INTERNATIONAL MONETARY
AGREEMENTS.

No. 5 of 1947.

An Act to approve of Australia becoming »
Member of the International Monetary Fund
and of the International Bank for Recon-
struction and Development and to make such
provisions as are necessary or expedient by

reason of the Membership of Australia of the
Fund and of the Bank.

[Assented to 2nd April, 1947.]

E it enacted by the King's Most Exzcellent Majesty, the Senate

) and the House of Representatives of the Commonwealth of
Australia, as follows :—

short Gtle. 1. This Act may be cited as the International Monetary Agreements
det 1947,

Oommeacemen). 2. This Act shall come into operation on the day on which it
receives the Royal Assent.
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3. In this Act—

*“ the Fund Agreement * means the Articles of Agreement et out
in the First Schedule to this Act providing for the establish-
ment and operation of the International Monetary Fund ;

** the Fund " means the International Monetary Fund established
ander the Fund Agreement ;

‘" the Bank Agreement ” means the Articles of Agreement set ont
in the Second Schedule to this Act providing for the estab-
lishment and operation of the International Bank for
Reconstruction and Development ;

* the Bank " means the International Bank for Reconstruetion
and Development established under ‘he Bank Agreement.

&. Approval is given to Australia becoming a member of the Fund
and of the Bank.

5. The Commonwealth Bank of Australia, being the central bank
of the Commonwealth of Australia, is hereby designated as the
depository in Australia for all the holdings of Australian currency of
the Fund and of the Bank.

6.—(1.) The Treasurer may, from time to time, borrow, under
the provisions of the Commonwealth Inscribed Stock Aect 1911-1946
or under the provisions of any Act authorizing the issue of Treasury
Bills, such amounts as are required to be paid by Australia (not being
amounts referred to in section eight of this Act} by reason of its
membership of the Fund and of the Bank.

(2.) Moneys so borrowed may be issued and applied for the purposes
of making the payments specified in the last preceding sub-section,
and of making payments in redemption of securities issued under the
next succeeding section,

(3.) The provisions of the National Debt Sinking Fund Act
1923-1945 shall not apply in relation to moneys borrowed under this
section.

7.—(1.} To the extent to which the Fund or the Bank is prepared
to accept from Australia, in place of any payment which Australia
is required to make to the Fund or to the Bank, or in substitution
for any Australian currency held by the Fund or by the Bank, notes

or similar obligations issued by Australia, the Governor-General may

authorize the issue of securities.

(2.} Securities so issued—

(@) shall.be payable to the Fund or the Bank, as the case may
be ;

{6) shall be non-negotiable and non-interest bearing; and
(¢) shall be payable at their par value on demand.
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(3.) Sums payable under any security issued under this section
shall be a charge on the Consolidated Revenue Fund.

(4.) Where, upon the redemption of any such security, the moneys
necessary to redeem the security are not paid out of the proceeds
of any loan raised under this Act, the moneys shall be paid out of
the Consolidated Revenue Fund, which is, to the necessary extent,
hereby appropriated accordingly.

8. There shall be payable out of the Consolidated Revenue Fund,
which is, to the necessary extent, hereby appropriated accordingly,
such amounts as Australia is, from time to time, required to pay to
the Fund in pursuance of paragraph (c) or (d) of section eight of
Article V of the Fund Agreement.

9. Any payment made to Australia by the Fund or by the Bank
a8 & distribution of net income shall be paid into the Consolidated
Revenue Fund.

10. As soon as practicable after the end of each financial year
the Treasurer shall prepare and cause to be laid before each House
of the Parliament a report on the operations of this Act and of the
operations, in so far as they relate to Australia, of the Fund Agreement
and of the Bank Agreement, during that finaneial year.

. 11. The Governor-General may make regulations not inconsistent
with this Act prescribing all matters which are necessary or conventent
to be prescribed for earrying out or giving effect to this Act, the
Fund Agreement and the Bank Agreement.

THE SCHEDULES.

Bection 3+ FIRST SCHEDULE.

ARTICLES OF AGREEMENT OF THE INTERNATIONAL
MONETARY FUND

The Governments on whose behalf the present Agreement is signed agree as
follows :
INTRODUCTORY ARTICLE
The International Monetary Fund is established and shall operate in accordancs
with the following provisions :
ArTticLE L
PURPOSES
The parposes of the International Monetary Fund are :

(i} To promote international monetary cooperation through a permanent
institution which provides the macbinery for consultation and collaboration
on internationsl mouetary problems,
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FRsST SCHEDUTLE—conlinued.

(it} To facilitate the expansion and balanced growth of international trade, and
to contribute thereby to the promotion and maintenance of high levels
of employment and real income and to the development of the productive
resources of all members as primary objectives of economic policy.

(iii) To promote exchange stability, to maintain orderly exchange arrangements
among members, and to avoid competitive exchange depreciation.

{iv} To assist in the establishment of a multilateral system of payments in
respect of ourrent transactions between memhers and in the elimination
of foreign exchange restrictions which hamper the growth of world trade.

{v) To give confilence to members by making the Fund’s tesources available
to them under adequate safeguards, thus providing them with opportunity
to correct maladjustments in their balance of payments without resorting
to measures destructive of national or international prosperity.

{vi} In accordance with the above, to shorten the duration and lessen the degres
of disequilibrium in the international balances of payments of members.

Che Fund shall be guided in all ita decisions by the purposes aet forth in this Article,

ArticLe 11

MEMBERSHIP
Section 1. Original Members
The original members of the Fund shall be those of the countries representod at the
United Nations Monetary and Financial Conference whose governments accept
membership before the date specified in Article XX, Section 2 {e).

Section 2. Other Members

Membership shall be open to the governments of other countries st snch times and
in accordance with such terms as may be prescribed by the Fund.

ArTtioLe III

QUOTAS AND SUBSCRIPTIONS
~ection 1, Quotas
Each member shall be wssigned a quota. The quotas of the members represented
+t the United Nations Monetary and Financial Conference which accept membership
before the date specified in Article XX, Section 2 (¢), shall be those set forth in
Jchedule A. The quotas of other membera shall he determined by the Fund.

Section 2. Adjustment of quolas

The Fund shall at intervals of five years review, and if it deems it appropriate
propose an adjustment of, the quotas of the members. It may also, if it thinks fit.
aonsider at auny other time the adjustment of any particular quota at the request
of the membher concerned. A four-fifths majority of the total voting power shall be
required for any change in quotas and no quota shall he changed without the consent
af the member concerned.

- Section 3. Subscriptions : time, place, and form of payment
{a) The subscription of each member shall be equal to its quots and shall be paid
in full to the Fund at the appropriate depository on or before the date when the member
becomes eligible under Article XX, Section 4 (¢} or (d), to buy currencies from the
Fund.
tb) Each member shall pay in gold, as & minimum, the smaller of
(i) twenty-five percent of its guota; or
(ii) ten perceni of its net official holdings of gold and United States dollars aa
at the date when the Fund notifies members under Article XX, Section
4 (a) that it will shortly be in a position to begin exchange transactions.

Bach member shall furnish to the Fund the data necessary to determine its net official
holdings of gold and United States dollars.

{¢) Each member shall pay the balance of its quota in its own currency.
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FIBIT SCHELULE-—coniinued.

(d} M the net official holdings of gold and United States dollars of any member -
as at the date referred to in (b) (ii) above are not ascertainable beecaunse its territories
bave been ocenpied by the ensmy, the Fund shall fix an appropriats alternative date
for determining such heldings. If such date is later than that on which the country
becomes eligible under Article XX, Section 4 {¢) or {4), to buy currencies from the
Fund, the Fund and the member shall agrea on a provisional gold payment to bo made
under (b} above, and the balance of the member’s subscription shall be paid in the
member's currency, subject to appropriate adjustinent between the member and the
Fund when the net officinl holdings have been ascertained.

Section 4. Payments when quotas are changed

{(3) Each member which eonsents to an increase in ite quota shall, within thirty
days after the date of its consent, pay to the Fund twenty-five percent of the increase
in gold and the balance in its awn currency. If, however, on the date when the
member consents to an increase, its monetary reserves are leas than ite new quota,
the Fund may reduce the proportion of the increase to be paid in gold.

(8) If & member consents to a reduction in its gquota, the Fund shall, within thirty
days after the date of the consent, pay to the member an amount equal to the reduction.
The paywment shall be made in the member's currency and in sRuch amount of gold
as may be necessary to prevent reducing the Fund’s holdings of the currency below
seventy-five percent of the new quota.

Section 5. Substitulion of securities for currency

The Fund shall aceept from any member in place of any part of the member's
eurrency which in the judgment of the Fund is not meeded for its operations, notes
or similar obligations issued by the member or the depository desiznated by the
member under Article XIII, Section 2, which shall be non-negotiable, non-interest
bearing and payable at their par value on demand by crediting the account of the
Fund in the designated depository. This Section shall apply not only to currency
subscribed by membera hut also to any currency otherwise due to, or acquired by, the
Fund.

ArTicLE IV
PAR VALUES OF CURRENCIES

Seotion 1. Expression of par values

(a) The par value of the currency of each member shall be expressed in terms of
gold sa a common denominator or in terms of the United States dollar of the weight
and fineness in effect on July 1, 1944.

(b} All computations relating to eurrencies of members for the purpose of applying
the provisions of this Agreement shall be on the basis of their par values.

Section 2. Gold prurchases based on par values

The Fund shall presceibe o margin above and below par value for transactions in
gold by members, and ne member shall buy gold at a price above par value plus the
prescribed margin, or sell gold at a price below par value minus the preseribed margin,

Kection 3. Foreign exchange dealings based on parily
The maximum and the minimum rates for exchange transactions between the
currencies of members taking place within their territories shall not differ from parity.
(i} in the ease of spot exchange transactions, by more than oue percent ; and

{ii) in the case of other exchange transactions, by a margin which exceeds the
margin for spot exchange transactions by more han the Fund considers
reasonable.

sectlon 4. Obligalions regarding exchange stability

{z) Each member undertakes to collaborate with the Fund to promote exchange
stability, to maintain orderly exchange atrangements with other members, and to
avoid competitive exchange alterations.
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Firsr ScEEDULE—continued.

