3 , 9 9 5 , 0 0 0 
Q u e e n s l a n d 2 . 1 4 8 , 0 0 0 
S o u t h A u s t r a l i a 4 , 9 2 0 , 0 0 0 
W e s t e r n A u s t r a l i a 5 , 3 9 0 , 0 0 0 
T a s m a n i a 4 4 5 , 0 0 0 

£ 4 3 , 0 1 8 , 0 0 0 
T h e s u m w h i c h is t o b e t a k e n a s t h e a m o u n t of t h e 
s p e c i a l de f i c i t l o a n s of a S t a t e a s s e t o u t i n t h i s p a r a g r a p h 
o p p o s i t e t h e n a m e of t h a t S t a t e r e p r e s e n t s t h e g r o s s t o t a l 
of t h e s p e c i a l de f i c i t l o a n s of t h a t S t a t e a s o n 1s t J u l y , 
1 9 4 4 , l e s s : 

(i) t h e a m o u n t w h i c h t h e N a t i o n a l D e b t C o m m i s s i o n is 
r e q u i r e d u n d e r p a r a g r a p h (2) o f t h i s s u b - c l a u s e 
t o a p p l y t o t h e r e p u r c h a s e o r r e d e m p t i o n of 
s e c u r i t i e s i s s u e d i n r e s p e c t of s p e c i a l de f i c i t l o a n s 
of t h a t S t a t e : a n d 

(ii) t h e a m o u n t w h i c h t h a t S t a t e h a s u n d e r t a k e n t o 
a p p l y t o t h e r e d e m p t i o n o r r e p u r c h a s e of s u c h s e c u r i t i e s . 

(4) All s i n k i n g f u n d c o n t r i b u t i o n s p a y a b l e u n d e r p a r a g r a p h (3) 
of t h i s s u b - c l a u s e in r e s p e c t of t h e a m o u n t of s p e c i a l 
de f i c i t l o a n s of a S t a t e , a n d a l l f u r t h e r s i n k i n g f u n d 
c o n t r i b u t i o n s r e q u i r e d t o b e m a d e u n d e r s u b - c l a u s e (q) 
of t h i s c l a u s e u p o n t h e c a n c e l l a t i o n of a s e c u r i t y i s s u e d 
i n r e s p e c t of t h a t a m o u n t , s h a l l b e a p p l i e d t o t h e r e p u r c h a s e 
o r r e d e m p t i o n of s e c u r i t i e s i s s u e d in r e s p e c t of t h a t a m o u n t . 

(5) W h e n a l o a n is r a i s e d f o r t h e c o n v e r s i o n , r e n e w a l o r 
r e d e m p t i o n of t h e w h o l e o r a n y p o r t i o n of t h e a m o u n t 
of t h e s p e c i a l d e f i c i t l o a n s of a S t a t e , t h e o n l y s i n k i n g 
f u n d c o n t r i b u t i o n s t o b e m a d e b y t h e C o m m o n w e a l t h 
a n d t h e S t a t e i n r e s p e c t of t h e a m o u n t o r p o r t i o n s o 
c o n v e r t e d , r e n e w e d o r r e d e e m e d s h a l l b e s i n k i n g f u n d 
c o n t r i b u t i o n s a t t h e s a m e r a t e a n d fo r t h e s a m e p e r i o d 
a n d u p o n t h e s a m e a m o u n t a s if s u c h a m o u n t o r p o r t i o n 

had not been converted, renewed or redeemed."; and 
(e) by inserting after sub-clause (q) the following sub-clauses:— 

" ( r ) (1) S u b j e c t t o p a r a g r a p h (2) of t h i s s u b - c l a u s e , a S t a t e m a y , 
f r o m t i m e t o t i m e , p a y t o t h e N a t i o n a l D e b t C o m m i s s i o n 
a s u m in a d d i t i o n t o s i n k i n g f u n d c o n t r i b u t i o n s fo r t h e 
p u r p o s e of b e i n g a p p l i e d t o t h e r e p u r c h a s e o r r e d e m p t i o n 
of s e c u r i t i e s i s s u e d i n r e s p e c t of a p u b l i c d e b t of t h e S t a t e 
o r a l o a n r a i s e d b y t h e C o m m o n w e a l t h f o r a n d o n b e h a l f 
of t h e S t a t e . T h e p r o v i s i o n s of s u b - c l a u s e (q) of t h i s 
c l a u s e s h a l l a p p l y w i t h r e s p e c t t o a n y s e c u r i t y s o 
r e p u r c h a s e d o r r e d e e m e d ( i n c l u d i n g a n y s e c u r i t y r e p u r c h a s e d 
o r r e d e e m e d i n a c c o r d a n c e w i t h p a r a g r a p h (2) of t h i s 
s u b - c l a u s e ) p r o v i d e d t h a t t h e S t a t e s h a l l n o t b e r e q u i r e d 
t o m a k e a n y f u r t h e r s i n k i n g f u n d c o n t r i b u t i o n u n d e r s u b 

clause (q) of this clause upon the cancellation of the security. 
(2) If any such sum is tendered by the State to the National 

D e b t C o m m i s s i o n , a n d is a c c e p t e d b y t h e N a t i o n a l D e b t 
C o m m i s s i o n , f o r t h e p u r p o s e m e n t i o n e d in p a r a g r a p h (1) 
of t h i s s u b - c l a u s e b u t s u b j e c t t o e i t h e r o r b o t h of t h e 
f o l l o w i n g c o n d i t i o n s , n a m e l y , 

(i) t h a t t h e s u m s h a l l b e a p p l i e d t o t h e r e p u r c h a s e o r 
r e d e m p t i o n of p a r t i c u l a r s e c u r i t i e s spec i f i ed by t h e 
S t a t e ; 
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(ii) that sinking fund contril utions of the Commonwealth 
a n d t h e S t a t e p a y a b l e u n d e r s u b - c l a u s e (b) , 
( f) . (h) ( j) o r ( ja ) of t h i s c l a u s e i n r e s p e c t of 
t h e a m o u n t r e p r e s e n t e d b y t h e r e p u r c h a s e d o r 
r e d e e m e d s e c u r i t i e s s h a l l c e a s e a s f r o m t h e d a t e 

of cancellation of those securities, 
that sum shall be applied, and the condition or conditions 

shall take effect, accordingly. 
(s) (1) Where, upon the conversion or partial conversion at a 

d i s c o u n t of a l o a n r a i s e d b y o r o n b e h a l f of a S t a t e , 
s i n k i n g f u n d m o n e y s a r e a p p l i e d t o t h e r e d e m p t i o n of 
a n y a m o u n t of t h e c o n v e r t e d l o a n , t h e S t a t e s h a l l r e p a y 
t o t h e N a t i o n a l D e b t C o m m i s s i o n f r o m S t a t e r e v e n u e s o 
m u c h of t h e s i n k i n g f u n d m o n e y s so a p p l i e d a s d o e s n o t 
e x c e e d t h e a g g r e g a t e a m o u n t of t h e d i s c o u n t s a l l o w e d t o 
s u b s c r i b e r s t o t h e l o a n r a i s e d t o ef fec t t h e c o n v e r s i o n o r 
p a r t i a l c o n v e r s i o n . 

(2) R e p a y m e n t b y t h e S t a t e s h a l l , u n l e s s o t h e r w i s e a p p r o v e d 
b y t h e N a t i o n a l D e b t C o m m i s s i o n , b e b y e q u a l a n n u a l 
i n s t a l m e n t s e x t e n d i n g o v e r t h e p e r i o d of t h e l o a n r a i s e d 
t o ef fec t t h e c o n v e r s i o n o r p a r t i a l c o n v e r s i o n . F o r t h e 
p u r p o s e of c a l c u l a t i n g t h e a m o u n t of t h e a n n u a l i n s t a l m e n t s 
a n y b r o k e n p o r t i o n of a y e a r s h a l l b e d i s r e g a r d e d . 

(3) W h e r e , b y t h e t e r m s of t h e l o a n r a i s e d t o effect t h e 
c o n v e r s i o n o r p a r t i a l c o n v e r s i o n , t h e b o r r o w e r h a s a n o p t i o n 
a s t o t h e d a t e u p o n w h i c h t h e b o r r o w e r s h a l l b e e n t i t l e d 
t o r e d e e m t h e l o a n , t h e p e r i o d of t h e l o a n s h a l l , f o r t h e 
p u r p o s e s of t h i s s u b - c l a u s e , b e d e e m e d t o b e t h e p e r i o d 
t e r m i n a t i n g u p o n t h e e a r l i e s t d a t e of r e d e m p t i o n p r o v i d e d 
for b y t h e t e r m s of t h e l o a n . 

(4) All r e p a y m e n t i n s t a l m e n t s p a y a b l e t o t h e N a t i o n a l D e b t 
C o m m i s s i o n i n p u r s u a n c e of t h i s s u b - c l a u s e s h a l l b e p a y a b l e 
a t s u c h t i m e s a s s h a l l b e fixed b y t h e N a t i o n a l D e b t 
C o m m i s s i o n , a n d s h a l l b e a p p l i e d a s if t h e y w e r e s i n k i n g 
f u n d c o n t r i b u t i o n s m a d e b y t h e S t a t e u n d e r t h i s c l a u s e , 
p r o v i d e d t h a t t h e S t a t e s h a l l n o t b e r e q u i r e d t o m a k e a n y 
f u r t h e r s i n k i n g f u n d c o n t r i b u t i o n u n d e r s u b - c l a u s e (q) of 
t h i s c l a u s e u p o n t h e c a n c e l l a t i o n of a n y s e c u r i t y t o t h e 
r e p u r c h a s e o r r e d e m p t i o n of w h i c h a n y r e p a y m e n t i n s t a l m e n t 
h a s b e e n a p p l i e d . 

(t) A l l s i n k i n g f u n d c o n t r i b u t i o n s p a y a b l e u n d e r t h i s A g r e e m e n t 
i n r e s p e c t of o v e r s e a s d e b t , a n d a l l f u r t h e r s i n k i n g f u n d 
c o n t r i b u t i o n s s o p a y a b l e u p o n t h e c a n c e l l a t i o n of s e c u r i t i e s 
in r e s p e c t of o v e r s e a s d e b t , s h a l l b e c a l c u l a t e d a t t h e m i n t 
p a r of e x c h a n g e p r e v a i l i n g o n 1 s t J u l y , 1 9 2 7 . " . 

6 . — ( 1 . ) T h e v a r i a t i o n s m a d e b y p a r a g r a p h s (a ) , (b) , a n d (c) of c l a u s e 2 , b y 
p a r a g r a p h (a) of c l a u s e 3 , a n d b y c l a u s e 4 , of t h i s A g r e e m e n t s h a l l c o m e i n t o f o r c e o n 
t h e d a t e o n w h i c h t h i s A g r e e m e n t c o m e s i n t o f o r c e . 

(2.) T h e v a r i a t i o n s m a d e b y p a r a g r a p h s (d) a n d (e) of c l a u s e 2 , b y p a r a g r a p h (b) 
of c l a u s e 3 , a n d b y p a r a g r a p h s (a ) , (b) a n d (c) of c l a u s e 5, of t h i s A g r e e m e n t s h a l l b e 
d e e m e d t o h a v e c o m e i n t o f o r c e o n 1 s t J u l y , 1 9 2 7 . 

(3.) P a r a g r a p h (1) of s u b - c l a u s e ( j a ) of c l a u s e 3 of P a r t I I I . of t h e F i n a n c i a l 
A g r e e m e n t , i n s e r t e d b y c l a u s e 5 of t h i s A g r e e m e n t , s h a l l be d e e m e d t o h a v e c o m e i n t o 
f o r c e o n 1 s t J u l y , 1 9 2 7 . 

(4.) P a r a g r a p h s (2 ) , (3 ) , (4) a n d (5) of s u b - c l a u s e ( j a ) of c l a u s e 3 o f P a r t I I I . 
of t h e F i n a n c i a l A g r e e m e n t , i n s e r t e d b y c l a u s e 5 of t h i s A g r e e m e n t , s h a l l b e d e e m e d t o 
h a v e c o m e i n t o f o r c e o n 1 s t J u l y , 1 9 4 4 , 

(5.) S u b - c l a u s e (r) of c l a u s e 3 of P a r t III. of t h e f i n a n c i a l A g r e e m e n t , i n s e r t e d 
b y c l a u s e 5 of t h i s A g r e e m e n t , s h a l l c o m e i n t o f o r c e o n t h e d a t e o n w h i c h t h i s 
A g r e e m e n t c o m e s i n t o f o r c e . 

(6.) S u b - c l a u s e (s) of c l a u s e 3 of P a r t I I I . of t h e F i n a n c i a l A g r e e m e n t , i n s e r t e d b y 
c l a u s e 5 of t h i s A g r e e m e n t , s h a l l b e d e e m e d t o h a v e c o m e i n t o f o r c e o n 1 s t J u l y , 1 9 3 7 . 

(7 . ) S u b - c l a u s e (t) of c l a u s e 3 of P a r t I I I . of t h e F i n a n c i a l A g r e e m e n t , i n s e r t e d 
b y c l a u s e 3 of t h i s A g r e e m e n t , s h a l l be d e e m e d t o h a v e c o m e i n t o f o r c e o n 1 s t J u l y , 
1 9 2 7 . 
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7.—(1.) The Financial Agreement as varied by clause 18 of the Amending 
A g r e e m e n t m a d e t h e t h i r d d a y of J u l y , O n e t h o u s a n d n i n e h u n d r e d a n d t h i r t y - f o u r 
a n d b y c l a u s e s 2 , 3 , 4 a n d 5 of t h i s A g r e e m e n t is f u r t h e r v a r i e d — 

(a ) b y t h e d e l e t i o n of c l a u s e 7 of P a r t I . a n d t h e w h o l e of P a r t I I . ( o t h e r t h a n 
the heading "Part II.") therefrom; 
(b) by renumbering and relettering the provisions thereof in accordance with 

t h e n u m b e r i n g a n d l e t t e r i n g of t h e A g r e e m e n t s e t o u t in t h e S c h e d u l e 
to this Agreement; and 
(c) by such variations of the provisions thereof as are consequential upon the 
variations effected by paragraphs (a) and (b) of this clause. 
(2.) The Agreement set out in the Schedule to this Agreement shall be taken to 

b e t h e F i n a n c i a l A g r e e m e n t a s v a r i e d b y c l a u s e 1 8 of t h e A m e n d i n g A g r e e m e n t m a d e 
t h e t h i r d d a y of J u l y O n e t h o u s a n d n i n e h u n d r e d a n d t h i r t y - f o u r a n d b y c l a u s e s 2 , 3 , 
4 a n d 5 of t h i s A g r e e m e n t a n d s u b - c l a u s e ( 1 . ) of t h i s c l a u s e . 

