FINANCIAL AGREEMENT.

No. 46 of 1944.

An Act to approve an Agreement between the
Commonwealth of Australia of the First
Part, and the States of New South Wales,
Victorna, Queensland, South Australia,
Western Australia and Tasmania of the
Second, Third, Fourth, Fifth, Sixth and
Seventh Parts respectively, and for other
purposes.

[Assented to 7th December, 1944.]

B it enacted by the King’s Most Excellent Majesty, the Senate,

and the House of Representatives of the Commonwealth of
Australia, as follows :—

1. This Act may be cited as the Financial Agreement det 1944.

2. This Act shall commence on a date to be fixed by proclamation.

3. The Agreement made on the fifteenth day of November, Oune

thousand nine hundred and forty-four, a copy of which is set forth
w the Schedule to this Act, is approved,

Authorised Version C1944A00046

Citation.
Commencement.

Approval of
Agreement, -



Appropriation,

Haction 3.

No. 46. Financial Agreement. 1944.

4.—(1.) The Consolidated Revenue Fund is hereby appropriated
to the extent necessary for the purpose of carrying out the Financial
Agreement on the part of the Commonwealth.

{2.) In this section, “the Financial Agreement” means the
Agreement a copy of which is set forth in the Schedule to the
Funancial Agreement Act 1928, as varied prior to the date of
commencement of this Act and as varied by the Agreement
specified 1 the last preceding section.

THE SCHEDULE.

AGREEMENT made the fifteenth dav of November, One thousand nine
hundred and forty-four BETWEEN THE COMMONWEALTH QF AUSTRALIA
{in this Agrecement called “ the Commonwealth ) of the first part, THE NTATE OF
NEW SOUTH WALES of the second part, THE STATE OT VICTORIA of the
third part, THE STATE OF QUEENSLAXD of the fourth part, THE STATE OF
SOUTH AUSTRALIA of the fifth part, THFE, STATE OF WESTERN AUSTRALIA
of the sixth part, and THE STATE OF TASMANTA of the seventh part (each of the
parties of the second, third, fourth, fifth, sixth and seventh parts being in this
Agreement referred to as a “ State ”’ and the expression °‘ the States ™ hercinafter
used meaning where the context so permits or requires all of such parties) :

WHEREAS an Agreement (hereinafter referred to as ** the Financial Agreement ')
was made on the twelfth day of December One thousand nine hundred and twenty-
seven between the parties hercto with respect to the public debts of the States :

AND WHEREAS the Financial Agreement has been approved by the Parliaments
of the Commonwealth and of the States :

AND WHEREAS the Financial Agreement has been varied by &he following
agreements made pursuant to Section 1054 of the Constitution of the Commonwealth
between the parties hereto, namelv, an Arreement made the twenty-first duy of July
One thousand nine hundred and thirty-one a copy of which Agreement is set forth in
the Schednle to the Debt Conversion Agreement Act 1931 of the Commonwealth, an
Agreement made the twenty-socond day of October One thousand nine hundred and
thirty-one a copy of which Agreement is set forth in the Schedule to the Debt Con-
version Agreement Acl (No. 2) 1931 of the Commonwealth, and sn Agreement made
the third day of July Onc thousand nine hundred and thirty-four a copy of which
Agrecment is set forth in the Schedule to the Seldier Setilement Loans [Finencigl
Agreement) Act 1935 of the Commonwealth (cach of such Agreements being herein-
after referred to as an *“ Amending Agreement ” and the expression ** the Amending
Agreements ” hercinalter used meaning all of such Agreements) :

AND WHEREAS the Amending Agreements have bren severally approved by
the Parliaments of the Commenwealth and of the States:

AND WHEREAS the Commonwealth and the States have agreed pursuant to
Section 1054 of the Constitution of the Commonwealth that the Tinancial Agreement
as varied by the Amending Agreements shall be further varied as hercinafter
provided :

NOW IT 18 HEREBY AGREED as follows :—

1. This Agreement shall come into force upon Leing authorized or approved by
the Parliaments of the Commonwealth and of the States but not othurwise.

2. Clause 3 of Part 1. of the Financial Agreement is varied—

{a) by inserting after sub-clause (b) the following sub-clanse :—

“(ba) Thc member representing the Commonwealth shall be the
Chairman of the l.oan Council.” ;

{b} hy omitting from sub-clauses {g), (i}, {j), (k) and () ‘the phrases ** for each
financisl year *, *“for the year *, “ for any year’ and * for that year™
{(wherever occurring) and inserfing in their stead the phrases '* during
cach financial vear ™, “during the year . *‘during any year™ and
*“ during that year ™ respectively ;

{¢) by omitting from asub-clause (k) the words *for the year™ (second
occurring) and inserting in their stead the words “ during the year™;
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THE SCHEDGLE—ronlinued.

(d) by inserting in paragraph (i} of sub-clause (i) after the words ** redemption
of loans,”* the words ** ar for the funding of revenue deficils or to meet
revenue deficits, or any specified amount or cluss of expenditure which
the Loan Council by unanmimous decigion declares shall not be included,”,
and

(¢} by omitting from sub-clause {m) the words *“ other than the matters referred
to In sub-clauses (h) and (j) of clause 3" and inserting in their stead
the words ** other than the matters in respect of which wnanimous decision
is required by sub-clauses (R). (i) and (j) of shis clause .

3. Clause 5 of Part T, of the Financial Agreement is varied—

{2) by omitting from the fifth paragraph the words * for the financial year”
and inserting in their siead the words ** during the finanecial year”; and

(b) by adding at the end of the seventh paragraph the words ** This paragraph
shall not apply to or in respeet of any of the loans referred to in
sub.clause (ja) of Clouse 3 of Tart ILE. of this Agreement.”.

4. Clause G of Part 1. of the Financial Agreement is varied by omilting from the
fifth paragraph the words “ for the financial year' and inserting in theic stead the
words ‘* during the financial year .

5. Clause 3 of Part III. of the Financial Agreement is varied—

(2} by omitting from sub-clausc {e) the word and letter **and ()™ and
inserting in their stead the letters and word ““(j) and {ja) 7 ;

(#) by omitting from sub-clause {f} the word and letter *“and (5} and
inserting in their stead the lesters and word “ () and (ja) ' ;

{c) by inserting in sub-clause (j} after the words ** In respect of any loan”
the words ** (except any of the loans referred to in sub-clause (ja) of
this clauss) ™ ;

(d) by inserting alter sub-clause (j) the following sub-clanse :—

“(ja) (1) In respect of loans raised by a State or by the Commonwealth
for and on behalf of a State on the security of Common wealth
Treasury Bills to meet a revenue deficit aceruing after
30th June, 1927, and before lst July, 1935 {(such loans
heing referred to in ithis sub-clause ws ‘special deficit
loans’), the Commonwealth and the State shall respectively
in each year during the period commencing on lst July
next succeeding the date on which the losns are raiscd
and ending on 30th June, 1944, pay from revenue a sinking
fund contributivn at the rate of 4s. for cach £100 of the
total amount of the face values of the Commonwealth
Treasury Bills which have been issued in respect of special
deficit loans of that State and which are current on 30th
June next preceding the commencement of the year in
which the sinking fund contribution is payable.

{2} (i) The amocunt set out herennder opposite the name of a
State shall be applied by the National Debt Commission
to the repurchase or redemplion of securitics issued
in respect of special deficit losns of that State :—

New South Wales .. .. £1,970,000
Victoria .. .. .. 260,000
Queensland . .. . 123,000
Houth Australis .. .. 300,000
Western Australia .. NS 335,000
Tasmania . .. .. 10,000

£3,000,000

(ii) The amount set out in sub-paragraph (i) of this paragraph
opposite the name of a Statc represents the
approximate aggresate as on lst Tuly, 1944, of the
sinking fund conteibutions paid by the Comemonwealth
and that State under paragraph (1) of this sub-clause
together with accumulations on thoese contributions at
the rate of 44 per centum per annum compounded,

(iii} The provisions of sub-clause (g) of this clause, which
require the State to make further sinking fund
contributions at the rate of 4% per cenfum per annum
of the face value of a cancelled security, shall not
apply to or in respect of any security repurchased or
redeemed under this paragraph.
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THE SCHENULE-—continuerd.