(6) Each member undertakes, throngh appropriate measures consistent with this
Agreement, to permit within its territories exchange transactions between jts eurrency
and the cairencies of other members only within the limits prescribed under Section
3 of this”Article. A member whose monetary authorities, for the seftlement of
international transactions, in fact freely buy and sell gold within the limits preseribed
by the Fund under Section 2 of this Article ahall be deemed to be fulfilling this under-
taking.

Section 5. Changes in par values

{2) A member shall not proprse s change in the par value of it currency exceps
to correct a fundamental disequilibrinm.

{b) A change in the par value of a member"s currency may be made only on the
proposal of the member and only after consultation with the Fund.

{c) When a change is proposed, the Fund ahall first take into account the changes,
if any, which have already taken place in the initial par value of the member’s currency
88 determined under Article XX, Seetion 4.  If the proposed change, together with
all previous changes, whether increases or decreases,

(i) does not exceed ten percent of the initial par vaine, the Fund shall rzise no
objection

{ii) does not exceed a further ten percent of the initial par value, the Fund may
either concur or object, but shall declare its attifude within seventy-two
hours if the member 50 requests

(ii1) is not within (i) or (ii) above, the Hund may either concur or object, but shall
be entitled to a fonger pericd in which to declare iis attitude.

{4} Uniform changes in par values made under Section 7 of this Article shall not
be taken into account in determining whether a proposed change falls within (i), (ii},
or {iii) of {¢} above.

(e) A member may change the par value of #a currency without the concurrence
of the Fund if the change doees not affect the inteenational transasctions of embers of
the Fund.

{f) The Fund shall concur in a proposed change which is within the terms of (¢}
{if} or (¢} (ili) above if it is entisfiad that the chonge is necessary to correct a funda-
mental disequilibriumu. In partienlar, provided it is so satisfed, it shall not object
to a proposed change because of the domestie sociel or political policies of the member
proposing the changa.

Section 6. Effect of unauthorized changes

If a member changes the par value of its currency despite the objsction of the
Fund, in cases where the Fund is entitled to ohject, the member shall be ineligible
to use the resources of the Fund unless the Fund otherwise determines ; and if, after
the expiration of a reasonable period, the difference between the member and the
Fund continues, the matter shall be subject to the provisions of Article XV, Section
2 (&)

Section 7. Uriform echanges in par valuea

Notwithstanding the provisions of Section 5 {b} of this Article, the Fund by a
majority of the total voting power may make uniformn proportionate changes in the
par values of the currencies of all members, provided each such change is approved
by every member which has ten percent or more of the total of the quotas. The par
value of 2 member's currency shall, however, not be changed under this provision if,
within seventy-two hours of the Fund’s action, the m ember informs the Fund that i4
does not wish the par value of its currency to be changed by such action.

Sectinn 8. Mainfenance of gold relue of the Fund's assets

(e) The gold value of the Fund's assets shall be maintained notwithstanding
changes in the par or foreipn exchange value of the eurrency of any member.

{b) Whenever (i) the par value of & member’s currency is reduced, or (ii) the foreign
exchange value of a member’s currency has, in the opinion of the Fund, depreciated
to a significant extent within that member’s territories, the member shall pay to the
Fund within a reasonable timne an amount of its own currency equal to the reduction
in the gold value of its currency beld by the Fund.

{c} Whenever the par value of a member’s curreney is inereased, the Fund shall
return to such member within a reasonable time an amount in its currency equal to
the increase in the gold value of its currency held by the Tund.

{d) The provisions of this Section shall apply to a uniform proportionate change
in the par valnes of the currencies of all members, unless at the time when such »
change is proposed the Fund decides otherwise.
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FIrsT SCREDULE—continued,
Section 9. Separate currencies within a member’s territories

A member proposing a change in the par value of its currency shall be deemed,
unless it declares otherwise, to be proposing a corresponding change in the par value
of the separate currencies of all territories in respect of which it has accepted this
Agreement under Article XX, Section 2 {g). It shall, however, be open {0 s member
to declare that its proposal relates either to the metropolitan currency alone, or
only to one or more specified separaie currencies, or to the metropolitan currency
and one or more specified separate carrencies.

) ARTICLE V
TRANSACTIONS WITH THE FUND
Necticn 1. Agenctes dealing with the Fund

Each member shall deal with the Fund only through its Treasury, central bank.
stabilization fund or other similar fiscal agency and the Fund shall deal only with
or through the same agencies.

Section 2. Limdtation on the Fund’s operalions

Except as otherwise provided in this Agreement, operations on the account of the
tund shall be limited to transactions for the purpose of supplying & member, on the
initiative of such member, with the currency of another member in exchange for gold
or for the cwrrency of the member desiring to makes the purchase.

Section 3. Condilions governing use of the Fund's resourcea

(a} A member shall be entitled to buy the currency of ancther member from the
Fund in exchange for its 0w currency subject to the following conditions :

(i) The member desiring to purchase the curreney represents that it is presently
needed for making in that eurrency payments which are consistent with
the provisions of this Agreement ;

(ii) The Fund has not given notice under Article VII, Section 3, that ite holdings
of the currency desired have become scarce ;

(iii} The proposed purchase wonld not cause the Fund’s holdings of the purchasing
member’s currency to increase by more than twenty-five percent of ite
quota during the period of twelve months ending on the date of the
purchase nor o exceed two hundred percent of its quota, but the twenty-
five percent limitation shall apply only to the extent that the Fund’s
holdings of the member’s currency have been brought above seventy-five
percent of its quota if they had been below that amount ;

(iv) The Fund has not previcusly declared under Section 5 of this Article, Article
IV, Section 6, Article VI, Section 1, or Article XV, Section 2 (a), that the
mernber desiring to purchase is ineligible to use the resources of the Fund

(6) A member shall not be entitled without the permission of the Fund to use the
¥und’s resources to acquire currency to hold against forward exchange transactions

Section 4. Waiver of condilions

The Fund may in its discretion, and on terms which safeguard its interesi.
waive any of the conditions prescribed in Section 3 (a) of this Article, especially in
the cass of members with a record of avoiding large or continuous wvse of the Fund’s
resources. * In making a waiver it shall take into consideration periodic or exceptional
requirements of the member requesting the waiver. The Fund shall also take inte
consideration a member’s willingness to pledge as collateral security gold, silver,
securities, or other acceptable assets having a value sufficient in the opinion of the
Fund to protect ifs interests and may require as e condition of waiver the pledge
of such collatersl security.

Section 5. [Ineligibility to use the Fund’'s resources

Whenever the Fund is of the opinion that any member is using the resourees of
the Fund in a manner contrary to the purposes of the Fund, it shall present to the
member a report setting forth the views of the Fund and prescribing a suitable time
for reply. After presenting such a report to & member, the Fund may limit the use
of its resources by the member. If no reply to the report is received from the member
within the prescribed time, or if the reply received is unsatisfactory, the Fund may
continue to limit the member’s use of the Fund’s resources or may, after givin
reasonable notice to the member, declare it ineligible to use the resources of the ].i'uudg
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FirsT SCHEDULE—Confinued.
Section 6. Purchases of currencies from the Fund for gold

(2) Any member desiring to obtain, directly or indirectly, the currency of another
member for gold shall, provided that it can do so with equal adventage, acquire
it by the sale of gold to the Fund.

() Nothing in this Section shall be deemed to preclude any member from selling
in any market gold newly produced from mines located within ita territories,

Section 7. Repurchase by a member of 1ts currency held by the Fund

(2) A member may repurchase from the Fund and the Fund shall sell for gotd
a.nyg)a.rt. of the Fund’s holdings of its currency in excess of its quota.

{5) At the end of each financial year of the Fund, a member shall repurchase from
the Fund with gold or convertible currencies, as determined in accordance with
Schedule B, part of the Fund's holdings of its currency under the following conditions :

{i) Each member shall use in repurchases of its own currency from the Fund an
smount of its monetary reserves equal in value to one-half of any increase
that has occurted during the year in the Fund's holdings of its currency
plus one-half of any increase, or minua one.half of any deorease, that has
occurred during the year in the member’s monetary reserves. This rule
shall not apply when a member's monetary reserves have decreased during
the year by more than the Fund’s holdings of its currency have increased.

{ii} If after the repurchase described in (i) above (if required) has been made, a
member’s holdings of another member’s currency (ar of gold acquired
from that member) are found to have increased by reason of transactions
in terms of that currency with other members or persons in their territories,
the member whose holdings of such currency {or gold) have thus increased
shall use the increase to repurchase ita own eurrency from the Fund,

{¢) None of the adjustments described in (b) above shall he carried to a point at
which

(i) the member’s monetary reserves are bhelow ita quota, or

(ii} the Fund's holdings of its currency are helow seventy-five percent of its

uota, or

(iif) the Fund's heldings of any currency required to be used are above seventy-
five percent of the quota of the member concerned.

section 8. Charges .

{2) Any member buying the currency of another member from the Fund in
=xchange for its own currency shall pay a service charge uniform for all members
of three-fourths percent in addition to the parity price. The Fund in its discretion
may inecrease this service charge to not more than one percent or reduce it to not
less than one-half percent,

{8) The Fund may levy a reasonable handling charge on any member buying gold
from the Fund or selling gold to the Fund.

{(c) The Fund shall levy charges uniform for all members which shall be payable
by any member on the average daily balances of its currency held by the Fund in
sxcess of its quota. These charges shall be at the following rates :

(i} On amounts not more than fwenly-five percent in excess of the guota ; no charge
for the first three months’; one-half percent per annum for the next nine
months ; and thereafter an increase in the charge of one-half percent for
each subsequent year.

(ii} On amounts more than twenty-five percent and not more than fifty percent in
excess of the quota ; an additional one-belf percent for the first year; and
sn additional one-half percent for each subsequent year.

{ili} On each additional bracket of twenty-five percent in excess of the quola . an
additional one-half percent for the first year; and an additional one-half
percent for cach subsequent year.

{(d) Whenever the Fund’s holdings of a member’s rurrency are such that the
sharge applicable to any bracket for any period has reached the rate of four percent
per annum, the Fuad and the member shall consider means by which the Fund’s
holdings of the currency can be reduced. Thereafter, the charges shall rise in accor-
dance with the provisions of {¢) above until they reach five percent and failing agree-
went, the Fund may then impose such charges as it deems appropriate.