I N W I T N E S S w h e r e o f t h e P r i m e M i n i s t e r of t h e C o m m o n w e a l t h of A u s t r a l i a 
a n d t h e P r e m i e r s of e a c h of t h e S t a t e s of N e w S o u t h W a l e s , V i c t o r i a , Q u e e n s l a n d , 
S o u t h A u s t r a l i a , W e s t e r n A u s t r a l i a , a n d T a s m a n i a h a v e s i g n e d t h i s A g r e e m e n t 
r e s p e c t i v e l y fo r a n d o n b e h a l f of t h e C o m m o n w e a l t h of A u s t r a l i a a n d of t h e s a i d 
S t a t e s . 

S i g n e d b y t h e P r i m e M i n i s t e r of t h e 
C o m m o n w e a l t h of A u s t r a l i a fo r a n d 
o n b e h a l f of t h e s a i d C o m m o n w e a l t h 
i n t h e p r e s e n c e of— 

J O H N C U R T I N . 

F . A . M C L A U G H L I N . 

S i g n e d b y t h e P r e m i e r of t h e S t a t e of 
N e w S o u t h W a l e s f o r a n d o n b e h a l f 
of t h e s a i d S t a t e in t h e p r e s e n c e of— W . J . M c K E L L . 

M . K . W E I R . 

S i g n e d b y t h e P r e m i e r of t h e S t a t e of 
V i c t o r i a f o r a n d o n b e h a l f of t h e s a i d 
S t a t e i n t h e p r e s e n c e of— A . A . D U N S T A N . 

A . T . S M I T H E R S . 

S i g n e d b y the P r e m i e r of t h e S t a t e of 
Q u e e n s l a n d fo r a n d o n b e h a l f of t h e 
s a i d S t a t e i n t h e p r e s e n c e of— F R A N K A . C O O P E R . 

E . A . C R O S S E R . 

S i g n e d b y t h e P r e m i e r of t h e S t a t e of 
S o u t h A u s t r a l i a f o r a n d on b e h a l f of 
t h e s a i d S t a t e i n t h e p r e s e n c e of— T . P L A Y F O R D . 

R . R . S T U C K E Y . 

S i g n e d b y t h e P r e m i e r of t h e S t a t e of 
W e s t e r n A u s t r a l i a f o r a n d o n b e h a l f 
of t h e s a i d S t a t e i n t h e p r e s e n c e of— J . W I L L C O C K . 

A . J . R E I D . 

S i g n e d b y t h e P r e m i e r of t h e S t a t e of 
T a s m a n i a fo r a n d o n b e h a l f of t h e 
s a i d S t a t e i n t h e p r e s e n c e of— R O B E R T C O S G R O V E . 

E . P A R K E S . 
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THE SCHEDULE. 

T H E F I N A N C I A L A G R E E M E N T . * 

A G R E E M E N T m a d e t h e t w e l f t h d a y of D e c e m b e r O n e t h o u s a n d n i n e h u n d r e d a n d 
t w e n t y - s e v e n B E T W E E N T H E C O M M O N W E A L T H O F A U S T R A L I A ( i n t h i s 
A g r e e m e n t c a l l e d t h e C o m m o n w e a l t h ) of t h e first p a r t , T H E S T A T E O F N E W 
S O U T H W A L E S of t h e s e c o n d p a r t , T H E S T A T E O F V I C T O R I A of t h e t h i r d p a r t , 
T H E S T A T E O F Q U E E N S L A N D of t h e f o u r t h p a r t , T H E S T A T E O F S O U T H 
A U S T R A L I A of t h e fifth p a r t , T H E S T A T E O F W E S T E R N A U S T R A L I A of t h e 
s i x t h p a r t , a n d T H E S T A T E O F T A S M A N I A of t h e s e v e n t h p a r t ( e a c h of t h e p a r t i e s 
of t h e s e c o n d , t h i r d , f o u r t h , fifth, s i x t h , a n d s e v e n t h p a r t s b e i n g i n t h i s A g r e e m e n t 
r e f e r r e d t o a s a S t a t e a n d t h e e x p r e s s i o n " t h e S t a t e s " h e r e i n a f t e r u s e d m e a n i n g 
w h e r e t h e c o n t e x t s o p e r m i t s o r r e q u i r e s a l l of s u c h p a r t i e s ) . 

W H E R E A S w i t h a v i e w t o m a k i n g p r o v i s i o n f o r t h e a d j u s t m e n t of C o m m o n 
w e a l t h a n d S t a t e f i n a n c i a l r e l a t i o n s t h e g e n e r a l p r i n c i p l e of a d r a f t s c h e m e w a s 
a f f i r m e d b y a C o n f e r e n c e of C o m m o n w e a l t h a n d S t a t e M i n i s t e r s i n M e l b o u r n e w h i c h 
c o m m e n c e d o n t h e s i x t e e n t h d a y of J u n e O n e t h o u s a n d n i n e h u n d r e d a n d twenty-seven; 

A N D W H E R E A S p e r m a n e n t ef fec t c a n n o t be g i v e n t o t h e p r o p o s a l s c o n t a i n e d 
i n t h e s a i d s c h e m e u n l e s s t h e C o n s t i t u t i o n of t h e C o m m o n w e a l t h is a l t e r e d s o a s t o 
c o n f e r o n t h e P a r l i a m e n t of t h e C o m m o n w e a l t h p o w e r t o m a k e l a w s fo r c a r r y i n g o u t 
o r g i v i n g p e r m a n e n t e f fec t t o s u c h p r o p o s a l s ; 

A N D W H E R E A S p e n d i n g t h e s u b m i s s i o n t o t h e e l e c t o r s of a p r o p o s e d l a w fo r 
t h e a l t e r a t i o n of t h e s a i d C o n s t i t u t i o n a s a f o r e s a i d a n d i n o r d e r t o o b t a i n i m m e d i a t e l y 
s o m e of t h e a d v a n t a g e s w h i c h w o u l d r e s u l t f r o m u n i t e d a c t i o n b y a d o p t i o n of t h e 
s a i d s c h e m e t h e C o m m o n w e a l t h a n d t h e S t a t e s h a v e a g r e e d t h a t fo r t h e p e r i o d 
c o m m e n c i n g o n t h e first d a y of J u l y O n e t h o u s a n d n i n e h u n d r e d a n d t w e n t y - s e v e n 
a n d e n d i n g o n t h e t h i r t i e t h d a y of J u n e O n e t h o u s a n d n i n e h u n d r e d a n d twenty-nine c e r t a i n of t h e p r o p o s e d p r o v i s i o n s of t h e s a i d s c h e m e s h a l l b e t e m p o r a r i l y 
a d o p t e d : 

N O W T H I S A G R E E M E N T W I T N E S S E T H : 

P A R T I . 

1. T h i s A g r e e m e n t s h a l l h a v e n o f o r c e o r e f fec t a n d s h a l l n o t b e b i n d i n g o n a n y 
p a r t y u n l e s s a n d u n t i l i t is a p p r o v e d b y t h e P a r l i a m e n t s of t h e C o m m o n w e a l t h a n d 
of t h e S t a t e s . 

* This Agreement is a repr in t of t he Financial Agreement made the 12th December, 1927, between 
the Commonwealth and t h e Sta tes , as varied by provisions of other Agreements made between the 
same part ies, namely, by Clause 18 of an Agreement made the 3rd Ju ly , 1934, and by Clauses 2, 3, 
4 and 5, and sub-clause (1.) of Clause 7, of an Agreement made t h e 15th November, 1944. 

The Financial Agreement is also affected by the following Agreements made between the 
Commonwealth and the States , namely, an Agreement made the 21st Ju ly , 1931, and an Agreement 
made the 22nd October, 1931, and by provisions, o ther t han Clause 18, of t he aforesaid Agreement 
made the 3rd Ju ly , 1934, and by an Agreement made the 11th September, 1928, between the 
Commonwealth and the State of Tasmania. 

The variat ions made by the Agreement of t he 15tb November, 1944 (other t han those which are 
noted in t he margin of this repr in t as being effective from specified dates), came into force on the 
da t e on which t h a t Agreement came into force. 

F . 7 7 7 8 . — 8 
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DEFINITIONS. 

2. In this Agreement— 
"Net Public debt of a State existing on 30th June, 1927," means in respect 

of e a c h S t a t e t h e a m o u n t of d e b t s e t f o r t h h e r e u n d e r o p p o s i t e t o t h e n a m e 
of t h a t S t a t e , v i z . : — 

"New S o u t h W a l e s £ 2 3 4 , 0 8 8 , 5 0 1 * 
V i c t o r i a 1 3 6 , 9 4 9 , 9 4 2 * 
Q u e e n s l a n d 1 0 1 , 9 7 7 , 8 5 5 * 
S o u t h A u s t r a l i a 8 4 , 8 3 4 , 3 6 4 * 
W e s t e r n A u s t r a l i a 6 1 , 0 6 0 , 6 7 5 
T a s m a n i a 2 2 , 4 3 4 , 0 6 0 * 

£ 6 4 1 , 3 4 5 , 3 9 7 * 

T h e s a i d a m o u n t of t h e n e t p u b l i c d e b t of e a c h S t a t e i n c l u d e s t h e d e b t s 
of t h a t S t a t e s e c u r e d b y — 

(i) I n s c r i b e d S t o c k , i n c l u d i n g L o c a l I n s c r i b e d S t o c k a n d G o v e r n m e n t 
I n s c r i b e d S t o c k ; 

(ii) I n s t a l m e n t S t o c k : 
( i i i) R e g i s t e r e d S t o c k ; 
( iv) F u n d e d S t o c k ; 
(v ) S t o c k p a y a b l e t o b e a r e r ; 

(v i ) B o n d s , i n c l u d i n g r e g i s t e r e d b o n d s ; 
(v i i ) D e b e n t u r e s , i n c l u d i n g r e g i s t e r e d d e b e n t u r e s a n d i n s t a l m e n t 

d e b e n t u r e s ; 
(viii) Treasury Bills not repayable within twelve months from the date 

of issue; or 
( ix) F i x e d d e p o s i t r e c e i p t s o r s p e c i a l d e p o s i t r e c e i p t s fo r m o n e y s 

borrowed for other than temporary purposes; 
issued or created by the State or by or on behalf of a Colony the predecessor 

of t h e S t a t e i n r e s p e c t of m o n e y s b o r r o w e d b y t h e C o l o n y o r S t a t e t o g e t h e r 
w i t h d e b t s of t h e S t a t e t o t h e C o m m o n w e a l t h of t h e a m o u n t s e t o u t 
r e s p e c t i v e l y h e r e u n d e r o p p o s i t e t o t h e n a m e of t h e S t a t e s o f a r a s t h o s e 
l a s t m e n t i o n e d d e b t s a r e n o t i n c l u d e d b y b e i n g s e c u r e d i n m a n n e r a f o r e 
s a i d : — 

N e w S o u t h W a l e s £ 1 2 , 5 5 3 , 6 9 8 
V i c t o r i a 2 3 , 6 8 8 , 2 6 9 
Q u e e n s l a n d 1 6 , 0 8 2 , 5 8 3 
S o u t h A u s t r a l i a 1 8 , 4 4 6 , 1 9 7 
W e s t e r n A u s t r a l i a 1 6 , 7 3 9 , 8 7 2 
T a s m a n i a 3 , 9 4 8 , 6 1 3 

£ 9 1 , 4 5 9 , 2 3 2 

a f t e r d e d u c t i n g t h e r e f r o m t h e a m o u n t for w h i c h t h e C o m m o n w e a l t h b y 
t h i s A g r e e m e n t a s s u m e s l i a b i l i t y u n d e r C l a u s e 1 3 of t h i s A g r e e m e n t a n d 
t h e a m o u n t of a n y m o n e y s o r s e c u r i t i e s s t a n d i n g t o t h e c r e d i t of a s i n k i n g 
f u n d , r e d e m p t i o n f u n d , o r a f u n d of a l i k e n a t u r e of t h e S t a t e a s o n 3 0 t h 
J u n e , 1 9 2 7 , a n d d o e s n o t i n c l u d e a n y m o n e y s r a i s e d b y t h e S t a t e b y w a y 
of o v e r d r a f t , fixed d e p o s i t , o r s p e c i a l d e p o s i t fo r t e m p o r a r y p u r p o s e s o n l y . 

T h e s a i d s u m of £ 2 3 4 , 0 8 8 , 5 0 1 ( b e i n g t h e a m o u n t of t h e d e b t of N e w 
S o u t h W a l e s a b o v e m e n t i o n e d ) c o m p r i s e s t h e d e b t s r e f e r r e d t o i n , a n d 
h a s b e e n c o m p u t e d in t h e m a n n e r s h o w n in , t h e s t a t e m e n t s i g n e d b y 
r e p r e s e n t a t i v e s of t h e C o m m o n w e a l t h a n d of N e w S o u t h W a l e s . 

* The amounts of t he " N e t Publ ic D e b t " of t he States and " G r o s s Public D e b t " of t he States 
as se t ou t in clause 2, have been varied as from 1st Ju ly , 1927, by t he provisions of t h e Agreement 
made 3rd Ju ly , 1934. T h e amounts as so varied are as fol lows:— 

Net Public 
Deb t . 

Gross Publ ic 
Deb t . 

£ £ 
New South Wales 233,153,779 238,506,641 
Victoria 136,348,982 144,243,570 
Queensland 101,840,622 105,122,683 
South Australia 84,029,376 86,809,017 
Western Australia 61,060,675 70,705,918 
Tasmania 22,314,180 24,134,808 

638,747,614 669,522,632 
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THE SCHEDULE—continued. 

"Gross Public Debt of a State existing on 30th June, 1927," means in respect 
of e a c h S t a t e t h e a m o u n t of d e b t s e t f o r t h h e r e u n d e r o p p o s i t e t o t h e n a m e 
of t h a t S t a t e , v i z . : — 

New S o u t h W a l e s £ 2 3 9 , 4 4 1 , 3 6 3 † 
V i c t o r i a 1 4 4 , 8 4 4 , 5 3 0 † 
Q u e e n s l a n d 1 0 5 , 2 5 9 , 9 1 6 † 
S o u t h A u s t r a l i a 8 7 , 6 1 4 . 0 0 5 † 
W e s t e r n A u s t r a l i a 7 0 , 7 0 5 , 9 1 3 
T a s m a n i a 2 4 , 2 5 4 , 6 8 8 † 

£ 6 7 2 , 1 2 0 , 4 1 5 † 

T h e s a i d a m o u n t of t h e g r o s s p u b l i c d e b t of e a c h S t a t e i n c l u d e s t h e n e t 
p u b l i c d e b t of t h a t S t a t e t o g e t h e r w i t h t h e a m o u n t fo r w h i c h t h e C o m 
m o n w e a l t h b y t h i s A g r e e m e n t a s s u m e s l i a b i l i t y u n d e r C l a u s e 13 of t h i s 
A g r e e m e n t a n d t h e a m o u n t of a n y m o n e y s o r s e c u r i t i e s s t a n d i n g t o t h e 
c r e d i t of a n y s i n k i n g f u n d , r e d e m p t i o n f u n d o r f u n d of a l i k e n a t u r e of 
t h e S t a t e a s o n 3 0 t h J u n e , 1 9 2 7 . 

