
INTERNATIONAL MONETARY 
AGREEMENTS. 

No. 5 of 1947. 

A n A c t to approve of Austral ia becoming a 
Member of the International Monetary Fund 
and of the International Bank for Recon
struction and Development and to m a k e such 
provisions as are necessary or expedient by 
reason of the Membership of Austral ia of the 
Fund and of the Bank. 

[Assented to 2 n d April, 1947.] 

BE it enacted by the King's Most Excellent Majesty, the Senate 
and the House of Representatives of the Commonwealth of 

Australia, as follows:— 

Short title. 1. This Act may be cited as the International Monetary Agreements 
Act 1947. 

Commencement. 2 . This Act shall come into operation on the day on which it 
receives the Royal Assent. 

Authorised Version C1947A00005



1947. International Monetary Agreements. No. 5. 

Definitions. 3 . I n this Act— 
" t h e Fund Agreement" means the Articles of Agreement set out 

in the First Schedule to this Act providing for the establish
ment and operation of the International Monetary F u n d ; 

" t h e F u n d " means the International Monetary Fund established 
under the Fund Agreement; 

" t h e Bank Agreement" means the Articles of Agreement set out 
in the Second Schedule to this Act providing for the estab
lishment and operation of the International Bank for 
Reconstruction and Development; 

" t h e B a n k " means the International Bank for Reconstruction 
and Development established under the Bank Agreement. 

Membership 
Australia of the 
Fund and the 
Bank. 

4. Approval is given t o Australia becoming a member of the Fund 
and of the Bank. 

Commonwealth 
Bank to be 
depository 

5. The Commonwealth Bank of Australia, being the central bank 
of the Commonwealth of Australia, is hereby designated as the 
depository in Australia for all the holdings of Australian currency of 
the Fund and of the Bank. 

Authority 
borrow. 

6.—(1.) The Treasurer may, from time to time, borrow, under 
the provisions of the Commonwealth Inscribed Stock Act 1911-1946 
or under the provisions of any Act authorizing the issue of Treasury 
Bills, such amounts as are required to be paid by Australia (not being 
amounts referred to in section eight of this Act) by reason of its 
membership of the Fund and of the Bank. 

(2.) Moneys so borrowed may be issued and applied for the purposes 
of making the payments specified in the last preceding sub-section, 
and of making payments in redemption of securities issued under the 
next succeeding section. 

(3.) The provisions of the National Debt Sinking Fund Act 
1923-1945 shall not apply in relation to moneys borrowed under this 
section. 

Issue of 
securities. 

7.—(1.) To the extent to which the Fund or the Bank is prepared 
to accept from Australia, in place of any payment which Australia 
is required to make to the Fund or to the Bank, or in substitution 
for any Australian currency held by the Fund or by the Bank, notes 
or similar obligations issued by Australia, the Governor-General may 
authorize the issue of securities. 

(2.) Securities so issued— 
(a) shall be payable to the Fund or the Bank, as the case may 

b e ; 
(b) shall be non-negotiable and non-interest bearing; and 
(c) shall be payable at their par value on demand. 
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(3.) Sums payable under any security issued under this section 
shall be a charge on the Consolidated Revenue Fund. 

(4.) Where, upon the redemption of any such security, the moneys 
necessary to redeem the security are not paid out of the proceeds 
of any loan raised under this Act, the moneys shall be paid out of 
the Consolidated Revenue Fund, which is, to the necessary extent, 
hereby appropriated accordingly. 

Payments of charges. 
8. There shall be payable out of the Consolidated Revenue Fund, 

which is, to the necessary extent, hereby appropriated accordingly, 
such amounts as Australia is, from time to time, required to pay to 
the Fund in pursuance of paragraph (c) or (d) of section eight of 
Article V of the Fund Agreement. 

recipes of ges seome. 9 . Any payment made to Australia by the Fund or by the Bank 
as a distribution of net income shall be paid into the Consolidated 
Revenue Fund. 

manual reports 1 0 . As soon as practicable after the end of each financial year 
the Treasurer shall prepare and cause to be laid before each House 
of the Parliament a report on the operations of this Act and of the 
operations, in so far as they relate to Australia, of the Fund Agreement 
and of the Bank Agreement, during t ha t financial year. 

Ragulations. 1 1 . The Governor-General may make regulations not inconsistent 
w i t h this Act prescribing all matters which are necessary or convenient 
to be prescribed for carrying out or giving effect to this Act, the 
Fund Agreement and the Bank Agreement. 

T H E SCHEDULES. 

Section 3. F I R S T S C H E D U L E . 

A R T I C L E S O F A G R E E M E N T O F T H E I N T E R N A T I O N A L 
M O N E T A R Y F U N D 

The Governments on whose behalf t h e present Agreement is signed agree as 
follows: 

INTRODUCTORY ARTICLE 
The Internationa] Monetary Fund is established and shall operate in accordance 

with t h e following prov is ions : 

ARTICLE I 

PURPOSES 
The purposes of the In te rna t iona l Monetary F u n d a r e : 

(i) T o promote internat ional mone ta ry cooperation th rough a pe rmanen t 
inst i tut ion which provides the machinery for consul tat ion and collaboration 
on in ternat ional mone ta ry problems. 
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FIRST SCHEDULE—cont inued. 

(ii) T o facilitate the expansion and balanced growth of in ternat ional t r ade , and 
t o cont r ibute thereby t o t h e promot ion and maintenance of high levels 
of employment and real income and t o the development of t h e product ive 
resources of all members as pr imary objectives of economic policy. 

(iii) T o promote exchange stabi l i ty , to maintain orderly exchange ar rangements 
among members , and t o avoid competi t ive exchange depreciation. 

(iv) T o assist in the es tabl ishment of a mult i la teral system of p a y m e n t s in 
respect of current t ransact ions between members and in t h e elimination 
of foreign exchange restr ict ions which hamper t h e growth of world t rade . 

(v) To give confidence t o members by making t h e F u n d ' s resources available 
t o them under adequa te safeguards, t hus providing them with oppor tuni ty 
t o correct malad jus tments in their balance of paymen t s wi thout resorting 
t o measures destruct ive of na t iona l or in ternat ional prosperi ty . 

(vi) I n accordance with the above, t o shor ten the durat ion and lessen the degree 
of disequilibrium in the in ternat ional balances of paymen t s of members . 

The F u n d shall be guided in all i ts decisions by the purposes set forth in th i s Article. 

ARTICLE II 

MEMBERSHIP 
Section 1. Original Members 

The original members of the F u n d shall be those of the countries represented a t the 
United Nat ions Monetary and Financial Conference whose governments accept 
membership before t h e da te specified in Article X X , Section 2 (e). 

Section 2. Other Members 
Membership shall be open t o the governments of other countries at such times and 

in accordance with such t e rms as m a y be prescribed by t h e Fund . 

ARTICLE III 

QUOTAS AND SUBSCRIPTIONS 
Section 1. Quotas 

E a c h member shall be assigned a quo ta . The quotas of the members represented 
at t h e Uni ted Nat ions Monetary and Financial Conference which accept membership 
before the da t e specified in Article X X , Section 2 (e). shall be those set forth in 
Schedule A. The quotas of other members shall be determined by the F u n d . 

Section 2. Adjustment of quotas 
The F u n d shall a t intervals of five years review, and if it deems it appropr ia te 

propose a n adjus tment of, the quotas of the members . I t m a y also, if i t th inks fit. 
consider a t a n y other t ime the ad jus tment of a n y par t icular quo ta a t t h e request 
of t h e member concerned. A four-fifths major i ty of the to ta l vot ing power shall be 
required for any change in quotas and no quota shall be changed wi thout t h e consent 
of t h e member concerned. 

Section 3. Subscriptions: time, place, and form of payment 
(a) The subscription of each member shall be equal to its quota and shall be paid 

in full to the F u n d at the appropr ia te deposi tory on or before t h e da t e when t h e member 
becomes eligible under Article X X , Section 4 (c) or (d), to buy currencies from the 
Fund. 

(b) E a c h member shall p a y in gold, as a min imum, t h e smaller of 
(i) twenty-five percent of its q u o t a ; or 

(ii) t en percent of its n e t official holdings of gold and Uni ted Sta tes dollars as 
a t the da te when t h e F u n d notifies members under Article X X , Section 

4 (a) that it will shortly be in a position to begin exchange transactions. 
Each member shall furnish to the Fund the data necessary to determine its net official 

holdings of gold and Uni ted S ta tes dollars. 
(c) E a c h member shall p a y t h e balance of i ts quota in i t s own currency. 
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F I R S T SCHEDULE—cont inued . 

(d) If t h e n e t official holdings of gold and Uni ted S t a t e s dollars of a n y member 
a s a t t h e da t e referred t o in (b) (ii) above are no t ascertainable because its terri tories 
have been occupied b y the enemy, t h e F u n d shall fix an appropr ia te a l te rna t ive da te 
for determining such holdings. If such da t e is la ter t h a n t h a t on which the country 
becomes eligible under Article X X , Section 4 (c) or (d), t o buy currencies from the 
Fund, t h e F u n d and t h e member shall agree on a provisional gold p a y m e n t t o be made 
under (b) above, and the balance of the member ' s subscription shall be paid in the 
member ' s currency, subject t o appropr ia te ad jus tmen t between the member and the 
F u n d when t h e ne t official holdings have been ascertained. 

Section 4. Payments when quotas are changed 
(a) E a c h member which consents t o an increase in its quo ta shall, within th i r ty 

days after t h e da t e of i ts consent, p a y t o the F u n d twenty-five percent of the increase 
in gold a n d t h e balance in i ts own currency. If, however, on the da te when the 
member consents t o an increase, i ts mone t a ry reserves are less t h a n its new quota, 
the F u n d m a y reduce t h e proport ion of the increase t o be paid in gold. 

(b) If a member consents t o a reduction in i t s quota , t h e F u n d shall, within th i r ty 
days after the d a t e of the consent, pay to the member a n a m o u n t equal to the reduction. 
The paymen t shall be made in the member ' s currency and in such a m o u n t of gold 
as m a y be necessary t o prevent reducing the F u n d ' s holdings of t h e currency below 
seventy-five percent of t h e new quota . 

Section 5 . Substitution of securities for currency 
The F u n d shall accept from a n y member in p lace of a n y p a r t of t h e member ' s 

currency which in the judgment of t h e F u n d is no t needed for its operat ions, notes 
or similar obligations issued by the member or t h e depository designated by the 
member under Article X I I I , Section 2, which shall be non-negotiable, non-interest 
bearing and payable a t their par value on demand by crediting the account of the 
Fund in t h e designated depository. This Section shall app ly not only to currency 
subscribed by members b u t also t o a n y currency otherwise due t o , or acquired by, the 
Fund. 

A R T I C L E IV 

P A R V A L U E S O F C U R R E N C I E S 

Section 1. Expression of par values 
(a) T h e pa r value of the currency of each member shall be expressed in t e rms of 

gold as a common denominator or in t e rms of t h e Uni ted S ta tes dollar of the weight 
and fineness in effect on J u l y 1, 1944. 

(b) All computa t ions relat ing to currencies of members for the purpose of applying 
the provisions of th is Agreement shall be on t h e basis of their pa r values. 

Section 2. Gold purchases based on par values 
The F u n d shall prescribe a margin above a n d below pa r value for t ransact ions in 

gold by members , and no member shall buy gold a t a price above par value plus the 
prescribed margin, or sell gold a t a price below pa r value minus the prescribed margin. 

Section 3 . Foreign exchange dealings based on parity 
The m a x i m u m and t h e min imum rates for exchange t ransact ions between the 

currencies of members t ak ing place within the i r terri tories shall no t differ from pari ty. 

(i) in t h e case of spot exchange t ransact ions , by more t h a n one p e r c e n t ; and 
(ii) in the case of o ther exchange t ransact ions , by a margin which exceeds the 

margin for spot exchange t ransact ions by more han the F u n d considers 
reasonable. 

Section 4. Obligations regarding exchange stability 
(a) E a c h member under takes to collaborate wi th the F u n d to promote exchange 

stabili ty, t o mainta in orderly exchange ar rangements wi th other members , and to 
avoid compet i t ive exchange al terat ions. 
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FIRST SCHEDUILE—continued. 
(b) Each member undertakes, through appropriate measures consistent with this 

Agreement, t o permi t within its terri tories exchange t ransact ions between i t s currency 
and the currencies of other members only within the l imits prescribed under Section 
3 of th is Article. A member whose mone t a ry authori t ies , for the se t t lement of 
internat ional t ransact ions , in fact freely buy and sell gold within the limits prescribed 
by the F u n d under Section 2 of th is Article shall be deemed t o be fulfilling th i s under
taking. 

Section 5. Changes in par values 
(a) A member shall no t propose a change in the pa r value of i ts currency except 

to correct a fundamenta l disequilibrium. 
(b) A change in the par value of a member ' s currency m a y be made only on the 

proposal of the member and only after consultat ion with the F u n d . 
(c) When a change is proposed, t h e F u n d shall first t ake in to account t h e changes, 

if any, which have already taken place in the initial par value of t h e member ' s currency 
as determined under Article X X , Section 4. If t h e proposed change, toge ther with 
all previous changes, whether increases or decreases, 

(i) does n o t exceed t en percent of t h e initial pa r value , the F u n d shall raise no 
objection 

(ii) does not exceed a further ten percent of the initial pa r value, t h e F u n d m a y 
ei ther concur or object , bu t shall declare i t s a t t i t u d e within seventy- two 
hours if t h e member so requests 

(iii) is n o t within (i) or (ii) above, t h e F u n d m a y ei ther concur o r object, b u t shall 
be ent i t led to a longer period in which t o declare i t s a t t i t ude . 

(d) Uniform changes in par values made under Section 7 of th is Article shall not 
be taken into account in determining whether a proposed change falls within (i), (ii), 
or (iii) of (c) above . 

(e) A member m a y change the par value of i t s currency w i t h o u t t h e concurrence 
of the F u n d if t h e change does n o t affect the in te rna t iona l t ransac t ions of member s of 
the F u n d . 

(f) The F u n d shall concur in a proposed change which is wi th in t h e t e rms of (c) 
(ii) or (e) (iii) above if i t is satisfied t h a t the change is necessary t o correct a funda
mental disequilibrium. I n part icular , provided i t is so satisfied, i t shall no t object 
to a proposed change because of the domest ic social or political policies of t h e member 
proposing t h e change . 

Section 6. Effect of unauthorized changes 
I f a member changes t h e p a r value of its currency despi te t h e objection of the 

Fund , in cases where the F u n d is ent i t led to object, the member shall be ineligible 
to use the resources of the F u n d unless the F u n d otherwise d e t e r m i n e s ; a n d if, after 
the expirat ion of a reasonable period, the difference between the member a n d the 
F u n d continues, the m a t t e r shall he subject to the provisions of Art icle X V , Section 
2 (b). 

Section 7. Uniform changes in par values 
Notwi ths tanding t h e provisions of Section 5 (b) of th is Article, t h e F u n d by a 

majority of the to ta l vot ing power m a y make uniform propor t ionate changes in t h e 
par values of the currencies of all members , provided each such change is approved 
by every member which h a s ten percent or more of the to ta l of t h e quotas . The par 
value of a member ' s currency shall, however, n o t be changed under this provision if, 
within seventy- two hours of the F u n d ' s action, t h e member informs the F u n d t h a t it 
does not wish the p a r value of its currency to be changed by such action. 

Section 8. Maintenance of gold value of the Fund ' s assets 
(a) T h e gold value of t h e F u n d ' s assets shall be main ta ined notwi ths tanding 

changes in the par or foreign exchange value of t h e currency o f any member . 
(b) Whenever (i) the par value of a member ' s currency is reduced, or (ii) t h e foreign 

exchange value of a member ' s currency has, in the opinion of the Fund , depreciated 
to a significant ex t en t within t h a t member ' s terri tories, the member shall p a y t o the 
Fund within a reasonable t i m e an a m o u n t of i ts own currency equa l t o the reduct ion 
in the gold value of i ts currency held by the F u n d . 

(c) Whenever t h e pa r value of a member ' s cu r rency is increased, the F u n d shall 
re turn t o such member within a reasonable t ime an a m o u n t in i ts currency equa l t o 
the increase in the gold va lue of i t s currency held by the Fund . 

(d) T h e provisions of th is Section shall apply t o a uniform propor t iona te change 
in t h e p a r va lues of the currencies of all members , unless a t t h e lame when such a 
change is proposed t h e F u n d decides otherwise. 
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FIRST SCHEDULE—continued. 

Section 9. Separate currencies within a member's territories 
A member proposing a change in t h e pa r value of i ts currency shall be deemed, 

unless i t declares otherwise, to be proposing a corresponding change in t h e p a r value 
of t h e separa te currencies of all terr i tories in respect of which i t has accepted this 
Agreement unde r Article X X , Section 2 (g). I t shall, however, be open t o a member 
to declare t h a t i t s proposal relates e i ther to the metropol i tan currency alone, or 
only t o one or more specified separa te currencies, or t o t h e metropol i tan currency 
and one or more specified separa te currencies. 

ARTICLE V 

TRANSACTIONS WITH THE FUND 
Section 1. Agencies dealing with the Fund 

Each member shall deal with t h e F u n d only th rough i ts Treasury , central bank, 
stabilization fund or other similar fiscal agency and t h e F u n d shall deal only with 
or th rough t h e same agencies. 

Section 2. Limitation on the Fund's operations 
Excep t as otherwise provided in this Agreement , operat ions on the account of the 

f u n d shall be l imited t o t ransac t ions for the purpose of supplying a member , on the 
init iative of such member , wi th the currency of another member in exchange for gold 
or for the currency of the member desiring to make the purchase. 

Section 3. Conditions governing use of the Fund's resources 
(a) A member shall be ent i t led t o buy the currency of ano ther member from the 

Fund in exchange for i ts own currency subject to the following cond i t ions : 
(i) The member desiring t o purchase the currency represents t h a t i t is presently 

needed for making in t h a t currency p a y m e n t s which are consistent with 
t h e provisions of th is A g r e e m e n t ; 

(ii) The F u n d has no t given notice under Article V I I , Section 3, t h a t i ts holdings 
of the currency desired have become s c a r c e ; 

(iii) The proposed purchase would no t cause the F u n d ' s holdings of the purchasing 
member ' s currency t o increase by more t h a n twenty-five percent of its 
quota during t h e period of twelve mon ths ending on the d a t e of the 
purchase nor to exceed two hundred percent of its quota , bu t t h e twenty-five percent l imitat ion shall apply only t o t h e ex ten t t h a t t h e F u n d ' s 
holdings of t h e member ' s currency have been brought above seventy-five 
percent of its quo ta if t hey had been below t h a t a m o u n t ; 

(iv) The F u n d has no t previously declared under Section 5 of th is Article, Article 
IV, Section 6, Article VI , Section 1, or Article XV, Section 2 (a), t h a t the 

member desiring to purchase is ineligible to use the resources of the Fund 
(b) A member shall not be entitled without the permission of the Fund to use the 

Fund ' s resources t o acquire currency t o hold against forward exchange t ransact ions 

Section 4 . Waiver of conditions 
The F u n d may in i ts discretion, and on terms which safeguard i ts interest , 

waive a n y of t h e conditions prescribed in Section 3 (a) of th is Article, especially in 
the case of members wi th a record of avoiding large or cont inuous use of t h e Fund ' s 
resources. I n making a waiver i t shall t ake in to consideration periodic or exceptional 
requirements of the member request ing the waiver. The F u n d shall also t ake into 
consideration a member ' s willingness to pledge as collateral securi ty gold, silver, 
securities, or other acceptable assets having a value sufficient in the opinion of the 
Fund t o p ro tec t i ts interests and m a y require as a condit ion of waiver t h e pledge 
of such collateral securi ty. 