{¢) The rates referred to in {c) and (d} above may be changed by a three-fourths
majority of the total voting power.

({) All charges shall be paid in gold. If, however, the member’s monetary reserves
are less than one-half of its quoia, it shall pay in gold only that proportion of the
charges due which such reserves bear to one-half of its quota, and shall pay the balance
in its own currency.
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Firsr Serepvre—continued.
AnTicLE VI

CAPITAL TRANSFERS
Section L. [7se of the Fund's resources for capital fransfers
{a) A member may not make net vse of the Fund's resourees %o meet a large or
sustained outflow of capital, and the Fund may request a member to exercise controls
to prevent such use of the resourees of the Fund. If, after receiving soch a request, &
member faila to exercise appropriate controls, the Fund may declare the memhber
ineligible to use the resources of the Fund.
(b} Nothing in this section shall be deemed
(i) to prevent the use of the resonrces of the Fund for capifal transactions of
teasonable amount required for the expansion of exports or in the ordinary
course of trade, banking or other business, or
{ii) to affect capital movements which are mef out of & member’s awn resources
of gold and foreign exchange, but members nndertake that such capital
moveruents will he in accordance with the purposes of the Fund.
Seetion 2. Special provisiona for capital transfers
If the Fund’s holdinga of the curreney of » member have remained below seventy-
fve percent of its quota for an mmediately preceding period of not less than six
months, such member, if it has not been declared inelizible to mee the resources of
the Fund under Section 1 of this Article, Artiela IV, Section 6, Article V, Section 5,
or Article XV, Sestion 2 (s}, shall be entitled, notwithstending the provisions of
Section } (2) of this Article, to buy the eurrency of another memiher from the Fund
with its own curreney for any purpose, including capital transfers. Purchases for
capital tranefers under this section shali not, howeves, be permitted if they have the
effect of raising the Fund's holdings of the eurremey of the member desinng to pur.
chase above seventy-five percent of its quota, or of reducing the Fund's holdings of
the currency desired below seventy-five persent of the guota of the member whose
eurrency is desired.
Section 3. Controls of capital transfers
Members may exercise such controls as are necessary to regulate intermational
oapital movements, but no member may exereise these controls in a manner which
will restrict payments for current transactions or which will unduly delay transfers
of funds in settlement of commitments, exeept as provided in Article VII, Section
3 (0) and in Article X1V, Section 2.

Axticrz VII
SCARCE CURRENCIES
Beotion 1. General scarcity of currency
If the Fund finds that a general scarcity of & particular curreney is developing,

the Fund may aa inform members and may issue = report setting forth the canses of
the searcity and containing recommendations destgned to bring #t to an end. A
repreasntative of the member whose currency is involved shall participate in the
preparation of the report,
Section 2. Measures o replenish the Fund’s holdings of scarce currencies

- The Fund may, if it deems such action appropriate to replenish its holdings of any
member's currency, take either or both of the following steps @

(i) Propose to the meinber that, on terms and conditions agreed between the
Fund and the member, the latter lend its currency to the Fund or that,
with the approval of the member, the Fund borrow such currency from
somse other source vither within or outside the territories of the member,
but no member shall be under any obligation to make such loans to the
Fund or to approve the borrowing of its currency by the Fund from any
other source.

{ii} Require the member to gell its enrrency to the Fund for gold.

Section 3. Scarcity of the Fund's holdings

{z) If it becomes evident to the Fund that the demand for s member’s currenocy
seriously threatens the Fund’s ability to supply that curreney, the Fand, whether
or not it has issued a report under Section 1 of this Article, shall formaHy declars such
currency scarce and shall thenceforth apportion fts existing and accruing supply of
the scarce currency with due regard to the relative needs of members, the general
international economic sitaation and any other pertinent considerations. The Fund
shall also issue a report concerning ite action,
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Firer BcREDULE—continted.

(B} A formal declaration under {a) above shall operate as an anthorization to any
member, after consultation with the Fund, temporarily to impose limitations on the
freedom of exchange operations in the soarce currency. Subject to the provisions
of Article IV, Sections 3 and 4, the member shall have complete jurisdiction in deter-
mining the nature of auch limitations, but they shall be no more restrictive then is
necessary to limit the demand for the searce onrrency to the supply held by, or aceruing
to, the member in question: and they shall be relazed snd removed as rapidly as
conditions permit. ’

{¢) The authorization under (b) above shall expire whenever the Fund formally
daclares the currency in question to be no longer scarce.

Section 4. Adminisiration of restrictions

Any member i 1mposmg restrictions in respect of the currency of any other member
pursuant to the provisions of Section 3 (b) of this Article shall give sympathetic
consideration to any representations by the other member regarding the adminis-
tration of such restrictions.

Section 5. Effect of other international agreements on restrictions

Members agree not to invoke the obligations of any engagements entered into
with other members prior to this Agreement in such a manner as will pravent the
aperation of the provisions of this Article.

ArTticLe VIII

GENERAL OBLIGATIONS OF MEMBERS
Section 1. J[ntroduction

In addition to the ob].iéatiom assitined under other articles of this Agreement, each
member undertakes the obligations set ouk in this Acticle.

Saction 2. Avoidance of reafriclions on currend payments

(#) Subject to the provisions of Article VII, Section 3 {b), and Article XIV,
Section 2, no member shall, without the approval of the Fund, impose restrictions
on the making of payments and tronsfers for eurrent infernational transactions.

(b} Exchange contracts which involve the currency of any member and which are
contrary to the exchange control regulations of that member maintained or imposed
congigtently with this Agreement shall be unenforceable in the territories of nny
member, In addition, members may, by mutual accord, cooperate in measures
for the purpose of making the exchange control regulations of either member more
sffective, provided that such measures and regulations are consistent with this Agres-
ment.

Saction 3. Aveidance of discriminalory currency practices

No member shall engage in, or permit any of its fiscal agencies referred to in
Articls V, Section I, to engage in, any discriminatory curremcy arrangements of
multiple currency practices except as suthorized under this Agreement or approved
by the Fund, If snch arrangements and practices are engaged in ai the dute when
this Agreement enters into force the member concerned shall consult with the Fund
88 to their progressive removal unless they are maintsined or imposed under Article
X1V, Section 2, in which cass the provisions of Section ¢ of that Article shull apply.

Soction 4. Convertibility of foreign held bolances

{z) Each member ahall buy balanses of its currency held by another member #f
she latter, in requesting the purchase, represents

(i) that the balances to be bought have been recently acquired as a result of
current: tranaactions; or
(ii) that their conversion is needed for making payments for current transactions.
The buying member shall have the option to pay either in the currency of the member
making the request or in gold.
(b) The obligation in (a) above shall not apply
{1} when tbe convertibility of the baiances has been resiricted consistently
with Section 2 of this Article, or Article VI, Section 3; or
(ii) when the balances have accumulated as a result of transactions effected
before the removal by a member of restrictions maintained or impused
under Article XIV, Section 2; or
(ifi) When the balances have been acquired coutrary to the exchange regulationa
of the member which is asked to buy them; or
(iv) When the currency of the member requestinyg the purchass has been declared
scarce under Article VII, Section 3 (a); or
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(v) When the member requested to make the purchase is for any reason not
entitled to buy currencies of other members from the Fund for its own
ourrency.

Jection 5. Furnishing of information

(2) The Fund may require members to furnish it with such information as it
deems necessary for its operations, including, as the minimum necessary for the
sffective discharge of the Fund’s duties, national data on the following matters :

(i) Official holdings at home and abroad, of (1} gold, (2} foreign exchange.

(ii) Holdings at hame and abroad by banking and financial agencies, other that
official agencies, of (1) gold, (2) foreign exchange.

(iti) Production of gold.

(iv) Gold exports and imports according to countries of destination and origin.

(v) Total exports and imports of merchandise, in terms of local currency values.
according to eountries of destination and origin.

(vi) International halance of payments, ineluding {1) trade in goods and services.
(2) gold transactions, (3} known eapital transactions, and (4) other items

(vii} International inveatment positiom, i.e,, investments within the ferritories of
the membher owned abroad and investments abroad owned by persons n
its territories ao far as it is possible to furnish this information.

(viii) National income.

(ix) Priee indices, i.e., indices of commodity prices in wholesale and retail markeis
and of export and import prices,

{x) Buying and selling rates for foreign currencies.

{xi) Exchange controls, i.e., a comprehensive statement of exchange control
in effect at the time of assuming membership in the Fund and details of
subsequent changes as they occur.

(xii) Where official clearing arrengements exist, details of amounts awaiting
clearance in respect of commerecial and financial transactions, and of the
length of time during which such arrears have been outstanding.

(b} In requesting information the Fund shall take into consideration the varying
ability of membhers to furnish the data requested. Members shall be under ne
obligation to furnish information in swch detail that the affairs of individuals or
corporations are disclosed. Members undertake, however, to furnish the desired
information in as detailed and accurate a manner as is practicable, and, so far as
possible, to avoid mere estimates,

(¢) The Fund may arrange to obtain further information by agreement with
members. It shall act as o centre for the collection and exchange of information on
monetary and financial problems, thus facilitating the preparation of studies designed
to assist members in developing policies which further the purposes of the Fund.

Section 8. Consultation befween members regarding evisting international agreemenis
Where under this Agreement a member is authorized in the special or temporary
circumstances specified in the Agreement to maintain or establish restrictions on
exchange transactions, and there are other engagements between members entered
into prior to this Agreernent which conflict with the application of such restrictions.
the parties to such engagements will consult with one another with a view to making
such mutuaily acceptable adjustments as may be necessary. The provisions of thir
Artiole ghall be without prejudice to the operation of Article VII, Section 5.

ARTICLE IX
STATUS, IMMUNITIES AND PRIVILEGES

Section 1. Purposes of Article

To enable the Fund to fulfil the functions with which it is entrusted, the staius
immunities and privileges set forth in this Article shall be accorded to the Fund in
the territories of each member.