" T r a n s f e r r e d P r o p e r t i e s " m e a n s t h e p r o p e r t i e s m e n t i o n e d o r s p e c i f i e d in t h e 
S c h e d u l e of T r a n s f e r r e d P r o p e r t i e s s i g n e d b y r e p r e s e n t a t i v e s of t h e C o m 
m o n w e a l t h a n d t h e S t a t e s a s r e v i s e d t o t h e 3 0 t h J u n e , 1 9 2 7 , b e i n g p r o p e r t i e s 
w h i c h b e c a m e v e s t e d i n t h e C o m m o n w e a l t h p u r s u a n t t o S e c t i o n 8 5 (i) of 
t h e C o n s t i t u t i o n of t h e C o m m o n w e a l t h . 

" T h e L o a n C o u n c i l " m e a n s t h e A u s t r a l i a n L o a n C o u n c i l c r e a t e d in p u r s u a n c e 
of t h i s A g r e e m e n t . 

" B o n d h o l d e r " m e a n s a n o w n e r of a n y — 
(i) I n s c r i b e d S t o c k , i n c l u d i n g L o c a l I n s c r i b e d S t o c k a n d G o v e r n m e n t 

I n s c r i b e d S t o c k : 
( i i ) I n s t a l m e n t S t o c k ; 

( i i i) R e g i s t e r e d S t o c k ; 
( iv) F u n d e d S t o c k ; 
( v ) S t o c k p a y a b l e t o b e a r e r ; 

(v i ) B o n d s , i n c l u d i n g r e g i s t e r e d b o n d s ; 
(v i i ) D e b e n t u r e s i n c l u d i n g r e g i s t e r e d d e b e n t u r e s a n d i n s t a l m e n t 

d e b e n t u r e s ; 
(v i i i ) T r e a s u r y B i l l s n o t r e p a y a b l e w i t h i n t w e l v e m o n t h s f r o m t h e d a t e 

of i s s u e ; o r 
( ix) F i x e d d e p o s i t r e c e i p t s o r s p e c i a l d e p o s i t r e c e i p t s f o r m o n e y s 

borrowed for other than temporary purposes; 
issued or created by a State or by or on behalf of a Colony the predecessor 

of t h e S t a t e in r e s p e c t of b o r r o w e d m o n e y s b u t d o e s n o t i n c l u d e t h e C o m 
m o n w e a l t h . 

A U S T R A L I A N L O A N C O U N C I L . 

Sub-clause (L) 
substituted by 
Agreement of 
3rd July, 1934, 
Clause 18. 

3 . — ( I . ) (a ) T h e r e s h a l l be a n A u s t r a l i a n L o a n C o u n c i l w h i c h s h a l l c o n s i s t of 
o n e r e p r e s e n t a t i v e of t h e C o m m o n w e a l t h w h o s h a l l b e — 

(i) t h e P r i m e M i n i s t e r of t h e C o m m o n w e a l t h ; o r 
(ii) in t h e a b s e n c e of t h e P r i m e M i n i s t e r a t a n y t i m e f r o m a m e e t i n g of t h e 

Council—a Minister nominated in writing by the Prime Minister, 
and one representative of each State who shall be— 

(ii i) t h e P r e m i e r of t h a t S t a t e ; o r 
( iv) in t h e a b s e n c e of t h e P r e m i e r a t any t i m e f r o m a m e e t i n g of t h e C o u n c i l — 

a Minister nominated in writing by the Premier of that State. 
Provided that if, in the opinion of the Prime Minister or of any Premier of a State, 

s p e c i a l c i r c u m s t a n c e s e x i s t a t a n y t i m e w h i c h m a k e i t d e s i r a b l e s o t o d o , t h e P r i m e 
M i n i s t e r o r t h e P r e m i e r , a s t h e c a s e m a y b e , m a y n o m i n a t e s o m e o t h e r p e r s o n t o 
r e p r e s e n t t h e C o m m o n w e a l t h o r t h e S t a t e ( a s t h e c a s e m a y b e ) a s a m e m b e r o f t h e 
L o a n C o u n c i l . 

(b) A n y n o m i n a t i o n o f a r e p r e s e n t a t i v e of a S t a t e s h a l l b e n o t i f i e d i n w r i t i n g b y 
t h e P r e m i e r o f t h e S t a t e t o t h e P r i m e M i n i s t e r . 

(2 . ) T h e m e m b e r r e p r e s e n t i n g t h e C o m m o n w e a l t h o n t h e L o a n C o u n c i l s h a l l h o l d 
office d u r i n g t h e p l e a s u r e o f t h e P r i m e M i n i s t e r o f t h e C o m m o n w e a l t h a n d a m e m b e r 
representing a S t a t e s h a l l h o l d office d u r i n g t h e p l e a s u r e o f t h e P r e m i e r o f t h e S t a t e 
w h i c h t h e m e m b e r w a s a p p o i n t e d t o r e p r e s e n t . 

† See footnote to definition of " N e t public deb t of a S ta te existing on 30th J u n e , 1927," in this 
clause. 
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No. 46. Financial Agreement. 1944. 

T H E S C H E D U L E — - c o n t i n u e d . 

Inserted by 
Agreement of 
15th November, 
1944, Clause 2. 

(3 . ) T h e m e m b e r r e p r e s e n t i n g t h e C o m m o n w e a l t h s h a l l b e t h e C h a i r m a n of t h e 
L o a n C o u n c i l . 

( 4 . ) A d e c i s i o n i n w h i c h a l l t h e m e m b e r s fo r t h e t i m e b e i n g of t h e L o a n C o u n c i l 
c o n c u r s h a l l b e a u n a n i m o u s d e c i s i o n of t h e L o a n C o u n c i l n o t w i t h s t a n d i n g a n y v a c a n c y 
t h e n e x i s t i n g i n i t s m e m b e r s h i p . 

(5 . ) A m e e t i n g of t h e L o a n C o u n c i l m a y a t a n y t i m e b e c o n v e n e d b y t h e m e m b e r 
r e p r e s e n t i n g t h e C o m m o n w e a l t h , a n d s h a l l b e s o c o n v e n e d u p o n t h e r e q u e s t o f a t 
l e a s t t h r e e m e m b e r s r e p r e s e n t i n g S t a t e s . 

(6 . ) A m a j o r i t y o f t h e m e m b e r s o f t h e L o a n C o u n c i l s h a l l c o n s t i t u t e a q u o r u m o f 
t h e L o a n C o u n c i l for t h e e x e r c i s e o f i t s p o w e r s a t a n y m e e t i n g . P r o v i d e d t h a t — 

(a ) a m e m b e r m a y a t a n y t i m e a p p o i n t i n w r i t i n g a d e p u t y t o a c t i n h i s a b s e n c e ; 
a n d a n y d e p u t y s o a p p o i n t e d m a y i n t h e a b s e n c e of t h e m e m b e r e x e r c i s e 
a l l t h e p o w e r s a n d f u n c t i o n s of t h e m e m b e r a n d h i s p r e s e n c e s h a l l b e 

deemed the presence of the member; and 
(b) an absent member who has not appointed a deputy may vote by letter or by 

t e l e g r a m , a n d i n s u c h c a s e t h a t m e m b e r s h a l l b e c o u n t e d a s b e i n g p r e s e n t 
in relation only to the questions on which he has voted. 
(7.) The Loan Council may make rules of procedure including rules relating to 
p l a c e s , t i m e s , a n d n o t i c e s o f m e e t i n g s , a n d c o n d u c t o f b u s i n e s s a t m e e t i n g s , a n d f r o m 
t i m e t o t i m e may a l t e r s u c h r u l e s . 

Varied by 
Agreement of 
15th November, 
1944, Clause 2. 

(8.) T h e C o m m o n w e a l t h a n d e a c h S t a t e w i l l from t i m e t o t i m e , w h i l e P a r t I I I . o f 
t h i s A g r e e m e n t i s i n f o r c e , s u b m i t t o t h e L o a n C o u n c i l a p r o g r a m m e s e t t i n g f o r t h 
t h e a m o u n t i t d e s i r e s t o r a i s e b y l o a n s d u r i n g e a c h financial y e a r fo r p u r p o s e s o t h e r 
t h a n t h e c o n v e r s i o n , r e n e w a l o r r e d e m p t i o n of e x i s t i n g l o a n s o r t e m p o r a r y p u r p o s e s . 
E a c h p r o g r a m m e s h a l l s t a t e t h e e s t i m a t e d t o t a l a m o u n t o f s u c h l o a n e x p e n d i t u r e 
d u r i n g t h e y e a r , a n d t h e e s t i m a t e d a m o u n t o f r e p a y m e n t s w h i c h w i l l b e a v a i l a b l e 
t o w a r d s m e e t i n g t h a t e x p e n d i t u r e . A n y r e v e n u e de f i c i t t o b e f u n d e d s h a l l b e i n 
c l u d e d i n s u c h l o a n p r o g r a m m e , a n d t h e a m o u n t o f s u c h d e f i c i t s h a l l b e s e t o u t . L o a n s 
fo r D e f e n c e p u r p o s e s a p p r o v e d b y t h e P a r l i a m e n t o f t h e C o m m o n w e a l t h s h a l l n o t b e 
i n c l u d e d i n t h e C o m m o n w e a l t h ' s l o a n p r o g r a m m e o r b e o t h e r w i s e s u b j e c t t o t h i s 
A g r e e m e n t . 

Varied by 
Agreement of 
15th November, 
1944, Clause 2. 

(9.) I f t h e L o a n C o u n c i l d e c i d e s t h a t t h e t o t a l a m o u n t o f t h e l o a n p r o g r a m m e 
fo r t h e y e a r c a n n o t b e b o r r o w e d a t r e a s o n a b l e r a t e s a n d c o n d i t i o n s i t s h a l l d e c i d e t h e 
a m o u n t t o b e b o r r o w e d d u r i n g t h e y e a r , a n d m a y b y u n a n i m o u s d e c i s i o n a l l o c a t e s u c h 
a m o u n t b e t w e e n t h e C o m m o n w e a l t h a n d t h e S t a t e s . 

Varied by 
Agreement of 
15th November, 
1944, Clause 
2 (b) and (d). 
The variation 
made by Clause 
2 (d) became 
effective from 
1st July, 1927.— 
Agreement of 
15th November, 
1944, Clause 6 
(2). 

(10 . ) I f t h e m e m b e r s o f t h e L o a n C o u n c i l f a i l t o a r r i v e a t a u n a n i m o u s d e c i s i o n 
u n d e r t h e l a s t p r e c e d i n g s u b - c l a u s e a l l o c a t i n g t h e a m o u n t t o b e b o r r o w e d d u r i n g a n y 
y e a r , t h e a m o u n t t o b e b o r r o w e d d u r i n g t h a t y e a r s h a l l b e a l l o c a t e d a s f o l l o w s : — 

(a) T h e C o m m o n w e a l t h s h a l l , if i t s o d e s i r e s , b e e n t i t l e d t o h a v e one - f i f t h o r a n y 
less proportion of such amount allocated to the Commonwealth; and 
(b) Each State shall be entitled to have allocated to it a sum (being a portion of 

t h e b a l a n c e of s u c h a m o u n t ) b e a r i n g t o t h e b a l a n c e of s u c h a m o u n t t h e 
s a m e p r o p o r t i o n w h i c h t h e n e t l o a n e x p e n d i t u r e o f t h a t S t a t e i n t h e 
p r e c e d i n g five y e a r s b e a r s t o t h e n e t l o a n e x p e n d i t u r e o f a l l t h e S t a t e s 
d u r i n g t h e s a m e p e r i o d . P r o v i d e d t h a t a n y S t a t e m a y , i f i t s o d e s i r e s , 
h a v e a l l o c a t e d t o i t a s u m less t h a n t h e s u m t o w h i c h i t i s e n t i t l e d u n d e r 
t h i s s u b - c l a u s e o r n o s u m , a n d t h a t w h e n a l ess s u m o r n o s u m h a s b e e n 
a l l o c a t e d t o a n y S t a t e o r S t a t e s i n m a n n e r a f o r e s a i d t h e a m o u n t t h e n 
r e m a i n i n g a v a i l a b l e for a l l o c a t i o n s h a l l b e a l l o c a t e d t o t h e o t h e r S t a t e s i n 
t h e p r o p o r t i o n w h i c h t h e n e t l o a n e x p e n d i t u r e o f e a c h of s u c h o t h e r S t a t e s 
i n t h e p r e c e d i n g five y e a r s b e a r s t o t h e n e t l o a n e x p e n d i t u r e o f a l l s u c h 
o t h e r S t a t e s d u r i n g t h e s a m e p e r i o d . F o r t h e p u r p o s e s o f t h i s s u b - c l a u s e 
n e t l o a n e x p e n d i t u r e d o e s n o t i n c l u d e e x p e n d i t u r e for t h e c o n v e r s i o n , 
r e n e w a l , o r r e d e m p t i o n of l o a n s , o r fo r t h e f u n d i n g o f r e v e n u e d e f i c i t s 
o r t o m e e t r e v e n u e de f i c i t s , o r a n y spec i f i ed a m o u n t o r c l a s s o f e x p e n d i t u r e 
w h i c h t h e L o a n C o u n c i l b y u n a n i m o u s d e c i s i o n d e c l a r e s s h a l l n o t b e 
i n c l u d e d , b u t m e a n s t h e g r o s s o t h e r l o a n e x p e n d i t u r e o f a S t a t e l e s s a n y 
a m o u n t s o f s u c h e x p e n d i t u r e r e p a i d t o t h e S t a t e o t h e r t h a n m o n e y s r e p a i d 
t o t h e S t a t e i n m a n n e r s t a t e d i n s u b - c l a u s e (9 . ) o f C l a u s e 12 o f t h i s A g r e e 
m e n t . 

Varied by 
Agreement of 
15th November, 
1944, Clause 2. 

(11 . ) I f t h e t o t a l a m o u n t t o b e b o r r o w e d a s a f o r e s a i d d u r i n g a n y y e a r i s t o b e 
b o r r o w e d b y m e a n s of m o r e t h a n o n e l o a n t h e L o a n C o u n c i l m a y b y u n a n i m o u s 
d e c i s i o n a p p o r t i o n b e t w e e n t h e C o m m o n w e a l t h a n d t h e S t a t e s t h e a m o u n t t o b e 
b o r r o w e d b y e a c h s u c h l o a n o t h e r t h a n t h e l o a n b y m e a n s o f w h i c h t h e b a l a n c e o f 
t h e t o t a l a m o u n t t o b e b o r r o w e d a s a f o r e s a i d d u r i n g t h e y e a r i s b o r r o w e d . 
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T H E S C H E D U L E — c o n t i n u e d . 

Varied by 
Agreement of 
15th November, 
1944, Clause 2. 