(3) In cach vear during the period of 39 years commencing on
Ist July, 1944, the Commonwealth and the State concerned
shall each pay from revenue » sinking fund contribution
whiech, in the case of Lthe Commonwealth, shall be at the
rate of 5. for vach E£LOU of the amount of the special
deficit loans of that State, and, in the case of the State,
shall be at the rate of 15s. for each £100 of that amount.
In this paragreph and paregraphs (4) and {3) of this
sub-clause the amount of the special deficil feans of a
State shall be taken to he the smount set ouwt hereunder
opposite the name of that State, viz. :(—

New Mouth Wales .. CLE26, 120,000
Victoria .. o L. 3,995,000
Queensland .. . Lo 2,148,000
Houth Australin .. .. o 4,920,000
Western Australia .. .. 5,390,000
Tasmanin .. .. .. 445,000

£43,018,000

The sum which 35 o be taken as the amonnt of the
apecial deficit loang of a State as set ont in this paragraph
npposite the name of that State represents the sross total
of the special deficit foans of that Statc as on Ist July,
1944, leas :

(i) the amount which the National Debt Commission is
required under paragraph (2} of this suh.clause
to apply to the repurchase or redemption of
securities issued in respect of special deficit loans
of that State; and

{1i) the amount which that State has undertaken to

apply to the redemption or repurchase of such securitics.
(4) Al sinking fund contributions payable under paragraph (3)
of this sub.clause in respect of the amount of gpecial
deficit toans of a State, and all further sinking fund
contributions required to he made wnder sub-clavse ()
of this clause upon the ecancellation of a security issued
in respect of that amount, shail be applied to the repurchase
or redemption of securities issued in respect of that amount,
(3} When a loan iz raised for the conversion, rencwal or
redemption of the whole or any portion of the amount
of the special deficst loans of a State, the ouly sinking
fund contributions to be made by the Commonwealth
and the State in respect of the amount or portion so
vonverted, renewed or redeemed shali be sinking fund
contributions at the same rate and for the same period
and upon the same amount as if such amount or portion

had not been converted, renewed or redeemed.” ; and

(e) by inserting after sub.clause (g) the following sub-clauses :—
“{r) (1) Subject to paragraph (2} of this sub.clause, a State may,
from time to time, pay to the National Debt Commission
a sum in addition to sinking fund contribntions for the
purpose of being applicd to the repurchase or redemption
of seeuritics issued in respeet of a public debt of the State
or a loan raised by the Commonwealth for and on hehali
of the State. The provisions of sub-cluuse (q) of this
clause shall apply with respect to any sccurity =o
repurchased or redeemed {including any security repurchased
or redecmed in accordance with paragraph (2} of this
sub-clanse) provided that the State shall not be rvequired
to make any further sinking fund contribution under sub.
clanse (g} of this clause upon the cancellation of the security.
{2} If any such sum is tendered by the State to the XNational
Debt Comumission. and is accepted by the National Debt
Commission, for the purpese mentioned in parsgraph {1)
of this sub-clausc but subject to either or hoth of the
following conditions. namely,
(i) that the sum shall be applied to the repurchase or
redemption of particular securities specified by the
State ;
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THE RScHEDULE—Continued,
(ii) that sinking fund coutril utions of the Commonwealth
and the State pavable under sub-clause (B),
(), (B), (5) or (jo) of this clause in respect of
the amount represented by the repurchased or
redeewmed securitias shall cease as from the date

of cancellation of those securities,

that sum shall be applied, anid the condition or conditions

shall take effect, accordingly,

(s) {l) Where, upon the eonversion or partinl conversion at a
discount of a lown raised by or on behalf of a State,
sinking fund moneys are applied to the redemption of
any amount of the converted loan, the State shall repay
to the National Debi Commpussion from State revenue so
much of the sinking fund moneys so applicd as does not
exceed the agoregate amount of the dizeounts allowed to
suhgcribers to the loan raised to effect the conversion or
pareial conversion.

(2) Repayment by the State shsll, unless otherwise approved
by the XNational Debé Commission, be by equal annual
instalments exiending over the period of the toan raised
to cifect the conversion or partial conversion. For the
jurpose of calenleting the amount of the annual instalments
any broken portion of & year shall be disregarded.

(3} Where, by the terms of the loan raised to cffect the
conversion or partial conversion, the borrower bas an option
as to the date upon which the borrower shall be entitled
to redeem the lean, the period of the loan shall, for the
purpecses of this sub.clavse, be deemed to be the period
terminating upen the carliest date of redemption provided
for by the terms of the loan.

() All repaymeut instalments payable to the National Debt
Commission in pursuance of this sub.clause shall be pavable
at such times as shall be fixed by the National Debt
Commission, and shall be applied as if they were sinking
fund contributions made by the State under this clause,
provided that the State shall not be required to make any
further sinking fund contribution under sub-clause {g) of
this clause upon the cancellation of any security to the
repurchase or redemption of which any repaynient instalment
has been applied.

({) Al sinking fund contributions pavable under this Agreement
in respect of overseas debt, and all further sinking fund
contributions so payable upon the cancellation of securities
in respect of overseas debt, shall be calevlated at the mint
par of exchange prevailing on lst July, 1927.7.

6.—(1.) The variations made hy paragraphs (a), (3), and () of clause 2, by
paragraph (a) of clause 3, and hy clausc 4, of this Agreement shall come into furce on
the date on which this Agreement comes into forcc.

{2.) The variations made by paragrapbs (d) and (¢) of clause 2, by paragraph ()
of clause 3. and by paragraphs (a}, (5} and (¢} of clause 3, of this Agreement shall be
deewned to have come into force on Ist July, 1927

{3.) Paragraph (1} of sub-clause {jv) of clause 3 of Part IIL. of the Financial
Agreement, inserted by clause 5 of this Agreement, shall he deemerl to have come into
foree on Ist July, 1927,

(4.) Paragraphs (2), (3}, (4} and (3} of sub.clause (ja} of clause 3 of Part IIL
of the Tinancial Agreemoent, inserted by clause 3 of this Agreement, shall be deemed to
have come into force on 1st July, 1944,

(5.) Sub-clause (r) of clause 3 of Part I11I, of the Financin] Agreement, inserted
by clause 5 of this Agreement. shall come into foree on the date on which this
Agreement comes into force.

(6.) Sub-clause (s) of rlause 3 of Part I11, of the Financial Agreement, inserted by
clanse 5 of this Agreement, shall he deemed to have come into foree on 1st July, 1937,

{7.) Sub-clause (f) of clause 3 of Part IIl. of the Financial Agreement, inserted

by clanze 5 of this Agreement. shall be deemed to have come into force on st July,
1927,

Authorised Version C1944A00046



No, 46. Financial Agreement. 1944,

TuE SCHEDULE—continued.

7.—(1.) The Financinl Agreement as varicd by clause I8 of the Amending
Agreement made the third day of July, One thousand nine handred and thirty-four
and by clauses 2, 3, 4 and 5 of this Agreement is further varied—

{a) by the deletion of clause 7 of Part I. and the whole uf Part T1. (other than

the heading ** Part [1.”) thersfrom ;

{6} by renumbering and relettering the provisions thereof in accordance with
the numbering and Iottermu of the Agreement sct out in the Schedule
to this Agreement ; and

(¢} by such variations of the provisions thereof as are consequentisl upon the
varjations elfected hy paragraphs (a} and (b) of this clause.

(2.) The Agreement set ont in the Schedule to this Agrcement shall be taken to
be the TFinancial Agrcement as varied by clavse 18 of the Amending Agreement made
the third dav of July One theusand nine hundred and thirty-four and by clauses 2, 3,
4 and 5 of this Agreement and sub-clause (1.) oi this clause.

IN WITNESS whereof the Prime Minister of the Commonwealth of Australia
and the Premiers of each of the States of New South Wales, Victoria, Queensland,
South Australia, Western Australia, and Tasmania have signed this Agreement
respectively for and on hehalf of the Commonwealth of Australis and of the said
States.

Signed by the Prime Minister of the
Comrmonwealth of Australia for and
on behalf of the said Commonwealth JOHX CURTIN.
in the presence of—

F. A. McLAUGHLIN,

New South Wales for and on behalf

of the said State in the presence of —

J
Signed by the Premier of the State of
w. T McKELL.