Section 2. Status of the Fund
The Fund shall possess full juridical personality, and, in particular, the capacity -
{i) to contract;

(ii) to acquire and dispose of immovable and movable property :
{iii} to institute legal proceedings.
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Section 3. [mmunity from judicial process

The Fund, its property and its assets, wherever located and by whomaoever held,
shall enjoy immunity from every form of judicial process except to the extent that
it expressly waives its immunity for the purpose of any proceedings or by the terma of
any contract.

Section 4. Immunity from other aclion

Property and assets of the Fund, whetever located and by whomsoaver held, shall
be immune from search, requisition, confiscation, expropriation or any other form of
seizute by executive or legiglative action.

Section 6. Immunity of archives
The archives of the Fund shall be inviolable.

Section 6. Freedom of assels from restriciions

To the extent necessary to carry ont the operations provided for in this Agreement,
all property and assets of the Fund shall be free from restrictions, regulations, controls -
snd moratoria of any nature,

Rection 7. Privilege for communications
The official communications of the Fund shall be accorded by members the same
veeatrnent ag the official communications of other members.

~ection 8. Immunities and privileges of officers and employees

All governors, executive directors, alternates. officers and employees of the Fund

{i} ehall be immune from legal process with respect to acts performed by them
in their official capacity except when the Fund waives this immunity,

{ii} Not being local nationals, shall be granted the same immunities from
immigration restrictions, alien registration requirements and national
service obligations and the same facilities aa regards exchange restrictions
as are accorded by members to the representatives, officials, and employees
of compareble rank of other members. :

jiii) shall be granted the same treatment in respect of traveling facilities as is
accorded by members to representatives, officials and ewmployees of
eomparable rank of other membera.

“ection 9. JImmunilies from laxation

(a} The Fund, its assets, property, income and its operations and transactions
suthorized by this Agreement, shall be immune from all taxation and from all customs
duties. The Fund shall also be immune from liahility for the collection or payment
of any tax or duty.

{b) No tax shall be levied on or in respect of ealaries and emeluments paid by the
Fund to executive directors, alternates, officers or employees of the Fund who are
aat local citizens, local subjects, or other local nationals.

{c} No taxation of any kind shall be levied on any obligation or security issued
by the Fund, including any dividend or interest thereon, by whomsoever held

{i) which discriminatea against such obligation or security solely because of ita
origin ; or

{ii} if the sole jurisdictional basis for such taxation is the place or currency in

which it is issued, made psyable or paid, or the location of any office or
place of business maintained by the Fund.

Nection 10. Applicalion of Article

Each member shall take such action as is necessary in its own territories for the
purpose of making effective in terms of its own law the principles set forth in thie
Article and shall inform the Fund of the detailed action which it has taken.

ARTICLE X

RELATIONS WITH OTHER INTERNATIONAL ORGANIZATIONS
The Fund shall cooperste within the terms of this Agresment with any general
mternational organization and with public international organizations having
specialized responsibilities in related fields. Any arrangemeants for such cooperation
which would involve a modification of sny provision of this Agreement may be
sffected only after amendment to this Agreement under Article XVII
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ArTiCLE XT

RELATIONS WITH NON-MEMBER COUNTRIES
Qection 1. Undertakings vegarding relations with non-member countrics
Each member undertakes :

(i) Not to engage in, nor to permit any of its fiscal agencies referred to in
Article V, Section 1, to engage in, any transactions with a non-member
or with persons in & non-member’s territories which would be contrary
to the provisions of this Agreement or the purposes of the Fund ;

(ii) Not tc cooperate with a non-member or with persons in a non.member’s
territories in practices which would be contrary to the provisions of thir
Agreement or the purposes of the Fund ; and

{iii) To cooperate with the ¥und with a view to the application in its territories
of appropriate measures to prevent transactions with non-members or
with persons in their territories which would be contrary to the provisions
of thizs Agreement or the purposes of the Fund.

Section 2, Resirictions on transactions with non-member eountries

Nothing in this Agreement shall affect the right of any member to impose
rostrictions on exchange transactions with non.members or with persons in their
territories unless the Fund finds that such restrictions prejudice the interests of
members and are contrary to the purposes of the Fund.

AntioLe XTI
ORGANTIZATION AND MANAGEMENT
Section \. Structure of the Fund

The Fund shall have a Board of Governors, Executive Directors, a Managing
Director and a staff,

Section 2. Board of Covernora

{@) All powers of the Fund shall be vested in the Board of Governors, consisting
of one governor and one slternate appointed by each member in such manner as it
may determine. Fach governor and each alternate shall serve for five years, subject
to the pleasure of the member appointing him, and may be reappointed. No alternate
may vote except in the absence of his principal. The Board shall select one of the
governors ag chairman.

() The Board of Governors may delegate to the Executive Directors authority
to exercise any powers of the Board, except the power to:

(i) Admit new members and determine the conditions of their admission.

{it} Approve a revision of quotas.

(iii} Approve a uniform change in the par value of the currencies of all members

{iv) Make arrangcments to cooperate with other international organizations

(other than informal arrangements of a temporary or zdministrative
charagter).

{¥) Determine the distribution of the net income of the Fund.

{vi) Require a member to withdraw.

{vii) Decide to liquidate the Fund.
(viii) Decide appeals from interpretations of this Agreement given by the Executive
Directors.

(¢) The Board of Governors shall hold an annual meeting and such other meetings
as may be provided for by the Board or called by the Executive Directors. leetinge
of the Board shall be called by the Directors whenever requested by five member
or by members having one guarter of the total voting power.

{d} A guorum for any meeting of the Board of Governors shall be a majority or
the governors exercising not less than two-thirds of the total voting power.

{e) Each governor shall be entitled to cast the number of votes allotted under
Section 5 of this Article to the member appointing him,

{f) The Board of Governors may by regulation establish a procedure whereby
the Executive Directors, when they deem euch action to be in the best interests of
the Fund, may obtain a vote of the governors on a specific question without calling
o meeting of the Board. -

(g} The Board of Governors, and the Executive Directors to the extent authorized,
may adopt such rules and regulntions as may be necessary or appropriate to conduot
the business of the Fund.

Authorised Version C1947A00005



1947. International Monelary Agreements. No. 5.

FIRST SCEEDULE—continued.

{k} Governors and alternates shall serve as such without compensation from the
fund, but the Fund ehall pay them reasonable expenses incwrred in attending
meetings.

{¢) The Board of Governcre shall determine the remuneration to be paid to the
Executive Directors and the salary and terms of the contraect of service of the
Managing Director.

Section 3. FEzeculive Directors

{a) The Executive Directors shall be responsible for the conduct of the general
operations of the Fund, and for this purpose shall exercise all the powers delegated
to them by the Board of Governors.

{b) There shall be not less than twelve directors who peed not be governors, and
of whom

{i) Five ehall be appointed by the five members having the largest quotes;

(ii) Not more than two shall be appointed when the provisions of (c) below apply:

{iii) Five shall be elected by the members not entitled to appoint directors, other

then the American Republics ; and

{iv) Two shall be elected by the American Republica not entitled to appoint

directors.
For the purposes of this paragraph, members means governments of countries whose
names are set forth in Schedule A, whether they become members in accordance with
Article XX or in accordance with Article II, Sections 2. When governments of
other countries become members, the Board of Governors may, by a four-fifthe
majority of the total voting power, increass the number of directors to be elected.

{c) If, at the second regular eleetion of directors and thereafter, the members
entitled to appoint directors under (&) (i} above do not include the two members,
the holdings of whose currencies by the Fund have been, on the average over the
preceding two years, reduced below their quotas by the largest absolute amounts
in terms of gold as a common denominator, either one or both of such members, as
the case may be, shall be entitled to appoint a director.

(d) Subject to Article XX, Section 3 (b) elections of elective directors shall be
conducted at intervals of two years in accordance with the provisions of Schedule C,
supplemented by such regulations as the Fund deems appropriate. Whenever the
Board of Governors increases the number of directors to be elected under (b} above,
it shall issue regulations making appropriate changes in the proportion of votes
raquired to elect directors under the provisions of Schedule C.

(¢) Each director shall appoint an alternate with full power to act for him when
be ia not present. When the directors appointing them are present, slternzter mey
participate in meetings but may not vote.

{f) Directors shall continue in office until their successors are appeinted or elected.
If the office of an elected director becomes vacant more than ninety days before the
end of his term, another director shall be elected for the remainder of the term by
the members who elected the former director. A majority of the votes cast shall be
required for election. While the office remains vacant, the alternate of the former
director shall exercise his powers, except that of appointing an alternate.

{7) The Executive Directors shall function in continuous session at the principal
office of the Fund and shall meet as often as the business of the Fund may require.

(?) A quornm for any meeting of the Executive Directors shall be a majority of
the directors representing not less than ome-half of the voting power.

(¢} Each appointed director shall be entitled to cast the number of votes ellotted
ander Section 5 of this Article to the member appointing him. FEach elected
director shall be entitled to cast the number of votes which counted towards his
election. When the provisions of Section 5 (b) of this Article are applicable, the
votes which a director would otherwise be entitled to cast shall be increased or
decreased correspondingly. Al the votes which a director is entitled to cast shall
be cast as & wunib.

(j) The Board of Governors shall adopt regulations under which & member not
entitled to appoint a director under (b} abgve may send a representative to attend
any meeting of the Executive Directors when a request made by, or a matfer
particularly affecting, that member is under consideration.

(¥} The Executive Directors may appoint such committees as they deem advisable.
Membership of committeea need not be limited to governora or directors or their
alternates. .

F.5109.—5
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Section 4. Managing Director and staff

(a} The Executive Directors shall select n Managing Director who shall not be »
governor or an executive director. The Managing Director shall be chairman of the
Exeontive Directors, but chall have no vote except a deciding vote in case of an equal
division, He may participate in meetinge of the Board of Governors, but shall not
vote at such meetings. The Managing Director shall cease to hold office when the
F.xecutive Directors so decide.

(b) The Managing Director shall be chief of the operating staff of the Fund and
shall conduct, under the direction of the Executive Directors, the ordinary business
of the Fund. Subject to the gencral control of the Executive Directors, he shall
be responsible for the organization, appeintment and dismissal of the staf of the
Fand.