Section 5. Ineligibility to use the Fund's resources 
Whenever the F u n d is of the opinion t h a t any member is using the resources of 

the F u n d in a manner cont ra ry t o the purposes of the Fund , i t shall present t o the 
member a r epor t set t ing forth t h e views of t h e F u n d and prescribing a sui table t ime 
for reply. After presenting such a repor t to a member , the F u n d m a y l imit the use 
of i ts resources by the member . If no reply t o the repor t is received from t h e member 
within the prescribed t ime, or if t h e reply received is unsat isfactory, the F u n d may 
continue t o l imit the member ' s use of the F u n d ' s resources or may , after giving 
reasonable notice to the member , declare i t ineligible t o use the resources of t h e F u n d 
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FIRST SCHEDULE—continued. 

Section 6. Purchases of currencies from the Fund for gold 
(a) A n y member desiring t o obtain, directly or indirectly, t h e currency of another 

member for gold shall, provided t h a t it can do so wi th equal advan t age , acquire 
it by t h e sale of gold t o the F u n d . 

(b) Noth ing in this Section shall be deemed t o preclude a n y member from selling 
in a n y m a r k e t gold newly produced from mines located within i ts terri tories. 

Section 7. Repurchase by a member of its currency held by the Fund 
(a) A member m a y repurchase from the F u n d and t h e F u n d shall sell for gold 

any pa r t of the F u n d ' s holdings of i ts currency in excess of its quota . 
(b) A t the end of each financial year of the F u n d , a member shall repurchase from 

the F u n d wi th gold or convertible currencies, as determined in accordance with 
Schedule B , pa r t of the F u n d ' s holdings of its currency under the following condi t ions : 

(i) Each member shall use in repurchases of its own currency from t h e F u n d an 
a m o u n t of i ts mone ta ry reserves equal in value t o one-half of a n y increase 
t h a t has occurred during the year in the F u n d ' s holdings of i t s currency 
plus one-half of any increase, or minus one-half of any decrease, t h a t has 
occurred during the yea r in the member ' s mone t a ry reserves. This rule 
shall not apply when a member ' s mone ta ry reserves have decreased during 
the yea r by more t h a n t h e F u n d ' s holdings of i t s currency have increased. 

(ii) I f after the repurchase described in (i) above (if required) has been made , a 
member ' s holdings of ano ther member ' s currency (or of gold acquired 
from t h a t member) are found t o have increased by reason of t ransact ions 
in t e rms of t h a t currency with other members or persons in their terri tories, 
the member whose holdings of such currency (or gold) have t hus increased 

shall use the increase to repurchase its own currency from the Fund. 
(c) None of the adjustments described in (b) above shall be carried to a point at 

which 
(i) the member ' s mone t a ry reserves are below its quota , or 

(ii) the F u n d ' s holdings of its currency are below seventy-five percent of its 
quota , or 

(iii) t h e F u n d ' s holdings of any currency required t o be used are above seventy-five percent of the quota of the member concerned. 

Section 8. Charges 
(a) Any member buying t h e currency of ano ther member from t h e F u n d in 

exchange for i ts own currency shall p a y a service charge uniform for all members 
of three-fourths percent in addit ion to t h e pa r i ty price. The F u n d in i ts discretion 
may increase this service charge to no t more t h a n one percent or reduce i t t o not 
less t h a n one-half percent . 

(b) The F u n d may levy a reasonable handl ing charge on any member buying gold 
from t h e F u n d or selling gold t o the F u n d . 

(c) The F u n d shall levy charges uniform for all members which shall be payable 
by a n y member on the average daily balances of i ts currency held by the F u n d in 
excess of its quota . These charges shall be a t the following r a t e s : 

(i) On amounts not more than twenty-five percent in excess of the quota: no charge 
for t h e first th ree months ' ; one-half percent per a n n u m for the n e x t nine 
m o n t h s ; and thereafter an increase in the charge of one-half percent for 
each subsequent year . 

(ii) On amounts more than twenty-five percent and not more than fifty percent in 
excess of the quota: an addit ional one-half percent for t h e first y e a r ; and 
an addi t ional one-half percent for each subsequent year . 

(iii) On each additional bracket of twenty-five percent in excess of the quota: an 
addit ional one-half percent for the first y e a r ; and an addi t ional one-half 
percent for each subsequent year . 

(d) Whenever the F u n d ' s holdings of a member ' s cur rency a re such t h a t the 
charge applicable to a n y bracket for any period has reached the ra te of four percent 
per a n n u m , the F u n d and the member shall consider means by which t h e Fund ' s 
holdings of the currency can be reduced. Thereafter, t h e charges shall rise in accor
dance with the provisions of (c) above until they reach five percent and failing agree
ment , the F u n d m a y then impose such charges as it deems appropr ia te . 

(e) The ra tes referred t o in (c) and (d) above m a y be changed by a three-fourths 
majori ty of the to ta l vot ing power. 

(f) All charges shall be paid in gold. If, however, t h e member ' s mone ta ry reserves 
are less t h a n one-half of i ts quota , i t shall p a y in gold only t h a t propor t ion of the 
charges due which such reserves bear t o one-half of i ts quota , and shall p a y t h e balance 
in i ts own currency. 
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FIRST SCHEDULE—continued. 

ARTICLE VI 

CAPITAL TRANSFERS 
Section 1. Use of the Fund's resources for capital transfers 

(a) A member m a y no t m a k e ne t use of the F u n d ' s resources t o mee t a large 0r 
sustained outflow of capital , and the F u n d m a y request a member t o exercise controls 
to prevent such use of the resources of the F u n d . If, after receiving such a request , a 
member fails t o exercise appropr ia te controls , t h e F u n d m a y declare t h e member 
ineligible t o use the resources of the F u n d . 

(b) Noth ing in this section shall be deemed 
(i) t o prevent the use of the resources of t h e F u n d for capi ta l t ransac t ions of 

reasonable a m o u n t required for the expansion of expor ts or in the ordinary 
course of t rade , banking or other business, or 

(ii) t o affect capi ta l movements which a r e me t out of a member ' s own resources 
of gold and foreign exchange, bu t members under take t h a t such capital 

movements will he in accordance with the purposes of the Fund. 
Section 2. Special provisions for capital transfers 

I f t h e F u n d ' s holdings of the currency of a member h a v e remained below seventy-live percent of i ts quota for an immedia te ly preceding period of no t less t h a n six 
months , such member , if i t has n o t been declared ineligible to use t h e resources of 
t h e F u n d under Section 1 of th is Article, Article IV , Section 6, Article V, Section 5, 
or Article XV, Section 2 (a), shall b e ent i t led , no twi ths tand ing t h e provisions of 
Section 1 (a) of th i s Article, t o b u y t h e currency of a n o t h e r member from the Fund 
with i t s own currency for a n y purpose, including capi ta l t ransfers . Purchases for 
capi ta l transfers under this section shall no t , however , be permi t ted if t hey have the 
effect of raising the F u n d ' s holdings of t h e currency of t h e member desiring to pur
chase above seventy-five percent of its quota , or of reducing the F u n d ' s holdings of 
the currency desired below seventy-five percen t of t h e q u o t a of t h e member whose 
currency is desired. 

Section 3. Controls of capital transfers 
Members m a y exercise such controls as are necessary t o regulate in ternat ional 

capital movements , bu t no member m a y exercise these controls in a manner which 
will restr ict p a y m e n t s for current t ransac t ions or which will undu ly delay transfers 
of funds in se t t lement of commitments , except as provided in Article V I I , Section 
3 (b) and in Article X I V , Section 2. 

ARTICLE VII 

SCARCE CURRENCIES 
Section 1. General scarcity of currency 

If the F u n d finds t h a t a general scarc i ty of a par t icular currency is developing, 
the F u n d m a y so inform members and m a y issue a repor t se t t ing forth the, causes of 
the scarcity and containing recommendat ions designed t o bring it to an end. A 
representat ive of the member whose currency is involved shall par t ic ipa te in the 
prepara t ion of t h e repor t . 

Section 2. Measures to replenish the Fund's holdings of scarce currencies 
The Fund may, if it deems such action appropriate to replenish its holdings of any 

member ' s currency, t ake ei ther or bo th of the following s t e p s : 
(i) Propose t o the member tha t , on t e rms and conditions agreed between the 

F u n d and the member , t h e la t te r lend its currency t o the F u n d or tha t , 
with t h e approval of the member , t h e F u n d borrow such currency from 
some o ther source ei ther within or outside t h e terri tories of the member, 
bu t no member shall be unde r any obligation t o make such loans t o the 
F u n d or t o approve the borrowing of i t s currency by t h e F u n d from any 
o the r source. 

(ii) Require the member to sell its currency to the Fund for gold. 
Section 3. Scarcity of the Fund's holdings 

(a) If it becomes evident to the F u n d t h a t the demand for a member ' s currency 
seriously th rea tens the F u n d ' s abil i ty to supply t h a t currency, t h e Fund , whether 
or not it has issued a repor t under Section 1 of th is Article, shall formally declare such 
currency scarce and shall thencefor th appor t ion its existing and accruing supply of 
the scarce currency wi th due regard to t h e relat ive needs of members , the general 
in ternat ional economic s i tuat ion and any o ther per t inen t considerations. T h e Fund 
shal l also issue a repor t concerning i ts action. 
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(b) A formal declaration under (a) above shall operate as an authorization to any 
member, after consul tat ion wi th t h e Fund , temporar i ly to impose l imitat ions on the 
freedom of exchange operat ions in the scarce currency. Subject t o the provisions 
of Article IV, Sections 3 and 4, the member shall have complete jurisdiction in deter
mining the na tu re of such l imitat ions, bu t t hey shall be no more restrict ive than is 
necessary t o l imit t h e demand for t h e scarce currency t o t h e supply held by, or accruing 
to , t h e member in q u e s t i o n ; a n d t h e y shall be re laxed a n d removed as rapidly as 
conditions permi t . 

(c) The author iza t ion unde r (b) above shall expire whenever t h e F u n d formally 
declares the currency in quest ion to be no longer scarce. 

Section 4. Administration of restrictions 
A n y member imposing restr ict ions in respect of t h e currency of a n y o the r member 

pursuan t t o t h e provisions of Section 3 (b) of th is Article shall give sympathe t ic 
consideration to a n y representat ions by t h e o ther member regarding the adminis
t ra t ion of such restr ic t ions. 

Section 5 . Effect of other international agreements on restrictions 
Members agree not t o invoke the obligations of a n y engagements entered into 

with other member s prior t o this Agreement i n such a m a n n e r as will p revent the 
operat ion of t h e provisions of th i s Article. 

A R T I C L E VIII 
GENERAL OBLIGATIONS OF MEMBERS 
Section 1. Introduction 

I n addit ion t o t h e obligations assumed under o ther art icles of th i s Agreement , each 
member under takes t h e obligations set o u t in th i s Article. 

Section 2. Avoidance of restrictions on current payments 
(a) Subject t o t h e provisions of Article V I I , Section 3 (b), a n d Article X I V , 

Section 2, no member shall, w i thou t the approval of the F u n d , impose restrictions 
on t h e making of p a y m e n t s and transfers for current in ternat ional t ransact ions . 

(b) Exchange cont rac ts which involve the currency of any member and which are 
cont rary to the exchange control regulations of t h a t member main ta ined or imposed 
consistently with th i s Agreement shall be unenforceable in the terr i tories of any 
member . I n addi t ion, members may , by mu tua l accord, cooperate in measures 
for t h e purpose of making t h e exchange control regulations of ei ther member more 
effective, provided t h a t such measures and regulat ions a re consis tent wi th th i s Agree
men t . 
Section 3 . Avoidance of discriminatory currency practices 

N o member shall engage in, or permi t any of its fiscal agencies referred t o in 
Article V, Section 1, to engage in , any discr iminatory currency a r r angemen t s or 
multiple currency pract ices except as author ized under th i s Agreement or approved 
by t h e F u n d . I f such a r rangements and practices are engaged in a t t h e da t e when 
this Agreement en te rs into force t h e member concerned shall consult with t h e Fund 
as t o their progressive removal unless they are main ta ined or imposed under Article 

XIV, Section 2, in which case the provisions of Section 4 of that Article shall apply. 
Section 4. Convertibility of foreign held balances 

(a) Each member shall b u y balances of its cur rency held b y ano the r member if 
the la t te r , in request ing the purchase, represents 

(i) t h a t t h e balances t o be bought have been recent ly acquired as a resul t of 
current transactions; or 

(ii) that their conversion is needed for making payments for current transactions. 
The buying member shall have the option to p a y ei ther in the currency of the member 
making the request or in gold. 

(b) The obligation in (a) above shall no t apply 
(i) when t h e convert ibi l i ty of the balances h a s been res t r ic ted consistently 

with Section 2 of th is Article, or Article VI , Section 3 ; or 
(ii) when t h e balances have accumula ted as a resul t of t ransac t ions effected 

before the removal by a member of restr ict ions main ta ined or imposed 
under Article X I V , Section 2 ; or 

(iii) When t h e balances have been acquired con t ra ry t o t h e exchange regulations 
of the member which is asked to buy t h e m ; or 

(iv) W h e n t h e currency of the member request ing the purchase h a s been declared 
scarce under Article VII , Section 3 ( a ) ; or 
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(v) W h e n the member requested t o make the purchase is for a n y reason not 
ent i t led to buy currencies of other members from the F u n d for its own 
currency. 

Section 5. Furnishing of information 
(a) The F u n d m a y require members t o furnish i t wi th such information as it 

deems necessary for i ts operat ions, including, as the min imum necessary for the 
effective discharge of the F u n d ' s duties, nat ional d a t a on the following m a t t e r s : 

(i) Official holdings a t home and abroad , of (1) gold, (2) foreign exchange. 
(ii) Holdings a t home and abroad by banking and financial agencies, o ther than 

official agencies, of (1) gold, (2) foreign exchange. 
(iii) Product ion of gold. 
(iv) Gold expor ts and impor ts according to countries of dest ination a n d origin. 
(v) To ta l expor ts and impor t s of merchandise, in te rms of local currency values 

according to countries of dest inat ion and origin. 
(vi) In te rna t iona l balance of payments , including (1) t r ade in goods and services. 

(2) gold t ransact ions , (3) known capital t ransact ions, and (4) other i tems 
(vii) In te rna t iona l inves tment position, i.e., inves tments within the terri tories of 

t h e member owned abroad and inves tments abroad owned b y persons in 
i ts terri tories so far as i t is possible to furnish this information. 

(viii) Nat iona l income. 
(ix) Price indices, i.e., indices of commodi ty prices in wholesale and reta i l marke t s 

and of expor t and impor t prices. 
(x) Buying and selling ra tes for foreign currencies. 
(xi) Exchange controls, i.e., a comprehensive s t a t emen t of exchange controle 

in effect a t t h e t ime of assuming membership in t h e F u n d a n d details of 
subsequent changes as they occur. 
(xii) Where official clearing arrangements exist, details of amounts awaiting 

clearance in respect of commercial and financial t ransact ions , and of the 
length of time during which such arrears have been outstanding. 
(b) In requesting information the Fund shall take into consideration the varying 

ability of members to furnish the d a t a requested. Members shall be unde r no 
obligation t o furnish information in such detail t h a t t h e affairs of individuals of 
corporations are disclosed. Members under take , however, t o furnish t h e desired 
information in as detai led and accura te a manne r as is pract icable, and , so far ar 
possible, t o avoid mere est imates . 

(c) The F u n d m a y ar range t o obta in further information by agreement with 
members . I t shall ac t as a centre for the collection and exchange of information on 
monetary and financial problems, t h u s facilitating the prepara t ion of studies designed 
to assist members in developing policies which further the purposes of t h e F u n d . 

Section 6. Consultation between members regarding existing international agreements 
Where under this Agreement a member is authorized in the special or temporary 

circumstances specified in the Agreement to main ta in or establish restrictions on 
exchange t ransact ions , and there are other engagements between members entered 
into prior t o th is Agreement which conflict with the applicat ion of such restrictions, 
the par t ies to such engagements will consult wi th one ano ther wi th a view to making 
such mutua l ly acceptable ad jus tments as m a y be necessary. The provisions of this 
Article shall be wi thout prejudice t o the operat ion of Article V I I , Section 5. 

ARTICLE IX 

STATUS, IMMUNITIES AND PRIVILEGES 

Section 1. Purposes of Article 
T o enable the F u n d to fulfil t h e functions with which i t is en t rus ted , the s ta tus 

immunit ies and privileges set forth in this Article shall be accorded t o t h e Fund in 
the te r r i tor ies of each member . 

Section 2. Status of the Fund 
The Fund shall possess full juridical personality, and, in particular, the capacity 

(i) to contract; 
(ii) t o acquire and dispose of immovable and movable p r o p e r t y : 

(iii) t o ins t i tu te legal proceedings. 
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Section 3. Immunity from judicial process 
The F u n d , its p roper ty and its assets, wherever located and by whomsoever held, 

shall enjoy immun i ty from every form of judicial process except to the ex t en t t ha t 
it expressly waives i ts immun i ty for the purpose of a n y proceedings or by the t e rms of 
any contract . 
Section 4. Immunity from other action 

Proper ty and assets of the Fund , wherever located and by whomsoever held, shall 
be immune from search, requisit ion, confiscation, expropriat ion or a n y o ther form of 
seizure by execut ive or legislative action. 

Section 5. Immunity of archives 
The archives of t h e F u n d shall be inviolable. 

Section 6. Freedom of assets from restrictions 
To the ex ten t necessary to carry ou t the operat ions provided for in this Agreement , 

all p roper ty a n d assets of the F u n d shall be free from restrict ions, regulat ions, controls 
and mora tor ia of any na tu re . 

Section 7. Privilege for communications 
The official communicat ions of the F u n d shall be accorded by members the same 

t r ea tmen t as the official communicat ions of other members . 

Section 8. Immunities and privileges of officers and employees 
All governors, executive directors, a l ternates , officers and employees of t h e F u n d 

(i) shall be immune from legal process wi th respect t o acts performed by them 
in their official capaci ty except when the F u n d waives this immuni ty . 