(12 . ) I f t h e m e m b e r s o f t h e L o a n C o u n c i l fa i l t o a r r i v e a t a u n a n i m o u s d e c i s i o n 
u n d e r t h e l a s t p r e c e d i n g s u b - c l a u s e a p p o r t i o n i n g t h e a m o u n t t o b e b o r r o w e d a s 
a f o r e s a i d b y a n y l o a n t h e a m o u n t t o b e b o r r o w e d b y t h a t l o a n s h a l l b e a p p o r t i o n e d 
b e t w e e n t h e C o m m o n w e a l t h a n d t h e S t a t e s i n p r o p o r t i o n t o t h e a m o u n t t h e n t o b e 
b o r r o w e d a s a f o r e s a i d fo r t h e C o m m o n w e a l t h a n d fo r e a c h S t a t e d u r i n g t h e y e a r . 

Varied by 
Agreement of 
15th November, 
1944, Clause 2. 

(13 . ) T h e C o m m o n w e a l t h a n d e a c h S t a t e w i l l a l s o f r o m t i m e t o t i m e , w h i l e P a r t 
I I I . o f t h i s A g r e e m e n t i s i n f o r c e , s u b m i t t o t h e L o a n C o u n c i l a s t a t e m e n t s e t t i n g o u t 
t h e a m o u n t i t r e q u i r e s d u r i n g e a c h financial y e a r for t h e c o n v e r s i o n , r e n e w a l o r 
r e d e m p t i o n of e x i s t i n g l o a n s . 

Varied by 
Agreement of 
15th November, 
1944, Clause 2. 

(14 . ) (a) I f t h e m e m b e r s o f t h e L o a n C o u n c i l f a i l t o a r r i v e a t a u n a n i m o u s 
d e c i s i o n o n a n y m a t t e r o t h e r t h a n t h e m a t t e r s i n r e s p e c t o f w h i c h u n a n i m o u s d e c i s i o n 
i s r e q u i r e d b y s u b - c l a u s e s (9 ) , (10) a n d (11) o f t h i s c l a u s e a n d s u b - c l a u s e (2) o f c l a u s e 
4 o f t h i s A g r e e m e n t , t h e m a t t e r s h a l l b e d e t e r m i n e d b y a m a j o r i t y o f v o t e s o f t h e 
m e m b e r s . 

Variation 
became effective 
from 1st July, 
1927.—Agree
ment of 15th 
November. 1944, 
Clause 6 (2.). 

(b) O n e v e r y q u e s t i o n for d e c i s i o n b y t h e L o a n C o u n c i l t h e m e m b e r r e p r e s e n t i n g 
t h e C o m m o n w e a l t h s h a l l h a v e t w o v o t e s a n d a c a s t i n g v o t e , a n d e a c h m e m b e r r e p r e 
s e n t i n g a S t a t e s h a l l h a v e o n e v o t e . 

(15 . ) A d e c i s i o n of t h e L o a n C o u n c i l i n r e s p e c t o f a m a t t e r w h i c h t h e L o a n C o u n c i l 
i s b y t h i s A g r e e m e n t e m p o w e r e d t o d e c i d e s h a l l b e f ina l a n d b i n d i n g o n a l l p a r t i e s 
t o t h i s A g r e e m e n t . 

(16 . ) I n t h i s c l a u s e t h e e x p r e s s i o n s " P r i m e M i n i s t e r " a n d " P r e m i e r " i n c l u d e 
t h e p e r s o n s for t h e t i m e b e i n g r e s p e c t i v e l y a c t i n g a s s u c h . 

FUTURE BORROWINGS OF COMMONWEALTH AND STATES. 

4.—(1.) Except in cases where the Loan Council has decided under sub-clause (2.) 
o f t h i s c l a u s e t h a t m o n e y s s h a l l b e b o r r o w e d b y a S t a t e , t h e C o m m o n w e a l t h , w h i l e 
P a r t I I I . o f t h i s A g r e e m e n t i s i n f o r c e , s h a l l , s u b j e c t t o t h e d e c i s i o n s of t h e L o a n 
C o u n c i l a n d s u b j e c t a l s o t o C l a u s e s 5 a n d 6 of t h i s A g r e e m e n t , a r r a n g e fo r a l l b o r 
r o w i n g s fo r o r o n b e h a l f o f t h e C o m m o n w e a l t h o r a n y S t a t e , a n d fo r a l l c o n v e r s i o n s , 
r e n e w a l s , r e d e m p t i o n s , a n d c o n s o l i d a t i o n s of t h e P u b l i c D e b t s o f t h e C o m m o n w e a l t h 
a n d o f t h e S t a t e s . 

(2.) I f a t a n y t i m e t h e L o a n C o u n c i l b y u n a n i m o u s d e c i s i o n s o d e c i d e s , a S t a t e 
m a y i n a c c o r d a n c e w i t h t h e t e r m s o f t h e d e c i s i o n b o r r o w m o n e y s o u t s i d e A u s t r a l i a 
i n t h e n a m e of t h e S t a t e , a n d i s s u e s e c u r i t i e s fo r t h e m o n e y s s o b o r r o w e d . T h e 
C o m m o n w e a l t h s h a l l g u a r a n t e e t h a t t h e S t a t e w i l l p e r f o r m a l l i t s o b l i g a t i o n s t o b o n d 
h o l d e r s in r e s p e c t o f t h e m o n e y s so b o r r o w e d . F o r a l l t h e p u r p o s e s o f t h i s A g r e e m e n t , 
i n c l u d i n g t h e m a k i n g of s i n k i n g f u n d c o n t r i b u t i o n s , t h e m o n e y s s o b o r r o w e d s h a l l b e 
d e e m e d t o b e m o n e y s b o r r o w e d b y t h e C o m m o n w e a l t h for a n d o n b e h a l f o f t h a t S t a t e . 

(3 . ) I f a n y S t a t e a f t e r t h e 3 0 t h J u n e , 1 9 2 7 , a n d b e f o r e t h i s A g r e e m e n t h a s b e e n 
a p p r o v e d b y t h e P a r l i a m e n t s o f t h e C o m m o n w e a l t h a n d o f t h e S t a t e s , h a s b o r r o w e d 
m o n e y s i n t h e n a m e of t h e S t a t e a n d i s s u e d s e c u r i t i e s fo r t h e m o n e y s s o b o r r o w e d , 
s u c h m o n e y s s h a l l f o r a l l t h e p u r p o s e s o f t h i s A g r e e m e n t , i n c l u d i n g t h e m a k i n g o f 
s i n k i n g f u n d c o n t r i b u t i o n s , b e d e e m e d t o be m o n e y s b o r r o w e d b y t h e C o m m o n w e a l t h 
for a n d o n b e h a l f o f t h a t S t a t e . 

(4 . ) W h i l e P a r t I I I . o f t h i s A g r e e m e n t i s i n f o r c e , m o n e y s s h a l l n o t b e b o r r o w e d 
b y t h e C o m m o n w e a l t h o r a n y S t a t e o t h e r w i s e t h a n i n a c c o r d a n c e w i t h t h i s A g r e e m e n t . 

BORROWING BY STATES. 

5.—(1.) For any purpose (including the redemption of securities given or issued 
a t a n y t i m e fo r m o n e y s p r e v i o u s l y b o r r o w e d o r u s e d i n m a n n e r s t a t e d i n t h i s c l a u s e ) 
a S t a t e m a y , w h i l e P a r t I I I . o f t h i s A g r e e m e n t i s i n f o r c e : — 

(a) S u b j e c t t o a n y m a x i m u m l i m i t s d e c i d e d u p o n b y t h e L o a n C o u n c i l f r o m t i m e 
t o t i m e fo r i n t e r e s t , b r o k e r a g e , d i s c o u n t a n d o t h e r c h a r g e s , b o r r o w m o n e y s 
w i t h i n t h e S t a t e f r o m a u t h o r i t i e s , b o d i e s , f u n d s o r i n s t i t u t i o n s ( i n c l u d i n g 
S a v i n g s B a n k s ) c o n s t i t u t e d o r e s t a b l i s h e d u n d e r C o m m o n w e a l t h o r S t a t e 
l a w o r p r a c t i c e a n d f r o m t h e p u b l i c b y c o u n t e r s a l e s o f s e c u r i t i e s , a n d 

(b) u s e a n y p u b l i c m o n e y s o f t h e S t a t e w h i c h a r e a v a i l a b l e u n d e r t h e l a w s o f 
t h e S t a t e . 

(2 . ) A n y s e c u r i t i e s t h a t a r e i s s u e d fo r m o n e y s s o b o r r o w e d o r u s e d s h a l l b e C o m m o n 
w e a l t h s e c u r i t i e s , t o b e p r o v i d e d b y t h e C o m m o n w e a l t h u p o n t e r m s a p p r o v e d b y t h e 
L o a n C o u n c i l . 

(3.) W h e r e a n y s u c h b o r r o w i n g o r u s e i s s o l e l y for t e m p o r a r y p u r p o s e s , t h e p r o 
v i s i o n s o f t h i s A g r e e m e n t , o t h e r t h a n t h i s c l a u s e , s h a l l n o t a p p l y . 

(4.) W h e r e a n y s u c h b o r r o w i n g o r u s e is n o t s o l e l y fo r t e m p o r a r y p u r p o s e s , a n d 
C o m m o n w e a l t h s e c u r i t i e s a r e i s s u e d i n r e s p e c t t h e r e o f , t h e m o n e y s b o r r o w e d o r 
u s e d s h a l l b e d e e m e d t o b e m o n e y s b o r r o w e d b y t h e C o m m o n w e a l t h for a n d o n b e h a l f 
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THE SCHEDULE—continued. 

of the State, and may be retained by the State. A State may convert securities given 
o r i s s u e d a t a n y t i m e b y t h a t S t a t e f o r m o n e y s p r e v i o u s l y b o r r o w e d o r u s e d i n m a n n e r 
s t a t e d i n t h i s c l a u s e . N e w s e c u r i t i e s i s s u e d o n a n y s u c h c o n v e r s i o n s h a l l b e C o m m o n 
w e a l t h s e c u r i t i e s t o b e p r o v i d e d b y t h e C o m m o n w e a l t h u p o n t e r m s a p p r o v e d b y t h e 
L o a n C o u n c i l . T h e a m o u n t fo r w h i c h s u c h n e w s e c u r i t i e s a r e i s s u e d s h a l l b e d e e m e d 
t o b e m o n e y s b o r r o w e d b y t h e C o m m o n w e a l t h fo r a n d o n b e h a l f of t h e S t a t e . 

Varied by 
Agreement of 
15th November, 
1944, Clause 3. 

(5 . ) I f t h e m o n e y s d e e m e d u n d e r t h i s c l a u s e t o b e m o n e y s b o r r o w e d b y t h e 
C o m m o n w e a l t h o n b e h a l f o f a S t a t e , t o g e t h e r w i t h t h e a m o u n t s r a i s e d b y t h e C o m m o n 
w e a l t h fo r a n d o n b e h a l f o f t h e S t a t e e x c e e d t h e t o t a l a m o u n t o f l o a n m o n e y s d e c i d e d 
u p o n b y t h e L o a n C o u n c i l a s t h e m o n e y s t o b e r a i s e d f o r a n d o n b e h a l f o f t h e S t a t e 
d u r i n g t h e financial y e a r i n w h i c h t h e m o n e y is d e e m e d t o b e b o r r o w e d , t h e e x c e s s 
s h a l l , u n l e s s t h e L o a n C o u n c i l o t h e r w i s e d e c i d e s , b e d e e m e d t o b e m o n e y s r e c e i v e d 
b y t h e S t a t e i n t h e f o l l o w i n g y e a r o n a c c o u n t o f i t s l o a n p r o g r a m m e for t h a t y e a r . 

(6 . ) F o r t h e p u r p o s e s o f t h i s c l a u s e c o u n t e r s a l e s o f s e c u r i t i e s s h a l l b e d e e m e d 
t o m e a n s a l e s o f s e c u r i t i e s m a d e a t t h e offices o f t h e S t a t e T r e a s u r y , a n d a t s u c h o t h e r 
p l a c e s a s may b e d e c i d e d u p o n b y t h e L o a n C o u n c i l . 

Varied by 
Agreement of 
15th November, 
1944. Clause 3. 

(7.) T h e C o m m o n w e a l t h s h a l l n o t b e u n d e r a n y o b l i g a t i o n t o m a k e s i n k i n g f u n d 
c o n t r i b u t i o n s i n r e s p e c t o f m o n e y s b o r r o w e d o r u s e d p u r s u a n t t o t h i s c l a u s e t o m e e t 
a r e v e n u e d e f i c i t o f a S t a t e , b u t t h e p r o v i s i o n s o f s u b - c l a u s e (10 . ) o f C l a u s e 12 o f t h i s 
A g r e e m e n t s h a l l a p p l y r e s p e c t i v e l y t o a l l m o n e y s b o r r o w e d o r u s e d f o r t h a t p u r p o s e . 
T h i s s u b - c l a u s e s h a l l n o t a p p l y t o o r i n r e s p e c t o f a n y of t h e l o a n s r e f e r r e d t o i n s u b 
c l a u s e (11. ) o f C l a u s e 12 o f t h i s A g r e e m e n t . 

Variation 
became effective 
from 1st July, 
1927—Agree
ment of 15th 
November, 1944, 
Clause 6 (2.). 

(8 . ) E x c e p t i n c a s e s w h e r e t h e L o a n C o u n c i l h a s o t h e r w i s e d e c i d e d u n d e r s u b 
c l a u s e (2.) o f C l a u s e 4 of t h i s A g r e e m e n t a S t a t e s h a l l n o t h a v e t h e r i g h t t o i n v i t e l o a n 
s u b s c r i p t i o n s b y t h e i s s u e o f a p u b l i c p r o s p e c t u s . 

(9 . ) N o t w i t h s t a n d i n g a n y t h i n g c o n t a i n e d i n t h i s A g r e e m e n t , a n y S t a t e m a y 
u s e for t e m p o r a r y p u r p o s e s a n y p u b l i c m o n e y s o f t h e S t a t e w h i c h a r e a v a i l a b l e u n d e r 
t h e l a w s o f t h e S t a t e , o r m a y , s u b j e c t t o m a x i m u m l i m i t s ( if a n y ) d e c i d e d u p o n b y t h e 
L o a n C o u n c i l f r o m t i m e t o t i m e fo r i n t e r e s t , b r o k e r a g e , d i s c o u n t a n d o t h e r c h a r g e s , 
b o r r o w m o n e y fo r t e m p o r a r y p u r p o s e s b y w a y o f o v e r d r a f t o r f i xed , s p e c i a l o r o t h e r 
d e p o s i t , a n d t h e p r o v i s i o n s of t h i s A g r e e m e n t o t h e r t h a n t h i s s u b - c l a u s e s h a l l n o t 
a p p l y t o s u c h m o n e y s . 

BORROWING BY COMMONWEALTH. 