M. K. WEIR,

Signed by the Premier of the State of
Victoria for and on behalf of the said

State in the presence of— A, AL DUNSTAN.

A. T, SMITHERS.

Signed by the Premier of the State of
Qnueensland for and on behalf of the

said State in the presence of— FRANK A, COOPER,

Signed by the Premier of the State of
South Anstralia for and on behalf of

the said State in the presence of— T. PLAYFORD.

K. R. STUCKEY.

Signed by the Premier of the Statc of
Western Australia for and on behalf

of the said State in the presence of— J. WILLCOCK.

g
]
J

Sigmed by the Premier of the State of
Tasmanie for and on behalf of the
said State in the presence of— ROBERT COSGROVE.

T, TamreEes.
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THE SCREDULE—continued,

THE SCHEDULE.

THE FINANCIAL AGREEMENT.*

AGREEMENT made the twelfth day of December One thousand ninc hundred and
twenty.seven BETWEEN THE COMMONWEALTH OF AUSTRALIA (in this
Agreement called the Commonwealth) of the first part, THE STATE OF NEW
SOUTH WALES of the second part, THE STATE OT VICTOREA of the third part,
THT, STATE OF QUEENSLAND of the fourth part, THE STATE OF SOUTH
AUSTRALIA of the fiftth pars, THE STATE OF WESTERN AUSTRALIA of the
sixth part, and THE STATE OF TASMANIA of the seventh part. (each of the parties
of the second, third, fourth, fifth, sixth, and seventh parts heing in this Agreement
referred to as a State and the expression ‘‘ the States ™ hereinafter usell meaning
where the context so permits or requires all of anch partics).

WHEREAS with a view to making provision for the adjustment of Common-
wealth and State financial relativns the general principle of a draft scheme was
affirmed by a Conlerence of Commonwealth and State Ministers in Melbourne which
commenced on the sixteenth day of June One theusand nine hundred and twenty-
Beven ;

AND WHEREAR permanent effect cannot be given to the propusals contained
in the said scheme unless the Constitution of the Commonwealth is altered so 23 to
confer on the Parliament of the Commonwealth power to make laws for carrying out
or giving permanent effect fo such proposals ;

AND WHEREAS pending the submission to the electors of o proposed law for
the alteration of the said Constitution as aforesaid and in order to obtain immediately
some of the adventages which would result from united action by adoption of the
said scheme the Commonwealth and the States have agreed that for the period
commencing on the first day of July One thousand nine hundred and twenty-seven
and ending on the thirtieth day of June One thousand ninc hundred and twenty-
nine ccertain of the proposed provisions of the said scheme shall he temporarily
adopted :

NOW THIS AGREEMENT WITNESSETH :

PART 1.

I. This Agreement shall have no foree or effect and shall not be binding on any
party unless and until it is approved by the Parliaments of the Commonwealth and
of the Riates.

* This Agreement. is a reprint of the Financial Agreement made the 12th December, 1927, between
the Commeonwealth and the States, as varied by provieiens of other Agreements made between the
same parties, namnely, by Clause 18 of an Agreement made the 3rd July, 1034, and by Clauses 2, 3,
4 and 5, and sub-clause (1.) of Clause 7, of an Agreement made the 15th November, 1944,

The Financial Agreement i{s also affected by the following Agreements made betweea the
Commonwealth and the States, namely, an Agreement made the 21st July, 1931, and an Agreement
made the 22nd Cctober, 1931, and by provisions, other than Clause 18, of the aforesaid Agreement
made the 3rd July, 1934, and by an Apreement made the !1th September, 1928, hetween the
Commonwealth and the State of Tasmania,

The variations made by the Agrecment of the 16th November, 1944 (other than those which are
ooted in the margin of this reprint as belng effective from specified dates), came into force on the
date oo which that Agreement came into force.

P.7778.—8
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TRE SoEEDULE—coniinued.
DEvIXITIONS.
2. In Lhis Agreement—
Y Net Public debt of o State existing on 30th June, 1927, means in respect
of each State the amount of debt sct forth hereunder opposite to the name
of that State, vir. :—

New Bouth Wales .. .. .. .. £234,088,501%
Victoria .. .. .. .. . 136,949,04 2%
(eensland .. .. e .. .- 101,977,865%
South Australia .- . .. . 84,834 364*
Western Australia ., e e o 61,060,675

Tasmanin . . .. .. o 22,434,060%

£641,345,307%

The said mnount of the net public debt. of each State includes the debta
of that State secured by—
(i) Inscribed Stock, including Local Ingeribed Stock and Government
Inscribed Stock ;
(i) Instalment Stock :
{iii) Registeved Stock ;
(iv) Funded Stock ;
(v) Stock payable to bearcr ;
(vi) Bonds, including registercd bonds ;
(vii) Debentures, including registored  debentures  and  jnslalment
debentures :
(viii} Treasury Bills not repayable within twelve months from the date
of issue ; or
(ix) Fixed deposil receipts or specinl deposit reccipts for moneys
borrowed for other than temporary purposcs ;
isgued or ereated by the State or by or on behall of a Colony the predecessor
of the State in respect of moncys horrowed by the Colony or State together
with debts of the Statc to the Commonwcalth of the amount set out
respectively hereander opposite to the name of the State so far as those
last mentioned debts are not included hy heing secured in manner afore-

gaid 1 —
New South Wales .. .. .. .. £12,553,698
Vicloria .. .. .. .. .. 23,688,269
Queensland .. .. .. .. .. 16,082,583
South Australia .. .. .. .. 18,446,197
Western Australin . .. . .- 16,739,872
Tasmania .. .. .. . .. 3,048,613

£91,459,232

after deducting therefrom the amount for which the Commonwealth by
this Agreement assumes liability under Clause 13 of this Agreement and
the amount of any moneys or securities standing to the eredit of a sinking
fund, redemption fund, or a fund of a like nature of the State as on 30th
June, 1927, and does not include any moneys raised by the State by way
of overdraft, fixed depesit. or special deposit for temporary purposes only.
The said sum of £234,088,501 (being the amount of the debt of New
South Wales abovementioned) comprises the debts referred to in, and
has been computed in the manner shown in, the statement signed by
representatives of the Commonwealth and of New South Wales.

* The amoynts of the * Net Pablic Debt * of the States and ** Gross Pubtic Debt ™ of the States
a3 get out In clanse 2, have been varied as from 1st July. 1927, by the provisions of the Asreement
made 3td July, 1934. The amounts as so varied are as follows :—

Net Public Groess Pablie
Deht, Debt,
£ : £

New South Wales . . .- 233,153,770 . 238,506,641
Vietoria . . v .. 136,348,982 v 144,243 570
Queensland .- .. . .. 101,840,622 . 105,122,683
South Australia .. . .. . 84,020,376 .. 88,809,017
Wesatern Avstralla .. .. .. 61,060,875 . 70,705,918
Tasmania .. .. .. .. 22,314,180 - 24,134,808

638,747,614 .. 660,522,632
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THE SCHEDTLE—continued,
“ Gress Public Debht of a State existing on 30th June, 192%,” meana in respect
of each State the amount of debt set forth hereunder opposite to the name
of that State, viz. :—

New South Wales .. .. .. ..o £239.441,363¢
Victoria .. .. .. .. . 144,844, 530+
Queensland .. .. .. . .. 103,259,916+
Houth Australia .- . . . 87,614,005}
Western Australia e .. .. . 70,705,913
Tasmania .. .. .. .. .. 24,254, 6887
£672,120.415¢

The said amount of the gross public debt of each Stete includes the net
public debt of that State together with the amount for which the Com-
monwealth by this Agreement assumcs liahbility under Clause 13 of this
Agreement and the amount of any moncys or securitics standing to the
credit of any sinking fund, redemption fund or fund of a like nature of
the State as on 30th June, 1927,

* Transferred Properties ” means the propertics mentioned or specitied in the
Schedule of Transferrcd Propertics signed by represcntatives of the Com-
monweaith and the Stotes as revised to the 30th June, 1927, heing properties
which became vested in the Commonwealth pursuant to Neetion 85 (i) of
the Constitution of the Commonweaith.

* The Loan Council ” means the Australian Loan Council created in pursuance
of this Agreement.