(ii) N o t being local nat ionals , shall be granted t h e same immunit ies from 
immigrat ion restr ict ions, alien registrat ion requirements and nat ional 
service obligations and the same facilities as regards exchange restrictions 
as are accorded by members to the representat ives, officials, and employees 
of comparable r ank of other members . 

(iii) shall be g ran ted the same t r e a tmen t in respect of t raveling facilities as is 
accorded by members to representat ives, officials and employees of 
comparable rank of other members . 

Section 9. Immunities from taxation 
(a) The F u n d , its assets, proper ty , income and i ts operat ions a n d t ransact ions 

authorized by this Agreement , shall be immune from all t axa t ion and from al l customs 
duties. The F u n d shall also be immune from liability for the collection or paymen t 

of a n y t a x or du ty . 
(b) No t a x shall be levied on or in respect of salaries and emoluments paid by the 

Fund t o executive directors, a l ternates , officers or employees of t h e F u n d who are 
not local citizens, local subjects, or o ther local nat ionals . 

(c) N o t axa t ion of a n y kind shall be levied on a n y obligation or securi ty issued 
by the Fund , including a n y dividend or interest thereon, by whomsoever held 

(i) which discriminates against such obligation or security solely because of its 
origin; or 

(ii) if the sole jurisdictional basis for such t axa t ion is the place or currency in 
which i t is issued, m a d e payable or paid, or t h e location of a n y office or 
place of business main ta ined by t h e Fund . 

Section 10. Application of Article 
Each member shall t ake such act ion as is necessary in i ts own terr i tories for the 

purpose of making effective in t e rms of its own law the principles set forth in this 
Article and shall inform t h e F u n d of the detai led action which i t has t aken . 

A R T I C L E X 

RELATIONS WITH OTHER INTERNATIONAL ORGANIZATIONS 
The Fund shall cooperate within the terms of this Agreement with any general 

international organizat ion and with public in ternat ional organizations having 
specialized responsibilities in related fields. A n y ar rangements for such cooperation 
which would involve a modification of a n y provision of this Agreement m a y be 
effected only after a m e n d m e n t t o this Agreement under Article X V I I . 
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ARTICLE XI 

RELATIONS WITH NON-MEMBER COUNTRIES 
Section 1. Undertakings regarding relations with non-member countries 
Each member undertakes: 

(i) N o t t o engage in, nor t o pe rmi t a n y of its fiscal agencies referred t o in 
Article V, Section 1, t o engage in, a n y t ransact ions wi th a non-member 
or with persons in a non-member ' s terri tories which would be contrary 
t o t h e provisions of th is Agreement or the purposes of t h e F u n d ; 

(ii) N o t to cooperate with a non-member or with persons in a non-member ' s 
terr i tories in practices which would be contrary t o t h e provisions of this 
Agreement or t h e purposes of the F u n d ; and 

(iii) T o cooperate with the F u n d wi th a view to the applicat ion in i ts terr i tories 
of appropr ia te measures to prevent t ransact ions wi th non-members 0r 
with persons in the i r terri tories which would be con t ra ry t o t h e provisions 
of this Agreement or t h e purposes of the F u n d . 

Section 2. Restrictions on transactions with non-member countries 
Nothing in this Agreement shall affect the right of a n y m e m b e r t o impose 

restrictions on exchange t ransact ions wi th non-members or wi th persons in their 
territories unless the F u n d finds t h a t such restr ict ions prejudice t h e interests of 
members and are cont ra ry to t h e purposes of the Fund . 

ARTICLE XII 

ORGANIZATION AND MANAGEMENT 
Section 1. Structure of the Fund 

T h e F u n d shall have a Board of Governors, Execut ive Directors, a Managing 
Director and a staff. 
Section 2. Board of Governors 

(a) All powers of the F u n d shall be vested in the Boa rd of Governors, consisting 
of one governor and one a l te rna te appoin ted by each member in such manne r as it 
may determine . Each governor and each a l te rna te shall serve for five years , subject 
to the pleasure of the member appoint ing him, and m a y be reappointed. N o a l ternate 
may vote except in the absence of his principal. The Board shall select one of the 
governors as chai rman. 

(b) The Board of Governors m a y delegate t o t h e Execu t ive Directors authori ty 
to exercise any powers of the Board , except the power t o : 

(i) Admi t new members and de termine t h e conditions of the i r admission. 
(ii) Approve a revision of quotas . 

(iii) Approve a uniform change in the p a r value of the currencies of all members 
(iv) Make a r rangements t o cooperate wi th o the r in ternat ional organizat ions 

(other t h a n informal a r r angemen t s of a t empora ry or admin is t ra t ive 
character ) . 

(v) Dete rmine t h e d is t r ibut ion of t h e n e t income of t h e F u n d . 
(vi) Requi re a member to wi thdraw. 

(vii) Decide to l iquidate t h e F u n d . 
(viii) Decide appeals from in terpre ta t ions of th is Agreement given b y t h e Executive 

Directors. 
(c) The Board of Governors shall hold a n annual meet ing and such o ther meet ings 

as m a y be provided for by the Board or called by the Execut ive Directors . Meetings 
of t h e Board shall be called by t h e Directors whenever requested by five member s 
or by members having one quar te r of the to ta l voting power. 

(d) A quorum for a n y meet ing of the Board of Governors shall be a major i ty of 
the governors exercising not less t h a n two-thirds of the to ta l vot ing power. 

(e) Each governor shall be ent i t led t o cast the number of votes a l lot ted under 
Section 5 of this Article t o the member appoint ing h im. 

(f) The Board of Governors m a y by regulation establish a procedure whereby 
the Execut ive Directors, when they deem such action to be in the best interests of 
the F u n d , m a y obta in a vote of the governors on a specific quest ion wi thout calling 
a, meet ing of the Board . 

(g) The Board of Governors , and t h e Execut ive Directors t o the e x t e n t authorized, 
may adop t such rules and regulat ions as m a y be necessary or appropr ia te t o conduct 
the business of t h e F u n d . 
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(h) Governors and a l te rna tes shall serve as such wi thout compensat ion from the 
Fund, bu t t h e F u n d shall p a y t h e m reasonable expenses incurred in a t t end ing 
meetings. 

(i) T h e Board of Governors shall determine the remunera t ion t o be pa id t o the 
Execut ive Directors and the sa lary and t e rms of the cont rac t of service of the 
Managing Director . 

Section 3 . Executive Directors 

(a) The Execut ive Directors shall be responsible for the conduct of the general 
operat ions of t h e Fund , and for th is purpose shall exercise all t h e powers delegated 
to t h e m by the Board of Governors. 

(b) There shall be no t less t h a n twelve directors who need no t be governors, and 
of whom 

(i) F ive shall be appointed by the five members having the largest q u o t a s ; 
(ii) N o t more t h a n two shall be appointed when the provisions of (c) below apply; 

(iii) Five shall be elected by t h e members no t ent i t led to appoin t directors, other 
t h a n the American Repub l i c s ; and 

(iv) Two shall be elected by t h e American Republics no t ent i t led to appoint 
directors. 

For the purposes of th is paragraph , members means governments of countries whose 
names are set forth in Schedule A, whether they become members in accordance with 
Article X X or in accordance wi th Article I I , Sections 2. When governments of 
other countries become members , the Board of Governors may , by a four-fifths 
majori ty of t h e to ta l vot ing power, increase the number of directors t o be elected. 

(c) If, a t the second regular election of directors and thereafter, t h e members 
ent i t led t o appoin t directors under (b) (i) above do not include the two members , 
the holdings of whose currencies by t h e F u n d have been, on t h e average over the 
preceding two years , reduced below thei r quotas by the largest absolute amoun t s 
in te rms of gold as a common denominator , ei ther one or bo th of such members , as 
the case m a y be, shall be ent i t led t o appoin t a director. 

(d) Subject t o Article X X , Section 3 (b) elections of elective directors shall be 
conducted a t intervals of two years in accordance with t h e provisions of Schedule C, 
supplemented by such regulat ions as the F u n d deems appropr ia te . Whenever the 
Board of Governors increases the number of directors to be elected unde r (b) above, 
it shall issue regulations making appropr ia te changes in t h e proport ion of votes 
required to elect directors under the provisions of Schedule C. 

(e) Each director shall appoin t a n a l te rna te wi th full power t o ac t for him when 
be is no t present . When the directors appoint ing t h e m are present , a l te rna tes may 
part ic ipate in meetings bu t m a y not vote . 

(f) Directors shall cont inue in office unti l their successors are appoin ted or elected. 
If the office of an elected director becomes vacan t more t h a n n ine ty days before the 
end of his te rm, ano ther director shall be elected for the remainder of t h e t e r m by 
the members who elected the former director. A major i ty of the votes cast shall be 
required for election. While the office remains vacan t , the a l te rna te of the former 
director shall exercise his powers, except t h a t of appoint ing a n a l te rna te . 

(g) The Execut ive Directors shall function in cont inuous session a t t h e principal 
office of the F u n d and shall mee t as often as the business of the F u n d m a y require. 

(h) A quorum for a n y meeting of the Execut ive Directors shall be a major i ty of 
the directors representing not less t h a n one-half of the vot ing power. 

(i) Each appointed director shall be enti t led t o cast the number of votes allotted 
under Section 5 of th is Article to t h e member appoint ing him. E a c h elected 
director shall be ent i t led to cast the number of votes which counted towards his 
election. When the provisions of Section 5 (b) of th is Article are applicable, the 
votes which a director would otherwise be ent i t led to cast shall be increased or 
decreased correspondingly. All t h e votes which a director is ent i t led to cast shall 
be cast as a uni t . 

(j) The Board of Governors shall adop t regulations under which a member not 
ent i t led t o appoin t a director under (b) above m a y send a representat ive t o a t tend 
a n y meet ing of the Execut ive Directors when a reques t m a d e by, or a ma t te r 
part icularly affecting, t h a t member is under consideration. 

(k) The Execut ive Directors m a y appoin t such commit tees as they deem advisable. 
Membership of commit tees need no t be limited t o governors or directors or their 

alternates. 
F.5109.—5 
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Section 4. Managing Director and staff 
(a) The Execut ive Directors shall select a Managing Director who shall no t be a 

governor or an executive director. The Managing Director shall be cha i rman of the 
Execut ive Directors, bu t shall have no vote except a deciding vote in case of a n equal 
division. H e m a y par t ic ipate in meetings of the Board of Governors, bu t shall not 
vote a t such meetings. The Managing Director shall cease to hold office when the 
Execut ive Directors so decide. 

(b) The Managing Director shall be chief of t h e operat ing staff of the F u n d and 
shall conduct , under the direction of the Execut ive Directors, the ordinary business 
of the F u n d . Subject t o the general control of the Execut ive Directors, he shall 
be responsible for the organization, appo in tmen t and dismissal of the staff of the 
Fund . 

(c) The Managing Director and t h e staff of the F u n d , in the discharge of their 
functions, shall owe their d u t y entirely to the F u n d and t o no other au thor i ty . Eaoh 
member of the F u n d shall respect the in ternat ional character of th is d u t y and shall 
refrain from all a t t e m p t s to influence any of the staff in the discharge of his functions 

(d) In appoint ing t h e staff the Managing Director shall, subject to t h e paramount 
impor tance of securing t h e highest s t andards of efficiency and of technical competence, 
pay due regard to the impor tance of recruit ing personnel on as wide a geographical 
basis as possible. 

Section 5 . Voting 
(a) Each member shall have two hundred and fifty votes plus one addi t ional vote 

for each p a r t of its quo ta equivalent to one hundred thousand Uni ted Sta tes dollars. 
(b) Whenever vot ing is required under Article V, Section 4 or 5 , each member 

shall have the number of votes t o which i t is ent i t led under (a) above, ad jus ted : 
(i) by t h e addit ion of one vote for t h e equivalent of each four hundred thousand 

United Sta tes dollars of ne t sales of its currency u p t o the da te when the 
vote is taken , or 

(ii) by the subt rac t ion of one vote for the equivalent of each four hundred 
thousand Uni ted S ta tes dollars of its ne t purchases of the currencies of 
other members up t o the da te when t h e vote is taken 

provided, t h a t nei ther n e t purchases nor n e t sales shall be deemed a t any t ime to 
exceed an amoun t equal to the quota of t h e member involved. 

(c) For t h e purpose of all computa t ions under this Section, Uni t ed Sta tes dollars 
shall be deemed to be of the weight and fineness in effect on J u l y 1 , 1 9 4 4 , adjusted 
for a n y uniform change under Article IV, Section 7 , if a waiver is m a d e under 
Section 8 (d) of t h a t Article. 

(d) Excep t as otherwise specifically provided, all decisions of the F u n d shall be 
made by a major i ty of the votes cast . 

Section 6 . Distribution of net income 
(a) The Board of Governors shall determine annual ly wha t pa r t of the Fund ' s 

net income shall be placed to reserve and wha t pa r t , if any , shall be dis t r ibuted. 
(b) I f a n y distr ibution is made , there shall first be dis t r ibuted a two percent 

non-cumulat ive paymen t t o each member on the a m o u n t by which seventy-five 
percent of i ts quota exceeded the F u n d ' s average holdings of i ts currency during 
t h a t year . The balance shall be paid to all members in proport ion to their quotas 
Paymen t s to each member shall be m a d e in its own currency. 

Section 7 . Publication of reports 
(a) The F u n d shall publish a n annua l repor t containing an audi ted s ta tement 

of i ts accounts , a n d shall issue, a t intervals of three mon ths or less, a summary 
s t a t emen t of its t ransac t ions and i ts holdings of gold and currencies of members . 

(b) The F u n d m a y publish such other repor ts as i t deems desirable for carrying 
ou t its purposes. 

Section 8 . Communication of views to members 
The F u n d shall a t all t imes have the r ight t o communica te i ts views informally 

to a n y member on a n y m a t t e r arising under this Agreement . The F u n d may , by 
a two-thirds majori ty of the to ta l vot ing power, decide t o publish a repor t made 
to a member regarding i ts mone ta ry or economic conditions and developments which 
directly t e n d to produce a serious disequilibrium in the in ternat ional balance of 
payments of members . If t h e member is no t ent i t led to appoin t a n executive director, 
it shall be ent i t led to representa t ion in accordance wi th Section 3 (j) of this Article 
The F u n d shall no t publish a r epor t involving changes in t h e fundamenta l s t ructure 

of the economic organization of members. 
FIRST 
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ARTICLE XIII 

OFFICES AND DEPOSITORIES 
Section 1. Location of offices 

The principal office of t h e F u n d shall be located in the terr i tory of the member 
having t h e largest quota , and agencies or b ranch offices m a y be established in the 
terri tories of other members . 
Section 2. Depositories 

(a) E a c h member count ry shall designate its central bank as a deposi tory for 
all t h e F u n d ' s holdings of i ts currency, or if i t has no central bank i t shall designate 
such o ther ins t i tu t ion as m a y be acceptable to t h e F u n d . 

(b) The F u n d m a y hold o ther assets, including gold, in the depositories designated 
by t h e five members having t h e largest quotas and in such other designated depositories 
as t h e F u n d m a y select. Ini t ial ly, a t least one-half of t h e holdings of t h e F u n d 
shall be held in t h e deposi tory designated by t h e member in whose territories the 
Fund has i ts principal office and a t least forty percent shall be held in the depositories 
designated by the remaining four members referred to above. However , all transfers 
of gold by t h e F u n d shall be made wi th due regard to the costs of t r anspor t and 
ant ic ipated requirements of t h e F u n d . I n a n emergency t h e Execu t ive Directors 
may transfer all or a n y p a r t of the F u n d ' s gold holdings to a n y place where they can 
be adequa te ly protected. 
Section 3 . Guarantee of the Fund's assets 

E a c h member guaran tees all assets of t h e F u n d against loss resulting from failure 
or default on the p a r t of t h e depository designated by it. 

ARTICLE XIV 

TRANSITIONAL PERIOD 
Section 1 Introduction 

The F u n d is no t in tended to provide facilities for relief or reconstruct ion or to 
deal wi th in terna t ional indebtedness arising ou t of t h e war. 
Section 2. Exchange restrictions 

I n the post-war t ransi t ional period members may , no twi ths tanding t h e provisions 
of a n y o ther articles of th is Agreement , main ta in and a d a p t t o changing circumstances 
(and, in t h e case of members whose terri tories h a v e been occupied by the enemy, 
introduce where necessary) restr ict ions on paymen t s and transfers for current 
in ternat ional t ransact ions . Members shall, however, have continuous regard in their 
foreign exchange policies t o the purposes of t h e F u n d ; and , as soon as conditions 
permit , t h e y shall t a k e all possible measures to develop such commercial and financial 
a r rangements wi th o ther members as will facilitate in ternat ional paymen t s and the 
maintenance of exchange s tabi l i ty . I n par t icular , members shall wi thdraw 
restrictions mainta ined or imposed under this Section as soon as they are satisfied 
t h a t t hey will be able, in t h e absence of such restr ict ions, t o set t le their balance of 
payments in a manne r which will no t unduly encumber the i r access t o t h e resources 
of t h e F u n d . 
Section 3. Notification to the Fund 

E a c h member shall notify t h e F u n d before i t becomes eligible under Article X X , 
Section 4 (c) or (d), to buy currency from t h e F u n d , whether i t in tends t o avail itself 
of the t ransi t ional a r rangements in Section 2 of th is Article, or whether i t is prepared 
to accept t h e obligations of Article V I I I , Sections 2 , 3 . and 4 . A member availing 
itself of t h e t ransi t ional a r rangements shall notify t h e F u n d as soon thereafter as it 
is prepared t o accept the above-ment ioned obligations. 
Section 4 . Action of the Fund relating to restrictions 

N o t la ter t h a n th ree years after t h e da te on which t h e F u n d begins operat ions 
and in each year thereafter , t h e F u n d shall r epor t on t h e restr ict ions still in force 
under Section 2 of th is Article. Five years after t h e da t e on which t h e F u n d begins 
operat ions, and in each yea r thereafter , a n y member still retaining any restrictions 
inconsistent wi th Article V I I I , Sections 2 , 3 . or 4 , shall consult the F u n d as t o their 
further re tent ion . The F u n d may, if it deems such act ion necessary in exceptional 
circumstances, m a k e representat ions t o a n y member t h a t conditions are favorable for 
the wi thdrawal of any par t icular restr ict ion, or for the general a b a n d o n m e n t of 
restrictions, inconsistent with t h e provisions of any other articles of th is Agreement. 
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The member shall be given a sui table t ime to reply t o such representat ions . If the 
Fund finds t h a t the member persists in maintaining restrictions which are inconsistent 
with the purposes of the Fund , the member shall be subject to Article XV, Section 
2 (a) . 
Section 5. Nature of transitional period 

In i ts relations with members , the Fund shall recognize t h a t the post-war 
transit ional period will be one of change and adjus tment and in making decisions on 
requests occasioned thereby which are presented by any member i t shall give the 
member the benefit of any reasonable doub t . 