6 . — ( 1 . ) F o r a n y p u r p o s e ( i n c l u d i n g t h e r e d e m p t i o n o f s e c u r i t i e s g i v e n o r i s s u e d 
a t a n y t i m e fo r m o n e y s p r e v i o u s l y b o r r o w e d o r u s e d i n m a n n e r s t a t e d i n t h i s c l a u s e ) 
t h e C o m m o n w e a l t h m a y , w h i l e P a r t I I I . o f t h i s A g r e e m e n t i s i n f o r c e — 

(a) S u b j e c t t o a n y m a x i m u m l i m i t s d e c i d e d u p o n b y t h e L o a n C o u n c i l f r o m t i m e 
t o t i m e fo r i n t e r e s t , b r o k e r a g e , d i s c o u n t a n d o t h e r c h a r g e s , b o r r o w m o n e y s 
w i t h i n t h e C o m m o n w e a l t h f r o m a u t h o r i t i e s , b o d i e s , f u n d s o r i n s t i t u t i o n s 
( i n c l u d i n g S a v i n g s B a n k s ) c o n s t i t u t e d o r e s t a b l i s h e d u n d e r C o m m o n w e a l t h 
o r S t a t e l a w o r p r a c t i c e a n d f r o m t h e p u b l i c b y c o u n t e r s a l e s o f s e c u r i t i e s , 
a n d 

(b) u s e a n y p u b l i c m o n e y s of t h e C o m m o n w e a l t h w h i c h a r e a v a i l a b l e u n d e r t h e 
laws of the Commonwealth. 
(2.) Any securities that are issued for moneys so borrowed or used shall be Common
w e a l t h s e c u r i t i e s , t o b e p r o v i d e d b y t h e C o m m o n w e a l t h u p o n t e r m s a p p r o v e d b y t h e 
L o a n C o u n c i l . 

(3 . ) W h e r e a n y s u c h b o r r o w i n g o r u s e is s o l e l y fo r t e m p o r a r y p u r p o s e s , t h e p r o 
v i s i o n s of t h i s A g r e e m e n t , o t h e r t h a n t h i s c l a u s e , s h a l l n o t a p p l y . 

(4 . ) W h e r e a n y s u c h b o r r o w i n g o r u s e is n o t s o l e l y fo r t e m p o r a r y p u r p o s e s , a n d 
C o m m o n w e a l t h s e c u r i t i e s a r e i s s u e d i n r e s p e c t t h e r e o f , t h e m o n e y s b o r r o w e d o r u s e d 
m a y be r e t a i n e d b y t h e C o m m o n w e a l t h . T h e C o m m o n w e a l t h m a y c o n v e r t s e c u r i t i e s 
g i v e n o r i s s u e d a t a n y t i m e b y t h e C o m m o n w e a l t h for m o n e y s p r e v i o u s l y b o r r o w e d 
o r u s e d in m a n n e r s t a t e d i n t h i s c l a u s e . New s e c u r i t i e s i s s u e d o n a n y s u c h c o n v e r s i o n 
s h a l l b e C o m m o n w e a l t h s e c u r i t i e s t o be p r o v i d e d b y t h e C o m m o n w e a l t h u p o n t e r m s 
a p p r o v e d by t h e L o a n C o u n c i l . 

Varied by 
Agreement of 
15th November, 
1944, Clause 4. 

(5 . ) If t h e m o n e y s s o b o r r o w e d o r u s e d a r e n o t b o r r o w e d o r u s e d s o l e l y fo r t e m 
p o r a r y p u r p o s e s a n d C o m m o n w e a l t h s e c u r i t i e s a r e i s s u e d i n r e s p e c t t h e r e o f , a n d 
s u c h m o n e y s , t o g e t h e r w i t h o t h e r m o n e y s b o r r o w e d b y t h e C o m m o n w e a l t h f o r a n d 
o n b e h a l f of t h e C o m m o n w e a l t h a s p a r t of t h e t o t a l a m o u n t of l o a n m o n e y s d e c i d e d 
u p o n b y t h e L o a n C o u n c i l a s t h e m o n e y s t o b e r a i s e d fo r a n d o n b e h a l f of t h e C o m m o n 
w e a l t h d u r i n g t h e f i n a n c i a l y e a r i n w h i c h t h e s e c u r i t i e s a r e i s s u e d , e x c e e d s u c h t o t a l 
a m o u n t t h e e x c e s s s h a l l u n l e s s t h e L o a n C o u n c i l o t h e r w i s e d e c i d e s b e d e e m e d t o b e 
m o n e y s received b y t h e C o m m o n w e a l t h in t h e f o l l o w i n g y e a r o n a c c o u n t of i t s l o a n 
p r o g r a m m e fo r t h a t y e a r . 
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T H E S C H E D U L E — c o n t i n u e d . 

(6.) For the purposes of this clause counter sales of securities shall be deemed to 
mean sales of securities made a t the offices of the Commonweal th Treasury, and a t 
such other places as m a y be decided upon by the Loan Council. 

(7.) Notwi ths tanding anyth ing contained in this Agreement, the Commonweal th 
may use for t empora ry purposes a n y public moneys of the Commonweal th which are 
avai lable under the laws of the Commonweal th or may , subject to m a x i m u m limits 
(if any) decided upon by the Loan Council from t ime to t ime for interest , brokerage, 
discount and other charges, borrow money for t empora ry purposes by way of overdraft 
or fixed, special or other deposit, and the provisions of this Agreement other than this 
sub-clause shall not apply to such moneys. 

Inoperative 
provision— 
deleted by 
Agreement of 
15th November, 
1944, Clause 7. 

7 * * * * * * * * * 

P A R T II . 

* * * * * * * * * * 
Part II.—Temporary 
Provisions—deleted by 
Agreement of 
15th November, 
1944, Clause 7. 

P A R T III. 
8. This Pa r t of th is Agreement shall not come into force or be binding upon any 

par ty hereto unless before the 1st Ju ly , 1929, the Consti tut ion of the Commonweal th 
has been altered in accordance with the proposals referred to in P a r t IV. of this Agree
ment and a law of the Par l iament of the Commonwealth has been made thereunder 
validating this Agreement, bu t shall come into full force and effect if and when before 
the said da t e the Constitution is so altered and this Agreement is so validated. 

9 . When this P a r t of th is Agreement comes into force every m a t t e r or thing done 
and payment made under or in pursuance of P a r t I I . of this Agreement shall be deemed, 
so far as is practicable, to have been done or made under this P a r t of this Agreement 
to the same ex ten t as if this Pa r t had then in fact been in force, and all necessary 
ad jus tments shall be made in respect of moneys so paid in order to ensure t h a t no 
par ty hereto shall be liable ror or make double payments in respect of the same mat ter . 

PERMANENT PROVISIONS. 
TAKING OVER STATES' PUBLIC DEBTS. 

10. Subject to the provisions of th i s P a r t of this Agreement the Commonweal th 
will take over on the 1st Ju ly , 1929:— 

(i) the balance then unpaid of the gross public debt of each Sta te existing on 
30th June, 1927; and 
(ii) all other debts of each State existing on the 1st July. 1929. for moneys 

borrowed by t h a t S t a t e which by this Agreement are deemed t o be moneys 
borrowed by the Commonwealth for and on behalf of that State— 
and will in respect of the debts so taken over assume as between the Commonwealth 

and the States the liabilities of the Sta tes to bondholders. 

P A Y M E N T O F I N T E R E S T . 

11.—(1.) Subject t o thus clause the Commonwealth will pay to bondholders from 
t ime to t ime interest payable on the Public Debts of the Sta tes taken over by the 
Commonwealth as aforesaid other t h a n debts due by the States to the Commonwealth. 

(2.) The Commonwealth will in each year during the period of 58 years, com
mencing on 1st Ju ly , 1927, provide by equal monthly instalments t h e following 
amount s in respect of each Sta te as shown hereunder towards the interest payable by 
t h a t S t a t e : — 

New South Wales £2,917,411 
Victoria 2,127,159 
Queensland 1,096,235 
South Australia 703,816 
Western Australia 473,432 
Tasmania 266,859 

£7,584,912 

(3.) Each S ta te shall in each year during the same period of 58 years pay to t h e 
Commonweal th the excess over the amoun t s t o be provided by the Commonweal th 
under the last preceding sub-clause necessary t o make u p as they fall due the interest 
charges falling due in t h a t year on the public debt of t ha t S ta te t aken over by t h e 
Commonweal th as aforesaid and then unpaid, and on any moneys borrowed by the 
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Commonwealth on behalf of that State and then unpaid, and after the expiration of 
t h e s a i d p e r i o d e a c h S t a t e s h a l l i n e a c h y e a r p a y t o t h e C o m m o n w e a l t h , a s t h e y fal l 
d u e , t h e w h o l e of t h e i n t e r e s t c h a r g e s o n a n y d e b t t h e n u n p a i d a n d i n c l u d e d in t h e 
p u b l i c d e b t of t h a t S t a t e t a k e n o v e r b y t h e C o m m o n w e a l t h a s a f o r e s a i d , a n d o n a n y 
m o n e y s b o r r o w e d b y t h e C o m m o n w e a l t h o n b e h a l f of t h a t S t a t e a n d t h e n u n p a i d . 

(4 . ) T h e m e t h o d b y w h i c h p a y m e n t s s h a l l b e m a d e b y a S t a t e u n d e r s u b - c l a u s e (3 . ) 
of t h i s c l a u s e s h a l l be a r r a n g e d f r o m t i m e t o t i m e b e t w e e n t h e C o m m o n w e a l t h a n d t h a t 
S t a t e . 

(5 . ) T h e r a t e of i n t e r e s t p a y a b l e u n d e r s u b - c l a u s e (3.) of t h i s c l a u s e in r e s p e c t of 
m o n e y s b o r r o w e d b y t h e C o m m o n w e a l t h on b e h a l f of a S t a t e s h a l l he t h e full r a t e 
of i n t e r e s t p a y a b l e b y t h e C o m m o n w e a l t h in r e s p e c t of t h e l o a n b y w h i c h s u c h m o n e y s 
w e r e b o r r o w e d o r s u c h o t h e r r a t e of i n t e r e s t a s m a y be p a y a b l e b y t h e S t a t e t o t h e 
C o m m o n w e a l t h u n d e r a n y A g r e e m e n t m a d e o r t o b e m a d e b e t w e e n t h e C o m m o n w e a l t h 
a n d t h a t S t a t e i n r e s p e c t of s u c h m o n e y s a n d s u c h i n t e r e s t s h a l l be p a y a b l e b y t h e 
S t a t e fo r t h e ful l t e r m of t h a t l o a n . 

S I N K I N G F U N D S . 

1 2 . — ( 1 . ) A s i n k i n g f u n d a t t h e r a t e of 7 s . 6 d . p e r a n n u m for e a c h £ 1 0 0 of the n e t 
p u b l i c d e b t s of t h e S t a t e s e x i s t i n g o n 3 0 t h J u n e , 1927 , s h a l l be e s t a b l i s h e d in t h e 
m a n n e r h e r e i n a f t e r s e t f o r t h . 

(2 . ) D u r i n g t h e p e r i o d of f i f t y - e i g h t y e a r s c o m m e n c i n g on t h e 1st J u l y . 1927 , t h e 
C o m m o n w e a l t h s h a l l p a y f r o m r e v e n u e a n n u a l l y a s i n k i n g f u n d c o n t r i b u t i o n a t t h e 
r a t e of 2 s . 6 d . fo r e a c h £ 1 0 0 of t h e n e t p u b l i c d e b t s of t h e S t a t e s e x i s t i n g on 3 0 t h J u n e , 
1 9 2 7 , a n d e a c h S t a t e ( o t h e r t h a n t h e S t a t e of N e w S o u t h W a l e s ) s h a l l in e a c h y e a r 
d u r i n g t h e s a i d p e r i o d p a y f r o m r e v e n u e a s i n k i n g f u n d c o n t r i b u t i o n a t t h e r a t e of 
5s. fo r e a c h £ 1 0 0 of t h e n e t p u b l i c d e b t of s u c h S t a t e e x i s t i n g o n 3 0 t h J u n e , 1 9 2 7 . 
T h e S t a t e of N e w S o u t h W a l e s d u r i n g t h e p e r i o d of fifty-eight y e a r s c o m m e n c i n g o n 
t h e 1 s t J u l y . 1 9 2 8 , s h a l l i n e a c h y e a r p a y f r o m r e v e n u e a s i n k i n g f u n d c o n t r i b u t i o n 
a t t h e r a t e of 5s. fo r e a c h £ 1 0 0 of t h e n e t p u b l i c d e b t of t h a t S t a t e e x i s t i n g o n 3 0 t h 
J u n e , 1 9 2 7 . 

(3.) W h e r e i n r e s p e c t of a n y d e b t i n c l u d e d i n t h e g r o s s P u b l i c D e b t o f a S t a t e 
e x i s t i n g a t t h e 3 0 t h J u n e , 1 9 2 7 , t h e r e i s u n d e r l a w s o r c o n t r a c t s e x i s t i n g a t t h a t d a t e 
a n o b l i g a t i o n t o p r o v i d e a s i n k i n g f u n d a t a r a t e i n e x c e s s o f 7 s . 6 d . p e r a n n u m fo r 
e a c h £ 1 0 0 , a n y a m o u n t t o b e s o p r o v i d e d i n e x c e s s o f 7 s . 6 d . p e r a n n u m fo r e a c h £ 1 0 0 
s h a l l b e p r o v i d e d o u t o f t h e N a t i o n a l D e b t S i n k i n g F u n d , e s t a b l i s h e d u n d e r t h e l a w s 
o f t h e C o m m o n w e a l t h . P r o v i d e d t h a t if a n y l a w i m p o s i n g s u c h a n o b l i g a t i o n i s 
r e p e a l e d o r i s a m e n d e d s o a s t o r e d u c e t h e r a t e o f s i n k i n g f u n d t o b e p r o v i d e d t h e o n l y 
a m o u n t ( if a n y ) t o b e p r o v i d e d o u t o f t h e N a t i o n a l D e b t S i n k i n g F u n d p u r s u a n t t o 
t h i s s u b - c l a u s e i n r e s p e c t o f t h a t d e b t s h a l l a s f r o m t h e d a t e o f s u c h r e p e a l o r a m e n d 
m e n t b e t h e a m o u n t ( if a n y ) b y w h i c h t h e r e d u c e d r a t e o f s i n k i n g f u n d fo r t h e t i m e 
b e i n g e x c e e d s 7 s . 6 d . p e r a n n u m fo r e a c h £ 1 0 0 . 

(4 . ) W h e n a l o a n i s i s s u e d fo r t h e c o n v e r s i o n , r e n e w a l , o r r e d e m p t i o n o f a n y 
d e b t o f a S t a t e i n c l u d e d i n t h e g r o s s P u b l i c D e b t o f t h a t S t a t e e x i s t i n g o n 3 0 t h J u n e , 
1 9 2 7 , t h e o n l y s i n k i n g f u n d c o n t r i b u t i o n s t o b e m a d e b y t h e C o m m o n w e a l t h a n d t h a t 
S t a t e i n r e s p e c t o f t h e d e b t s o c o n v e r t e d , r e n e w e d , o r r e d e e m e d s h a l l b e s i n k i n g f u n d 
c o n t r i b u t i o n s a t t h e s a m e r a t e a n d fo r t h e s a m e p e r i o d a n d u p o n t h e s a m e a m o u n t 
a s i f s u c h d e b t h a d n o t b e e n c o n v e r t e d , r e n e w e d , o r r e d e e m e d . 