* Bondholder ' means an cwner of any—

(it Inseribed Stock, ineluding Local Inseribed Stock and Government
Inseribed Stock ;
(i) Instalment Stock ;
(i) Registered Stock ;
{iv) Funded Stock ;
(v) Stock payable to beaver ;
(vi) Bonds, including registered bonds ;
(vii} Debentures  ineluding  registered  debentures  and  instalment
debentures ;
{viii) Treagury Bills not repayable within twelve months from the date
of issuc; or
(ix} Fixed deposit rcceipts or special deposit receipts for moneys
horrowed for other than temporary purposes ;
issued or created hy a State or by or on behalf of a Coleny the predecessor
of the State in reapect of horrowed moneys but does not inelude the Com.-
monwealth.

AUSTRALIANY Loaxw Corxetr.

3.—(1.) (#) There shall be an Australian Toan Council which shall consist of
one representalive of she Commonwealth who shall be—
(i} the Prime Minister of the Commonwealth ; or
(i1} in the abscnce of the Prime Minister at any time from a meeting of the
Council—a Minister nominated in writing by the Prime Minister,
and one repiesentative of cach State who shall be—
(iii} the Premier of that State ; or
(iv) in the absence of the Premier at any time from a meeting of the Council—
a Minister nominated in writing by the Fremier of that State.

Provided that if, in the opinion of the Prime Minister or of any Premier of & State,
special circumatances exist at any time which make it desirable so to do, the Prime
Minister or the Premicr, as the case may be, may nominate some other person to
represent the Commonwealth or the State (as the case may be) as 8 member of the
Loan Council.

(b} Any nomination of a representative of a State shall be notified in writing by
the Premier of the State to the Prime Minister.

{2.) The member representing the Commonwealth on the Loan Council shall hold
office during the pleasure of the Prime Minister of the Commonwealth and » member
representing a State shall hold office during the pleasure of the Premier of the State
which the member was appeinted to rcpresent.

) ¥ See footnote Lo deflnition of '* Net public debt of a State exicting on 30th June, 1827, in this
tlause.
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Inserted by
Agreemenl of
15th Rovember,
1944, Clause 2.

Varled by
Agreement of
15th November,
1944, Clausg 2.

Varled by
Agreement of
[5th November,
1944, Clause 2.

Varied by
Agreement of
15th November,
1944, Clayse

2 (b) and {d).
The variatien
made by Clause
2 (d) became
affective from
I8t July, 1927,—
Agreament of
15th November,
1944, Clause 6
(2).

Varled by
Agreament of
15th Novembar,
1944, Clause 2.
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THE SCHEDULE—continued.

(3.} The member representing the Commonwealth shall be the Chairman of the
Loan Council.

(4.) A decision In which all the members for the time being of the Loan Council
concur shal! be a unanimous decision of the Loan Council notwithstanding any vacancy
then existing in its membership.

{5.) A mecting of the Loan Council may at any time be convened by the member
representing the Commonwenlth, and shall be s0 convened upen the request of at
least three members represcnting States.

{6.) A majority of the members of the Loan Council shall conatitute & quorum of
the Loan Council for the exercise of its powers at any meeting. Provided that—

{#) a member may at any time appoint in writing a deputy to act in his absence ;
and any deputy so appointed may in the absence of the member exercise
all the powers and functions of the member and his presence shall be
deemed the presence of the member; and

(6) an absent member who has not appointed a deputy may vote by letter or by
telegram, and in such case that member shall be eounted as being present
in relation only to the guestions on which he hus voted.

{7.) The Loan Council may make rules of procedure including rules relating to
places, times, and notices of meetings, and conduct of business at meetings, and from
time to time may alter such rules.

(8.) The Commonwealth and each State will from time to time, while Part IIL of
this Agreement is in force, submit to the Loan Council & programme setting forth
the amount it desires to raise by loans during ecuch financial year for purposes other
than the conversion, renewal or redemption of existing loans or temporary purposes.
Eaeh programme shall state the estimated total amount of such loan expenditure
during the year, and the estimated amount of repayments which will be available
towards meeting that expenditure, Any revenue deficit to be funded shall be in-
cluded in such loan programme, and the amount of such deficit shall be set out. TLoans
for Defence purposes approved by the Parliament of the Commonwealth shall not be
included in the Commonwealth’s loan programme or be otherwise subject to this
Agreement,

(9.) If the Loan Council decides that the total amount of the loan programme
for the year cannot be borrowed at reasonable rates and conditions it shali decide the
amount to be borrowed during the year, and may by unanimous decision allocate such
amount between the Commonwealth and the States.

(10.) If the members of the Loan Council fail to arrive at a unanimous dceision
under the last preceding sub-clanse allocating the amount to be borrowed dering any
year, the amount to be borrowed during that year shall be allocated as follows :—

(a) The Commonwealth shall, if it so desires, be entitled to have one-fifth or any
less proportion of such amount allocated to the Commonwealth ; and

(6) Each State shall be entitled to have allocated to it a sum (being a portion of
the balance of such amount) bearing to the balance of such amount the
same proportion which the net loan expenditure of that State in the
preceding five years bears to the net loan expenditure of all the States
during the same period. Provided that any State may, if it so desires,
have allocated to it a sum less than the sum to which it is entitled under
this sub-clause or no sum, and that when a less sum or no sum has been
allocated to any State or States in manner aforesaid the amount then
remaining available for allocation shall be allocated to the other States in
the propertion which the net loan expenditure of each of such other States
in the preceding five years bears to the net loan expenditure of all such
other States during the same period. For the purposes of this sub-clause
net loan expenditure does not include expenditure for the conversion,
renewal, or redemption of loans, or for the funding of revenue deficits
or to meet revenue deficits, or any epecified amount or class of expenditure
which the Loan Council by unanimous deeision declares shall not be
included, but means the gross other loan expenditure of a State less any
amounts of such cxpenditure repaid to the State other than moneys repaid
to the State in manner stated in sub-ciause {9.) of Clause 12 of this Agree-
ment.

{1L) If the total amount to be borrowed as aforesaid during any year is to be
borrowed by means of more then one loan the Loan Council may by unanimous
decision apportion between the Commonwealth and the States the amount to be
borrowed by each such loan other than the loan by means of which the balance of
the total emount to be borrowed as aforesaid during the year is borrowed.
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{12.) If the members of the Loan Council fail to arrive at a unanimous decision
under the last preceding sub-clause apportioning the amount to be borrowed as
aforesaid by any loan the amount to be borrowed by that loan shall be apportioned
hetween the Commonwealth and the States in proportion to the amount then to be
borrowed as aforesaid for the Commonweulth and for each State during the year.

{13.) The Commonwealth and each State will also from time to time, while Part
TIL. of this Agreement is ju force, submit to the L.oan Council a statement setting out
the amount it requires during each financial year for the conversion, renewal or
redemption of existing loans, )

{14.) (a) If the members of the Loan Council fail to arrive at a unanimons
decision on any matter other than the matters in respect of which unanimous decision
is required by sub-clauses (9), {10} and {11} of this clausc and sub-clause (2) of clause
4 of this Agreement, the matter ghall be determined by a majority of votes of the
members,

{6) On cvery question for decision by the Loan Council the member representing
the Commonwealth shall have two votes and a casting vote, and each member repre-
senting a State sball have one vote.

{(15.} A decision of the Loan Council in respeet of 2 matter which the Loan Council
is hy this Agreement empowered to decide shall be final and binding on all parties
to this Agreement.

(16.} In this clause the expressions ** Prime Minister " and ** Premier ™ include
the persons for the time being respeetively acting as such.

ToTorE BorRowINGS OF COMMONWEALTH AND STATES.

4.—(1.) Except in gases where the Loan Council has decided under sub-clause (Z.)
of this clause that moneys shall be horrowed by a State, the Commonwealth, while
Part ITT. of this Agrcement is in force, shall, subject to the decisions of the Loan
Council and subject also to Clanses 5 and 6 of this Agreement, arrange for all bor-
rowings for or on behalf of the Commonwealth or any State, and for all conversions,
renewals, redemptions, and consolidations of the Public Debts of the Commonwealth
and of the States.

{2.) If at any time the Loan Council by unanimous decision so decides, a State
may in accordance with the terms of the decision borrow moneys outside Australia
in the name of the State, and issuc sccuritics for the moneys so borrowed, The
Commonwealth shall guarantee that the State will perform all its obligaticns to bond
holders in respect of the moreys so borrowed. TFor all the purposes of this Agreement,
including the making of sinking fund contributions, the moncys so borrowed shall be
deemed to be moneys horrowed by the Commonwealth for and on behalf of that State.