ARTICLE XV 

WITHDRAWAL FROM MEMBERSHIP 
Section 1. Right of members to withdraw 

Any member m a y wi thdraw from the F u n d a t a n y t ime by t ransmi t t ing a notice 
in writing t o the Fund a t i ts principal office. Wi thdrawa l shall become effective 
on the d a t e such notice is received. 

Section 2. Compulsory withdrawal 
(a) If a member fails to fulfil a n y of its obligations under this Agreement , the 

Fund may declare the member ineligible to use the resources of the F u n d . Nothing 
in this Section shall be deemed to limit the provisions of Article IV, Section 6, Article 
V, Section 5 , or Article VI , Section 1. 

(b) If, after the expirat ion of a reasonable period the member persists in its failure 
to fulfill a n y of its obligations under this Agreement , or a difference between a member 
and the F u n d under Article IV, Section 6, continues, t h a t member m a y be required 
to wi thdraw from membership in the Fund by a decision of the Board of Governors 
carried by a majori ty of the governors represent ing a major i ty of t h e to ta l voting 
power. 

(c) Regulat ions shall be adopted to ensure t h a t before act ion is t aken against 
any member under (a) or (b) above, t h e member shall be informed in reasonable 
t ime of the complaint against i t and given an adequa te oppor tun i ty for s ta t ing its 
case, bo th orally and in wri t ing. 
Section 3. Settlement of accounts with members withdrawing 

When a member wi thdraws from the Fund , normal t ransact ions of the F u n d in 
its currency shall cease and set t lement of all accounts between i t and the F u n d shall 
be made wi th reasonable despatch by agreement between it and t h e F u n d . If 
agreement is no t reached prompt ly , t h e provisions of Schedule D shall apply to t he 
se t t lement of accounts . 

ARTICLE XVI 

EMERGENCY PROVISIONS 
Section 1. Temporary suspension 

(a) I n t h e event of an emergency or t h e development of unforeseen circumstances 
threatening the operat ions of the F u n d , the Execut ive Directors by unanimous vote 
may suspend for a period of no t more t h a n one hundred twen ty days t h e operat ion of 
any of the following prov is ions : 

(i) Article IV, Sections 3 and 4 (b) 
(ii) Article V, Sections 2, 3 , 7, 8 (a) and (f) 

(iii) Article VI , Section 2 
(iv) Article X I , Section 1 
(b) Simultaneously wi th a n y decision to suspend the operat ion of any of the 

foregoing provisions, the Execut ive Directors shall call a meet ing of the Board of 
Governors for the earliest pract icable da te . 

(c) The Execut ive Directors m a y no t ex tend a n y suspension beyond one hundred 
twenty days . Such suspension m a y be extended, however, for an addi t ional period 
of no t more t h a n two hundred forty days , if t h e Board of Governors by a four-fifths 
majori ty of t he to ta l vot ing power so decides, bu t i t m a y not be further extended 
except by a m e n d m e n t of this Agreement p u r s u a n t to Article X V I I . 

(d) The Execut ive Directors may , by a major i ty of the total vot ing power, 
t e rmina te such suspension at a n y t ime. 

Authorised Version C1947A00005



1947. International Monetary Agreements, No. 5. 

FIRST SCHEDULE—continued. 

Section 2. Liquidation of the Fund 
(a) The F u n d m a y no t be l iquidated except by decision of the Board of Governors 

In an emergency, if t h e Execut ive Directors decide t h a t l iquidation of the Fund 
a y be necessary, t hey m a y temporar i ly suspend all t ransact ions , pending decision 

by t h e Board. 
(b) If the Board of Governors decides t o l iquidate the F u n d , t h e F u n d shall 

forthwith cease to engage in any act ivi t ies except those incidental t o the orderly 
collection and l iquidat ion of its assets and the se t t lement of its liabilities, and all 
obligations of members under th i s Agreement shall cease except those set ou t in this 
Article, in Article X V I I I , pa rag raph (c), in Schedule D, pa ragraph 7, and in 
Schedule E . 

(c) Liquidat ion shall be adminis tered in accordance with the provisions of 
Schedule E . 

ARTICLE XVII 

AMENDMENTS 
(a) Any proposal t o int roduce modifications in this Agreement , whether emanat ing 

from a member , a governor or t h e Execut ive Directors, shall be communicated to t h e 
chai rman of t h e Board of Governors who shall bring the proposal before t h e Board . 
If the proposed a m e n d m e n t is approved by the Board the F u n d shall, by circular 
let ter or telegram, ask all members whether they accept the proposed amendment . 
When three-fifths of the members, having four-fifths of the tota l voting power, have 
accepted the proposed amendment , the F u n d shall certify the fact by a formal 
communicat ion addressed to all members . 

(b) Notwi ths tanding (a) above, acceptance by all members is required in t h e case of 
any a m e n d m e n t modifying 

(i) the r ight to wi thdraw from the F u n d (Article XV, Section 1 ) ; 
(ii) t h e provision t h a t no change in a member ' s quota shall be made wi thout i ts 

consent (Article I I I , Section 2 ) ; 
(iii) the provision t h a t no change may be m a d e in the par value of a member ' s 

currency except on t h e proposal of t h a t member (Article IV , Section 
5 (b)). 

(c) Amendmen t s shall enter in to force for all members three mon ths after t h e da t e 
of the formal communicat ion unless a shorter period is specified in the circular let ter 
or te legram. 

ARTICLE XVIII 

INTERPRETATION 
(a) Any question of in terpreta t ion of the provisions of th is Agreement arising 

between any member and the F u n d or between a n y members of the F u n d shall be 
submi t ted to t h e Execut ive Directors for their decision. If the question part icularly 
affects a n y member not enti t led t o appoin t an executive director i t shall be entit led 
to representat ion in accordance with Article X I I , Section 3 (j). 

(b) I n a n y case where the Execut ive Directors have given a decision under (a) 
above, a n y member m a y require t h a t the question be referred t o the Board of 
Governors , whose decision shall be final. Pending the result of the reference t o 
the Board t h e F u n d may, so far as i t deems necessary, ac t on t h e basis of the decision 
of the Execut ive Directors. 

(c) Whenever a disagreement arises between the F u n d and a member which has 
withdrawn, or between the F u n d and a n y member during l iquidation of t h e F u n d , 
such disagreement shall be submi t ted to arbi t ra t ion by a t r ibunal of three arb i t ra tors , 
one appointed by t h e Fund , ano ther by the member or wi thdrawing member and an 
umpire who, unless the part ies otherwise agree, shall be appointed by the Pres ident 
of t h e P e r m a n e n t Court of In te rna t iona l Jus t i ce or such o ther au thor i ty as may 
have been prescribed by regulation adopted by the F u n d . The umpire shall have 
full power to set t le all quest ions of procedure in a n y case where t h e par t ies are in 
disagreement wi th respect there to . 

ARTICLE XIX 

EXPLANATION OF TERMS 
In interpreting the provisions of this Agreement the Fund and its members shall 

be guided by t h e fol lowing: 
(a) A member ' s mone ta ry reserves means i t s ne t official holdings of gold, of 

convertible currencies of other members , and of the currencies of such non-members 
as t h e F u n d m a y specify. 
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(b) Each government shall become a member of the Fund as from the date of the 
deposit on its behalf of the ins t rument referred to in (a) above, except t h a t no 
government shall become a member before this Agreement enters in to force under 
Section 1 of this Article. 

(c) The Government of t h e Uni ted S ta tes of America shall inform t h e governments 
of all countries whose names are set forth in Schedule A, and all governments whose 
membership is approved in accordance wi th Article I I , Section 2, of all s ignatures 
of th is Agreement and of the deposit of all ins t ruments referred t o in (a) above. 

(d) At t h e t ime this Agreement is signed on its behalf, each government shall 
t r ansmi t to the Government of t h e Uni t ed Sta tes of America one one-hundredth of 
one percent of its t o t a l subscription in gold or Uni ted Sta tes dollars for t h e purpose of 
meeting adminis t ra t ive expenses of t h e F u n d . The Government of the Uni t ed States 
of America shall hold such funds in a special deposit account and shall t r ansmi t them 
to t h e Board of Governors of t h e F u n d when t h e initial meet ing has been called under 
Section 3 of this Article. If th is Agreement has no t come in to force by December 31. 
1945, t h e Government of the Uni ted S ta tes of America shall re turn such funds to the 
governments t h a t t r ansmi t t ed them. 

(e) This Agreement shall remain open for s ignature a t Washington on behalf of 
the governments of the countries whose names are set forth in Schedule A until 
December 31 , 1945. 

(f) After December 31 , 1945, th is Agreement shall be open for s ignature on behalf 
of the government of a n y count ry whose membership has been approved in accordance 
with Article I I , Section 2. 

(g) By their s ignature of this Agreement , all governments accept i t both on their 
own behalf and in respect of all their colonies, overseas terri tories, all terri tories under 
their protect ion, suzerainty, or au thor i ty and all terri tories in respect of which they 
exercise a manda t e . 

(h) I n the case of governments whose metropol i tan terri tories have been under 
enemy occupation, the deposit of the ins t rument referred t o in (a) above m a y be 
delayed unt i l one hundred eighty days after the da te on which these terri tories have 
been l iberated. If, however, i t is no t deposited by any such government before the 
expiration of this period the signature affixed on behalf of t h a t government shall 
become void and the port ion of its subscription paid under (d) above shall be re turned 
to it . 

(i) Pa rag raphs (d) and (h) shall come in to force with regard to each signatory 
government as from t h e da te of its s ignature. 

Section 3. Inauguration of the Fund 
(a) As soon as th is Agreement enters into force under Section 1 of this Article, 

each member shall appoin t a governor and the member having the largest quo ta shall 
call t h e first meeting of the Board of Governors. 

(b) At the first meeting of t h e Board of Governors, a r rangements shall be made 
for t h e selection of provisional executive directors. The governments of t h e five 
countries for which the largest quo tas are set forth in Schedule A shall appoint 
provisional executive directors. If one or more of such governments have no t become 
members, the executive directorships t h e y would be enti t led t o fill shall remain 
vacant unt i l t hey become members , or unt i l J a n u a r y 1, 1946, whichever is the 
earlier. Seven provisional executive directors shall be elected in accordance with 
the provisions of Schedule C and shall remain in office unti l t h e da t e of t h e first regular 
election of executive directors which shall be held as soon as pract icable after 
J a n u a r y 1, 1946. 

(c) The Board of Governors m a y delegate t o the provisional executive directors 
any powers except those which m a y no t be delegated t o the Execut ive Directors. 

Section 4. Initial determination of par values 

(a) W h e n t h e F u n d is of the opinion t h a t i t will short ly be in a position t o begin 
exchange t ransact ions , i t shall so notify the members and shall reques t each member 
to communicate within th i r ty days t h e par value of i ts currency based on t h e rates 
of exchange prevail ing on t h e sixt ieth day before the en t ry into force of th is Agreement. N o member whose metropol i tan te r r i tory has been occupied by the enemy 
shall be required to m a k e such a communicat ion while t h a t te r r i tory is a t hea te r of 
major hostilities or for such period thereafter as the F u n d m a y determine. When 
such a member communica tes the par value of its currency the provisions of (d) 
below shall apply. 
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(b) Each government shall become a member of the Fund as from the date of the 
deposit on its behalf of t h e ins t rument referred t o in (a) above, except t h a t no 
government shall become a member before this Agreement enters in to force under 
Section 1 of th is Article. 

(c) The Government of t h e Uni ted S ta tes of America shall inform t h e governments 
of all countries whose names are set forth in Schedule A, and all governments whose 
membership is approved in accordance wi th Article I I , Section 2 , of all s ignatures 
of this Agreement and of t h e deposit of all ins t ruments referred t o in (a) above. 

(d) At t h e t ime this Agreement is signed on its behalf, each government shall 
t ransmi t t o t h e Government of the Uni t ed S ta tes of America one one-hundredth of 
one percent of i ts to ta l subscript ion in gold or Uni ted Sta tes dollars for t h e purpose of 
meeting adminis t ra t ive expenses of the F u n d . The Government of the Uni t ed States 
of America shall hold such funds in a special deposit account a n d shall t r ansmi t them 
to t h e Board of Governors of t h e F u n d when t h e initial meet ing has been called under 
Section 3 of th is Article. I f th is Agreement has no t come into force by December 3 1 . 
1 9 4 5 , t h e Government of t h e Uni ted Sta tes of America shall r e tu rn such funds t o the 
governments t h a t t r ansmi t t ed them. 

(e) This Agreement shall remain open for s ignature a t Washington on behalf of 
the governments of t h e countries whose names are set forth in Schedule A until 
December 3 1 , 1 9 4 5 . 

(f) After December 3 1 , 1 9 4 5 , th is Agreement shall be open for s ignature on behalf 
of the government of a n y count ry whose membership has been approved in accordance 
with Article I I , Section 2 . 

(g) B y their s ignature of th is Agreement , all governments accept it both on their 
own behalf and in respect of all their colonies, overseas terri tories, all terri tories under 
their protect ion, suzerainty , or au thor i ty and all terri tories in respect of which they 
exercise a manda t e . 

(h) I n the case of governments whose metropol i tan terri tories have been under 
enemy occupation, the deposi t of the ins t rument referred t o in (a) above m a y be 
delayed unti l one hundred eighty days after the da te on which these terr i tories have 
been l iberated. If, however, i t is no t deposited by any such government before the 
expiration of th is period the s ignature affixed on behalf of t h a t government shall 
become void and the port ion of its subscription paid under (d) above shall be re turned 
to it . 

(i) Pa rag raphs (d) and (h) shall come in to force with regard to each signatory 
government as from t h e da t e of its s ignature. 

Section 3 . Inauguration of the Fund 
(a) As soon as this Agreement enters in to force under Section 1 of this Article, 

each member shall appo in t a governor and t h e member having t h e largest quo ta shall 
call t h e first meeting of t h e Board of Governors. 

(b) A t the first meet ing of the Board of Governors, a r rangements shall be made 
for t h e selection of provisional executive directors. The governments of t h e five 
countries for which t h e largest quotas are set forth in Schedule A shall appoint 
provisional executive directors . If one or more of such governments have no t become 
members, the execut ive directorships they would be ent i t led t o fill shall remain 
vacant unt i l t hey become members , or unt i l J a n u a r y 1 , 1 9 4 6 , whichever is the 
earlier. Seven provisional executive directors shall be elected in accordance with 
the provisions of Schedule C and shall remain in office unti l t he da t e of t h e first regular 
election of executive directors which shall be held as soon as pract icable after 
J a n u a r y 1 , 1 9 4 6 . 

(c) The Board of Governors m a y delegate t o t h e provisional executive directors 
any powers except those which may not be delegated t o the Execut ive Directors. 

Section 4. Initial determination of par values 

(a) W h e n the F u n d is of t h e opinion t h a t i t will short ly be in a position to begin 
exchange t ransact ions , i t shall so notify t h e members and shall request each member 
to communicate within th i r ty days the par value of i ts currency based on the ra tes 
of exchange prevailing on t h e sixtieth day before the en t ry into force of th is Agree
ment. N o member whose metropol i tan ter r i tory has been occupied by the enemy 
shall be required to m a k e such a communicat ion while t h a t te r r i tory is a thea te r of 
major hostilities or for such period thereafter as the F u n d m a y determine. When 
such a member communicates the par value of its currency the provisions of (d) 
below shall apply. 
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(b) The p a r value communicated by a member whose metropol i tan te r r i tory has 
not been occupied by t h e enemy shall be the pa r value of t h a t member ' s currency for 
the purposes of this Agreement unless, within n ine ty days after the request referred 
to in (a) above has been received, (i) the member notifies the F u n d t h a t i t regards 
the par value as unsatisfactory, or (ii) the F u n d notifies the member t h a t in i ts opinion 
the par value cannot be main ta ined wi thou t causing recourse t o the F u n d on t h e pa r t 
of t h a t member or others on a scale prejudicial to t h e F u n d and t o members . When 
notification is given under (i) or (ii) above, t h e F u n d and the member shall, within 
a period determined by the F u n d in the light of all re levant circumstances, agree 
upon a sui table par value for t h a t currency. If the F u n d and the member do not 
agree within the period so determined, the member shall be deemed t o have wi thdrawn 
from t h e F u n d on the da t e when the period expires. 

(c) When the pa r value of a member ' s currency has been established under (b) 
above, ei ther by the expirat ion of n inety days wi thout notification, or by agreement 
after notification, the member shall be eligible t o buy from t h e F u n d t h e currencies 
of other members to the full ex ten t permi t ted in this Agreement , provided t h a t the 
F u n d has begun exchange t ransact ions . 

(d) I n the case of a member whose metropol i tan te r r i tory has been occupied by 
the enemy, t h e provisions of (b) above shall apply, subject to t h e following 
modif icat ions: 

(i) The period of n ine ty days shall be extended so as to end on a da t e to be fixed 
by agreement between the F u n d and the member . 

(ii) Wi th in the ex tended period t h e member may , if the F u n d has begun exchange 
t ransact ions , buy from the F u n d wi th i ts currency the currencies of other 
members , b u t only under such conditions and in such amoun t s as m a y be 
prescribed by the F u n d . 

(iii) At a n y t ime before t h e da t e fixed under (i) above, changes m a y be m a d e by 
agreement with the F u n d in t h e par value communicated unde r (a) above. 

(e) If a member whose metropol i tan te r r i tory has been occupied by t h e enemy 
adopts a new mone ta ry un i t before t h e d a t e t o be fixed under (d) (i) above, the par 
value fixed by t h a t member for the new un i t shall be communicated t o the. F u n d and 
the provisions of (d) above shall apply . 

(f) Changes in pa r values agreed wi th the F u n d under th i s Section shall no t be 
taken into account in determining whether a proposed change falls within (i), (ii), 
or (iii) of Article IV, Section 5 (c). 

(g) A member communicat ing t o the F u n d a par value for the currency of its 
metropol i tan ter r i tory shall s imultaneously communicate a value, in t e rms of t h a t 
currency, for each separate currency, where such exists, in t h e territories in respect 
of which it has accepted this Agreement under Section 2 (g) of this Article, b u t no 
member shall be required t o make a communicat ion for the separate currency of a 
territory which has been occupied by the enemy while t h a t territory is a t hea te r of 
major hostilities or for such period thereafter as the F u n d m a y determine. On the 
basis of the par value so communicated, t h e F u n d shall compute the p a r value of each 
separa te currency. A communicat ion or notification to t h e F u n d under (a) , (b) 
or (d) above regarding the par value of a currency, shall also be deemed, unless the 
cont rary is s ta ted , to be a communicat ion or notification regarding the par va lue of 
all t he separa te currencies referred t o above. A n y member may , however, m a k e a 
communicat ion or notification relat ing t o the metropol i tan or any of the separate 
currencies alone. I f the member does so, the provisions of t h e preceding paragraphs 
(including (d) above, if a te r r i tory where a separate currency exists has been occupied 
by the enemy) shall app ly t o each of these currencies separately. 