{c) Tho Managing Director and the staff of the Fund, in the discharge of their
functions, shail owe their duty entirely to the Fund and to no other authority. Each
member of the Fund shall respect the international character of this duty and shall
refrain from all attempts to influence any of the staff in the discharge of his functions

(@) In appointing the staff the Managing Director ehall, subject to the paramount
importance of securing the highest standards of efficiency and of technical competence,
pay due regard to the importance of recruiting personnel on as wide a geographiocs)
basis ag possihle.

Section 5. Voting

{a) Each member shall have two hundred and fifty votes plus one additional vote
for each part of its quote equivalent 1o one hundred thousand United States dollars.

() Whenever voting is required under Article V, Section 4 or 5, each membes
shall have the number of votes to which it is entitled under (@) above, adjusted:

{i} hy the addition of one vote for the equivalent of each four hundred thousand
United States dollars of net sales of its currency up to the date when the
vate is taken, or

fii) by the subtraction of one vote for the equivalent of each four hundred
thousand United States dollars of its net purchases of the currencies of
other members up t¢ the date when the vote is taken

provided, that neither net purchases nor net sales shall be deemed at any time to
exceed an amount equal to the quota of the member involved.

(6) For the purpose of all computations under this Section, United States dollars
shall be deemed to be of the weight and fineness in effect on July 1, 1844, adjusted
for any uniform change under Article IV, Section 7, if a waiver is made undes
Section 8 (d) of that Article.

(¢} Except ag otherwise specifically provided, all decisions of the Fund shall be
made by a majority of the votes cast.

Section 8.  Diatribution of net income

{2) The Board of Governors shall determine annually what part of the Fund's
net income shall be placed to reserve and what part, if any, shall be distributed.

{6) If any distribution is made, there shall first be distributed » two percent
non-cumufative payment to each member on the amownt by which seventy-five
percent of its quota exceeded the Fund's average holdings of its currency during
that year. The balance shall be paid to all members in proportion to their quotas
Payments to each member shall be made in ita own ourrency.

Section 7. Publicafion of reports
{2} The Fund shall publish an annual report containing an audited statemem
of ite accounts, and shall issue, at intervals of three months or less, a summary
statement of its transactione and its holdings of gold and currencies of members,
(5} The Fund may publish such other reports as it deems desirable for carrying
out its purposes.

Section 8. Communication of views lo members

The Fund shall at all times have the right to communicate its views informally
to eny member on any matter arising under this Agreement. The Fund may, by
& two-thirds majority of the total voting power, decide to publish a report made
to & member regarding its monetary or economic conditions and developments which
directly tend to preduce e serious disequilibrium in the international balence of
payments of membera. If the member is not entitled to appeint an executive director,
it shull be entitled to representation in aecordunce with Section 3 {4) of this Article
The Fund shall not publish a report involving changes in the fundamental structure
of the economic organization of members. Finer
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ArTIiCcLE XIII

OFFICES AND DEPOSITORIES
Section 1. Location of offices )
The principal office of the Fund shall be located in the territory of the member
having the largest guota, and agencies or branch offices may be established in the
territories of other members,

Section 2. Deposilories

{2) Each member country shall designate its central bank as a depository for
all the ¥Fund’s holdings of its currency, or if it has no central bank it shall designate
such other institution as may be acceptable to the Fund.

() The Funil may hold other assets, including pold, in the depositories designated
by the five members having the largest quotas and in such other designated depositories
a8 the Fund may select. Initially, at least one-half of the holdings of the Fund
shall be held in the depository designated by the member in whose territories the
Fund has its principal office and at least forty percent shall be held in the depositories
designated by the remaining four members referred to above. However, all transfers
of gold by the Tund shall be made with due regard to the costs of transport and
anticipated reqiirements of the Fund. In an emergency the Executive Directors
may transfer all or any part of the Fund's gold holdings to any place where they can
be adequately protected.

Section 3. Guarantee of the Fund's asscts

Each member guarantees all assets of the Fund against loss resulting from feiture
or default on the part of the depusitory designated by it.

ArTrcLeE XIV

TRANSITIONAL PERIOD
Section 1  [niroduction

The Fund is not intended to provide facilities for relief or reconstruction or to
deal with international indebtedness arising out of the war,
Section 2. Fzchange restrictions

In the post-war transitional period members may, notwithstanding the provisiona
of any other articles of this Agreement, maintain and adapt to changing eircumstances
{and, in the case of members whose territories have been occupied by the encmy,
introduce where necessary) restrictions on payments and transfers for current
international transactions. Members shall, however, have continuous regard in their
foreign exchange policies to the purposes of the Fund; and, as soon as conditions
permit, they shall take all possibic measures to develop such commercial and financial
arrangements with other members es will facilitate internutional peyments and the
maintenance of exchange stability. In particular, members shall withdraw
regtrictions maintained or imposed under this Section as soon as they are satisfied
that they will be able, in the absence of such restrictions, to settle their balance of
paymente in & manner which will not unduly encumber their aceess to the resources
of the Fund.
Section 3. Notification lo the Fund

Each member shall notify the Fund before it becomes eligible under Artiele XX,
Section 4 (e} or (d), to buy currency from the Fund, whether it intends to avail itself
of the transitional arrangements in Section 2 of this Article, or whether it is prepared
to accept the obligations of Article VIII, Secticns 2, 3. and 4. A member availing
itself of the transitional arrangements shall notify the Fund a8 soon thereafter asit
is prepared to accept the above-mentioned obligations.

Section 4. Action of the Fund relaling to resirictions

Not later than three years after the date on which the Fund begins cperations
and in each year thereafter, the Fund shall report on the restrictions still in force
under Section 2 of this Article. Five years after the date on which the Fund begine
operations, and in each ycar thereafter, any member still retaining any restrictions
inconsietent with Article VIII, Sections 2, 3, or 4, shall consult the Fund as to their
further retention. The Fund may, if it deems such aection pecessary in exceptional
circumatances, make representations to any member that conditions are favorable for
the withdrawal of any particular restriction, or for the general abandonment of
restrictions, inconsistent with the provisions of any other articles of this Agreement.
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The member shall be given & suitable time to reply to sueh representations. If the
Fund finds that the member persists in maintaining restrictions which are inconsistent
with the purposes of the Fund, the member shall be subject to Article XV, Section
2 (a).

Section 5. Nalure of transitional period

In its relations with members, the Fund shall recognize that the post-war
teansitional period will be one of change and adjustment and in making decisions on
requests occagioned thereby which are presented by any member it shall give the
member the benefit of any reasonable doubt.

Artice XV
WITHDRAWAL FROM MEMBERSHIP
Section 1. Right of members to wilhdraw

Any member may withdraw from the Fund at any time by transmitting a notice
in writing to the Fund at its principal office. Vithdrawal shall become effective
on the date such notice is received.

Section 2. Compulenry wilidrawal

() 1If a member fails to fulfil anv of its abligations under this Agreement, the
Fund may declare the member ineligihle to use the reacurces of the Fund. Nothing
in this Section shall be deemed to limit the provisions of Article IV, Section 6, Article
¥, Rection 5, or Article VI, Section 1,

(6) If, after the expiration of a reasonable period the member persists in its failure
to fulfil] any of its obligations under this Agreement. or a difference between a member
and the Fund under Article IV, Section 6, continues, that member may be required
to withdraw from membership in the Fund by a decision of the Board of Governors
varried by a majority of the governors representing & majority of the total voting

ower,

° (¢} Regulations shall be adopted to ensure that before action iz taken against
any member under () or (b) above, the member shall be informed in reasonable
time of the complaint sgainst it end given an adequate opportunity for stating ite
case, both orally and in writing,

Section 3. Settlement of uccounts with members withdrawing

When a member withdraws from the Fund, normal transactions of the Fund in
its currency shall cease and settlement of all accounts between it and the Fund shall
be made with reascnable despatch by agreement between it snd the Fund., If
agreement is not reached promptly, the provisions of Schedule ID shell apply to the
sattlement of accounts.

Arrrere XV1
EMERGENCY PROVISIONS
Section 1. Temporary suspension

{z) In the event of an emergency or the development of unforeseen cireumstancsa
threatening the operations of the Fund, the Executive Directors by unanimous vote
may suspend for a period of not more than one hundred twenty days the operation of
any of the following provisions :

(i} Article IV, Sections 3 and 4 (b) .

(ii} Article V, Sections 2, 3, 7, 8 (2} and (f)

(iii) Article VI, Section 2

(iv) Article X1, Section 1

() Simultanecusly with any decision to suspend the operation of any of the
foregoing provisicns, the Executive Directors shall call & meeting of the Board of
Governors for the earliest practicable date.

(¢} The Executive Directors may oot extend any suspension beyond one hundred
wwenty days. Such suspension may be extended, however, for an additional period
of not more than two hundred forty days, if the Board of Governore by a four-fifths
majority of the total voting power so decides, but it may not be further extended
except by amendment of this Agreement pursvant to Article XVII,

(d) The Executive Directors may, by a majority of the total voting power,
termizate auch suspension at any time.
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Section 2. Ligquidation of the Fund

(2) The Fund may not be liquidated except by decision of the Board of Governors.

[n an emergency, if the Executive Directors decide that liguidation of the Fund
a2y be neccssary, they may temporarily suspend all transactions, pending decision
by the Board.

(b) If the Board of Governors decides to liquidate the Fund, the Fund shall
forthwith cease to engage in any activities except those incidental to the orderly
collection and liquidation of its assets and the settlement of ita liabilities, and all
obligations of members under this Agreement ghall cease except those set out in this
Article, in Article XVIII, paragraph (c), in Schedule D, paragraph 7, and in
Schednle E.

(c) Liquidation shall be administered in accordance with the provisions of
Schedule E.

ArTicre XVII
AMENDMENTS
{a} Any proposal to introduce modifications in this Agreement, whether emanating
from a member, & governor or the Executive Directors, shall be communicated to the
chairman of the Board of Governors who shall bring the proposal before the Board.
[f the propused amendment is approved by the Board the Fund shall, by eircular
letter or telegram, ask all members whether they accept the proposed amendment.
When three-fifths of the members, having four-fifths of the total voting power, have
accepted the proposed amendment, the Fund shall certify the fact by a formal
communication addressed to all members,
{b) Notwithstanding (a) above, acceptance by all members is required in the case of
any amendment modifying
{i} the right to withdraw from the Fund (Article XV, Seetion I};
{(ii) the provision that no change in a2 member’s quota shall be made without ita
consent {(Article 111, Section 2};
(iii) the provision that no chbange may be made in the par value of a member’s
currency except on the proposal of that member (Article IV, Section
5 (B)).
(¢} Amendments shall enter into foree for all members three months after the date
of the formal communication unless a shorter period is specified in the circular letter
or telegram.