(3.) If any State after the 30th June, 1927, and before this Agreement has been
approved by the Patliaments of the Commonwealth and of the States, has borrowed
moneys in the name of the State and issued securities for the moneys so borrowed,
such moncys shall for ull the purposes of this Agreement, including the making of
sinking fund contributions, be deemed to be moneys borrowed by the Commonwealth
for and on behalf of that State.

{+.) While Part TIL. of this Agreement is in force, moneys shall not be borrowed
by the Commenwealth or any Stabe otherwise than in accordance with this Agreement,

Borrowira BY STATES.

5.—(1.) For any purpose (including the redemption of securities given or issued
at any time for moneys previously borrowed or used in manner stated in this clause}
a State may, while Part ITI. of this Agrecment is in force :—

{a) Subject to any maximum limits decided upon by the Loan Council from time
to time for interest, brokerage, discount and other charges, borrow moneys
within the State from anthorities, bodies, funds or institutiona (including
Savings Banks) constituted or established under Commonwealth or State
law or practice and from the publie hy connter sales of securities, and

(b) use any public moneys of the State which are available under the laws of
the State.

(2.) Any securities that are issucd for moneys so borrowed or used shall be Common.
wealth securities, to be provided by the Commonwealth upon terms approved by the
Loan Coancil.

(3.) Where any such borcowing or use is solely for temporary purposes, the pro-
visions of this Agreement, other than this clause, shall not apply.

{(4.) Where any such borrowing or use is not solely for temporary purposes, and
Commonwealth securities are issued in respect thereof, the moneys borrowed or
used shall be deemed to be moneys borrowed by the Commonwealth for and on behalf

Authorised Version C1944A00046

Varied by
Agresment of
15th November,
1944, Clause 2.

Varied by
Agreement of
15th November,
1944, Clauss 2.

Varied by
Apgreement of

| 5th November,
1944, Glause 2.

Variation
became offective
from tst July,
1927.—Agres-
ment of 15th
November_ 1344,
Clausa § (2.).



Varled by
Agresment of
15th November,
1044, Clause 3,

Varled by
Agreament of
15th Novemnber,
1944, Clause 3.

Varlation
became effectlve
from Ist July,
i927.— Agree-
ment of 15th
November, | 944,
Clause 6 (2.).

Varled by
Agreement of
15th November,
1944, Clause 4.

No. 46. Financial Agreement. 1944,

Tie SCHEDULE—eontinued.

of the State, and may be retained by the State. A State may convert securities given
or issued at any time by that State for moneys previously borrowed or used in manner
stated in this clause. New securities issued on any such conversion shall be Commeon-
wealth gecurities to be provided by the Commanwealth upon terms approved by the
Loan Council. The amount for which snch new securities are issued shall be deemed
to be moneys borrowed by the Commonwealth for and on bebalf of the State.

(8.) If the moneys deccmed under this clause to be moneys borrowed by the
Commonwealth on behalf of a State, together with the amounts raised by the Common-
wealth for and on behalf of the State exceed the total amount of loar moneys decided
upon by the Loan Council as the moncys to be reised for and on behalf of the State
during the financial year in which the money is deemed o be borrowed, the excess
shall, unless the Loan Council otherwise decides, be deemed to be moneys received
by the State in the following year on account of its loan programme for that year.

{6.) For the purposes of this clause counter sales of securities shall be deemed
to mean sales of securities made at the offices of the State Treasury, and at such other _
places as may be decided upon by the Loan Council.

{7.) The Commonwealth shall not be under any obligation to make sinking fund
contributions in respect of moneys borrowed or used pursuant o this clause to meet
a revenue deficit of a State, but the provisions of sub-clause (10.) of Clause 12 of this
Agreement shall apply respectively to all moneys borrowed or used for that purpose.
This sub-clause shall not apply to or in respect of any of the loans referred to in sub- .
clause (11.) of Clause 12 of this Agreement.

(8.} Except in cases where the Loan Council has otherwise decided under sub-
clause (2.) of Clouse 4 of this Agreement a State shall not have the right to invite loan
subscriptions by the issue of a public prospectus.

(9.) Notwithstanding anything contained in this Agreement, any State may
use for temporary purposes any public moneys of the State which are available under
the laws of the State, or may, subject to maximum limits (if any) decided upon by the
Loan Council from time to time for interest, brokerage, discount and other charges,
barrow money for temporary purpeses by way of overdraft or fixed, special or other
deposit, and the provisions of this Agreement other than this sub-clause shall not
apply to such moneys.

Boarowing BY COMMONWEALTH.

6.—(1.) For any purpoge (including the redemption of securities given or issued
at any tinme for moncys previously borrowed or used in mannecr stated in this clause)
ithe Commmonweslth may, while Part ITI. of this Agreement is in force—

{a) Subject to any maximum limits decided upon by the Loan Council from time
to time for interest, brokerage, discount and other charges, borrow moneys
within the Commonwealth from authorities, bodies, funds or institutions
(including Savings Banks) constituted or established under Commonwealth
or State law or practice and from the public by counter sales of sceurities,
and

(0} use any public moneys of the Commonwealth which are available under the
laws of the Commonwealth.

(2.) Any securities that are issned for moneys so borrowed or uset shall be Common-
wealth securities, to he provided by the Commonwealth upon terms approved by the
Loan Conneil

(3.} Where any such borrowing or use is solely for temporary purpeses, the pro-
visions of this Agreement, other than this clzuse, shall not apply.

(4.) Where any such borrowing or uge is not solely for temporary purposes, and
Commonwealth scenrities are issued in respect thereof. the moneys borrowed or used
may be retained by the Commonwealth. The Commonwealth may convert sceurities
given or issued at any time by the Commaonwealth for moneys previously borrowed
or used in manner stated in this clause.  New securities issued on any such conversion
shall he Commonwealth securities to be provided by the Commonwealth upon terms
approved by the Loan Couneil.

(5.) TIf the moneys 50 borrowerld or used are not borrowed or used solely for tem-
porary purpeses and Commonwealth securitics are issued in respect thercof, and
such moneys, together with other moneys borrowed by the Commonwealth for and
on hehalf of the Commonwealth as part of the total smount of loan moneys dorided
upon by the Loan (‘ouncil as the moneys to be raiser for and an behalf of the Common.
wealth during the financial vear in which the securitics are issued, exceed such total
amonnt the excess shall unless the Loan Council otherwise decides be deemed to he
moneys received by the Commonwealth in the following vear on account of its loan
programme for that vear.
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(6.) For the purposes of this clause counter sales of securitics shall be deemed to
mean sales of sccurities made at the offices of the ('ommonwealtiv Treasury, and at
such other places as may he decided upon by the Loan Council.

(7.) Notwithstanding anything contained in this Agreement, the Commonwealth
may nse for temporary purposes any public moneys of the Commonwealth which are
available under the laws of the Commonwealth or may, subject to maximum limits
(if any) decided upon by the Loan Counci! from time to time for interest, brokerage.
diseount and other charges, borrow money for temporary purposes by way of overdraft
or fixcd, special or other deposib, and the provisions of this Agreement other than this
sub-clause shall not apply to such moneys,

7. & * * * * * * * *
PART 1.
= *® * ¥ S % * * * *

PART 11l

8. This Part of this Agreement shall not come into furce or be binding upon any
party hereto unless before the Let July, 1929, the Constitution of the Commonwealth
has been altered in accordance with the proposals referred to in Part IV, of this Agree-
ment and @ law of the Pacliament of the Commonwealth has been made thereunder
valideting this Agreement, hut shall come into full foree and effect if and when hefore
the =aid date the Constitution is so altered and this Agreoment is so validated.