(h) The F u n d shall begin exchange t ransact ions a t such da t e as i t m a y determine 
after members having sixty-five percent of t h e to ta l of the quotas set forth in 
Schedule A have become eligible, in accordance wi th the preceding pa rag raphs of 
this Section, to purchase the currencies of other members , b u t in no event unt i l after 
major hostilities in Europe have ceased. 

(i) The F u n d m a y postpone exchange t ransact ions wi th any member if i ts 
c ircumstances are such tha t , in t h e opinion of the F u n d , they would lead to use of the 
resources of the F u n d in a manner con t ra ry t o t h e purposes of th is Agreement or 
prejudicial t o t h e F u n d or the members . 
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(j) T h e pa r values of the currencies of governments which indicate their desire to 
become members after December 3 1 , 1 9 4 5 . shall be de termined in accordance with 
the provisions of Article I I , Section 2 . 

D O N E a t Washington, in a single copy which shall remain deposited in the archives 
of the Government of t h e Uni ted S ta tes of America, which shall t r ansmi t certified 
copies to all governments whose names are set forth in Schedule A and to all governments whose membership is approved in accordance with Article I I , Section 2 . 

SCHEDULE A 

QUOTAS 
(In millions of 
United States 

dollars) 
Australia 2 0 0 
Belgium 2 2 5 
Bolivia 1 0 
Brazil 1 5 0 
Canada 3 0 0 
Chile 5 0 
China 5 5 0 
Columbia 5 0 
Costa Rica 5 
Cuba 5 0 
Czechoslovakia 1 2 5 
Denmark* * 
Dominican Republ ic 5 
Ecuador 5 
Egypt 4 5 
El Salvador 2.5 
Ethiopia 6 
France 4 5 0 
Greece 4 0 
Guatemala 5 
Hait i 5 
Honduras 2 . 6 
Iceland 1 
India 4 0 0 
I ran 2 5 
Iraq 8 
Liberia .5 
Luxembourg 1 0 
Mexico 9 0 
Netherlands 2 7 5 
New Zealand 5 0 
Nicaragua 2 
Norway 5 0 
P a n a m a . 6 
Paraguay 2 
Peru 2 5 
Philippine Commonweal th 1 5 
Poland 1 2 5 
Union of Sou th Africa 1 0 0 
Union of Soviet Socialist Republics 1 2 0 0 
United Kingdom 1 3 0 0 
United Sta tes 2 7 5 0 
Uruguay 1 5 
Venezuela 1 5 
Yugoslavia 6 0 

* The quota of Denmark shall be determined by the Fund after the Danish Government has 
declared its readiness to sign this Agreement but before signature takes place. 
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SCHEDULE B 

P R O V I S I O N S W I T H R E S P E C T TO R E P U R C H A S E B Y A M E M B E R O F ITS  
C U R R E N C Y H E L D B Y T H E F U N D 

1. I n determining t h e ex t en t t o which repurchase of a member ' s currency from 
the F u n d under Article V, Section 7 (b) shall be made wi th each t y p e of monetary 
reserve, t h a t is, wi th gold a n d wi th each convertible currency, t h e following rule, 
subject t o 2 below, shall a p p l y : 

(a) I f t h e member ' s mone ta ry reserves have no t increased dur ing the year , the 
a m o u n t payable t o t h e F u n d shall be d is t r ibuted among all types of 
reserves in proport ion t o t h e member ' s holdings thereof a t the end of the 
year . 

(b) I f t h e member ' s mone ta ry reserves have increased during t h e year, a p a r t of 
t h e a m o u n t payable to the F u n d equal to one-half of the increase shall be 
dis t r ibuted among those types of reserves which have increased in 
proport ion t o the a m o u n t by which each of them has increased. The 
remainder of the sum payable t o the F u n d shall be dis t r ibuted among 
all types of reserves in proport ion t o the member ' s remaining holdings 
thereof. 

(c) I f after all t h e repurchases required under Article V, Section 7 (b), had been 
made , t h e result would exceed any of the limits specified in Article V, 
Section 7 (c), t he F u n d shall require such repurchases t o be made by the 
members propor t ionate ly in such manner t h a t the l imits will n o t be 
exceeded. 

2. T h e F u n d shall no t acquire the currency of a n y non-member under Article 
V, Section 7 (b) and (c). 

3. I n calculating mone ta ry reserves a n d t h e increase in mone ta ry reserves during 
any year for the purpose of Article V, Section 7 (b) and (c), no account shall be taken , 
unless deduct ions have otherwise been m a d e b y the member for such holdings, of 
any increase in those mone ta ry reserves which is due to currency previously 
inconvert ible having become convertible during t h e y e a r ; or t o holdings which are 
the proceeds of a long-term or medium- te rm loan contracted during t h e y e a r ; or 
to holdings which have been transferred or set aside for r epaymen t of a loan during 
the subsequent year . 

4 . I n t h e case of members whose met ropol i tan terri tories have been occupied 
by t h e enemy, gold newly produced during the five years after t h e en t ry in to force 
of th i s Agreement from mines located within their metropol i tan terr i tories shall 
not be included in computa t ions of the i r mone ta ry reserves or of increases in their 
monetary reserves. 

SCHEDULE C 

ELECTION OF EXECUTIVE DIRECTORS 

1. The election of t h e elective executive directors shall be by ballot of the 
governors eligible t o vote under Article X I I , Section 3 (b) (iii) and (iv). 

2. I n balloting for the five directors t o be elected under Article X I I , Section 3 
(b) (iii), each of the governors eligible t o vote shall cast for one person all of t h e votes 
to which he is ent i t led under Article X I I , Section 5 (a). The five persons receiving 
the greates t number of votes shall be directors, provided t h a t no person who received 
less t h a n nineteen percent of t h e to ta l number of votes t h a t can be cast (eligible 
votes) shall be considered elected. 

3 . W h e n five persons are no t elected in the first ballot, a second bal lot shall be held in 
which t h e person who received the lowest number of votes shall be ineligible for election 
and in which there shall vote only (a) those governors who voted in the first ballot for a 
person not elected, and (b) those governors whose votes for a person elected are deemed 
under 4 below t o have raised t h e votes cast for t h a t person above t w e n t y pe rcen t of 
the eligible votes . 

4. I n determining whether t h e votes cast by a governor are t o be deemed t o have 
raised the to ta l of any person above twen ty percent of the eligible votes the twen ty 
percent shall be deemed to include, first, t h e votes of the governor casting t h e largest 
number of votes for such person, then the votes of the governor casting t h e next 
largest number , and so on until twen ty percent is reached. 
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5. A n y governor p a r t of whose votes m u s t be counted in order t o raise the tota l 
of a n y person above nineteen percent shall be considered as casting all of his votes 
for such person even if t h e to ta l votes for such person thereby exceed twen ty percent. 

6. If, after t h e second ballot, five persons have no t been elected, further ballots 
shall be held on t h e same principles unt i l five persons have been elected, provided 
tha t after four persons are elected, the fifth m a y be elected by a simple major i ty of 
the remaining votes a n d shall be deemed t o have been elected by all such votes. 

7. T h e directors t o be elected by the American Republics under Article X I I , 
Section 3 (b) (iv) shall be elected as follows: 

(a) Each of the directors shall be elected separately. 
(b) I n t h e election of the first director, each governor representing a n American 

Republ ic eligible t o par t ic ipate in the election shall cast for one person 
all the votes t o which he is enti t led. The person receiving t h e largest 
number of votes shall be elected provided t h a t he has received not less 
t h a n forty-five percent of the to ta l votes . 

(c) I f no person is elected on t h e first ballot, further ballots shall be held, in each 
of which t h e person receiving the lowest number of votes shall be 
eliminated, unt i l one person receives a number of votes sufficient for 
election under (b) above . 

(d) Governors whose votes cont r ibuted to the election of the first director shall 
t ake no pa r t in the election of the second director. 

(e) Persons who did no t succeed in the first election shall no t be ineligible for 
election as the second director. 
(f) A majority of the votes which can be cast shall be required for election of 

the second director. I f a t the first ballot no person receives a majori ty, 
further ballots shall be held in each of which the person receiving the 
lowest number of votes shall be el iminated, until some person obtains a 
major i ty . 

(g) The second director shall be deemed to have been elected by all the votes 
which could have been cast in the ballot securing his election. 

S C H E D U L E D 

S E T T L E M E N T O F ACCOUNTS W I T H M E M B E R S W I T H D R A W I N G 

1. The F u n d shall be obligated to p a y t o a member wi thdrawing an a m o u n t equal 
to i ts quota , plus a n y o ther amoun t s due to i t from the Fund , less any amount s due 
to the Fund , including charges accruing after the da te of its w i t h d r a w a l ; bu t no 
payment shall be made unt i l six months after the da te of withdrawal . Payment s 
shall be m a d e in the currency of the withdrawing member . 

2. I f t h e F u n d ' s holdings of t h e currency of the wi thdrawing member are not 
sufficient t o pay the ne t a m o u n t due from the Fund , the balance shall be paid in gold, 
or in such o ther manne r as m a y be agreed. If the F u n d and the wi thdrawing member 
do no t reach agreement within six months of the da t e of wi thdrawal , the currency 
in quest ion held by the F u n d shall be paid forthwith to the wi thdrawing member . 
Any balance due shall be paid in ten half-yearly ins ta lments during t h e ensuing 
five years . Each such ins ta lment shall be paid, a t t h e opt ion of the Fund , ei ther in 
the currency of t h e wi thdrawing member acquired after its wi thdrawal or by the 
delivery of gold. 

3 . If t h e F u n d fails t o mee t a n y insta l lment which is due in accordance wi th the 
preceding paragraphs , t h e wi thdrawing member shall be ent i t led t o require the F u n d 
to pay t h e insta l lment in a n y currency held by the F u n d wi th t h e except ion of any 
currency which has been declared scarce under Article V I I , Section 3 . 

4 . I f t he F u n d ' s holdings of t h e currency of a wi thdrawing member exceed the 
amount due to it, and if agreement on the me thod of set t l ing accounts is no t reached 
within six mon ths of the da t e of wi thdrawal , the former member shall be obligated 
to redeem such excess currency in gold or, a t i ts option, in the currencies of members 
which at t he t ime of redempt ion are convert ible. Redempt ion shall be made at 
the par i ty exist ing a t the t ime of wi thdrawal from t h e F u n d . The withdrawing 
member shall complete redempt ion within five years of the da t e of wi thdrawal , or 
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within such longer period as m a y be fixed by the Fund , bu t shall no t be required to 
redeem in any half-yearly period more t h a n one-tenth of t h e F u n d ' s excess holdings 
of i ts currency a t the da te of wi thdrawal plus further acquisit ions of the currency 
during such half-yearly period. If the withdrawing member does no t fulfill this 
obligation, t h e F u n d m a y in an orderly manne r l iquidate in a n y m a r k e t the amount 
of currency which should have been redeemed. 

5. Any member desiring to obta in the currency of a member which has wi thdrawn 
shall acquire i t by purchase from t h e Fund , t o the ex ten t t ha t such member has 
access t o t h e resources of the F u n d and t h a t such currency is available under 4 above 

6 . The wi thdrawing member guarantees the unrestr ic ted use a t all t imes of the 
currency disposed of under 4 and 5 above for the purchase of goods or for payment 
of sums due to i t or to persons within its terr i tories. I t shall compensate the Fund 
for any loss resulting from the difference between the par value of its currency on the 
da t e of wi thdrawal and the value realized by the F u n d on disposal under 4 and 6 
above. 

7. I n t h e event of the F u n d going into l iquidation unde r Article X V I , Section 2, 
within six m o n t h s of the da te on which the member withdraws, the account between 
the F u n d and t h a t government shall be set t led in accordance with Article XVI . 
Section 2, and Schedule E . 

SCHEDULE E 

ADMINISTRATION OF LIQUIDATION 

1. I n the event of l iquidation the liabilities of the F u n d other t h a n the repayment 
of subscriptions shall have priori ty in the distr ibution of the assets of the F u n d . In 
meeting each such liability the F u n d shall use its assets in the following o r d e r : 

(a) t h e currency in which the liability is p a y a b l e ; 
(b) g o l d ; 
(c) all o ther currencies in proport ion, so far as m a y be pract icable, to the quotas 

of the members . 

2. After t h e discharge of t h e F u n d ' s liabilities in accordance wi th 1 above, the 
balance of the F u n d ' s assets shall be d is t r ibuted and appor t ioned as follows: 

(a) The F u n d shall d is t r ibute its holdings of gold among the members whose 
currencies are held by the F u n d in amoun t s less t h a n their quotas . These 
members shall share the gold so dis t r ibuted in the proport ions of the 
amoun t s by which thei r quotas exceed the F u n d ' s holdings of their 
currencies. 

(b) The F u n d shall d is t r ibute t o each member one-half the F u n d ' s holdings of 
its currency b u t such dis t r ibut ion shall no t exceed fifty percent of its 
quota . 

(c) The F u n d shall appor t ion the remainder of its holdings of each currency 
among all the members in proport ion to the a m o u n t s due to each member 
after the dis tr ibut ions under (a) and (b) above. 

3. E a c h member shall redeem the holdings of its currency appor t ioned t o other 
members under 2 (c) above, and shall agree with the F u n d within three months 
after a decision t o l iquidate upon an orderly procedure for such redemption. 

4 . If a member has no t reached agreement with the F u n d within the three-month 
period referred to in 3 above, the F u n d shall use the currencies of other members 
appor t ioned t o t h a t member under 2 (c) above to redeem the currency of tha t 
member appor t ioned t o other members . Each currency appor t ioned to a member 
which has no t reached agreement shall be used, so far as possible, to redeem its 
currency appor t ioned to the members which have made agreements with the Fund 
under 3 above. 

5. I f a member has reached agreement with the F u n d in accordance with 3 above, 
the F u n d shall use the currencies of other members apport ioned to t h a t member 
under 2 (c) above t o redeem the currency of t ha t member apport ioned to other members 
which have made agreements with the F u n d under 3 above. Each a m o u n t so 
redeemed shall be redeemed in the currency of the member t o which it was apport ioned. 
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6 . After carrying ou t the preceding paragraphs , the F u n d shall pay to each 
member the remaining currencies held for its account . 

7. Each member whose currency has been dis t r ibuted t o other members under 
6 above shall redeem such currency in gold or, a t i ts option, in the currency of the 
member request ing redemption, or in such other manne r as m a y be agreed between 
them. If t h e members involved do not otherwise agree, the member obligated to 
redeem shall complete redemption within five years of the da t e of dis tr ibut ion, but 
shall not be required to redeem in any half-yearly period more t h a n one- tenth of the 
amount dis t r ibuted t o each o ther member . If the member does no t fulfill this 
obligation, t h e a m o u n t of currency which should have been redeemed m a y be 
l iquidated in a n orderly manner in any marke t . 

8 . Each member whose currency has been distr ibuted to o ther members under 
6 above guarantees the unrestr ic ted use of such currency a t all t imes for the purchase 
of goods or for paymen t of sums due t o it or to persons in its terr i tories. Each 
member so obligated agrees to compensate o ther members for a n y loss resulting from 
the difference between the p a r value of its currency on the da te of the decision to 
liquidate the F u n d and the value realized by such members on disposal of its currency 

Section 3. SECOND S C H E D U L E 

ARTICLES O F A G R E E M E N T OF T H E I N T E R N A T I O N A L B A N K FOR R E C O N S T R U C T I O N 
AND D E V E L O P M E N T 

The Governments on whose behalf the present Agreement is signed agree as 
follows: 

I N T R O D U C T O R Y A R T I C L E 
The In te rna t iona l Bank for Reconstruct ion and Development is established and 

shall operate in accordance with the following provis ions : 

ARTICLE I 

PURPOSES 

The purposes of the Bank a r e : 
(i) To assist in the reconstruction and development of terri tories of members 

by facilitating the inves tment of capital for product ive purposes, 
including the restoration of economies destroyed or d is rupted by war, 
the reconversion of product ive facilities to peacetime needs and the 
encouragement of the development of product ive facilities and resources 
in less developed countries. 

(ii) To promote pr ivate foreign inves tment by means of guarantees or part ic ipat ions 
in loans and other inves tments made by pr iva te i nves to r s ; and when 
pr ivate capital is no t available on reasonable te rms, to supplement private 
inves tment by providing, on suitable conditions, finance for productive 
purposes ou t of its own capital , funds raised by it and its other resources. 

(iii) To promote the long-range balanced growth of in ternat ional t r ade and the 
maintenance of equilibrium in balances of payments by encouraging 
internat ional investment for the development of the product ive resources 
of members , thereby assisting in raising product iv i ty , the s t andard of 
living and conditions of labor in their terri tories. 

(iv) To arrange the loans made or guaran teed by it in relation t o internat ional 
loans through other channels so t h a t the more useful and urgent projects, 
large and small alike, will be dealt with first. 

(v) To conduct i ts operat ions with due regard t o the effect of internat ional 
investment on business conditions in the terri tories of members and, in 
the immedia te post-war years , to assist in bringing abou t a smooth 
t ransi t ion from a war t ime to a peacet ime economy. 

The Bank shall be guided in all its decisions by the purposes set forth above . 
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ARTICLE II 

MEMBERSHIP EN AND CAPITAL OF THE BANK 
Section 1. Membership 

(a) The original members of the Bank shall be those members of the In te rna t iona l 
Monetary F u n d which accept membership in t h e Bank before the da t e specified in 
Article X I , Section 2 (e). 

(b) Membership shall be open t o other members of the F u n d , a t such t imes and 
in accordance wi th such t e rms as m a y be prescribed by the Bank . 

Section 2. Authorized capital 

(a) The author ized capital stock of the B a n k shall be 810,000,000,000, in te rms 
of Un i t ed S ta tes dollars of the weight and fineness in effect on J u l y 1, 1944. The 
capital stock shall be divided into 100,000 shares having a par value of 8100,000 each, 
which shall be available for subscription only by members . 

(b) The capi ta l stock m a y be increased when t h e Bank deems i t advisable by a 
three-fourths majori ty of t h e to ta l vot ing power. 

Section 3 . Subscription of shares 
(a) E a c h member shall subscribe shares of the capital stock of t h e Bank . The 

minimum number of shares t o be subscribed by the original members shall be those 
set forth in Schedule A. The min imum number of shares to be subscribed by other 
members shall be determined by the Bank , which shall reserve a sufficient port ion 
of i ts capital stock for subscription by such members . 

(b) The Bank shall prescribe rules laying down the conditions under which 
members m a y subscribe shares of the author ized capital stock of the B a n k in addit ion 
to their min imum subscriptions. 

(c) I f t h e authorized capital s tock of the Bank is increased, each member shall 
have a reasonable oppor tuni ty to subscribe, under such conditions as the B a n k shall 
decide, a proport ion of the increase of stock equivalent to t h e proport ion which its 
stock theretofore subscribed bears t o the to ta l capital stock of the Bank , bu t no 
member shall be obligated t o subscribe a n y p a r t of the increased capi ta l . 