AnTioLeE XVIIT
INTERPRETATION

(a) Any question of interpretation of the provisions of this Agreement arising
between any member and the Fund or between any members of the Fund shall be
submitted to the Exeocutive Directors for their decision. If the question particularly
affects any member not entitled to appeint an executive director it shall be entitled
to representation in accordance with Article XIT, Section 3 (j).

(4) In any case where the Executive Directors have given a decision under (a)
above, any member may require that the question be referred to the Board of
Governors, whose decision shall be final. Pending the result of the reference to
the Board the Fund may, so far za it deems necessary, act on the basis of the decision
of the Executive Direators.

(¢} Whenever a disagreement arises between the ¥und and a member which has
withdrawn, ot between the Fund and any member during liquidation of the Fuad,
such disagreement shall be submitted to arbitration by a tribunal of three arbitrators,
one eppointed by the Fund, another by the member or withdrawing member and an
umpire who, unless the parties otherwise agree, shall be appointed by the President
of the Permanent Court of International Justice or such other authority as may
have been prescribed by regulation adopted by the Fund. The umpire shall have
fall power to settle all questions of procedure in any case where the parties aru in
disagreement with respect thereto.

Arricre XIX
EXPLANATION OF TERMS

In interpreting the provisions of this Agreement the Fund and ite membera shall
be guided by the following :

(a) A member’s monetary reserves means its nef official holdings of gold, of
convertible currencies of other members, and of the currencies of such non-members
ss the Fund may specify.
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(b) Each government shall beeome a member of the Fund as from the date of the
deposit on its behalf of the instrument referred to in (&) above, except that no
government shall became » member before this Agreement enters into force wunder
Section I of this Article, )

(e) The Government of the United Statea of America shall inform the governmente
of ail countrics whose namces are set forth in 8chedule A, and all governments whose
membership is approved in accordance with Article II, Section 2, of all signatures
of this Agreement and of the deposit of all instruments referved to in (2) above.

(d) At tho time this Agreement is signed on its behalf, each government shall
transmit to the Government of the United States of Ametrica one one-hundredth of
one pereent of its total subseription in gold or United States dollars for the purpnse of
mecting administrative expenses of the Fund.  The Government of the United States
of America ghall hold such funds in a special deposit account and shall transmit them
to the Board of Governors of the Fund when the initial meeting has been called under
Section 3 of this Article. Tf this Agreement hus not eome into foree by December 31.
1945, the Govarnment of the United Stutcs of America shall return ench funds to the
governments that transmitted them,

(e) This Agreement. shall remain open for signature at Washington on behalf of
the governments of the countries whose nemes asre set forth in Schedule A unntil
December 31, 1945. ‘ .

{f) After December 31, 1945, this Agrcement shall be open for signature on behalf
of the government of any cauntry whose membership has heen approved in accordance
with Article [I, Section 2.

{7 By their signature of this Agresment, all governments aceept it both on their
own behalf and in respset of all their colonies, overscas territories, all territories under
their protection, suzerainty, or authority and all territories in respect of which they
exercise a mandate.

(k) In the case of governments whose metropolitan territories have been under
enemy occupation, the deposit of the instrument referred to in {a) above may be
delayed until one hundred eighty days after the date on which these territories have
been liherated. If, however, it is not deposited hy any such government hefore the
expiration of thiz period the signature affixed on belalf of that government shall
become void and the portion of its subscription paid under (d) above shall be returned
to it,

(1) Paragraphs (d) and (A) shall come into force with regard to each signatory
government as from the date of its signature.

Bection 3. Imnuguration of the Fund

() As soon as this Agreement enters into force under Section 1 of this Article,
each member shall appoint a governor and the member having the largest guota shall
call the first meeting of the Board of Governors.

(h) At the first meeting of the Board of Governors, arrangements shall be made
for the selection of provisional cxecutive directors. The governments of the five
countries for which the lurgest quotas are set forth in Schedule A shall appoint
provisional executive dircctors. If one or more of such governments have not become
wembers, the excuutive directorships they would be entitled to fill shall remain
vacant until they become members, or until January 1, 1946, whichever is the
earlier. Seven provisional executive directors shall be elected in aceordance with
the provisions of Schedule G and shall remain in office until the date of the first regular
election of executive directors which shall be held as soon as practicable after
Fanuary 1, 1946.

(c) The Board of Governors may delegate to the provisional executive directors
any powers except those which may not be delegated to the Kxecutive Directors.

Section 4. Imitial determination of par values

(@} When the Tund is of the opinion that it will shortly be in a pesition to begin
exchange transactions, it shall so notify the members and shall request each member
to communicate within thirty days ihe par value of its currency based on the rates
of exchange prevailing on the sixtieth day before the entry into force of this Agree-
ment. No member whose metropolitan territory has been occupied by the enemy
shall be required to make such 4 communication while that territory is a theater of
major hostilities or for such period thereafier as the Fund may determine. When
such & member communicstes the par value of its curreney the provisions of (d)
below shall apply.

Authorised Version C1947A00005



1947, International Monetary Agreements. Ro. 5.

Frest ScHEDULE—continued.

(») Fach government shall become & member of the Fund as from the date of the
deposit on its behalf of the instrument referred to in {a) above, except that no
government shall become a member before this Agreement enters into force under
Section 1 of this Article. .

{¢) The Government of the United States of Amerioa shall inform the governments
of all countries whose names are set forth in Schedule A, and all governments whose
membership is approved in accordance with Article I, Section 2, of all signatures
of this Agreement and of the deposit of all instruments referred to in (@) above.

(d) At the time this Agreement is signed on its behalf, each government shall
transmit to the Government of the United States of America one one-hundredth of
one percent of its total subseription in gold or United States dollars for the purpoae of
mesting administrative expenses of the Fund, The Government of the United States
of America shall hold such funds in a special deposit account and shall transmit them
to the Board of Governors of the Fund when the initial meeting has been called under
Section 3 of this Ariicle. Ifthis Agreement hasnot come into force by December 31.
1945, the Government of the United States of America shall return such funds to the
zovernments that transmitted them.

(¢} This Agreement shall remain open for signature at Washington on behalf of
the governments of the countries whose names are set forth in Schedule A unti
December 31, 1945.

(fy After December 31,.1945, this Agreement shall be open for signature on behalf
of the government of any country whose membership has been approved in accordance
with Article [T, Section 2.

(g) By their signature of this Agrcement, all governments accept it both on their
own behalf and in respect of all their colonies, overseas territories, all territories under
their protection, suzerainty, or authority and all territories in respect of which they
exercise & mandate.

() In the case of governments whose metropolitan territories have been under
enemy occupation, the deposit of the instrument referred to in (2) above may be
delayed until one hundred eighty days after the date on which thess territories have
been liberated. If, however, it is not deposited hy any such government before the
expiration of this period the signature affixed on behalf of that government shall
become void and the portion of its subscription paid under {d) abeve shall be returned
to it. :

(i) Paragraphs (d) and (k) shall come into force with regard to each signatory
government as from the date of its signature.

Section 3. Inauguration of the Fund

{#) As soon as this Agreement enters into force under Section 1 of this Article.
each member shall appoint a governor and the memher baving the largest quota shal)
call the first meeting of the Board of Governors.

{b) At the first meeting of the Board of Ciovernors, arrangements shall be made
for the selection of provisional executive directors. The povernments of the five
countries for which the largest quotas are set forth in Schedule A ghall appoint
provisional executive directors, If one or more of auch governments have not become
members, the executive directorships they would be entitled to fill shall remain
vacont until they become members, or uwntil Janwary 1, 1946, whichever is the
earlier. Seven provisional executive directors shall be elected in accordance with
the provisions of Schedule C and shall remain in office until the date of the first regular
election of execmtive directors which shall be held as soon ae practicable after
Tanuary 1, 1946.

(¢} The Board of Governors may delegate to the provisional executive directors
any powers except those which may not be delegated to the Executive Directora.

Section 4. Imstial determination of par values

(¢} When the Fund is of the opinion that it will shortly be in a position to begin
exchange transactions, it shall so notify the members and shall request each member
to communicate within thirty days the par value of its currency based on the rates
of exchange preveiling on the sixtieth day before the entry into force of this Agree.
went. No member whose metropolitan territory has heen cccupied by the enemy
shall be required to make such a communication while that territory is a theater of
major hostilities or for such period thereafier as the Fund may determine. When
such a member commumicates the par value of its currency the provisions of {d)
below shall apply.
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{b) The par value communicated by a member whose metropolitan territory haa
not been occupied by the enemy shall he the par value of that member’s currency for
the purposes of this Agreement unless, within ninety days after the request referred
to in () above has been received, (i) the member notifies the Fund that it regards
the par value as unsatisfactory, or (i) the Fund notifies the member that in ite opinien
the par value cannot be maintained without cansing recourse to the Fund on the part
of that member or others on & scale prejedicial to the Fund and to members. When
notification is given under (i) or (ii} above, the Fund and the member shall, within
a period determined by the Fund in the light of all relevant cirenmstances, agree
upon a guitable par value for that currency. If the Fund and the member do not
agree within the period so determined, the member shall be deemed to have withdrawn
from the Fund on the date when the period expires.

{¢) When the par value of & member’s currency has been established under {b)
above, either by the expiration of ninety days without notification, or by agreement
after notification, the member shall be eligible te buy from the Fund the currencies
of other members to the full extent permitted in this Agreement, provided that the
Fund has begun exchange transactions.

{2) In the case of a member whose metropolitan territory has been oecupied by
the enemy, the provisions of (b) above shall apply, sabject to the following
modifications : :

(i) The peried of nincty days shall be extended so as to end on a date to be fixed
by agreement beiween the Fund and the member.