Sub-clauses 
(5.) and (6.) 
varied by 
Agreement of 
15th November, 
1944. Clause 5. 

(5.) S u b j e c t t o s u b - c l a u s e s (8 . ) , (10 . ) a n d (11 . ) o f t h i s c l a u s e a s i n k i n g f u n d a t 
t h e r a t e o f 10s . p e r a n n u m fo r e a c h £ 1 0 0 of t h e a m o u n t o f e a c h n e w l o a n r a i s e d by a 
S t a t e o r b y t h e C o m m o n w e a l t h fo r a n d o n b e h a l f o f a S t a t e a f t e r 3 0 t h J u n e , 1 9 2 7 , 
s h a l l b e e s t a b l i s h e d . 

Variations 
became effective 
from 1st July, 
1927.—Agree
ment of 15th 
November, 1944, 
Clause 6 (2.). 

(6.) S u b j e c t t o s u b - c l a u s e s (8 . ) , ( 10 . ) a n d (11. ) o f t h i s c l a u s e , i n e a c h y e a r d u r i n g 
t h e p e r i o d o f fifty-three y e a r s from t h e d a t e o f t h e r a i s i n g a f t e r 3 0 t h J u n e , 1 9 2 7 , o f 
a n y n e w l o a n b y a S t a t e o r b y t h e C o m m o n w e a l t h fo r a n d o n b e h a l f o f a S t a t e t h e 
C o m m o n w e a l t h a n d t h a t S t a t e s h a l l e a c h p a y f r o m r e v e n u e a s i n k i n g f u n d c o n t r i b u t i o n 
of a s u m e q u a l t o 5s. fo r e a c h £ 1 0 0 of t h e a m o u n t o f t h e n e w l o a n . 

P r o v i d e d t h a t t h e p e r i o d of fifty-three y e a r s d u r i n g w h i c h t h e S t a t e o f N e w S o u t h 
W a l e s s h a l l m a k e s i n k i n g f u n d c o n t r i b u t i o n s i n r e s p e c t o f n e w l o a n s r a i s e d i n t h e 
financial y e a r b e g i n n i n g o n t h e 1 s t J u l y , 1 9 2 7 , s h a l l c o m m e n c e o n t h e 1s t J u l y , 1 9 2 8 . 

(7 . ) F o r t h e p u r p o s e o f t h e l a s t t w o p r e c e d i n g s u b - c l a u s e s a l o a n i s s u e d a f t e r 
t h e 3 0 t h J u n e , 1 9 2 7 , t o m e e t a r e v e n u e de f i c i t w h i c h a c c r u e d o n o r b e f o r e t h a t d a t e 
s h a l l b e d e e m e d t o b e a n e w l o a n , b u t a l o a n i s s u e d fo r t h e c o n v e r s i o n , r e n e w a l o r 
r e d e m p t i o n of a d e b t s h a l l n o t b e d e e m e d t o b e a n e w l o a n , a n d w h e r e a l o a n is i s s u e d 
p a r t l y fo r t h e c o n v e r s i o n , r e n e w a l , o r r e d e m p t i o n of a d e b t a n d p a r t l y fo r o t h e r 
p u r p o s e s s o m u c h o n l y o f t h e l o a n a s h a s b e e n i s s u e d for o t h e r p u r p o s e s , s h a l l b e 
d e e m e d t o b e a n e w l o a n . 
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(8.) Where it is agreed between the Commonwealth and a State that a loan or 
a n y p o r t i o n of a l o a n r a i s e d a f t e r 3 0 t h J u n e , 1 9 2 7 , a n d e x p e n d e d o r t o b e e x p e n d e d 
u p o n w a s t i n g a s s e t s s h o u l d b e r e d e e m e d w i t h i n a s h o r t e r p e r i o d t h a n f i f t y - t h r e e y e a r s , 
t h e a n n u a l s i n k i n g f u n d c o n t r i b u t i o n s o f t h e S t a t e i n r e s p e c t o f t h a t l o a n o r t h e p o r t i o n 
t h e r e o f , s h a l l b e i n c r e a s e d t o a n a m o u n t w h i c h w i t h t h e s i n k i n g f u n d c o n t r i b u t i o n s 
o f t h e C o m m o n w e a l t h i n r e s p e c t of t h a t l o a n o r t h e p o r t i o n t h e r e o f w i l l p r o v i d e fo r t h e 
r e d e m p t i o n of t h a t l o a n o r t h e p o r t i o n t h e r e o f w i t h i n s u c h s h o r t e r p e r i o d . A l l s i n k i n g 
f u n d c o n t r i b u t i o n s of t h e S t a t e i n r e s p e c t o f t h a t l o a n o r t h e p o r t i o n t h e r e o f s h a l l 
c e a s e o n t h e e x p i r a t i o n of t h e s h o r t e r p e r i o d , b u t t h e C o m m o n w e a l t h c o n t r i b u t i o n s 
i n r e s p e c t o f t h a t l o a n s h a l l c o n t i n u e f o r t h e r e m a i n d e r o f t h e p e r i o d o f f i f t y - t h r e e 
y e a r s f r o m t h e d a t e o f t h e r a i s i n g o f t h a t l o a n , a n d d u r i n g s u c h r e m a i n d e r o f t h e 
p e r i o d t h e S t a t e c o n t r i b u t i o n s t o t h e s i n k i n g f u n d i n r e s p e c t o f o t h e r l o a n s o f t h a t 
S t a t e s h a l l b e r e d u c e d b y t h e a m o u n t o f t h e C o m m o n w e a l t h c o n t r i b u t i o n s d u r i n g t h a t 
r e m a i n d e r o f t h e p e r i o d i n r e s p e c t o f s u c h r e d e e m e d l o a n o r t h e p o r t i o n t h e r e o f . F o r 
t h e p u r p o s e s o f t h i s s u b - c l a u s e t h e s i n k i n g f u n d c o n t r i b u t i o n s of t h e C o m m o n w e a l t h 
a n d t h e S t a t e s h a l l b e d e e m e d t o a c c u m u l a t e a t t h e r a t e o f 4 ½ p e r c e n t u m p e r a n n u m 
c o m p o u n d e d . 

(9.) W h e r e l o a n m o n e y s h a v e b e e n a d v a n c e d b y a S t a t e u n d e r t e r m s p r o v i d i n g 
f o r t h e r e p a y m e n t o f s u c h m o n e y s t h e S t a t e s h a l l a s a n d w h e n s u c h m o n e y s a r e r e p a i d 
p a y s u c h m o n e y s e i t h e r t o t h e S t a t e L o a n F u n d o r t o t h e a c c o u n t o r f u n d f r o m w h i c h 
s u c h m o n e y s w e r e a d v a n c e d , o r t o t h e s i n k i n g f u n d a n d s h a l l i n a d d i t i o n m a k e f r o m 
r e v e n u e i t s s i n k i n g f u n d c o n t r i b u t i o n s i n r e s p e c t o f t h e l o a n o r l o a n s f r o m w h i c h t h e 
m o n e y s s o a d v a n c e d w e r e p r o v i d e d . P r o v i d e d t h a t w h e n l o a n m o n e y s h a v e b e e n 
a d v a n c e d b y a S t a t e t o a P u b l i c o r L o c a l A u t h o r i t y o r b o d y c o n s t i t u t e d b y t h e S t a t e 
o r u n d e r t h e l a w s o f t h e S t a t e a n d t h e A u t h o r i t y o r b o d y r e p a y s s u c h m o n e y s o u t o f 
i t s r e v e n u e t h e S t a t e m a y o u t o f m o n e y s s o r e p a i d m a k e i t s s i n k i n g f u n d c o n t r i b u t i o n s 
i n r e s p e c t o f t h e l o a n m o n e y s s o a d v a n c e d . 

Varied by 
Agreement of 
15th November, 
1944, Clause 5. 
Variation 
became effective 
from 1st July, 
1927.—Agree
ment of 15th 
November, 1944, 
Clause 6. (2.) . 

(10 . ) I n r e s p e c t of a n y l o a n ( e x c e p t a n y of t h e l o a n s r e f e r r e d t o in s u b - c l a u s e (11 . ) 
of t h i s c l a u s e ) r a i s e d a f t e r t h e 3 0 t h J u n e , 1 9 2 7 , b y a S t a t e o r b y t h e C o m m o n w e a l t h 
fo r a n d o n b e h a l f of a S t a t e t o m e e t a r e v e n u e de f i c i t a c c r u i n g a f t e r t h a t d a t e n o 
s i n k i n g f u n d c o n t r i b u t i o n s h a l l b e p a y a b l e b y t h e C o m m o n w e a l t h , b u t t h a t S t a t e 
s h a l l fo r a p e r i o d su f f i c i en t to p r o v i d e fo r t h e r e d e m p t i o n of t h a t l o a n p a y f r o m 
r e v e n u e i n e a c h y e a r d u r i n g s u c h p e r i o d a s i n k i n g f u n d c o n t r i b u t i o n a t a r a t e of n o t 
l e ss t h a n 4 p e r c e n t u m p e r a n n u m of t h e a m o u n t of t h a t l o a n . F o r t h e p u r p o s e s of 
t h i s s u b - c l a u s e t h e s i n k i n g f u n d c o n t r i b u t i o n s of t h e S t a t e s h a l l b e d e e m e d t o 
a c c u m u l a t e a t t h e r a t e of 4 ½ p e r c e n t u m p e r a n n u m c o m p o u n d e d . 

Sub-clause (II . ) 
inserted by 
Agreement of 
15th November, 
1944, Clause 5. 
Paragraph (a) 
became 
effective from 
1st July, 1927.—Agreement of 
15th November, 
1944, Clause 6 
(3.). 

( I I . ) ( a ) I n r e s p e c t of l o a n s r a i s e d b y a S t a t e o r b y t h e C o m m o n w e a l t h fo r a n d 
o n b e h a l f of a S t a t e o n t h e s e c u r i t y of C o m m o n w e a l t h T r e a s u r y Bil ls t o m e e t a r e v e n u e 
deficit, a c c r u i n g a f t e r 3 0 t h J u n e , 1 9 2 7 , a n d b e f o r e 1 s t J u l y , 1 9 3 5 ( s u c h l o a n s b e i n g 
r e f e r r e d t o in t h i s s u b - c l a u s e a s " s p e c i a l d e f i c i t l o a n s " ) , t h e C o m m o n w e a l t h a n d t h e 
S t a t e s h a l l r e s p e c t i v e l y i n e a c h y e a r d u r i n g t h e p e r i o d c o m m e n c i n g o n 1 s t J u l y n e x t 
s u c c e e d i n g t h e d a t e o n w h i c h t h e l o a n s a r e r a i s e d a n d e n d i n g o n 3 0 t h J u n e , 1 9 4 4 , p a y 
f r o m r e v e n u e a s i n k i n g f u n d c o n t r i b u t i o n a t t h e r a t e of 5 s . for e a c h £ 1 0 0 of t h e t o t a l 
a m o u n t of t h e f ace v a l u e s of t h e C o m m o n w e a l t h T r e a s u r y B i l l s w h i c h h a v e b e e n i s s u e d 
in r e s p e c t of s p e c i a l de f i c i t l o a n s of t h a t S t a t e a n d w h i c h a r e c u r r e n t o n 3 0 t h J u n e 
n e x t p r e c e d i n g t h e c o m m e n c e m e n t of t h e y e a r in w h i c h t h e s i n k i n g f u n d c o n t r i b u t i o n 
is p a y a b l e . 

Effective from 
1st July, 1944.— 
Agreement of 
15th November, 
1944, Clause 6 
(4.). 

(b )—( i ) T h e a m o u n t s e t o u t h e r e u n d e r o p p o s i t e t h e n a m e of a S t a t e s h a l l b e 
a p p l i e d b y t h e N a t i o n a l D e b t C o m m i s s i o n t o t h e r e p u r c h a s e o r r e d e m p t i o n 
of s e c u r i t i e s i s s u e d i n r e s p e c t of s p e c i a l de f i c i t l o a n s of t h a t S t a t e : — 

New S o u t h W a l e s £ 1 , 9 7 0 , 0 0 0 
V i c t o r i a 2 6 0 , 0 0 0 
Q u e e n s l a n d 1 2 5 , 0 0 0 
S o u t h A u s t r a l i a 3 0 0 , 0 0 0 
W e s t e r n A u s t r a l i a 3 3 5 , 0 0 0 
T a s m a n i a 1 0 , 0 0 0 

£ 3 . 0 0 0 , 0 0 0 

(ii) T h e a m o u n t s e t o u t in s u b - p a r a g r a p h (i) of t h i s p a r a g r a p h o p p o s i t e 
t h e n a m e of a S t a t e r e p r e s e n t s t h e a p p r o x i m a t e a g g r e g a t e a s o n 1 s t J u l y , 
1944 , of t h e s i n k i n g f u n d c o n t r i b u t i o n s p a i d b y t h e C o m m o n w e a l t h a n d 
t h a t S t a t e u n d e r p a r a g r a p h (a ) of t h i s s u b - c l a u s e t o g e t h e r w i t h a c c u m u l a t i o n s 
o n t h o s e c o n t r i b u t i o n s a t t h e r a t e of 4 ½ p e r c e n t u m p e r a n n u m c o m p o u n d e d . 
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THE SCHEDULE—continued. 

(iii) The provisions of sub-clause (18.) of this clause, which require the 
S t a t e t o m a k e f u r t h e r s i n k i n g f u n d c o n t r i b u t i o n s a t t h e r a t e of 4 ½ p e r c e n t u m 
p e r a n n u m of t h e f a c e v a l u e of a c a n c e l l e d s e c u r i t y , s h a l l n o t a p p l y t o o r in 
r e s p e c t of a n y s e c u r i t y r e p u r c h a s e d o r r e d e e m e d u n d e r t h i s p a r a g r a p h . 

Effective from 
1st July, 1944.— 
Agreement of 
15th November. 
1944, Clause 6 
(4.). 