Section 4. Issue price of shares 
Shares included in the min imum subscriptions of original members shall be issued 

a t par . Other shares shall be issued a t par unless the Bank by a majori ty of the 
to ta l vot ing power decides in special circumstances to issue them on other t e rms . 

Section 5 . Division and calls of subscribed capital 
The subscription of each member shall be divided into two p a r t s as fol lows: 

(i) twen ty percent shall be paid or subject t o call under Section 7 (i) of this 
Article as needed by the Bank for its ope ra t i ons ; 

(ii) t h e remaining eighty percent shall be subject to call by t h e Bank only when 
required to mee t obligations of the B a n k created under Article TV, 
Sections 1 (a) (ii) and (iii). 

Calls on unpa id subscriptions shall be uniform on all shares 

Section 6. Limitation on liability 

Liabil i ty on shares shal l be l imited t o t h e unpaid por t ion of t h e issue price of 
the shares . 

Section 7. Method of payment of subscriptions for shares 
P a y m e n t of subscriptions for shares shall be made in gold or Uni t ed S ta tes dollars 

and in the currencies of the members as fol lows: 
(i) under Section 5 (i) of this Article, two percent of the price of each share shall 

be payable in gold or United Sta tes dollars, and , when calls are made , the 
remaining eighteen percent shall be paid in the currency of the m e m b e r ; 

(ii) when a call is m a d e under Section 5 (ii) of th is Article, paymen t m a y be made 
a t t h e option of the member ei ther in gold, in Uni ted Sta tes dollars or 
in t h e currency required to discharge t h e obligations of t h e Bank for the 
purpose for which t h e call is m a d e ; 
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(iii) when a member makes p a y m e n t s in a n y currency under (i) a n d (ii) above, 
such payments shall be made in amoun t s equal in va lue to t h e member ' s 
liability under t h e call. This liability shall be a p ropor t ionate p a r t of the 
subscribed capital s tock of the Bank as authorized and defined in 
Section 2 of th is Article. 

Section 8 . Time of payment of subscriptions 
(a) The two percent payable on each share in gold or United States dollars under 

Section 7 (i) of th is Article, shall be paid within sixty days of t h e da te on which the 
Bank begins operat ions, provided t h a t 

(i) any original member of the B a n k whose metropol i tan terr i tory has suffered 
from enemy occupation or hostilities during t h e present war shall be 
g ran ted the right t o postpone p a y m e n t of one-half percent until five years 
after t h a t d a t e ; 

(ii) an original member who cannot make such a p a y m e n t because i t has no t 
recovered possession of i ts gold reserves which are still seized or 
immobilized as a resul t of t h e war m a y postpone all p a y m e n t unt i l such 

date as the Bank shall decide. 
(b) The remainder of the price of each share payable under Section 7 (i) of this 

Article shall he pa id as and when called by t h e Bank , provided t h a t 
(i) the B a n k shall, within one year of its beginning operations, call no t less than 

eight percent of the price of the share in addit ion to the p a y m e n t of two 
percent referred to in (a) above; 

(ii) not more than five percent of the price of the share shall be called in any 
period of th ree mon ths . 

Section 9. Maintenance of value of certain currency holdings of the Bank 
(a) Whenever (i) t h e pa r value of a member ' s currency is reduced, or (ii) the 

foreign exchange value of a member ' s currency has , in t h e opinion of the Bank , 
depreciated t o a significant ex t en t within t h a t member ' s terri tories, t h e member 
shall p a y t o t h e B a n k within a reasonable t ime a n addi t ional a m o u n t of its own 
currency sufficient t o main ta in the value , as of the t ime of initial subscription, of the 
amoun t of the currency of such member which is held by t h e Bank and derived 
from currency originally paid in to t h e Bank by t h e member under Article I I , 
Section 7 (i), from currency referred t o in Article IV, Section 2 (b), or from any 
addit ional currency furnished under t h e provisions of t h e present pa ragraph , and 
which has no t been repurchased by the member for gold or for the currency of any 
member which is acceptable t o the Bank . 

(b) Whenever t h e pa r value of a member ' s currency is increased, the B a n k shall 
re turn t o such member within a reasonable t ime an a m o u n t of t h a t member ' s currency 
equal t o t h e increase in t h e value of the a m o u n t of such currency described in (a) 
above. 

(c) The provisions of the preceding pa ragraphs m a y be waived by t h e Bank when 
a uniform propor t ionate change in the pa r values of the currencies of all its members 
is m a d e by t h e In te rna t iona l Monetary F u n d . 

Section 10. Restriction on disposal of shares 
Shares shall no t be pledged or encumbered in any manner whatever and they shall 

be transferable only to t h e Bank . 

A R T I C L E I I I 

G E N E R A L P R O V I S I O N S R E L A T I N G TO LOANS AND G U A R A N T E E S 

Section 1. Use of resources 
(a) The resources and the facilities of t h e Bank shall be used exclusively for the 

benefit of members wi th equi table considerat ion t o projects for development and 
projects for reconstruct ion alike. 

(b) For the purpose of facilitating the res torat ion and reconstruction of the 
economy of members whose met ropol i tan terr i tories have suffered great devas ta t ion 
from enemy occupation or hostilities, t h e Bank , in determining the conditions and 
te rms of loans m a d e t o such members , shall p a y special regard to l ightening the 
financial burden and expedi t ing t h e completion of such restorat ion and reconstruct ion. 
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Section 2. Dealings between members and the Bank 
Each member shall deal with the Bank only through its Treasury, central bank, 

stabilization fund or o ther similar fiscal agency, and the Bank shall deal wi th members 
only by or th rough the same agencies. 

Section 3. Limitations on guarantees and borrowings of the Bank 
The to ta l a m o u n t ou t s tand ing of guarantees , par t ic ipat ions in loans and direct 

loans m a d e by the Bank shall no t be increased a t any t ime, if by such increase the 
tota l would exceed one hundred percent of the unimpaired subscribed capital , reserves 
and surplus of the Bank . 

Section 4. Conditions on which the Bank may guarantee or make loans 
The Bank m a y guarantee , par t ic ipate in, or make loans t o any member or any 

political sub-division thereof and any business, industrial , and agricul tural enterprise 
in the terri tories of a member , subject to the following cond i t i ons : 

(i) When the member in whose territories the project is located is not itself the 
borrower, the member or the central bank or some comparable agency 

of the member which is acceptable t o the Bank , fully guarantees the 
repayment of the principal and the p a y m e n t of interest and other charges 
on the loan. 

(ii) The Bank is satisfied t h a t in the prevail ing m a r k e t conditions t h e borrower 
would be unable otherwise to obta in t h e loan unde r conditions which in 
the opinion of t h e Bank are reasonable for the borrower. 

(iii) A competen t commit tee , as provided for in Article V, Section 7, has sub
mi t t ed a wri t ten repor t recommending the project after a careful s tudy 
of the meri ts of the proposal . 

(iv) I n the opinion of the Bank the r a t e of in teres t and other charges are reason
able and such ra te , charges and the schedule for r epaymen t of principal 
are appropr ia te to the project. 

(v) I n making or guaranteeing a loan, t h e Bank shall p a y due regard t o the 
prospects t h a t the borrower, and, if the borrower is no t a member , t ha t 
the guarantor , will be in position to mee t its obligations under the l o a n ; 
and the Bank shall ac t p rudent ly in the interests both of the part icular 
member in whose terri tories t h e project is located and of the members 
as a whole. 

(vi) I n guaranteeing a loan made by other investors, the B a n k receives suitable 
compensat ion for its risk. 

(vii) Loans made or guaran teed by the B a n k shall, except in special circumstances, 
be for the purpose of specific projects of reconstruct ion or development . 

Section 5. Use of loans guaranteed, participated in or made by the Bank 
(a) The Bank shall impose no conditions t h a t the proceeds of a loan shall be spent 

in the terri tories of a n y par t icular member or members . 
(b) The Bank shall make ar rangements to ensure t h a t the proceeds of a n y loan 

are used only for the purposes for which the loan was granted , with due a t tent ion 
to considerations of economy and efficiency and wi thout regard to political or other 
non-economic influences or considerations. 

(c) I n the case of loans made by the Bank, i t shall open an account in t h e name 
of the borrower and t h e a m o u n t of the loan shall be credited to this account in the 
currency or currencies in which the loan is made . The borrower shall be permit ted 
by the Bank to draw on this account only to mee t expenses in connexion with the 
project as they are actual ly incurred. 

ARTICLE IV 

OPERATIONS 
Section 1. Methods of making or facilitating loans 

(a) The Bank m a y make or facilitate loans which satisfy the general conditions of 
Article I I I in any of the following w a y s : 

(i) By making or par t ic ipat ing in direct loans ou t of i ts own funds corresponding 
to its unimpaired paid-up capital and surplus and, subject t o Section 6 
of this Article, to its reserves. 

(ii) By making or par t ic ipat ing in direct loans ou t of funds raised in the market 
of a member , or otherwise borrowed by the Bank. 
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(iii) By guaranteeing in whole or in pa r t loans made by pr iva te investors through 
t h e usua l inves tment channels . 

(b) T h e B a n k m a y borrow funds under (a) (ii) above or guaran tee loans under 
(a) (iii) above only with the approva l of the member in whose marke ts t h e funds are 
raised and t h e member in whose currency t h e loan is denominated, a n d only if those 
members agree t h a t the proceeds m a y be exchanged for the currency of a n y other 
member wi thou t restriction. 

Section 2. Availability and transferability of currencies 

(a) Currencies paid into the B a n k under Article IT, Section 7 (i), shall be loaned 
only with t h e approval in each case of the member whose currency is i nvo lved ; 
provided, however, t h a t if necessary, after the Bank ' s subscribed capital has been 
entirely called, such currencies shall, w i thou t restriction by t h e members whose 
currencies are offered, be used or exchanged for t h e currencies required to mee t 
contrac tual p a y m e n t s of interest , o ther charges or amor t iza t ion on t h e Bank ' s own 
borrowings, or to meet the Bank ' s liabilities wi th respect t o such contractual 
payments on loans guaran teed by the Bank . 

(b) Currencies received by t h e B a n k from borrowers or guaran tors in paymen t 
on account of principal of direct loans made wi th currencies referred t o in (a) above 
shall be exchanged for the currencies of o ther members or reloaned only with the 
approval in each case of t h e members whose currencies are i nvo lved ; provided, 
however, t h a t if necessary, after the Bank ' s subscribed capi ta l has been entirely 
called, such currencies shall, wi thout restriction by t h e members whose currencies 
are offered, be used or exchanged for the currencies required to mee t contractual 
payments of interest , o ther charges or amort izat ion on t h e Bank ' s own borrowings, 
or t o mee t t h e Bank ' s liabilities wi th respect to such contrac tual p a y m e n t s on loans 
guaranteed by t h e Bank . 

(c) Currencies received by t h e B a n k from borrowers or guaran to r s in p a y m e n t 
on account of principal of direct loans m a d e by t h e Bank under Section 1 (a) (ii) 
of th i s Article, shall be held and used, wi thou t restriction by t h e members , to make 
amort izat ion paymen t s , or t o ant ic ipa te p a y m e n t of or repurchase p a r t or all of t h e 
Bank 's own obligations. 

(d) All o ther currencies available t o the Bank , including those raised in the marke t 
or otherwise borrowed under Section 1 (a) (ii) of this Article, those obta ined by t h e 
sale of gold, those received as p a y m e n t s of interest and other charges for direct loans 
made under Sections 1 (a) (i) and (ii), and those received as paymen t s of commissions 
and o ther charges under Section 1 (a) (iii), shall be used or exchanged for other 
currencies or gold required in t h e operat ions of the B a n k wi thou t restr ict ion by t h e 
members whose currencies are offered. 

(e) Currencies raised in t h e marke t s of members by borrowers on loans guaranteed 
by the B a n k under Section 1 (a) (iii) of th is Article, shall also be used or exchanged 
for o ther currencies wi thou t restr ict ion by such members . 

Section 3 . Provision of currencies for direct loans 

The following provisions shall app ly t o direct loans under Sections 1 (a) (i) and 
(ii) of th is A r t i c l e : 

(a) The Bank shall furnish t h e borrower wi th such currencies of members , other 
than t h e member in whose terri tories the project is located, as are needed by the 
borrower for expendi tures t o be m a d e in the terri tories of such o ther members to carry 
out t h e purposes of the loan. 

(b) The Bank may, in exceptional circumstances when local currency required 
for t h e purposes of the loan cannot be raised by the borrower on reasonable te rms, 
provide t h e borrower as p a r t of the loan with an appropr ia te a m o u n t of t h a t currency. 

(c) The Bank , if t h e project gives rise indirectly t o an increased need for foreign 
exchange by the member in whose terri tories the project is located, m a y in exceptional 
circumstances provide t h e borrower as p a r t of the loan wi th an appropr ia te a m o u n t 
of gold or foreign exchange no t in excess of the borrower 's local expendi ture in 
connexion wi th the purposes of the loan. 

(d) The B a n k may, in exceptional circumstances, a t the reques t of a member in 
whose terri tories a port ion of the loan is spent , repurchase with gold or foreign exchange 
a pa r t of t h a t member ' s currency t hus spent bu t in no case shall the pa r t so repurchased 
exceed the a m o u n t by which the expendi ture of the loan in those terri tories gives rise 
to an increased need for foreign exchange. 
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Section 4. Payment provisions for direct loans 
Loan cont rac ts under Section 1 (a) (i) or (ii) of th i s Article shall be made in 

accordance wi th t h e following p a y m e n t p rov i s ions : 
(a) T h e t e rms and conditions of interest and amort izat ion payments , matur i ty 

and da tes of p a y m e n t of each loan shall be de termined by t h e Bank . The Bank 
shall also de termine t h e r a t e and any other te rms and conditions of commission to be 
charged in connexion wi th such loan. 

I n t h e case of loans m a d e under Section 1 (a) (ii) of this Article dur ing t h e first 
ten years of the Bank ' s operat ions, th is r a t e of commission shall be no t less than 
one percent per a n n u m and no t greater t h a n one and one-half percent per annum, 
and shall be charged on t h e ou t s t and ing port ion of a n y such loan. A t the end of 
this period of t en years , t h e ra te of commission m a y be reduced by t h e B a n k with 
respect bo th t o t h e ou ts tand ing port ions of loans already m a d e and t o future loans, 
if t h e reserves accumula ted by the B a n k under Section 6 of th is Article and out of 
other earnings a re considered by i t sufficient to justify a reduct ion. I n the case of 
future loans t h e Bank shall also have discretion t o increase the ra te of commission 
beyond the above limit, if experience indicates t h a t an increase is advisable. 

(b) All loan contracts shall s t ipulate t h e currency or currencies in which payments 
under t h e cont rac t shall be m a d e to t h e Bank . A t the option of t h e borrower, however, 
such p a y m e n t s m a y be m a d e in gold, or subject t o the agreement of t h e Bank , in the 
currency of a member other t h a n t h a t prescribed in the contract . 

(i) I n the case of loans made under Section 1 (a) (i) of this Article, t h e loan 
contrac ts shall provide t h a t p a y m e n t s to t h e B a n k of interest , other 
charges a n d amor t iza t ion shall be made in t h e currency loaned, unless the 
member whose currency is loaned agrees t h a t such paymen t s shall be made 
in some o ther specified currency or currencies. These paymen t s , subject 
t o t h e provisions of Article I I , Section 9 (c), shall be equivalent t o the 
value of such cont rac tua l paymen t s a t t h e t ime t h e loans were made , 
in t e rms of a currency specified for the purpose by the B a n k by a three-fourths major i ty of the to ta l vot ing power. 

(ii) I n t h e case of loans made under Section 1 (a) (ii) of th is Article, t h e total 
a m o u n t ou t s tand ing and payable t o the B a n k in a n y one currency shall 
a t no t ime exceed the t o t a l a m o u n t of the outs tanding borrowings made 
by t h e B a n k under Section 1 (a) (ii) and payable in t h e same currency. 

(c) I f a member suffers from a n acu te exchange str ingency, so t h a t the service of 
any loan cont rac ted by t h a t member or guaran teed by i t or by one of i ts agencies 
cannot be provided in t h e s t ipula ted manner , t h e member concerned m a y apply to 
the B a n k for a re laxat ion of the conditions of paymen t . If the B a n k is satisfied 
t h a t some relaxat ion is in the interests of t h e par t icular member and of the operations 
of t h e B a n k and of its members as a whole, i t m a y t ake act ion under either, or both, 
of the following paragraphs wi th respect t o the whole, or pa r t , of the annua l se rv ice : 

(i) T h e B a n k may , in i ts discretion, m a k e a r rangements wi th t h e member 
concerned to accept service paymen t s on the loan in the member ' s currency 
for periods n o t to exceed th ree years upon appropr ia te t e rms regarding 
the use of such currency a n d t h e main tenance of its foreign exchange 
v a l u e ; and for t h e repurchase of such currency on appropr ia te te rms . 

(ii) T h e B a n k m a y modify the t e rms of amor t iza t ion or ex tend t h e life of the loan, 
or bo th . 

Section 6 . Guarantees 
(a) I n guaranteeing a loan placed th rough t h e usual inves tment channels, the 

Bank shall charge a guaran tee commission payable periodically on the a m o u n t of 
the loan outs tanding a t a ra te determined by t h e Bank . Dur ing the first ten years of 
the B a n k ' s operat ions, th is r a t e shall be no t less t h a n one percent per a n n u m and not 
greater t h a n one and one-half percent per a n n u m . A t the end of th is period of ten 
years, t h e ra te of commission m a y be reduced by the B a n k with respect bo th t o the 
ou ts tand ing port ions of loans a l ready guaranteed and to future loans if the reserves 
accumula ted by the B a n k under Section 6 of th i s Article and out of o ther earnings 
are considered by i t sufficient to justify a reduct ion. In t h e case of future loans the 
Bank shall also have discretion t o increase the r a t e of commission beyond the above 
limit, if experience indicates t h a t an increase is advisable. 

(b) Guaran tee commissions shall be pa id directly to the Bank by t h e borrower. 
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(c) Guaran tees by the B a n k shall provide t h a t the B a n k may t e rmina te its liability 
with respect t o interest if, upon default by t h e borrower and by the guarantor , if any, 
the B a n k offers t o purchase, a t pa r and interest accrued t o a da t e designated in the 
offer, t h e bonds or other obligations guaran teed . 

(d) The B a n k shall have power t o de te rmine a n y other t e rms and condit ions of 
the gua ran tee . 
Section 6 . Special reserve 

The a m o u n t of commissions received by t h e B a n k under Sections 4 a n d 5 of this 
Article shall be set aside as a special reserve, which shall be kept available for meeting 
liabilities of the B a n k in accordance with Section 7 of th is Article. The special reserve 
shall be held in such liquid form, permi t ted under th i s Agreement , as t h e Execut ive 
Directors m a y decide. 

Section 7. Methods of meeting liabilities of the Bank in case of defaults 
In cases of default on loans made, participated in, or guaranteed by the Bank: 
(a) The Bank shall make such arrangements as may be feasible to adjust the 

obligations under the loans, including a r rangements under or analogous t o those 
provided in Section 4 (c) of th is Article. 