9. When this Part of this Agreement comes into force every matter or thing done
and payment made under or in pumuance of Part L1 of this Agreement shall be deemed,
so far as i3 practicable, to have been done or made under this Part of this Agreement
te the same extent as if this Part had thew in fack heen in foree, and all necessary
aljustments shall be made in respeet of moneys so paid in urder to ensure that no
party hereto shall be liable tor or make double peyments in respeet of she same matter,

PERMANENT PROVISIONS,
Tikixe ovER STates’ Prmuic Denrs,
10. Subjecs o $he provisions of this Part of this Agreement the Commonwealth
will take over on the st July, 1920
{i) the balance then unpaid of the gross public debt of each Ntade existing on
0th June, 1927 ; and
{ti) all other debts of each Nbate existing on the Ist July, 1928, for mumeys
horrowed by that State which by this Agreement are deemed to be moneys
harrowed by the Commonwealth for and on behalf of thet Ntate—-
anel will in respect of the debts o taken over assume as between the C'ommonwenlth
anr the States the liahilities of she Neates o bondholders.

PAYMENT oF INTEREST.

11.—(1.) Subject to this clause the Commonwealth will pay to bondholders from
time to time interest pavable on the Public Debts of the States taken over by the
Commonwealth as aforesaid other than debts due by the Ntates to the ('ommmonwealth.

(2.) The Commenwealth will in each vear during the period of 58 vears, com-
mencing on st July, 1927, provide by equal monthly instalments the following
amounts in respeet of each State as shown hereunder towards the interest pavable by
that Rtate -—

New South Wales .. .. . .. L 201740
Vietoria . .. - .. .. o 21270058
Queensland .. .. . .. 1,096,235
Nouth Australia .. .. .. .. .. TO3.816
Western Anstralia . .. L .. .. 473,432
Tasmania .. .. .. . .. .. 266,854

£7.384.912

(3.} Each State shall in cach vear during the same pediod of 58 years pav to the
Commonwealth the excess over the amounts to be provided by the Commonweafth
under the last preceding sub-clause necessary to make up as they fall due the iatorest
charges falling due in that vear on the public debt of that State taken over hy the
Commonwealth as aforesaid and then unpaid. anid on any moneys borrowed by the

Authorised Version C1944A00046

Inoperative
provision—
deletad by
Agreement of
15th November,
1944, Clause 7.
Part 1l,.—
Temporary
Provislons—
deleted by
Agreement of
15th November,
1944, Crause 7.



Sub-clauses
{8.) and {6.)
varled by
Agreemant of
|15th November,
1944, Clause 5.

Variations
becama effeclive
from 1st July,
1927, —Agres-
ment of 15th
November, 1944,
Clause 6 (2.),

No. 46. Financial Agreemeni. 1944
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Commonwealth on behalf of that State and then unpaid, and after the expiration of
the said period cach State shall in each year pay to the Commonwealth. as they fall
due, the whole of the interest charges vn any debt then unpaid and included in the
public debt of that State taken aver by the Commonwealth as aforesail, and on any
moneya borrowed by the Commonwealth on behalf of that State and then unpaild.

(4.) The method by which payments shall be made by o State under sub-clanse (3.}
of this nlausc shall be arranged from time to time between the Commonwealth and that
State.

(5.) The rate of interest payable under sab-clanse {3.) of this clause in respect of
moneys borrowed by the ('ommonwealth on behalf of a State shall he the full rate
of interest payable by the Commonwealth in respect of the loan by which such moneys
were borrowed or such other tate of interest as may he payable by the Ntate to the
Commonwealth under any Agreement made or to be made hetween the Commonwealth
and that ¥tate in respect of such moneys and such interest shall he pavable by the
State Tor the full term of that loan.

STNRING Fusns,

12.—(1.} A sinking fund a6 the rate of Ts. Gil. per annum for cach £100 of shic net
public debts of the States existing on 30th June, 1927, shall be establishoed in the
manner hercinafter set forh,

(2.} During the period of fifty-cight years comunceneing on the st July, 1927, the
Commonwealth shall pay from revenue annually a sinking fuud conteibution at the
rate of 2s. 6d. for each £100 of the net public debts of the States existing on 30th June,
1927, and cach State (other than the State of New Nouth Wales) shall in each year
during the said period pay from revenue a sinking funed contribution at the rale of
As. for cach £100 of the net public debt of such State existing on 30th June, 1927,
The State of New Houth Wales during the pericd of fifty-cight vears commencing on
the 1st July. 1928, shall in ¢ach vear pay from revenue a sinking fund contribution
at the rate of 4s. for cach £100 of the net public debt of that State existing on 30th
June, 1927, :

{3.) Where in respect of any debt included in the gross Public Debt of a State
existing at the 30th June, 1927, there is under laws or contracis existing at that date
an obligation to provide a sinking fund at a rate in excess of Ts. 6d. per annum for
each £100, any amount to be so provided in excess of 7a. 6d. per annum for each £100
shall be provided out of the National Debt Sinking Fund, established under the lows
of the Commonwealth. Provided that if any law imposing such an obligation is
repealed or is amended s0 as to reduce the rate of sinking fund to be provided the only
amount (if any) to be provided out of the National Debt Sinking Fund pursnant te
this sub-clanse in respect of that debt shall ag from the date of such repeal or amend-
ment be the amount (if any) by which the reduced rate of sinking fund for the time
being exceeds 7s. 6d. per annum for each £100.

(4.} When a loan is issued for the conversion, renewal, or redemption of any
debt of & State included in the gross Public Debt of that State existing on 30th June,
1927, the only sinking fund contributions to be made by the Commonwealth and that
State in respect of the debt so converted, renewed, or redeemed shall be sinking fund
contributions at the same rate and for the same period and upon the same amount
ag if such debt had nob been converted, renewed, or redeamed.

(5.) Subject to sub-claases (8.), (10.) and (11.) of this clause a sinking fund at
the rate of 10s. per annum for each £100 of the amount of each new loan raised hy a
State or by the Commonwealth for and on behalf of a State after 30th June, 1927,
shall be established.

{6.) Subject to sub-clauses (8.), {10.} and (L1.) of this elause, in each year during
the period of fifty-three years from the date of the raising after 30th June, 1927, of
any new loan by & State or by the Commonwealth for and on behalf of a State the
Commonweaith and that State shall each pay from revenue a sinking fund contribution
of a sum equal to ds. for each £100 of the amount of the new loan.

Provided that the period of fifty-three yeara during which the State of New South
Wales shall make sinking fund contributions in respect of new loans raised in the
financial year beginning on the 1st July, 1927, shall commence on the st July, 1928,

(7.} For the purpose of the last two preceding sub-clauses a loan isswed after
the 30th June, 1927, to meet a revenue deficit which accrued on or hefore that date
shall be deemed to be a new loan, but a loan issued for the conversion, renewal or
redemption of a debt shall not be deemed to be & new loan, and where a loan js issued
parily for the conversion, rcnewal, or redemption of a debt and partly for other
purposes so much only of the loan ng has been issued for other purposes, shall be
deemed to be a new loan.
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(8.) Where it is agreed between the Commonwealth and a State that o loan or
any portion of a loan raised after 30th June, 1927, and expended or to be expended
upon wasting assets should be redeemed within a shorter period than fifty-three years,
the annuel sinking fund contributions of the State in respect of that loan ot the portion
thereof, shall be increased to an amount which with the sinking fund contributions
of the Commonwealth in respect of that loan or the portion thereof will provide for the
redemption of that loan or the portion thereof within such shorter period. All sinking
fund contributions of the State in respect of that loan or the portion thereof shall
cease on the expiration of the shorter period, but the Commonweanlth contributions
in respect of that loan shall continue for the remainder of the period of fifty-three
years from the date of the raising of that loan, and during such remainder of the
period the State contributions to the sinking fund in respect of other loans of that
State shall be reduced by the amount of the Commonwealth contributions during that
remainder of the period in respect of such redeemed loan or the portion thereof, For
the purposcs of this sub-clauge the sinking fund contributions of the Commonwealth
and the State shall be deemed to accumulate at the rate of 43 per cenium per annum

compounded.

{3.) Where loan moneys have been advanced by a State under terms providing
for the repayment of such moneys the State shall as and when such moneys are repaid
pay auch moneys either to the State Loan Fund or to the account or fund from which
such moneys were advanced, or to the sinking fund and shall in addition make from
revenue its sinking fund contributions in respect of the loan or loans from which the
moneys 30 advanced were provided. Provided that when loan moneys have been
advanced by a State to a Public or Local Authority or body constituted by the State

or under the laws of the State and the Authority or body repays such moneys out of

its revenue the State may out of moneys so repaid make its sinking fund contributions

in respect of the loan moneys so advanced.