(c) I n e a c h y e a r d u r i n g t h e p e r i o d of 3 9 y e a r s c o m m e n c i n g o n 1 s t J u l y , 1 9 4 4 , 
t h e C o m m o n w e a l t h a n d t h e S t a t e c o n c e r n e d s h a l l e a c h p a y f r o m r e v e n u e a s i n k i n g 
f u n d c o n t r i b u t i o n w h i c h , i n t h e e a s e of t h e C o m m o n w e a l t h , s h a l l be a t t h e r a t e of 5s. 
f o r e a c h £ 1 0 0 of t h e a m o u n t of t h e s p e c i a l de f i c i t l o a n s of t h a t S t a t e , a n d , i n t h e c a s e 
of t h e S t a t e , s h a l l b e a t t h e r a t e of 15s . fo r each £ 1 0 0 of t h a t a m o u n t . In t h i s p a r a 
g r a p h a n d p a r a g r a p h s (d) a n d (e) of t h i s s u b - c l a u s e t h e a m o u n t of t h e s p e c i a l d e f i c i t 
l o a n s of a S t a t e s h a l l b e t a k e n t o b e t h e a m o u n t s e t o u t h e r e u n d e r o p p o s i t e t h e n a m e 
of t h a t S t a t e , v i z . : — 

New S o u t h W a l e s £ 2 6 , 1 2 0 , 0 0 0 
V i c t o r i a 3 , 9 9 5 , 0 0 0 
Q u e e n s l a n d 2 , 1 4 8 , 0 0 0 
S o u t h A u s t r a l i a 4 , 9 2 0 , 0 0 0 
W e s t e r n A u s t r a l i a 5 , 3 9 0 , 0 0 0 
T a s m a n i a 4 4 5 , 0 0 0 

£ 4 3 , 0 1 8 , 0 0 0 

T h e s u m w h i c h is t o b e t a k e n a s t h e a m o u n t o f t h e s p e c i a l d e f i c i t l o a n s of a S t a t e a s s e t 
o u t i n t h i s p a r a g r a p h o p p o s i t e t h e n a m e of t h a t S t a t e r e p r e s e n t s t h e g r o s s t o t a l of t h e 
s p e c i a l de f i c i t l o a n s of t h a t S t a t e a s o n 1 s t J u l y , 1 9 4 4 , l e s s : — 

(i) t h e a m o u n t w h i c h t h e N a t i o n a l D e b t C o m m i s s i o n is r e q u i r e d u n d e r p a r a g r a p h 
(b) o f t h i s s u b - c l a u s e t o a p p l y t o t h e r e p u r c h a s e o r r e d e m p t i o n of s e c u r i t i e s 
i s s u e d i n r e s p e c t o f s p e c i a l de f i c i t l o a n s of t h a t S t a t e ; a n d 

(ii) t h e a m o u n t w h i c h t h a t S t a t e h a s u n d e r t a k e n t o a p p l y t o t h e r e d e m p t i o n o r 
r e p u r c h a s e of s u c h s e c u r i t i e s . 

Effective from 
1st July, 1944.— 
Agreement of 
15th November, 
1944, Clause 6 
(4.). 

(d) A l l s i n k i n g f u n d c o n t r i b u t i o n s p a y a b l e u n d e r p a r a g r a p h (c) o f t h i s s u b - c l a u s e 
i n r e s p e c t o f t h e a m o u n t o f s p e c i a l d e f i c i t l o a n s of a S t a t e , a n d a l l f u r t h e r s i n k i n g f u n d 
c o n t r i b u t i o n s r e q u i r e d t o b e m a d e u n d e r s u b - c l a u s e (18. ) o f t h i s c l a u s e u p o n t h e 
c a n c e l l a t i o n of a s e c u r i t y i s s u e d i n r e s p e c t o f t h a t a m o u n t , s h a l l b e a p p l i e d t o t h e 
r e p u r c h a s e o r r e d e m p t i o n of s e c u r i t i e s i s s u e d i n r e s p e c t o f t h a t a m o u n t . 

Effective from 
1st July, 1944.— 
Agreement of 
15th November, 
1944, Clause 6 
(4.). 

(e) W h e n a l o a n is r a i s e d fo r t h e c o n v e r s i o n , r e n e w a l o r r e d e m p t i o n o f t h e w h o l e 
o r a n y p o r t i o n of t h e a m o u n t o f t h e s p e c i a l d e f i c i t l o a n s of a S t a t e , t h e o n l y s i n k i n g 
f u n d c o n t r i b u t i o n s t o b e m a d e b y t h e C o m m o n w e a l t h a n d t h e S t a t e i n r e s p e c t o f t h e 
a m o u n t o r p o r t i o n s o c o n v e r t e d , r e n e w e d o r r e d e e m e d s h a l l b e s i n k i n g f u n d c o n 
t r i b u t i o n s a t t h e s a m e r a t e a n d fo r t h e s a m e p e r i o d a n d u p o n t h e s a m e a m o u n t a s if 
s u c h a m o u n t o r p o r t i o n h a d n o t b e e n c o n v e r t e d , r e n e w e d o r r e d e e m e d . 

(12 . ) A l l s i n k i n g f u n d c o n t r i b u t i o n s t o b e m a d e i n p u r s u a n c e of t h i s P a r t o f t h i s 
A g r e e m e n t s h a l l b e d e b t s p a y a b l e t o t h e N a t i o n a l D e b t C o m m i s s i o n a s f o l l o w s : — 

(a) A s r e g a r d s t h e n e t p u b l i c d e b t o f a S t a t e e x i s t i n g o n 3 0 t h J u n e , 1 9 2 7 — b y 
h a l f - y e a r l y i n s t a l m e n t s o n 3 0 t h S e p t e m b e r a n d 3 1 s t M a r c h i n e a c h financial 
y e a r o r o n s u c h o t h e r d a t e s a s m a y b e a g r e e d b e t w e e n t h e C o m m o n w e a l t h 
a n d t h a t S t a t e . 

(b) A s r e g a r d s l o a n s r a i s e d a f t e r 3 0 t h J u n e , 1 9 2 7 — b y e q u a l i n s t a l m e n t s o n t h e 
d a t e s o n w h i c h i n t e r e s t o n s u c h l o a n s i s p a y a b l e o r o n s u c h o t h e r d a t e s 
a s m a y b e a g r e e d u p o n b e t w e e n t h e C o m m o n w e a l t h a n d t h e S t a t e c o n 
c e r n e d . 

(13 . ) S u b j e c t t o t h e n e x t s u c c e e d i n g s u b - c l a u s e a l l m o n e y s a n d s e c u r i t i e s s t a n d i n g 
t o t h e c r e d i t o f s i n k i n g f u n d s , r e d e m p t i o n f u n d s a n d f u n d s o f a l i k e n a t u r e o f a S t a t e 
e x i s t i n g o n 3 0 t h J u n e , 1 9 2 9 , s h a l l f o r t h w i t h b e t r a n s f e r r e d b y t h e S t a t e s t o t h e N a t i o n a l 
D e b t C o m m i s s i o n . N o t h i n g in t h i s s u b - c l a u s e c o n t a i n e d s h a l l b e d e e m e d t o l i m i t 
t h e p o w e r of a S t a t e t o c a n c e l b e f o r e 3 0 t h J u n e , 1 9 2 9 , a n y s u c h s e c u r i t i e s . 

(14. ) W h e r e t h e c o n d i t i o n s r e l a t i n g t o s i n k i n g f u n d s , r e d e m p t i o n f u n d s , a n d 
f u n d s of a l i k e n a t u r e a s a f o r e s a i d h e l d b y a S t a t e on t r u s t o r b y t r u s t e e s u n d e r 
s t a t u t o r y o r c o n t r a c t u a l o b l i g a t i o n s p r e c l u d e t h e t r a n s f e r o f t h o s e f u n d s t o t h e N a t i o n a l 
D e b t C o m m i s s i o n , s u c h f u n d s s h a l l r e m a i n u n d e r t h e c o n t r o l o f t h e S t a t e o r t h o s e 
t r u s t e e s , a n d t h e N a t i o n a l D e b t C o m m i s s i o n w i l l e i t h e r d i r e c t l y o r t h r o u g h t h e S t a t e 
c o n c e r n e d m a k e a l l f u t u r e p a y m e n t s t o t h e S t a t e o r t o t h o s e t r u s t e e s f r o m t h e s i n k i n g 
f u n d . 

(15 . ) T h e s i n k i n g f u n d s t o b e e s t a b l i s h e d u n d e r t h i s A g r e e m e n t s h a l l b e c o n t r o l l e d 
b y t h e N a t i o n a l D e b t C o m m i s s i o n . T h e N a t i o n a l D e b t C o m m i s s i o n m a y a r r a n g e 
w i t h a n y S t a t e t o a c t a s i t s a g e n t i n c o n n e x i o n w i t h p a y m e n t s d u e t o b o n d h o l d e r s . 
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T H E S C H E D U L E — c o n t i n u e d . 

( 1 6 . ) S i n k i n g f u n d c o n t r i b u t i o n s m a d e u n d e r t h i s A g r e e m e n t i n r e s p e c t o f t h e 
d e b t s o f a S t a t e a n d f u n d s o f t h a t S t a t e t r a n s f e r r e d t o t h e N a t i o n a l D e b t C o m m i s s i o n 
u n d e r s u b - c l a u s e (13. ) o f t h i s c l a u s e wi l l n o t b e a c c u m u l a t e d , b u t ( s u b j e c t t o s u b - c l a u s e s 
(14 . ) a n d (17 . ) o f t h i s c l a u s e ) wi l l b e a p p l i e d t o t h e r e d e m p t i o n o f t h e p u b l i c d e b t s 
o f t h a t S t a t e a n d o f l o a n s r a i s e d b y t h e C o m m o n w e a l t h fo r a n d o n b e h a l f o f t h a t 
S t a t e , o r t o t h e p u r c h a s e o f s e c u r i t i e s i s s u e d i n r e s p e c t t h e r e o f . 

(17 . ) I f a t a n y t i m e i t i s d e e m e d i n e x p e d i e n t b y t h e N a t i o n a l D e b t C o m m i s s i o n 
t o a p p l y s i n k i n g f u n d s i n t h e m a n n e r s e t f o r t h i n s u b - c l a u s e (16 . ) o f t h i s c l a u s e , s u c h 
f u n d s m a y b e t e m p o r a r i l y i n v e s t e d i n a n y s e c u r i t i e s i n w h i c h t h e N a t i o n a l D e b t 
C o m m i s s i o n is f r o m t i m e t o t i m e b y l a w a u t h o r i z e d t o i n v e s t m o n e y s . 

(18 . ) (a) W h e n a s e c u r i t y i s s u e d i n r e s p e c t o f a p u b l i c d e b t o f a S t a t e o r o f a 
l o a n r a i s e d b y t h e C o m m o n w e a l t h fo r a n d o n b e h a l f of a S t a t e i s r e p u r c h a s e d o r 
r e d e e m e d b y t h e N a t i o n a l D e b t C o m m i s s i o n s u c h s e c u r i t y s h a l l b e c a n c e l l e d — 

(i) i f a r e p u r c h a s e d s e c u r i t y — o n t h e l a s t d a y o f S e p t e m b e r , D e c e m b e r , M a r c h , 
o r J u n e n e x t e n s u i n g a f t e r t h e d a t e o f r e p u r c h a s e , o r o n t h e d a t e o f m a t u r i t y 
o f t h e s e c u r i t y w h i c h e v e r s h a l l first o c c u r ; a n d 

(ii) i f a r e d e e m e d s e c u r i t y — o n t h e d a t e o f r e d e m p t i o n . 
(b) In a d d i t i o n t o t h e s i n k i n g f u n d c o n t r i b u t i o n s o t h e r w i s e p a y a b l e in r e s p e c t 

of t h a t d e b t o r l o a n t h e S t a t e c o n c e r n e d s h a l l — 

(i) a s f r o m t h e d a t e of c a n c e l l a t i o n of e a c h s e c u r i t y a n d fo r t h e full p e r i o d d u r i n g 
w h i c h t h e s a i d s i n k i n g f u n d c o n t r i b u t i o n s a r e p a y a b l e m a k e f r o m r e v e n u e 
a f u r t h e r s i n k i n g f u n d c o n t r i b u t i o n a t t h e r a t e of 4 ½ p e r c e n t u m p e r a n n u m 
of t h e f ace v a l u e of t h e c a n c e l l e d s e c u r i t y ; a n d 

(ii) a l s o p a y t o t h e N a t i o n a l D e b t C o m m i s s i o n i n t e r e s t o n t h e face v a l u e of e a c h 
r e p u r c h a s e d s e c u r i t y a t t h e r a t e p r o v i d e d b y t h e s e c u r i t y f r o m t h e l a s t 
d a t e p r e c e d i n g t h e r e p u r c h a s e u p o n w h i c h i n t e r e s t w a s p a y a b l e u n d e r t h e 
terms of t h e s e c u r i t y u p t o t h e d a t e of c a n c e l l a t i o n of t h e s e c u r i t y . 

Inserted by 
Agreement of 
15th November, 
1944, Clause 5, 

(19. ) (a) S u b j e c t t o p a r a g r a p h (b) of t h i s s u b - c l a u s e , a S t a t e m a y , f r o m t i m e 
t o t i m e , p a y t o t h e N a t i o n a l D e b t C o m m i s s i o n a s u m i n a d d i t i o n t o s i n k i n g f u n d 
c o n t r i b u t i o n s fo r t h e p u r p o s e of b e i n g a p p l i e d t o t h e r e p u r c h a s e o r r e d e m p t i o n of 
s e c u r i t i e s i s s u e d in r e s p e c t of a p u b l i c d e b t of t h e S t a t e o r a l o a n r a i s e d b y t h e 
C o m m o n w e a l t h for a n d o n b e h a l f of t h e S t a t e . T h e p r o v i s i o n s of s u b - c l a u s e (18 . ) 
of t h i s c l a u s e s h a l l a p p l y w i t h r e s p e c t t o a n y s e c u r i t y s o r e p u r c h a s e d o r r e d e e m e d 
( i n c l u d i n g a n y s e c u r i t y r e p u r c h a s e d o r r e d e e m e d i n a c c o r d a n c e w i t h p a r a g r a p h (b) 
of t h i s s u b - c l a u s e ) p r o v i d e d t h a t t h e S t a t e s h a l l n o t b e r e q u i r e d t o m a k e a n y f u r t h e r 
s i n k i n g f u n d c o n t r i b u t i o n u n d e r s u b - c l a u s e (18 . ) of t h i s c l a u s e u p o n t h e c a n c e l l a t i o n 
of t h e s e c u r i t y . 

(b) If a n y s u c h s u m is t e n d e r e d b y t h e S t a t e t o t h e N a t i o n a l D e b t C o m m i s s i o n , 
a n d is a c c e p t e d b y t h e N a t i o n a l D e b t C o m m i s s i o n , fo r t h e p u r p o s e m e n t i o n e d i n 
p a r a g r a p h (a ) of t h i s s u b - c l a u s e b u t s u b j e c t t o e i t h e r o r b o t h of t h e f o l l o w i n g c o n d i t i o n s , 
n a m e l y , 

(i) t h a t t h e s u m s h a l l be a p p l i e d t o t h e r e p u r c h a s e o r r e d e m p t i o n of p a r t i c u l a r 
s e c u r i t i e s spec i f i ed b y t h e S t a t e ; 

(ii) t h a t s i n k i n g f u n d c o n t r i b u t i o n s of t h e C o m m o n w e a l t h a n d t h e S t a t e p a y a b l e 
u n d e r s u b - c l a u s e (2 . ) , ( 6 . ) , ( 8 . ) , (10 . ) o r (11 . ) of t h i s c l a u s e in r e s p e c t of t h e 
a m o u n t r e p r e s e n t e d b y t h e r e p u r c h a s e d o r r e d e e m e d s e c u r i t i e s s h a l l 

cease as from the date of cancellation of those securities, 
that sum shall be applied, and the condition or conditions shall take effect, accordingly. 