(i) Within the extended period the member may, if the Fund has begun exchange
transactions, buy from the Fund with ite currency the currencies of other
members, but only under such conditions and in such amounts as may be
prescribed by the Fund. :

(iii) At any time before the date fixed under (i} above, changes may be made by
agreement with the Fund in the par value communicated under (a) above.

{¢) If 2 member whose metropolitan territory has been occupied by the enemy
adopts a new monetary unit before the date to be fixed under (d) (i} above, the par
value fixed by that member for the new unit shall be communicated to the Fund and
the provisions of (d) above shall apply.

(f) Changes in par values agreed with the Fund under this Section shall not be
taken into account in determining whether a proposed change falls within (i), {ii),
or (iii) of Article IV, Section § (c).

{g) A member communicating to the Fund a par value for the currency of iia
metropolitan territory shall simultaneously communicate a valve, in terms of that
currency, for each separate currency, where such exists, in the territories in respect
of which it has sccepted this Agreement under Section 2 (g} of this Article, but no
member shall be required to make a communication for the separate currency of a
territory which has been occupied by the enemy while that territory is a theater of
major hostilities or for such period thereafter as the Fund may determine. On the
basis of the par value so communicated, the Fund shall compute the par value of each
geparate currency. A communication or notification to the Fund under (), (B)
or (d) above regarding the par value of a currency, shall also be deemed, uniess the
gontrary is stated, to be a communiecation or notification regarding the par value of
all the separate currencies referred to above. Any member may, however, make a
communication or notification relating to the metropolitan or any of the separate
currencics 2lone, If the member does so, the provisione of the preceding paragraphs
(including (d) above, if & territory where s separate currency exists has been cocupied
by the enemy) shall apply to each of these currencies separately.

(A) The Fund shall begin exchange transactions at such date as it may determine
after members having sixty-five percent of the total of the quotas set forth in
Schedule A have become eligible, in aceordance with the preceding paragraphs of
this Section, to purchase the currencies of other members, but in no event until after
major hostilities in Europe have ceased.

£} The Fund may postpone exchange iramsactions with any member if its
circumstances are such that, in the opinion of the Fund, they would lead to use of the
resources of the Fund in & manner contrary to the purposes of this Agreement or
prejudicial to the Fund or the members.
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(7) The par values of the currencies of governments which indicate their desire to
become members after December 31, 1945, shall be determined in accordance with
the provisions of Article IT, Section 2.

Doxe at Washington, in a gingle copy which shall remain deposited in the srchives
of the Government of the United Siates of America, which shall transmit certified
oopies to all governments whose names are set forth in Schedule A and to all govern-
ments whose membership is approved in accordance with Article IT, Section 2.

ScEERULE A

QUOTAS
(In miiliong et
United Stater

dotlara)
Australia .. .. .. . .. .. 200
Belgium .. . e .. . R 225
Bolivia .. e e e . . .. 10
Brazil .. o . RN .. .. .. 150
Canada .. .. . . .. .. .. 300
Chile .. .. .. ‘. . .. .. a0
China .. - e .. .. .. .. 550
Colambia . - .. .. .. .. 50
Costa Rica . . .. . .. .. 5
Cuba .. .. . .. .. .. . 50
Czechoslovakia .. .. . .. .. .. 125
Denmark* . .. .. .. . Ve *
Dominican Repubhc .. .- .. . o 5
Ecuador .. .. .. .. .. . .. 5
Egypt .. .- .- .. . ‘. .. 45
El Salvador .- .. .. .. .. . 2.5
Ethiopia .. .- . .. e .. . 6
France .. .- .. .. . .. .. 450
Creesce .. .- . .. - ‘e .. 40
Guatemala .. . .. .. . .. 5
Haiti .. .- .. .. . .. - 5
Honduras .. .. .. . .. .. 2.5
Teeland .. .. .. .. . .. . 1
India . . . . .. e ‘e £00
Iran .. .. . . e . .- 25
Iraq .. . . o . .. .. 8
Liberia .. . o . . Ve .. &
Luxembourg .. o, o - .- .- 10
Mexico .. .. . . . .. 90
Netherlands .. .. .. . .. 275
New Zealand h .. .. .. . . 50
Nicaragua .. . .. .. . .- 2
Norway .. . . .- .. .. . 50
Panams .. .. .- .. .. .. . b
Paraguay . . .. .. .. .- .. 2
Peru . .- - .. e . 25
Philippine CommonWEB.lth .. .- .. . .. 15
Poland .. .. .. e .. .. 125
Union of South Afnca .- . . .. 100
Union of Soviet Socialist Repubhcs . o . o 1200
United Kingdom .. . . .- .- 1300
United States . .. .. .. .. .. 2750
Uruguay .. .. . .. e . .- i5
Venezuela .. .. .. . .. .. 15
Yugoslavia .- .. . N .- . 60

* fhe quota of Denmark shall be determnined by the Fund after the Danish Government bas
declared ite readiness to sign this Agreement but before sigmature takes place.
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ScHEDULE B

PROVISIONS WITH RESPECT TO REPURCHASE BY A MEMBER OF ITS
CURRENCY HELD BY THE FUND

1. In determining the extent to which repurchase of a member's currency from
the Fund under Article V, Section 7 (b) shall be made with each type of monetary
regorve, that is, with gold and with each convertible eurrency, the following rule,
subject to 2 below, shall apply :

(a) If the member’s monetary reserves have not increased during the year, the
amount payable to the Fund shall be distributed among all types of
regerves in proportion to the member’s holdings thercof at the end of the

year.

(b) If the member's monetary reserves have increased during the year, a part of
the amount payable to the Fund equal to one-half of the increase shall be
distributed amoung those types of reserves which have increased in
proportion to the amount by which each of them hes increased, The
remainder of the enm payable to the Fund shall be distributed among
all tﬂ}es of rescrves in propertion to the member’s remaining holdinge
thereof.

(e} If after all the repurchases required under Article V, S8ection 7 (#), had been
made, the result would exceed any of the limits specified in Article V,
8ection 7 (c), the Fund shall require such repurchases to be made by the
members proportionately in such manner that the limite will not be
oxceeded.

2. The Fund shall not acquire the currency of any non-member under Article
¥, Bection 7 (b) and (¢c).

3. In calculating monetary reserves and the increase in monetary reservea during
any year for the purpose of Article V, Seetion 7 (b) and {c}, no aceount shall be taken,
vnlers deductions have otherwise been made by the member for anch holdings, of
any increase in those monetary reserves which is due to currency previously
inconvertible having becoms convertible during the year; or to holdings which are
the proceeda of a long-term or medium-term loan contracted during the year; or
to holdings which have been transferred or set aside for repayment of a loan during
the subsequent year.

4. In the case of memhers whose metropolitan territorice have been occupied

by the enemy, gold newly produced during the five years after the entry into foree

.of this Apreement from mines located within their metropolitan territories shall

not be included in computations of their monetary reserves or of increases in their
monetary reserves.

SourpoLE C
ELECTION OF EXECUTIVE DIRECTORS

1. The elaction of the elective executive directors shall be by ballot of the
governors eligible to vote under Article XII, Section 3 (b) (iii) and (iv).

2. In balloting for the five directors to be elected under Article XII, Section 3
{b) {iii), each of the governors eligible to vote shall cast for one person all uf the votes
to which he is entitled under Article X1I, Section 5 {a). The five persons receiving
_ the greatest number of votes shall be directors, provided that no person who received
leas than nineteen percent of the total number of votes that can be cast (eligible
voten) shall be considered elected.

3. When five persons are not; elected in the first ballot, a second ballot shall be held in
which the person who received the lowest number of votes shall be ineligible for election
and in which there shall vote only {z) those governors who voted in the first ballot for a
person not elected, and (b} those governors whose votes for a person elected are deemed
under 4 below to have raised the votes cast for that person above twenty percent of
the eligible votes.

4. In determining whether the votes cast by a governor are to be deemed to have
raieed the total of any person above twenty percent of the cligible votes the twenty
percent shall be deemed to include, first, the votes of the governor casting the largest
namber of votes for such person, then the votes of the governor casting the next
largest number, and so on unti) twenty percent is reached,
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FIRST SCHEDULE—continued.

5. Any governor part of whose votes must be counted in order to raise the total
of any person above nineteen percent shall be considered as casting all of his votes
for such person even if the total votes for such person thereby exceed twenty percent.

8. If, after the second ballot, five persons have not been elected, further ballots
shall be held on the same principles until five persons have been elected, provided
that after four persons are elected, the fifth may be elected by a simple majority of
the remaining votes and shall be deemed to have been elected by all such votea.

7. The directors to be elected by the American Republics under Article XTI,
Seetion 3 (b) (iv) shall be elected as follows:

(@) Each of the directors shall be clected separately.

() In the election of the first director, each governor representing an American
Republic eligible to participate in the election shall east for one person
all the votes to which he is entitled. The person receiving the largest
number of votes shall be elected provided that he has received not less
then forty-five percent of the total votes.

{¢} If no person is elected on the firat ballot, further ballota shall be held, in each
of which the person receiving the lowest number of votes shall be
eliminated, until one person receives a number of votea sufficient for
election under (b) above.

(d) Governors whose votes eontributed to the election of the first director shall
take no part in the election of the second director.

{¢) Persons who did not succeed in the first election shall not be ineligible for
election as the second director.

(f} A majority of the votes which can be cast shall be required for election of
the second director, If at the first ballot no person receives a majority,
further ballots shall be beld in each of which the person receiving the
lowest number of votca sholl be eliminated, until some person obtains a
majority. -

{g) The second director shall be deemed to have been elected by all the votee
which could have been cast in the ballot securing his election.

ScHEDULE D
SETTLEMENT OF ACCOUNTS WITH MEMBERS WITHDRAWING

1. The Fund shall be oblizated to pay to a member withdrawing en amount equal
10 its quota, plus any other amounts due to it from the Fund, less any amounts due
1o the Fund, including charges accruing after the date of its withdrawal; but ne
payment shall be made until six months after the date of withdrawal. Payments
shall be made in the currency of the withdrawing member,

2, If the ¥und's holdings of the currency of the withdrawing member are not
sufficient to pay the net amount due from the Fund, the balance shall be paid in gold,
or in such other manner as may be agreed. If the Fund and the withdrawing member
do not reach agreement within six months of the date of withdrawal, the currency
in question held by the Fund shall be paid forthwith to the withdrawing member.
Any balance due shall be paid in ten half-yearly instalments during the ensuing
five years. Each such instalment shall be paid, at the option of the Fund, either in
the currency of the withdrawing member acquired after its withdrawal or by the
delivery of gold.