{i0.} ¥n respect of any loan (except any of the loans referred Lo in sub-clause (11.)
of this efnuse) raised after the 30th June, 1927, by a State or by the Commonwealth
for and on behalf of a State to meet a revenue deficit aceruing ofter thot date no
sinking fund c¢ontribution shall be payable Ly the Commonwenlth, but that State
shall for a period sufficiens to provide for the redemption of that loan pay from
revenue in each vear during such period a ginking fund contribution atl a rate of not

less than 4 per ventum per annum of the amount of that loun.

For the purposes of

this sub-clause the sinking fumd contributions of the State shall be deemed to

accumulate at the rate of 44 per centum ner annum cornpoundedd.

{11.} {&) In respect of loans raised by a State or by the Commonwealth for and
on behalf of a State on the security of Commonwealth Treasury Bills to meet a ravenue
defictt aceruing after 30th June, 1927, and hefore Ist July, 1935 (such loans being

referred Lo in this snb-clause as *

‘special deticit loans ), the Commonwealth and the

State shall respectively in each vear during the period commencing on st July next
succeeding the date on which the loans are raised and ending on 30th June, 1944, pay
from revenue a sinking fund contribution at the rate of 3¢, for eack £100 of the total
amount of the face values of the Commonwealih Treasury Bills which have been issued
in respect of special deficis foans of that State and which are current on 306h June
next preceding the commencement of the year in which the sinking fund contribution

is pavable.

()—-(i} The amount set out hereunder opposite the name of a State shall be
applied by the National Debt Commission to the repurchase or redemption
of securities issied in respect of sperial deficit [oans of that State :—

New South Wales
Victoria
Queensland

South Australia
Woestern Australia
Tasmania

(i1} The amount set out in snb-paragraph (i) of this

. £1,970,000
260,000
125,000

S 300,000

333,000
HO,000

£3.000,000

paragraph opposite

the name of a Stage represents the approximate ageregate as on lst July,
944, of the sinking fund contributions paid by the Commonwealth and

that State under parageaph (@) of this sub-clause together

with accumulations

on these contributions at the rate of 4% per centum per annum compounded.

Authorised Version C1944A00046

Varied by
Agresment of
15th November,
1944, Clause 5.
Variation
becamne affeclive
from (st July,
1927.—Agree-
ment of 15th
Novembar, 1944,
Clause 6. {(2.).

Sub-clause (11.)
Inserted by
Agreement of
151h November,
1944, Clause 5.
Paragraph (a)
hecame
effective from
15t July, 1927,~
Agreament of
15th November,
1944, Clause §
{3

Effective from
15t July, 1944.—
Apresment of
15th November,
1944, Clguse 6

2



Effectlve trom
et July, [944.—
Agrpement ol
15th November,
1944, Clause 6
4.

Etfective from
151 Juty, 1944 ,—
Agresement ot
15th November,
1944, Clause 6
L% A

Etfective from
15t July, 1944, —
Agreement of
15th November,
1944, Clauso 6
(4.).

No. 46. Financial Agreement. 1944.

THE NenEnceLeE—eontinued.

(iii) The provisions of sub-clanse (18.) of this clause. which require the
State to make further sinking fund rontributions at the rate of 44 per centum
per annum of the face valie of a cancelled security, shall not apply to or in
reapect of any security repurchased or redecmed uader this paragraph.

(¢) In each ycar during the period of 39 years commencing on 1st July, 1944,
the Commonwealth and the State roncerned shall each pay from revenue & sinking
fund contribution which, in the case of the Commonwealth, shall be at the tate of 5s.
for each £100 of the amount of the special deficit loans of that State, and, in the case
of the State, shall be at the rate of 15s. for earh £100 of that smount. Tn this para.
graph and paragraphs () and {e} of this sub-clause the amount of the special deficis
loans of a State shall be taken to be the amount set out hercrnder opposite the name
of that State, viz. :—

New Mouth Wales .. .. .. .. .. £26,120,000
Victoria . .. .. .. .. .. 3,095,000
Queensfamd . . .. .. .. .. .. 2.148,000
South Australin .. .. . .. Lo 4,920,000
Woestern Australin L. . .. .. ..o 5,300,000
'Pasmanin .. .. . .. .. o 445,000

£43,018,600

The sum which is to be taken as the amount of the special deficit loans of a State au set
out in this paragraph opposite the name of that State represents the gross tota) of the
special deficit toans of that State as on 1st July, 1044, less :—
(i) the amount which the National Debt Commission is required under paraproph
(&) of this sub-clause to apply to the repurchase or redemption of sceurities
issued in respeet of special deficit loans of that State ; and
(ii) the amount which that State has undertaken to apply to the redemption or
repurchase of such sccurities.

{d) All sinking fund contributions payable under paragraph () of this sub-clause
in respect of the amount of special deficit loans of a State, and all further sinking fund
contributions required te be made under sub-clause (18.) of this clause upon the
cancellation of a security issued in respect of that amount, shall be applied to the
repurchase or redemption of securities issued in respect of that amount.

(e) When a loan is raised for the conversion, renewal or redemption of the whole
or any portion of the amount of the special deficit loans of a State, the only sinking
fund contributions to be made by the Commonwealth and the State in respect of the
amount or portion so converted, renewed or rcdeemed shall be sinking fund con-
tributions at the same rate and for the same period and upon the same amount as if
such amount or portion had not been converted, renewed or redeemed,

(12.) All sinking fund contributions to be made in pursuance of this Part of this
Agreement shall be debts payable to the National Debt Commission as follows :—

(a) As regards the net public debt of a State existing on 30th June, 1927—by
half-yearly instalments on 30th September and 31st March in each financial
year or on such other dates as may be agreed between the Commonwealth
end that State.

(&) As regards loans raised after 30th June, 1927—hy equal instalments on the
dates on which interest on such loans is payable or on such other dates
ag may be agreed upon between the Commonwealth and the State con-
cerned.

{13.} Subject to the next succeeding sub-clanse a)l moneys and securities standing
to the eredit of sinking funds, redemption funds and funds of a like nature of a State
existing on 30th June, 1929, shall forthwith be transferred by the States to the National
Debt Commission. Nothing in this sub-clause contained shall be decmed to limit
the power of a State to cancel before 30th June, 1929, any such securities.

(14.) Where the conditions relating to sinking funds, redemption funds, and
funds of a like nature as aforesaid held by a State on trust or by trusteesunder
statutory or contractual obligations preclude the transfer of those funds to the National
Tebt Commission, such funds shall remain under the control of the State or those
trustees, and the National Debt Commission will either directly or through the State
concerned make all future payments to the State or to those trustees from the sinking
fund.

{15.} The sinking funds to be established under this Agreement shall be controlled
by the National Debt Commission. The National Debt Commission may arrange
with any State to act as its agent in connexion with payments due to bondholders,
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{16.) Sinking fund contributions made under this Agreement in respect of the
debts of a State and funds of that State transferred to the National Debt Commission
under sub-clause (13.) of this clause will not be accumulated, but (subject to sub-clanses
(14.} and {17.} of this clause) will be applied to the redemption of the pablie debts
of that State and of loans rnised by the Commonwealth for and on behalf of that
State, or to the purchase of securities issued in respect thereof.

(17.) If at any time it is deemed inexpedient by the National Debt Commission
to apply sinking funds in the manner set forth in sab-clause (16.) of this clause, such
funds may be temporarily invested in any securitics in which the National Debt
Commission is from time to time by law authorized to invest moneys.

{18.) {a) When o security issued in respect of a public debt of a State or of a
loan raised by the Commonwealth for and on behalf of a State is repurchased or
redeemed by the National Debt Commission such security shall be cancelled---

{i) if a repurchased security—on the last day of September, December, March,
or June next ensuing after the date of repurchase, or on the dute of maturity
of the security whichever shall first occur; and

(if) if a redeemed security—on the date of redemption.

{5 Tn addition to the sinking fund contributions otherwise paysble in respeet
of that debt or loan the State concerned shall—

{i) as from the date of cancellation of each security and for the full period during
which the said sinking fund contributions are payable make from revenue
n farther sinking fund contribution at the rate of 43 per centwm per annum
of the face value of the cancelled security ; and

(i} alse pay to the National Debt Commission interest on the face valuc of cach
repurchased security st the rvate provided by the security from the last
date preceding the repurchase upon which interest was payable under the
terms of the securiby up to the date of cancellation of the sccurity.