Inserted by 
Agreement of 
15th November, 
1944, Clause 5. 

(20 . ) (a ) W h e r e , u p o n t h e c o n v e r s i o n o r p a r t i a l c o n v e r s i o n a t a d i s c o u n t of a 
l o a n r a i s e d b y o r o n b e h a l f of a S l a t e , s i n k i n g f u n d m o n e y s a r e a p p l i e d t o t h e 
r e d e m p t i o n of a n y a m o u n t of t h e c o n v e r t e d l o a n , t h e S t a t e s h a l l r e p a y t o t h e N a t i o n a l 
D e b t C o m m i s s i o n f r o m S t a t e r e v e n u e s o m u c h of t h e s i n k i n g f u n d m o n e y s s o a p p l i e d 
a s d o e s n o t e x c e e d t h e a g g r e g a t e a m o u n t of t h e d i s c o u n t s a l l o w e d t o s u b s c r i b e r s t o t h e 
l o a n r a i s e d t o e f f ec t t h e c o n v e r s i o n o r p a r t i a l c o n v e r s i o n . 

Effective from 
1st July, 1937.—Agreement of 
15th November, 
1944, Clause 6 
(6.). (b) R e p a y m e n t b y t h e S t a t e s h a l l , u n l e s s o t h e r w i s e a p p r o v e d b y t h e N a t i o n a l 

D e b t C o m m i s s i o n , b e b y e q u a l a n n u a l i n s t a l m e n t s e x t e n d i n g o v e r t h e p e r i o d of t h e 
l o a n r a i s e d t o ef fec t t h e c o n v e r s i o n o r p a r t i a l c o n v e r s i o n . F o r t h e p u r p o s e of c a l 
c u l a t i n g t h e a m o u n t of t h e a n n u a l i n s t a l m e n t s a n y b r o k e n p o r t i o n of a y e a r s h a l l b e 
d i s r e g a r d e d . 

(c) W h e r e , b y t h e t e r m s of t h e l o a n r a i s e d t o ef fec t t h e c o n v e r s i o n o r p a r t i a l 
c o n v e r s i o n , t h e b o r r o w e r h a s a n o p t i o n a s t o t h e d a t e u p o n w h i c h t h e b o r r o w e r s h a l l 
b e e n t i t l e d t o r e d e e m t h e l o a n , t h e p e r i o d of t h e l o a n s h a l l , f o r t h e p u r p o s e s of t h i s 
s u b - c l a u s e , be. d e e m e d t o b e t h e p e r i o d t e r m i n a t i n g u p o n t h e e a r l i e s t d a t e of r e d e m p t i o n 
p r o v i d e d f o r b y t h e t e r m s of t h e l o a n . 
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(d) All repayment instalments payable to the National Debt Commission in 
p u r s u a n c e of t h i s s u b - c l a u s e s h a l l b e p a y a b l e a t s u c h t i m e s a s s h a l l be f ixed b y t h e 
N a t i o n a l D e b t C o m m i s s i o n , a n d s h a l l b e a p p l i e d a s if t h e y w e r e s i n k i n g f u n d c o n 
t r i b u t i o n s m a d e b y t h e S t a t e u n d e r t h i s c l a u s e , p r o v i d e d t h a t t h e S t a t e s h a l l n o t b e 
r e q u i r e d t o m a k e a n y f u r t h e r s i n k i n g f u n d c o n t r i b u t i o n u n d e r s u b - c l a u s e (18 . ) of 
t h i s c l a u s e u p o n t h e c a n c e l l a t i o n of a n y s e c u r i t y t o t h e r e p u r c h a s e o r r e d e m p t i o n of 
w h i c h any r e p a y m e n t i n s t a l m e n t h a s b e e n a p p l i e d . 

Inserted by 
Agreement of 
15th November, 
1944, Clause 5. 

(21 . ) Al l s i n k i n g f u n d c o n t r i b u t i o n s p a y a b l e u n d e r t h i s A g r e e m e n t i n r e s p e c t 
of o v e r s e a s d e b t , a n d a l l f u r t h e r s i n k i n g f u n d c o n t r i b u t i o n s so p a y a b l e u p o n t h e 
c a n c e l l a t i o n of s e c u r i t i e s i n r e s p e c t of o v e r s e a s d e b t , s h a l l b e c a l c u l a t e d a t t h e m i n t 
p a r of e x c h a n g e p r e v a i l i n g o n 1 s t J u l y , 1 9 2 7 . 

T R A N S F E R R E D P R O P E R T I E S . 

Effective from 
1st July, 1927.— 
Agreement of 
15th November, 
1944, Clause 6 
(7.). 

13. I t i s a g r e e d t h a t a l l q u e s t i o n s b e t w e e n t h e C o m m o n w e a l t h a n d t h e S t a t e s 
r e l a t i n g t o S t a t e p r o p e r t i e s t r a n s f e r r e d t o t h e C o m m o n w e a l t h o r a c q u i r e d b y t h e 
C o m m o n w e a l t h u n d e r s e c t i o n 8 5 of t h e C o n s t i t u t i o n s h a l l b e s e t t l e d a s f o l l o w s : — 

(a) T h e S t a t e s w i l l a s f r o m 1s t J u l y , 1 9 2 9 , a n d a s b e t w e e n t h e C o m m o n w e a l t h 
a n d t h e S t a t e s b e c o m p l e t e l y f r e e a n d d i s c h a r g e d f r o m a l l l i a b i l i t y w h e t h e r in r e s p e c t 
of p r i n c i p a l , i n t e r e s t o r s i n k i n g f u n d , o r o t h e r w i s e , w h i c h l i a b i l i t y s h a l l b e a s s u m e d 
b y t h e C o m m o n w e a l t h in r e s p e c t of s o m u c h of t h e p u b l i c d e b t s of t h e S t a t e s b e a r i n g 
i n t e r e s t a t t h e r a t e of 5 p e r c e n t u m p e r a n n u m , t a k e n o v e r b y t h e C o m m o n w e a l t h a s 
a f o r e s a i d a s a m o u n t s t o t h e a g r e e d v a l u e of t r a n s f e r r e d p r o p e r t i e s , n a m e l y , £10 ,924 ,323 . 
a p p o r t i o n e d t o t h e s e v e r a l S t a t e s a s f o l l o w s : — 

N e w S o u t h W a l e s £ 4 , 7 8 8 , 0 0 5 
V i c t o r i a 2 , 3 0 2 , 8 6 2 
Q u e e n s l a n d 1 ,560 ,639 
S o u t h A u s t r a l i a 1,035.031 
W e s t e r n A u s t r a l i a 7 3 6 , 4 3 2 
T a s m a n i a 5 0 0 , 7 5 4 

T o t a l £ 1 0 , 9 2 4 , 3 2 3 

(b) T h e p a r t i c u l a r p o r t i o n of t h e p u b l i c d e b t of e a c h S t a t e in r e s p e c t of w h i c h 
t h e S t a t e s s h a l l b e c o m e f ree a n d d i s c h a r g e d f r o m l i a b i l i t y s h a l l be d e t e r m i n e d b y t h e 
C o m m o n w e a l t h . 

(c) E a c h S t a t e wi l l i s s u e t o t h e C o m m o n w e a l t h f r e e h o l d t i t l e s (o r , if t h e l a w s 
of a n y S t a t e d o n o t p e r m i t of t h e i s s u e of f r e e h o l d t i t l e s , t h e n t i t l e s a s n e a r t o f r e e h o l d 
a s t h e l a w s of t h a t S t a t e wi l l p e r m i t ) fo r t r a n s f e r r e d p r o p e r t i e s c o n s i s t i n g of l a n d o r 
i n t e r e s t s i n l a n d i n t h a t S t a t e , a n d a l l l i a b i l i t y of t h e C o m m o n w e a l t h t o t h e S t a t e in 
r e s p e c t of t r a n s f e r r e d p r o p e r t i e s s h a l l a s From t h e 1s t J u l y . 1 9 2 9 , b e e x t i n g u i s h e d . 

(d) T h e p r o v i s i o n s of C l a u s e s 11 a n d 12 of t h i s A g r e e m e n t s h a l l n o t a p p l y t o t h e 
s a i d a m o u n t of £ 1 0 , 9 2 4 , 3 2 3 . 

PART IV.—MISCELLANEOUS. 

EXPENSES OF LOAN FLOTATION. 

14.—(1.) Each State shall repay to the Commonwealth all expense incurred 
o r p a y m e n t s m a d e b y t h e C o m m o n w e a l t h i n t h e p e r f o r m a n c e of t h i s A g r e e m e n t in 

relation to the State, including the following expenses and payments:— 
(a) Loan notation charges; 
(b) Management charges; 

(c) S t a m p d u t i e s o n t r a n s f e r of s e c u r i t i e s ; 
(d) C o m m i s s i o n on p a y m e n t of i n t e r e s t ; 
(e) E x p e n s e s i n c u r r e d i n t h e c o n v e r s i o n r e n e w a l r e d e m p t i o n o r c o n s o l i d a t i o n 

of l o a n s : 
(f) E x c h a n g e o n t r a n s f e r e n c e of m o n e y s . 

(2 . ) U n l e s s i t is o t h e r w i s e a g r e e d b e t w e e n t h e C o m m o n w e a l t h a n d a S t a t e , t h e 
C o m m o n w e a l t h wi l l n o t d o a n y t h i n g in c o n n e x i o n w i t h a l o a n of t h a t S t a t e e x i s t i n g 
o n t h e 3 0 t h J u n e , 1 9 2 7 . o r r a i s e d t h e r e a f t e r p u r s u a n t t o t h i s A g r e e m e n t , w h i c h , if 
d o n e b y t h a t S t a t e , w o u l d b e a b r e a c h of a n y n o w e x i s t i n g a g r e e m e n t b y t h a t S t a t e 
w i t h a n y B a n k . 

(3.) A c e r t i f i c a t e b y t h e A u d i t o r - G e n e r a l of t h e C o m m o n w e a l t h s t a t i n g t h e a m o u n t 
t o b e r e p a i d by a S t a t e t o t h e C o m m o n w e a l t h a n d t h e m a t t e r in r e s p e c t of w h i c h 
t h e r e p a y m e n t i s t o b e m a d e s h a l l , in t h e e v e n t of a d i s p u t e , b e c o n c l u s i v e a s t o t h e 
a m o u n t a n d m a t t e r s t a t e d . 
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ALTERATION OF THE CONSTITUTION.* 

15. T h e C o m m o n w e a l t h wi l l t a k e t h e n e c e s s a r y a c t i o n t o s u b m i t t o t h e P a r l i a m e n t 
of t h e C o m m o n w e a l t h a n d t o t h e e l e c t o r s p r o p o s a l s for t h e a l t e r a t i o n of t h e Con¬ 
s t i t u t i o n of t h e C o m m o n w e a l t h in t h e f o l l o w i n g f o r m : — 

" 1 0 5 A . — ( 1 . ) T h e C o m m o n w e a l t h m a y m a k e a g r e e m e n t s w i t h t h e S t a t e s 
w i t h r e s p e c t t o t h e p u b l i c d e b t s of t h e S t a t e s , i n c l u d i n g — 

(a ) t h e t a k i n g o v e r of s u c h d e b t s b y t h e C o m m o n w e a l t h ; 
(b) t h e m a n a g e m e n t of s u c h d e b t s ; 
(c) t h e p a y m e n t of i n t e r e s t a n d t h e p r o v i s i o n a n d m a n a g e m e n t of s i n k i n g 

f u n d s i n r e s p e c t of s u c h d e b t s ; 
(d) t h e c o n s o l i d a t i o n , r e n e w a l , c o n v e r s i o n , a n d r e d e m p t i o n of s u c h 

d e b t s ; 
(e) t h e i n d e m n i f i c a t i o n of t h e C o m m o n w e a l t h b y t h e S t a t e s i n r e s p e c t 

of debts taken over by the. Commonwealth; and 
(f) the borrowing of money by the States or by the Commonwealth or by 
the Commonwealth for the States. 
(2.) The Parliament may make laws for validating any such agreement 

m a d e b e f o r e t h e c o m m e n c e m e n t of t h i s s e c t i o n . 
(3 . ) T h e P a r l i a m e n t m a y m a k e l a w s for t h e c a r r y i n g o u t b y t h e p a r t i e s 

t h e r e t o of any s u c h a g r e e m e n t . 
(4.) Any such agreement may be varied or rescinded by the parties thereto. 
(5.) Every such agreement and any such variation thereof shall be binding 

u p o n t h e C o m m o n w e a l t h a n d t h e S t a t e s p a r t i e s t h e r e t o , n o t w i t h s t a n d i n g 
a n y t h i n g c o n t a i n e d i n t h i s C o n s t i t u t i o n o r t h e c o n s t i t u t i o n of t h e s e v e r a l 
S t a t e s o r i n a n y l a w of t h e P a r l i a m e n t of t h e C o m m o n w e a l t h o r of a n y S t a t e . 

(6 . ) T h e p o w e r s c o n f e r r e d b y t h i s s e c t i o n s h a l l n o t b e c o n s t r u e d a s b e i n g 
l i m i t e d i n a n y w a y b y t h e p r o v i s i o n s of s e c t i o n 1 0 5 of t h i s C o n s t i t u t i o n . " 

I N D E M N I T Y . 

16. E a c h S t a t e a g r e e s w i t h t h e C o m m o n w e a l t h t h a t i t w i l l b y t h e f a i t h f u l p e r 
f o r m a n c e of i t s o b l i g a t i o n s u n d e r t h i s A g r e e m e n t i n d e m n i f y t h e C o m m o n w e a l t h 
a g a i n s t a l l l i a b i l i t i e s w h a t s o e v e r i n r e s p e c t of t h e p u b l i c d e b t of t h a t S t a t e t a k e n o v e r 
b y t h e C o m m o n w e a l t h a s a f o r e s a i d ( o t h e r t h a n t h e l i a b i l i t i e s of t h e C o m m o n w e a l t h 
u n d e r t h i s A g r e e m e n t t o p a y i n t e r e s t a n d t o m a k e s i n k i n g f u n d c o n t r i b u t i o n s a n d 
u n d e r C l a u s e 13 of t h i s A g r e e m e n t ) , a n d i n r e s p e c t of a l l l o a n s of t h a t S t a t e i n r e s p e c t 
of w h i c h t h i s A g r e e m e n t p r o v i d e s t h a t s i n k i n g f u n d c o n t r i b u t i o n s s h a l l b e m a d e . 

A C C O U N T S . 

17. S e p a r a t e a c c o u n t s s h a l l b e k e p t b y t h e C o m m o n w e a l t h fo r e a c h S t a t e i n 
r e s p e c t of D e b t , I n t e r e s t , a n d S i n k i n g F u n d s . 

* The proposals contained in Clause 15 were submit ted to the Parl iament of the Commonwealth 
and to the electors and were approved in accordance with the Constitution of the Commonwealth. 
The taw embodying the proposals became operative on 13th February , 1929 (Constitution Alteration 
(State Debts) , No. 1 of 1929). 
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