(b) The p a y m e n t s in discharge of the Bank ' s liabilities on borrowings or guarantees 
under Sections 1 (a) (ii) and (iii) of this Article shall be cha rged : 

(i) first, agains t the special reserve provided in Section 6 of this Article. 
(ii) then, to the ex t en t necessary and a t the discretion of the Bank, against the 

other reserves, surplus and capital available to the Bank. 
(c) Wherever necessary to meet contractual payments of interest, other charges 

or amort iza t ion on the Bank ' s own borrowings, or to mee t the Bank ' s liabilities with 
respect t o similar p a y m e n t s on loans guaran teed by i t , t he Bank m a y call an 
appropr ia te a m o u n t of t h e unpa id subscriptions of members in accordance with 
Article I I , Sections 5 and 7. Moreover, if it believes t h a t a default m a y be of long 
durat ion, the Bank m a y call a n addi t ional a m o u n t of such unpa id subscriptions not 
to exceed in a n y one year one percent of the to ta l subscriptions of the members for 
the following p u r p o s e s : 

(i) To redeem prior t o ma tu r i t y , or otherwise discharge its liability on, all or 
p a r t of the ou ts tand ing principal of a n y loan guaran teed by i t in respect 
of which the debtor is in default . 

(ii) T o repurchase, or otherwise discharge i ts l iability on, all or pa r t of i ts own 
outs tanding borrowings. 

Section 8. Miscellaneous operations 
I n addi t ion to the operat ions specified elsewhere in this Agreement , the Bank 

shall have the p o w e r : 
(i) To buy and sell securities i t has issued and to buy and sell securities which i t 

has guaranteed or in which it has invested, provided t h a t the Bank shall 
obta in the approval of the member in whose terri tories the securities are 
t o be bought or sold. 

(ii) T o guaran tee securities in which i t has invested for the purpose of facilitating 
their sale. 

(iii) To borrow the currency of a n y member with t h e approval of t h a t member . 
(iv) To buy and sell such o ther securities as the Directors by a three-fourths 

major i ty of the tota l voting power m a y deem proper for the inves tment 
of all or part of the special reserve under Section 6 of this Article. 
In exercising the powers conferred by this Section, the Bank may deal with any 

person, par tnersh ip , association, corporat ion or other legal en t i ty in the terri tories 
of any member . 
Section 9. Warning to be placed on securities 

E v e r y security guaranteed or issued by the Bank shall bear on its face a conspicuous 
s t a t emen t to the effect t h a t i t is no t an obligation of a n y government unless expressly 
s ta ted on t h e securi ty. 

Section 10. Political activity prohibited 
The Bank and its officers shall no t interfere in the political affairs of a n y m e m b e r ; 

nor shall they be influenced in the i r decisions by the political character of the member 
or members concerned. Only economic considerations shall be re levant t o their 
decisions, and these considerations shall be weighed impar t ia l ly in order t o achieve 
the purposes s ta ted in Article I . 
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ARTICLE V 

ORGANIZATION AND MANAGEMENT 
Section 1. Structure of the Bank 

The B a n k shall have a Board of Governors, Execut ive Directors, a President 
and such o ther officers and staff to perform such dut ies as the Bank m a y determine. 
Section 2. Board of Governors 

(a) All t h e powers of the Bank shall be vested in the Board of Governors consisting 
of one governor and one a l te rna te appointed by each member in such manner as it 
may determine. Each governor and each a l te rna te shall serve for five years , subject 
to the pleasure of the member appoint ing him, and may be reappointed. No a l ternate 
may vote except in the absence of his principal . The Board shall select one of the 
governors as Chairman. 

(b) The Board of Governors m a y delegate t o t h e Execut ive Directors author i ty 
to exercise a n y powers of the Board, except the power t o : 

(i) Admi t new members and de termine t h e conditions of their admis s ion ; 
(ii) Increase or decrease the capital s t o c k ; 

(iii) Suspend a m e m b e r ; 
(iv) Decide appeals from in terpre ta t ions of this Agreement given by the Execut ive 

D i r e c t o r s ; 
(v) Make a r rangements t o cooperate with other internat ional organizations (other 

t h a n informal a r rangements of a temporary and adminis t ra t ive cha rac t e r ) ; 
(vi) Decide t o suspend permanent ly t h e operat ions of the Bank and to dis t r ibute 

its a s s e t s ; 
(vii) De te rmine the distr ibution of the net income of the Bank . 
(c) The Board of Governors shall hold an annua l meeting and such o ther meet ings 

as m a y be provided for by the Board or called by the Execut ive Directors. Meetings 
of the Board shall be called by the Directors whenever requested by five members 
or by members having one-quarter of the to ta l voting power. 

(d) A quorum for any meeting of the Board of Governors shall be a major i ty of 
the Governors , exercising not less t h a n two-thi rds of the tota l voting power. 

(e) The Board of Governors may by regulation establish a procedure whereby the 
Execut ive Directors, when they deem such action to be in t h e best interests of the 
Bank, m a y obta in a vote of the Governors on a specific question wi thout calling a 
meeting of the Board. 

(f) The Board of Governors, and the Execut ive Directors t o the ex ten t authorized, 
may adop t such rules and regulations as m a y be necessary or appropr ia te t o conduct 
the business of the Bank . 

(g) Governors and a l ternates shall serve as such wi thout compensation from the 
Bank, b u t the B a n k shall pay them reasonable expenses incurred in a t tending meetings. 

(h) The Board of Governors shall determine the remunerat ion t o be paid to the 
Execut ive Directors and the salary and t e rms of the cont rac t of service of the 
President . 

Section 3. Voting 
(a) Each member shall have two hundred and fifty votes plus one addi t ional vote 

for each share of stock held. 
(b) Excep t as otherwise specifically provided, all ma t t e r s before the B a n k shall 

be decided by a majori ty of t h e votes cast. 

Section 4 . Executive Directors 
(a) The Execut ive Directors shall be responsible for the conduct of the general 

operat ions of the Bank, and for this purpose, shall exercise all the powers delegated 
to them by the Board of Governors. 

(b) There shall be twelve Execut ive Directors , who need not be governors, and 
of w h o m : 

(i) five shall be appointed, one by each of the five members having the largest 
number of s h a r e s ; 

(ii) seven shall be elected according to Schedule B by all the Governors other 
t h a n those appointed by the five members referred to in (i) above. 

For the purpose of this paragraph, " m e m b e r s " means governments of countries 
whose names are set forth in Schedule A, whether they are original members or 
become members in accordance with Article I I , Section I (b). When governments 
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of other countr ies become members , the Board of Governors may , by a four-fifths 
majori ty of t h e tota l vot ing power, increase the tota l number of directors by increasing 
the number of directors to be elected. 

Execut ive directors shall be appointed or elected every two years . 
(c) Each execut ive director shall appoin t an a l te rna te with full power t o ac t for 

him when he is no t present. When the executive directors appoint ing them are 
present, a l te rna tes m a y par t ic ipate in meetings but shall not vote. 

(d) Directors shall continue in office unti l their successors are appointed or elected. 
If the office of an elected director becomes vacan t more than ninety days before 
the end of his te rm, another director shall be elected for the remainder of the t e rm 
by the governors who elected the former director. A majori ty of t h e votes cast 
shall be required for election. While the office remains vacant , the a l te rna te of the 
former director shall exercise his powers, except t h a t of appoint ing an a l te rna te . 

(e) The Execut ive Directors shall function in continuous session a t the principal 
office of the Bank and shall meet as often as the business of the Bank m a y require. 

(f) A quorum for any meeting of the Execut ive Directors shall be a major i ty of 
the Directors, exercising not less than one-half of the tota l voting power. 

(g) Each appointed director shall be enti t led to cast the number of votes al lotted 
under Section 3 of th is Article to the member appoint ing him. Each elected director 
shall be ent i t led to cast the number of votes which counted toward his election. All 
the votes which a director is ent i t led to cast shall be cast as a unit . 

(h) The Board of Governors shall adop t regulations under which a member not 
entit led to appo in t a director under (b) above m a y send a representat ive to a t t end 
any meeting of the Execut ive Directors when a request made by, or a ma t t e r 
particularly affecting, t h a t member is under consideration. 

(i) The Execut ive Directors m a y appoin t such committees as they deem advisable. 
Membership of such committees need not be limited to governors or directors or 
their a l ternates . 

Section 5. President and staff 
(a) The Execut ive Directors shall select a Pres ident who shall no t be a governor 

or an executive director or an a l te rna te for either. The President shall be Chairman 
of the Execut ive Directors, bu t shall have no vote except a deciding vote in case 
of an equal division. He m a y part ic ipate in meetings of the Board of Governors, 
but shall not vote a t such meetings. The President shall cease to hold office when the 
Execut ive Directors so decide. 

(b) The President shall be chief of the operat ing staff of the Bank and shall conduct , 
under the direction of the Execut ive Directors, the ordinary business of the Bank. 
Subject to the general control of the Execut ive Directors. he shall be responsible for 
the organization, appo in tmen t and dismissal of the officers and staff. 

(c) The President , officers and staff of the Bank, in the discharge of their offices, 
owe their d u t y entirely to the B a n k and to no other au thor i ty . Each member of 
the Bank shall respect the internat ional character of this du ty and shall refrain from 
all a t t e m p t s to influence any of t h e m in the discharge of their duties. 

(d) In appoint ing the officers and staff the President shall, subject to the pa ramoun t 
importance of securing the highest s t andards of efficiency and of technical competence, 
pay due regard to the impor tance of recruiting personnel on as wide a geographical 
basis as possible. 
Section 6. Advisory Council 

(a) There shall be an Advisory Council of no t less t h a n seven persons selected 
by the Board of Governors including representat ives of banking, commercial, 
industrial , labour, and agricultural interests, and with as wide a national representat ion 
as possible. I n those fields where specialized internat ional organizations exist, 
the members of the Council representat ive of those fields shall be selected in agreement 
with such organizations. The Council shall advise the Bank on ma t t e r s of general 
policy. The Council shall meet annual ly and on such other occasions as the Bank 
may request. 

(b) Councillors shall serve for two years and m a y be reappointed. They shall 
be paid their reasonable expenses incurred on behalf of t h e Bank. 
Section 7 . Loan committees 

The committees required to repor t on loans under Article I I I , Section 4, shall be 
appointed by the Bank. Each such commit tee shall include an exper t selected by 
the governor representing the member in whose terri tories the project is located and 
one or more members of the technical staff of t h e Bank . 
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Section 8. Relationship to other international organizations 
(a) The Bank , within t h e t e rms of this Agreement , shall cooperate with any 

general in ternat ional organizat ion and with public in ternat ional organizat ions hav ing 
specialized responsibilities in related fields. Any ar rangements for such cooperation 
which would involve a modification of a n y provision of this Agreement may be effected 
only after a m e n d m e n t to this Agreement under Article V I I I . 

(b) In making decisions on applicat ions for loans or guarantees relat ing t o m a t t e r s 
directly within t h e competence of a n y in ternat ional organizat ion of the types specified 
in t h e preceding pa rag raph and par t ic ipa ted in primari ly by members of the Bank, 
the B a n k shall give consideration t o t h e views and recommendat ions of such 
organizat ion. 

Section 9. Location of offices 
(a) The principal office of the B a n k shall be located in t h e ter r i tory of t h e member 

holding t h e grea tes t number of shares. 
(b) The B a n k m a y establish agencies or branch offices in t h e terri tories of any 

member of t h e Bank . 

Section 10. Regional offices and councils 
(a) The B a n k m a y establish regional offices and determine the location of, and t h e 

areas t o be covered by, each regional office. 
(b) E a c h regional office shall be advised by a regional council representa t ive of 

the ent i re area and selected in such manne r as t h e B a n k m a y decide. 

Section 11 . Depositories 
(a) Each member shall designate i t s central bank as a deposi tory for all t he Bank ' s 

holdings of i ts currency or, if it has no centra l bank, it shall designate such other 
inst i tut ion as m a y be acceptable t o t h e Bank . 

(b) The B a n k m a y hold o ther assets, including gold, in depositories designated 
by the five members having the largest number of shares and in such other designated 
depositories as the Bank m a y select. Init ial ly, a t least one-half of the gold holdings 
of the Bank shall be held in t h e deposi tory designated by the member in whose 
te r r i tory t h e Bank has its principal office, and a t least forty percent shall be held in 
the depositories designated by t h e remaining four members referred t o above, each 
of such depositories to hold, initially, not less than the a m o u n t of gold paid on the 
shares of the member designat ing it . However , all transfers of gold by the Bank 
shall be m a d e with due regard to the costs of t r anspor t and ant ic ipated requirements 
of the Bank . In an emergency t h e Execut ive Directors m a y transfer all or a n y par t 
of t h e Bank ' s gold holdings to any place where t h e y can be adequa te ly protected. 

Section 12. Form of holdings of currency 
The B a n k shall accept from any member , in place of a n y pa r t of t h e member ' s 

currency, paid in t o the Bank under Article I I , Section 7 (i), or to meet amort izat ion 
paymen t s on loans made with such currency, and not needed by the Bank in its 
operat ions, notes or similar obligations issued by t h e Government of the member or 
the deposi tory designated by such member , which shall be non-negotiable, non-interest-bearing and payable a t their par value on demand by credit to the account 
of the B a n k in the designated depository. 

Section 13. Publication of reports and provision of information 
(a) The Bank shall publish an annua l repor t containing an audi ted s t a t emen t 

of i ts accounts and shall circulate t o members a t intervals of three months or less 
a s u m m a r y s t a t e m e n t of i ts financial position and a profit and loss s t a t emen t showing 
the results of its operat ion. 

(b) The Bank m a y publish such o ther repor ts as i t deems desirable to carry out 
its purposes . 

(c) Copies of all reports , s t a t emen t s and publicat ions m a d e under this section 
shall be dis t r ibuted to members . 

Section 14. Allocation of net income 
(a) The Board of Governors shall determine annual ly w h a t p a r t of the Bank 's 

ne t income, after making provision for reserves, shall be allocated t o surplus and wha t 
par t , if any , shall be dis t r ibuted. 

(b) If any par t is dis t r ibuted, u p to two percent non-cumulat ive shall be paid, as a 
first charge against t h e dis t r ibut ion for any year , to each member on the basis of the 
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average a m o u n t of the loans outs tanding dur ing t h e year m a d e under Article IV, 
Section 1 (a) (i), ou t of currency corresponding t o its subscript ion. If t w o percent is 
paid as a first charge, a n y balance remaining t o be dis t r ibuted shall be paid t o all 
members in proport ion t o the i r shares. P a y m e n t s t o each m e m b e r shall be m a d e in 
its own currency, or if t h a t currency is no t available in o ther currency acceptable 
to the member . If such p a y m e n t s are m a d e in currencies other t h a n the member ' s 
own currency, the transfer of the currency and its use by t h e receiving member after 
paymen t shall be wi thout restriction by the members . 

A R T I C L E VI 

W I T H D R A W A L A N D S U S P E N S I O N OF M E M B E R S H I P : 
S U S P E N S I O N O F O P E R A T I O N S 

Section 1. Right of members to withdraw 
Any member m a y wi thdraw from the Bank a t a n y t ime by t ransmi t t ing a notice 

in writ ing t o t h e B a n k a t i ts principal office. Wi thdrawal shall become effective on 
the da t e such notice is received. 

Section 2. Suspension of membership 
I f a member fails to fulfill a n y of its obligations t o the Bank , the Bank m a y suspend 

its membership by decision of a majori ty of t h e Governors, exercising a majori ty 
of the t o t a l vot ing power. The member so suspended shall automat ica l ly cease to 
be a member one year from t h e da te of i ts suspension unless a decision is t aken by 
the same major i ty to restore t h e member to good s tanding. 

While under suspension, a member shall no t be ent i t led t o exercise any rights 
under th is Agreement , except the right of wi thdrawal , bu t shall remain subject to 
all obligations. 

Section 3. Cessation of membership in International Monetary Fund 
Any member which ceases t o be a member of the In te rna t iona l Monetary F u n d 

shall automat ica l ly cease after three mon ths t o be a member of the Bank unless the 
Bank by three-fourths of the tota l vot ing power has agreed t o allow it to remain a 
member. 

Section 4. Settlement of accounts with governments ceasing to be members 
(a) W h e n a government ceases to be a member , i t shall remain liable for its 

direct obligations t o t h e Bank and for its cont ingent liabilities to the Bank so long 
as any p a r t of t h e loans or guarantees contracted before i t ceased to be a member 
are o u t s t a n d i n g ; b u t i t shall cease to incur liabilities with respect to loans and 
guarantees entered into thereafter by the Bank and to share ei ther in the income or 
the expenses of the Bank. 

(b) A t the t ime a government ceases to be a member , the Bank shall a r range for 
the repurchase of its shares as a p a r t of t h e se t t lement of accounts wi th such 
government in accordance with t h e provisions of (c) and (d) below. F o r this purpose 
the repurchase price of t h e shares shall be t h e value shown by t h e books of t h e Bank 
on t h e d a y the government ceases to be a member . 

(c) The p a y m e n t for shares repurchased by the Bank under this section shall be 
governed by t h e following cond i t ions : 

(i) Any a m o u n t due to the government for its shares shall be withheld so long 
as the government , i ts central bank or a n y of its agencies remains liable, as 
borrower or guarantor , to the B a n k and such a m o u n t may , a t the option 
of the Bank , be applied on a n y such liability as i t ma tures . N o a m o u n t 
shall be withheld on account of the liability of t h e government resulting 
from i ts subscription for shares under Article I I , Section 5 (ii). I n any 
event , no a m o u n t due to a member for i ts shares shall be pa id until six 
mon ths after the da te upon which the government ceases to be a member . 

(ii) P a y m e n t s for shares m a y be made from t ime t o t ime, upon their surrender 
by t h e government , to the ex t en t by which the a m o u n t due as the 
repurchase price in (b) above exceeds the aggregate of liabilities on loans 
and guaran tees in (c) (i) above unt i l t he former member has received the 
full repurchase price. 

(iii) P a y m e n t s shall be made in the currency of t h e count ry receiving paymen t 
or a t the option of t h e Bank in gold. 
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(iv) If losses are sustained by the B a n k on a n y guarantees , par t ic ipat ions in loans, 
or loans which were outs tanding on the da t e when t h e government ceased 
to be a member, and the a m o u n t of such losses exceeds the a m o u n t of the 
reserve provided against losses on the da te when the government ceased 
to be a member, such government shall be obligated to repay upon demand 
the amoun t by which the repurchase price of its shares would have been 
reduced, if the losses had been t aken into account when t h e repurchase 
price was determined. I n addi t ion, the former member government 
shall remain liable on a n y call for unpaid subscriptions under Article I I , 
Section 5 (ii), t o the ex ten t t h a t i t would have been required t o respond 
if the impai rment of capital had occurred and the call had been m a d e a t 
t h e t ime the repurchase price of its shares was determined. 