{(19.) (@) Subject to paragraph (5) of this sab-clause, a State may, from time
to time, pay to the National Debt Commission a sum in addition to sinking fund
contributions for the purpose of heing applied to the repurchase or redemption of
securities issued in respect of a puhlic debt of the State or a loan raised by the
Commonwealth for and on hehalf of the State. The provisions of sub-clause (18.)
of this clausc shall apply with respect to any security so repurchased or redecmodd
{inchuling any security repurchased or redecmed in accordance with paragraph (h)
of this sub-clause) provided that the State shall not be required to maks any further
sinking fund contribution under sub-clause (18.} of this clause upon the cancellation
of the security.

(#) If any such sum is tendered by the State to the National Debt Commission,
and is accepted bv the National Debt Commigsion, for the purpose mentioned in
parazraph {«) of this sub-clause but subject to either or both of the following conditions,
namely,

(i) that the sum shall be applicd to the repurchase or redemption of particular
securities specified by the State;

{ii) that sinking fund contributions of the Commonwealth and the State payable
under sub-clause (2.}, (6.}, {8.), {10.) or (11.} of this clanse in respeet of the
amount represented by the repurchased or redeemed securitivs shall
cease as from the date of cancellation of those sccurities,

that sum shall be applied, and the condition or conditions shall take effeet, accordingly.

(20.) {a) Where. upon tlhe conversion or partial conversion at a diseount of &
loan raised by or on behalf of a Slate, sinking fund morcys are applicd to the
redempbion of any amount of the converterd loan, the State shall repay to the National
Debt Commission from State reventee soc much of the sinking fund moneys so applied
as does not exceed the ageregabe amount of the discounts allowed to subseribors to the
loan raised to effect the eonversion or partial conversion.

() Repayment by the State shall, unless otherwise approved by the National
Debt C'ommission, be by equal annual instalments extending over the period of the
loan raiscd to cffect the conversinn or partial conversion. For the purpose of cal.
culating the amount of the annual instalments any broken portion of a yesr shall he
disregarded. .

(¢) Where, by the terms of Lhe loan raised to effect the conversion or partial
conversion, the borrower has an option as to the date upon which the borrower shall
be entitled to redeem the loan, the period of the loan shall, for the purposes of this

sub-clanse. he deemed to be the period terminating epon the earliest date of redemntion
provided for by the terms of the loan.
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THE SCHEGULE—condinued.

{d) All repayment instalments payable to the National Debi Cormmission in
pursuance of this sub-clanse shafl be payable at such times as shall be fixed Ly the
Notional Debt Commission, and shall be applied as if they were sinking fund con-
tributions made by the State under this clause, provided that the State shall not be
required to make any further sinking fund contribntion under sub.clanse (18.) of
this clause upaon the cancellation of any sceurity to the repurchase or redemption of
which any repayment instalment has been applied.

(21.} All sinking fund conéributions payable under this Agreement in respect
of gverseas cebt, and all further sinking fund contributions so paysble nupon the
cancellation of seruritics in rvespeet of overseas debt, shall be caleulated at the wmint
par of exchange prevailing on 1st July, 1927,

TRaNSFERRED P'ROPERTIES.

13. It is agreed that all questions hetween the Commonwealth and the Starcs
relating to State propertics transferred to the Commonwealth or acquired by the
Commonwealth under section 85 of the Constitusion ahall be settled as follows :—

(n) The States will ag from 1s6 July, 1921, and as between the Commonwealth
and the States he completely free and discharged from all liability whether in respect
of principal, interest or sinking fund, or otherwise, which lability shall he assnincd
by the Commonwealth in respect of so much of the public debts of the States bearing
intercst at the Tate of 5 per centum per annum, taken over by the Commonwealth as
aforesaid as amounts to the agreed value of trunsferved propertics, namely, £10,924,323,
apportioned to the several States as tollows:—

New Sonth Wales .. .. .. . Lo £4,78R.005
Vietoria .. .. .. . .. .. 2302 862
Queenslaned .. . .. .. .. 1,560,839
South Anstralia .. . .. .. .. 1.035.63)
Western Australia .. .. B .. .. 736,432
Tasmania .. .. .. . .. .. 500,754

Total .. . .. .o £10,024,323

(by The particular portion of the public debt of cach State in respeet of which
the States shall become free and discharged from liability shail he determined by the
Commonwealth.

(¢} Kach State will issne to the Commonweallh frechold titles (or, if the laws
of any State do nob permit of the issuc of frechold titles, then titles as near to freehold
as the laws of that State will permit) for transferred properties consisting of land or
interests in land in that Siate. and all liabilitv of the Commonwealth to the State in
respect of transferrad properties shatl as from the Lst July. 1928, be oxtinguished.

{d) The provisions of Clauses 11 and 12 of this Agreement shall noy apply to the
said amount of £10,0824,323.

PART IV.—NISCELLANEOUS.
Expenses oF Loay Froration,
14.—{1.) Each State shall repay to the Commonwealth all expenses incurred
or payments made by the Commonwealth in the performance of this Agreemncnt in
relation to the State, including the following expenses and payments :—

(z) Loan fotation charges ;

{4} Manauement charees;

{e} Stamp duties on transfer of securities;

(4} Commission on pavment of interest:

{¢) Fxpenses incurred in the conversion renewal redemption or consolidation
of loans:

{f) Exchange on transference of moncys,

(2.} Unless it is otherwise agreed between the Commonwealth and » State. the
Commonwealth will not do anvthing in connexion with & loan of that State existing
on the a0th June, 1927, or raised thercafter pursuant to this Agrecment. which. if
donc by that State, would be & breach of any now cxisting agreement by that State
with any Bank.

{3.) A certificate by the Auditor-General of the Commonwealth stating the amount
to be repaid by a State to the Commonweallh aud the matter in respeet of which
the repavment is to be made shall, in the event of a dizpute, be conclusive as to the
amount and matter stated.
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THE ScuvdULE~—conlinned.
ALTERATION OF THE CONSTITTTION.*

15. 'The Commonwealth will take the neceszary action to submit to the Parliament
of the Commonwealth and to the electors proposals for the alteration of the Con-
stitution of the Commonwealth in the following form :-—

“1054.—(1.) The Commonwealth may make agrecments with the States
with respect to the public debts of the States, including—
{a) the taking over of such debis by the Commonwealth ;
{b) the management of such debts ;
(¢} the payment of interest and the provision and management of sinking
funds in respeet of such debts ;
{d) the consolidation, rencwal, conversion, and redemption of such
debts ;
{e) the indemnification of the Commonwealth by the States in respect
of debts taken over by the Commonwealth ; and
(f) the borrowing of maney by the States or by the Commonwealth or by
the Commonwealth for the States.
{2.) The Parliament may make faws for validating any such agreement
made hefore the commencement of this section.
{3.) The Parliament may make laws for the carrying out hy the parties
thereto of any such agreement,
(4.) Any such agreement may be varied or rescinded by the parties thereto,
{5.) Every such agreement and any snch variation thereof shall be binding
upon the Commonwealth and the States parties thereto, nobwithstanding
anything contained in thiz Constitution or the constitution of the several
States or in any law of the Parliement of the Commonwealth or of any State.
(6.} The powera conferred by this section shall not he construed as heing
limited in any way by the provisions of section 105 of this Constitution,”

IxpEMNITY.

16. Each Statc agrecs with the Commonwealth that it will by the faithful per.
formance of its obligations under this Agreement indemnify the Commonwealth
against all liabilities whatsocver in respect of the public debt of that State taken over
by the Commonwealth as aforesaid (other than the liabilitics of the Commonwealth
under this Agreement to pay interest and to make sinking fund contributions and
under Clanse 13 of this Agreement), and in respect of all loans of that State in reapecs
of which this Agreement provides that sirking fund contributions shall be made,

ACCoOUNTS.

17. Separate accounts shall be kept by the Commonwealth for each State in
respect of Deht, Tnterest, snd Sinking Foads.

* The proposals contained in Clause 15 were submitted to the Parkiament of the Commonwealth
and to the electors and were approved in aceordance with the Constitution of the Commonwealth.
The law embodying the proposals became operat[ve on 13th February, 1929 (Constitution Alteration
(State Dcbis), No. 1 of 1928).
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