(d) If t h e Bank suspends permanent ly i ts operat ions under Section 5 (b) of this 
Article, within six mon ths of the da t e upon which a n y government ceases t o be a 
member, all r ights of such government shall be determined by the provisions of 
Section 5 of th is Article. 

Section 5. Suspension of operations and settlement of obligations 
(a) I n an emergency the Execut ive Directors m a y suspend temporar i ly operat ions 

in respect of new loans and guarantees pending an oppor tun i ty for further consideration 
and act ion by the Board of Governors. 

(b) The Bank may suspend permanent ly i ts operat ions in respect of new loans and 
guarantees by vote of a majori ty of the Governors, exercising a majori ty of the to ta l 
voting power. After such suspension of operat ions the Bank shall for thwith cease all 
activities, except those incident t o the orderly realization, conservation, and 
preservation of its assets and se t t lement of i ts obligations. 

(c) The liability of all members for uncalled subscriptions t o the capital stock of 
the Bank and in respect of the depreciat ion of their own currencies shall continue 
until all claims of creditors, including all cont ingent claims, shall have been discharged. 

(d) All creditors holding direct claims shall be paid out of the assets of the Bank , 
and then out of paymen t s to the Bank on calls on unpaid subscriptions. Before 
making a n y paymen t s to creditors holding direct claims, the Execut ive Directors 
shall make such a r rangements as are necessary, in their judgment , t o insure a 
dis t r ibut ion t o holders of cont ingent claims ra tab ly wi th creditors holding direct claims 

(e) No distr ibution shall be made to members on account of their subscriptions 
to the capi ta l stock of t h e Bank unt i l 

(i) all liabilities to creditors have been discharged or provided for, a n d 
(ii) a majori ty of the Governors, exercising a major i ty of the to ta l vot ing power 

have decided to make a distribution. 
(f) After a decision to make a distribution has been taken under (e) above, the 

Execut ive Directors may by a two-thi rds majori ty vote make successive distr ibutions 
of the assets of the Bank to members unti l all of the assets have been dis t r ibuted. 
This distr ibution shall be subject to the prior se t t lement of all ou ts tanding claims of 
the Bank agains t each member . 

(g) Before a n y distr ibution of assets is made , t h e Execut ive Directors shall fix 
the propor t iona te share of each member according to the ra t io of its shareholding 
to the to ta l ou ts tanding shares of t h e Bank . 

(h) The Execut ive Directors shall value the assets to be dis t r ibuted as a t t h e da te 
of dis t r ibut ion and then proceed to d is t r ibute in the following m a n n e r : 

(i) There shall be paid t o each member in i ts own obligations or those of its 
official agencies or legal enti t ies within i ts terri tories, insofar as they are 
available for dis tr ibut ion, a n a m o u n t equivalent in value to its 
propor t ionate share of the to ta l a m o u n t t o be dis t r ibuted. 

(ii) Any balance due to a member after p a y m e n t has been made under (i) above 
shall be paid, in its own currency, insofar as it is held by t h e Bank , u p to 
an amoun t equivalent in value to such balance. 

(iii) Any balance due to a member after p a y m e n t has been made under (i) and (ii) 
above shall be paid in gold or currency acceptable to the member , insofar 
as they are held by the Bank , u p to a n a m o u n t equivalent in value t o such 
balance. 

(iv) Any remaining assets held by the Bank after p a y m e n t s have been m a d e to 
members under (i), (ii), and (iii) above shall be dis t r ibuted pro rata among 
the members . 
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(i) A n y member receiving assets d is t r ibuted by t h e Bank in accordance with (h) 
above, shall enjoy t h e same r ights with respect t o such assets as t h e Bank enjoyed 
prior t o the i r distr ibution. 

ARTICLE VII 

STATUS, IMMUNITIES AND PRIVILEGES 
Section 1. Purposes of Article 

T o enable t h e B a n k to fulfil t h e functions wi th which i t is ent rus ted , the s ta tus , 
immunit ies a n d privileges set forth in this Article shall be accorded t o the Bank in 
the terri tories of each member . 

Section 2. Status of the Bank 
The Bank shall possess full juridical personali ty, and, in part icular , the capac i t y : 

(i) t o c o n t r a c t ; 
(ii) to acquire and dispose of immovable and movable p r o p e r t y ; 

(iii) to ins t i tu te legal proceedings. 
Section 3. Position of the Bank with regard to judicial process 

Actions m a y be brought against the Bank only in a court of competen t jurisdiction 
in the terr i tories of a member in which t h e Bank has an office, has appointed an agent 
for the purpose of accepting service or notice of process, or has issued or guaranteed 
securities. N o act ions shall, however, be brought by members or persons act ing for 
or deriving claims from members . The proper ty and assets of t h e Bank shall, where
soever located a n d by whomsoever held, be immune from all forms of seizure, 
a t t a chmen t or execut ion before t h e delivery of final j udgmen t against t h e Bank. 

Section 4. Immunity of assets from seizure 
Proper ty and assets of t h e Bank , wherever located and by whomsoever held, 

shall be i m m u n e from search, requisition, confiscation, expropriat ion or any other 
form of seizure by execut ive or legislative action. 

Section 5. Immunity of archives 
The archives of t h e Bank shall be inviolable. 

Section 6 . Freedom of assets from restrictions 
To t h e ex ten t necessary to carry ou t the operat ions provided for in this Agreement 

and subject t o t h e provisions of this Agreement , all p roper ty and assets of the Bank 
shall be free from restrictions, regulations, controls a n d mora tor ia of a n y na tu re . 

Section 7. Privilege for communications 
The official communicat ions of the Bank shall be accorded by each member the 

same t r e a tmen t t h a t i t accords to the official communicat ions of o ther members . 

Section 8 . Immunities and privileges of officers and employees 
All governors, execut ive directors, a l ternates , officers and employees of the Bank 

(i) shall be i m m u n e from legal process with respect to acts performed by them in 
their official capaci ty except when the B a n k waives this i m m u n i t y ; 

(ii) no t being local nat ionals , shall be accorded t h e same immuni t ies from 
immigrat ion restrictions, alien registrat ion requi rements and national 
service obligations and the same facilities as regards exchange restrictions 
as are accorded by members to the representat ives, officials, and employees 
of comparable rank of other m e m b e r s ; 

(iii) shall be granted t h e same t r e a t m e n t in respect of travell ing facilities as is 
accorded by members to representat ives, officials and employees of 
comparable r a n k of o ther members . 

Section 9. Immunities from taxation 
(a) The Bank , i ts assets , proper ty , income and i ts operat ions and t ransact ions 

authorized by this Agreement , shall be immune from all t axa t ion and from all customs 
duties. The Bank shall also be immune from liability for the collection or paymen t 
of any t a x or du ty . 

(b) N o t a x shall be levied on or in respect of salaries and emoluments paid by the 
Bank t o execut ive directors, a l ternates , officials or employees of t h e B a n k who are 
not local citizens, local subjects, or o ther local nat ionals . 
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(c) No taxa t ion of any k ind shall be levied on a n y obligation or security issued 
by the B a n k (including a n y dividend or interest thereon) by whomsoever held— 

(i) which discriminates agains t such obligation or security solely because it is 
issued by the B a n k ; or 

(ii) if the sole jurisdictional basis for such t axa t ion is the place or currency in which 
it is issued, m a d e payable or paid, or the location of any office or place of 
business main ta ined by the Bank . 

(d) No t axa t ion of any kind shall be levied on a n y obligation or securi ty guaranteed 
by the B a n k (including any dividend or interest thereon) by whomsoever held— 

(i) which discriminates against such obligation or securi ty solely because i t is 
guaranteed by t h e B a n k ; or 

(ii) If the sole jurisdictional basis for such t axa t ion is the location of any office 
or place of business mainta ined by the Bank . 

Section 10. Application of Article 
Each member shall t ake such action as is necessary in its own terri tories for the 

purpose of making effective in t e rms of its own law the principles set forth in this 
Article and shall inform the Bank of the detailed action which it has taken. 

ARTICLE VIII 
AMENDMENTS 

(a) Any proposal to int roduce modifications in this agreement , whether emanat ing 
from a member , a governor or the Execut ive Directors, shall be communica ted t o the 
Chairman of the Board of Governors who shall bring the proposal before t h e Board. 
If the proposed a m e n d m e n t is approved by t h e Board the Bank shall, b y circular 
let ter or telegram, ask all members whether they accept the proposed amendment . 
When three-fifths of the members , having four-fifths of t h e to ta l vot ing power, have 
accepted the proposed amendmen t , the Bank shall certify the fact by a formal com 
municat ion addressed to all members . 

(b) Notwi ths tanding (a) above, acceptance by all members is required in the case 
of any a m e n d m e n t modifying 

(i) the r ight to wi thdraw from the Bank provided in Article VI , Section 1 ; 
(ii) the r ight secured by Article I I , Section 3 (c ) ; 

(iii) the l imitat ion on liability provided in Article I I , Section 6 . 
(c) Amendments shall enter in to force for all members three months after the 

da te of the formal communicat ion unless a shor ter period is specified in t h e circular 
let ter or te legram. 

ARTICLE IX 

INTERPRETATION 
(a) Any question of in terpre ta t ion of t h e provisions of this Agreement arising 

between a n y member and the Bank or between a n y members of t h e B a n k shall be 
submi t ted t o t h e Execut ive Directors for their decision. I f the question part icularly 
affects a n y member no t ent i t led t o appoin t a n executive director, i t shall be entit led 
to representat ion in accordance wi th Article V, Section 4 (h). 

(b) I n a n y case where the Execu t ive Directors have given a decision under (a) 
above, a n y member m a y require t h a t t h e question be referred t o t h e Board of 
Governors, whose decision shall be final. Pending t h e resul t of t h e reference t o the 
Board, t h e B a n k may, so far as i t deems necessary, ac t on the basis of t h e decision of 
the Execu t ive Directors. 

(c) Whenever a disagreement arises between the Bank and a count ry which has 
ceased to be a member, or between the B a n k and any member during t h e permanent 
suspension of the Bank , such disagreement shall be submi t ted t o a rb i t ra t ion by a 
t r ibunal of three a rb i t ra tors , one appointed by the Bank , ano ther by t h e country 
involved and an umpire who, unless the par t ies otherwise agree, shall be appointed 
by the Pres ident of t h e P e r m a n e n t Court of In te rna t iona l Jus t i ce or such other 
au thor i ty as m a y have been prescribed by regulation adopted by t h e Bank . The 
umpire shall have full power t o set t le all questions of procedure in a n y case where 
the par t ies are in disagreement wi th respect thereto . 
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A R T I C L E X 

A P P R O V A L D E E M E D G I V E N 

Whenever the approva l of a n y member is required before a n y ac t m a y be done by 
the Bank , except in Article V I I I , approval shall be deemed t o have been given unless 
the member presents an objection within such reasonable period as t h e B a n k may 
fix in notifying t h e member of the proposed act . 

ARTICLE XI 

FINAL PROVISIONS 

Section 1. Entry into force 
This Agreement shall en te r into force when i t has been signed on behalf of 

governments whose min imum subscriptions comprise no t less t h a n sixty-five percent 
of t h e t o t a l subscript ions set forth in Schedule A and when t h e ins t ruments referred 
to in Section 2 (a) of th i s Article have been deposited on their behalf, b u t in no event 
shall th is Agreement en te r in to force before May 1, 1945. 

Section 2. Signature 
(a) E a c h government on whose behalf th is Agreement is signed shall deposit with 

the Government of the Un i t ed S ta tes of America an ins t rument se t t ing forth t h a t it 
has accepted th i s Agreement in accordance wi th i ts law and has t aken all steps 
necessary to enable i t t o carry out all of its obligations under this Agreement . 

(b) E a c h government shall become a member of t h e B a n k as from t h e da t e of the 
deposit on its behalf of t h e ins t rument referred t o in (a) above, except t h a t no 
government shall become a member before this Agreement enters in to force under 
Section 1 of this Article. 

(c) The Government of t h e Uni ted S ta tes of America shall inform the governments 
of all countries whose names are set forth in Schedule A, and all governments whose 
membership is approved in accordance with Article I I , Section 1 (b), of all s ignatures 
of th is Agreement and of t h e deposit of all ins t ruments referred t o in (a) above. 

(d) At t h e t ime this Agreement is signed on i ts behalf, each government shall 
t r ansmi t t o t h e Government of the Uni ted S ta tes of America one one-hundredth of 
one percent of the price of each share in gold or United Sta tes dollars for the purpose 
of meeting adminis t ra t ive expenses of t h e Bank . This p a y m e n t shall be credited 
on account of the p a y m e n t t o be m a d e in accordance wi th Article I I , Section 8 (a). 
The Government of the Uni t ed S ta tes of America shall hold such funds in a special 
deposit account a n d shall t r ansmi t t h e m to t h e Board of Governors of the Bank 
when the initial meet ing has been called under Section 3 of th i s Article. If this 
Agreement has no t come in to force by December 3 1 , 1945, t h e Government of the 
United S ta tes of America shall r e tu rn such funds t o the governments t h a t t r ansmi t ted 
them. 

(e) This Agreement shall remain open for s ignature a t Washington on behalf of 
the governments of t h e countries whose name3 are set forth in Schedule A until 
December 31 , 1945. 

(f) After December 31 , 1945, this Agreement shall be open for s ignature on behalf 
of the government of a n y count ry whose membership has been approved in accordance 
with Article I I , Section 1 (b). 

(g) B y their s ignature of th i s Agreement , all governments accept i t bo th on their 
own behalf and in respect of all their colonies, overseas terri tories, all terri tories under 
their protection, suzerainty , or au thor i ty and all terri tories in respect of which they 
exercise a manda t e . 

(h) I n the case of governments whose metropol i tan terri tories have been under 
enemy occupation, t h e deposi t of t h e ins t rument referred t o in (a) above m a y be 
delayed unt i l one hundred a n d eighty days after the da t e on which these terri tories 
have been l iberated. If, however, i t is n o t deposited by any such government before 
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the expirat ion of th is period, t h e s ignature affixed on behalf of t h a t government 
shall become void and the por t ion of i ts subscription paid under (d) above shall be 
re turned t o it . 

(i) Pa ragraphs (d) and (h) shall come in to force wi th regard to each signatory 
government as from the da t e of i ts s ignature. 

Section 3 . Inauguration of the Bank 
(a) As soon as this Agreement enters into force under Section 1 of th is Article, 

each member shall appoin t a governor and the member t o whom t h e largest number 
of shares is allocated in Schedule A shall call t he first meet ing of the Board of Governors. 

(b) At t h e first meeting of t h e Board of Governors, a r rangements shall be made 
for the selection of provisional executive directors. The governments of the five 
countries, to which the largest number of shares are allocated in Schedule A, shall 
appoint provisional executive directors. I f one or more of such governments have 
not become members , the executive directorships which they would be enti t led to fill 
shall remain vacan t until they become members , or until J a n u a r y 1 , 1 9 4 6 , whichever 
is the earlier. Seven provisional executive directors shall be elected in accordance 
with the provisions of Schedule B and shall remain in office until t he da te of the first 
regular election of executive directors which shall be held as soon as pract icable after 
J a n u a r y 1 , 1 9 4 6 . 

(c) The Board of Governors m a y delegate t o the provisional executive directors 
any powers except those which m a y no t be delegated to the Execut ive Directors. 

(d) The B a n k shall notify members when i t is ready t o commence operat ions. 

D O N E a t Washington, in a single copy which shall remain deposited in t h e archives 
of the Government of the United Sta tes of America, which shall t r ansmi t certified 
copies to all governments whose names are set forth in Schedule A and to all govern
ments whose membersh ip is approved in accordance with Article I I , Section 1 (b). 

SCHEDULE A 

SUBSCRIPTIONS 

(millions 
of dollars) 

Australia 2 0 0 
Belgium 2 2 5 
Bolivia 7 
Brazil 1 0 5 
Canada 3 2 5 
Chile 3 5 
China 6 0 0 
Colombia 3 5 
Costa Rica 2 
Cuba 3 5 
Czechoslovakia 1 2 5 

*Denmark .. 
Dominican Republic 2 
Ecuador 3 . 2 
E g y p t 4 0 
El Salvador 1 
Ethiopia 3 
France 4 5 0 
Greece 2 5 
Guatemala 2 
Hai t i 2 
Honduras 1 
Iceland 1 
Ind ia 4 0 0 
I r a n 2 4 

* The quota of Denmark shall be determined by the Bank after Denmark accepts membership 
accordance with these Articles of Agreement. 
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SECOND SCHEDULE—continued. 

SCHEDULE A—continued. 

Subscriptions—continued. 
(millions 

of dollars) 
I raq 6 
Liberia .5 
Luxembourg 10 
Mexico 65 
Nether lands 275 
New Zealand 50 
Nicaragua .8 
Norway 50 
Panama .2 
Paraguay .8 
Peru 17 .5 
Philippine Commonweal th 15 
Poland 125 
Onion of South Africa 100 
Union of Soviet Socialist Republics 1200 
United Kingdom 1300 
United Sta tes 3175 
Uruguay 10 .5 
Venezuela 10 .5 
Yugoslavia 40 

Total 9100 

SCHEDULE B 

ELECTION OF EXECUTIVE DIRECTORS 

1. The election of t h e elective executive directors shall be by ballot of the Governors 
eligible t o vote under Article V, Section 4 (b). 

2. I n balloting for the elective executive directors, each governor eligible t o vote 
shall cas t for one person all of the votes to which the member appoint ing him is ent i t led 
under Section 3 of Article V. The seven persons receiving the greates t number of 
votes shall be executive directors, except t h a t no person who receives less than 
fourteen percent of the to ta l of t h e votes which can be cast (eligible votes) shall 
be considered elected. 

3. W h e n seven persons are no t elected on t h e first ballot, a second ballot shall be 
held in which t h e person who received the lowest number of votes shall be ineligible 
for election and in which there shall vote only (a) those governors who voted in the 
first ballot for a person not elected and (b) those governors whose votes for a person 
elected are deemed under 4 below to have raised the votes cast for t h a t person above 
fifteen percent of t h e eligible votes . 

4. I n determining whether the votes cast by a governor are t o be deemed t o have 
raised the to ta l of any person above fifteen percent of the eligible votes, t h e fifteen 
percent shall be deemed t o include, first, t he votes of the governor casting t h e largest 
number of votes for such person, then the votes of t h e governor casting t h e next 
largest number , and so on unti l fifteen percent is reached. 

5. Any governor, pa r t of whose votes mus t be counted in order t o raise t h e t o t a 
of a n y person above fourteen percent , shall be considered as casting all of bis votes 
for such person even if the to ta l votes for such person the reby exceed fifteen percent . 

6. If, after t h e second ballot, seven persons have not been elected, further ballots 
shall be held on t h e same principles unt i l seven persons have been elected, provided 
t h a t after six persons are elected, t h e seventh m a y be elected by a simple majori ty 
of the remaining votes and shall be deemed to have been elected by all such votes . 
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