3. If the Fund fails to meet any installment which is due in accordance with the
preceding paragraphs, the withdrawing member shall be entitled to require the Fund
to pay the installment in any currency held by the Fund with the exception of any
currency which has been declared searce under Article VII, Section 3.

4, If the Fund’'s holdings of the currency of & withdrawing member exceed the
amount due to it, and if agreement on the method of settling accounts is not reached
within eix months of the date of withdrawal, the former member shali. be obligated
to redeem such excess currency in gold or, at ite option, in the currencies of members
whick at the time of redemption are convertible. Redemption shall be made st
the parity existing at the time of withdrawal from the Fund. The withdrawing
member shall complete redemption within five years of the date of withdrawal, or
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within such longer period as may be fired by the Fund, but shall not be required to
redeem in any half-yearly period more than one-tenth of the Fund’s excess holdings
of its currency at the date of withdrawal plus further acqnisitions of the onrrency
during such half-vearly period. If the withdrawing member does not fulfiil this
obligation, the Fund mayv in an orderly manner liquidete in any market the amount
of currency which should have been redeemed.

5. Any member desiring to obtain the currency of & member which has withdrawn
ghall acquire it by purchase from the Fund, to the extent that such member has
access to the resources of the Fund and that such currency is avaeilable under 4 above

6. The withdrawing memher guarantees the unrestricted use at all times of the
currency disposed of under 4 and 5 above for the purchase of goods or Tor payment
of sums due to it or tn persons within its territories. Tt shall compensate the Fund
for any loss resulting from the difference between the par value of ite currency on the
d;te of withdrawal and the value realized by the Fund on disposal wnder 4 and 6
above,

7. In the event of the Fund going into liquidation under Article XVI, Section 2,
within six months of the date on which the member withdraws, the account between
the Fund and that government shall be settled in accordance with Article XVI1.
Section 2, snd Schedule E.

Sceenvre B

ADMINTSTRATION OF LIQUIDATTON

1. In the event of liquidation the liabilities of the Fund other than the repayment
of subscriptions shall have priority in the distribution of the assets of the Fund. In
meeting each such liability the Fund shall use its assets in the following order :

{2) the currency in which the liability is payable;

{b) gold ;

{c) all other currencies in proportion, g0 far as may be practicable, to the quotas
of the members.

2. After the discharge of the Fund’s Habilities in accordance with 1 above, the
balance of the Fund’s assets shall be distributed and apportioned as follows :

(e) The Fund shall distribute its hokings of gold among the members whose
currencies are held by the Fund in amounts less than their quotas. These
members shall share the gold so distributed in the proportions of the
amounts by which their quotas exceed the Fund’s holdings of their
currencies,

(b) The Fund shall distribute to cach member one-half the Fund’s holdings of
its eurrency but such distribution shall not exceed fifty percent of ite
quota.

{c) The Fund shall apportion the remainder of its heldings of each currency
among all the members in proportion to the amounts due to each member
after the distributions under (2} and (b) above.

3. Each member shall redeem the holdings of its currency epporticned to other
members under 2 (¢} above, and shall apree with the Fund within three monthe
after a decigion to liquidete upon an orderly procedure for such redemption,

4. If a member has not reached arreement with the Fund within the three-montb
period referred to in 3 above, the Fund shal use the currencies of other members
apportioned to that member under 2 (¢} above to redeem the currency of that
member apportioned to other members. Each currency apportioned to a member
which bas not reached agreement shall be used, so far as possible, to redeem its
currency apportioned to the members which have made agreements with the Fund
under 3 above.

6, If 2 member has reached agreement with the Fund in accordance with 3 above,
the Fund shell use the currencies of other memters apportioned to that member
under 2 {c) above to redeem the currency of that men ber appertioned to other members
which bhave made agreements with the Fund under 3 above. Each amount so
redeemed shall be redeemed in the currency of the member to which it was apportioned.
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6. After carrying out the preceding paragraphs, the Fund shall pay to each
member the remaining currencies held for its account.

7. Each member whose currency has been distributed to other members under
& above ghall redeem such cuirency in gold or, at its option, in the curreney of the
member requesting redemption, or in such other manner as may be sgreed between
them, If the memhers involved do not otherwise agree, the member oblizated to
redeem shall complete redemyption within five years of the date of distribution, bai
shall not be required to redeem in any half-yearly period more than one-tenth of the
amount distributed to each other member. Tf the member does not fulfill thie
obligation, the amount of currcney which should have been redeemed may be
liquidated in an orderly manner in any market.

8. Each member whose currency has been distributed to other members under
# ghove guarantees the unrestricted use of such currency at all times for the purehase
of poods or for payment of sums due to it or to persons in its territorics. Each
member so obligated agrees to compensate other members for any loss resulting from
the difference between the par value of its currency on the dute of the decision to
liquidate the Fund and the value realized by such members on disposal of ita curreney

Section 3. SECOND SCHEDULE

ARTICLES OF AGREEMENT OF THE INTERNATIONAL BaxR For REcoNsTRUCTION
AND DEVELOPMENT

The Govermments on whose behalf the present Agreement is signed agree as
follows :

INTRCDUCTORY ARTICLE

The International Bank for Reconstruction and Development is established and
shall operate in acoordance with the following provigions :

ARTICLE T
PURPOSES

The purposes of the Bank are:

{i) To assist in the reconstruction and development of territories of menibers
by facilitating the investment of capital for preductive purposes,
including the restaration of economies destroyed or disrupted by war,
the reconversion of produoctive facilities to peacetime needs and the
encouragement of the development of productive facilities and resources
in lesa developed countries.

(ii} To promote private foreign investment by means of guarantees or participations
in loana and other investments made by private investors; and when
private capital is not available on reasonable terms, to supplement private
investment by providing, on suitable conditions, finance for productive
purposes out of its own capital, funds raised by it and its other resources,

(iii) To promote the long.range balanced growth of internatiounal trade and the
maintenence of equilibrium in balances of puyments by encouraping
international investment for the development of the productive resources
of memberys, thereby assisting in raising productivity, the standard of
living and conditions of labor in their territories.

{iv) To arrange the loans made or guaranteed by it in relation to international
loans through nther channels so that the more useful aud urgent projects,
large and small alike, will be dealt with first.

(v) To conduct its operations with due regard to the effect of international
investment on buriness conditione in the territocies of members and, in
the immediate post-war years, to assist in bringing about a smooth
transition from a wartime to a peacetime economy.

The Bank shall be guided in all its decisions by the purposes set forth above.
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ArTIoLE II
MEMBERSHTP IN ANT CAPITAL OF THE BANK
Section 1. Memberskip

{¢} The original members of the Bank shall be those members of the International
Monetary Fund which accept membership in the Bank before the date specified in
Article X1, Section 2 {e).

(6) Membership shall be open to other members of the Fund, at such times and
in accordance with such terms as may be prescribed by the Bank.

Bection 2. Authorized capilal

{z) The authorized eapital stock of the Bank shall be $10,000,000,000, in terms
of United States dollars of the weight and fineness in effect on July 1, 1944. The
capital stock shall be divided into 100,000 shares having & par value of $100,000 each,
which shall be available for subscription only by members.

(6) The capital stock may be increased when the Bank deems it advisable by »
three-fourths majority of the total voting power.

Section 3. Subscription of shares

(a) Each member shall subscribe shares of the eapital stock of the Bank. The
minimum number of shares to be subseribed by the original members shall be those
set forth in Schedule A. The minimum number of shares to be subscribed by other
members shall be determined by the Bank, which shall reserve a sufficient portion
of its capital atock for aubacription by such members,

(¢} The Bank shall preseribe rules laying down the conditions under which
members may subscribe shares of the authorized capital stock of the Bank in addition
to their minimum subscriptions.

(¢} If the authorized capital stock of the Bank is inereased, each member shall
have a reasonable opportunity to subseribe, under such conditions as the Bank shall
decide, a proportion of the increase of stock equivalent to the proportion which its
stock theretofore subseribed bears to the total eapital stock of the Bank, but me
member shall be obligated to subscribe any part of the increased capital,

Section 4. Issue price of shares
Shares included in the minimum subscriptions of original members shall be issued

at par. Other shares shall be issued at par unless the Bank by a majority of the
total voting pewer decides in special circumstances to issue them on other terms.

Section 5. Ihwision and calls of subscribed capital
The subscription of each member shall be divided into two parts as followa:
(i) twenty percent shall be paid or subject to call under Section 7 (i) of this
Article as needed by the Bank for ita operations ;
(ii} the remaining eighty percent shall be subject to call by the Bank only when
required to meet obligations of the Bank created under Article IV,
Sectiona 1 {a) (i) and (iii).
Calls on unpaid subscriptions shall be uniform on all shares

Section 6. Limitation on Liability

Liability on shares shall be limited to the unpaid portion of the issue price of
the shares.

Section 7. Method of payment of subscriptions for shares

Payment of subscriptions for shares shall be made in gold or United States dollars
and in the currencies of the members as follows :

(i) under Section 5 (i) of this Article, two percent of the price of each share shall
be payable in gold or United States dollars, and, when calls are made, the
remaining eighteen percent shall be paid in the currency of the member ;

(ii) when a call is made under Section 5 {ii} of this Article, payment may he made
at the option of the member either in gold, in United States dollars or
in the currency required to discharge the obligations of the Bank for the
purpose for which the call is made ;
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(iiiy when » member makes payments in any currency under (i} and (ii} above,
such payments shall be made in amonnta equal in value to the member's
Liability under the eall. This linbility shall be a proportionate part of the
subscribed capital stock of the Bank as authorized and defined in
Section 2 of this Article.

Section 8. Time of payment of subscriptions

{a) The two percent payable on each share in gold or United States dollars undes
Section 7 (i) of this Article, shall be paid within sixty days of the date on which the
Bank begins operations, provided that

(i} any original member of the Bank whose metropolitan territory has suffered
from enemy occupation or hoestilities during the present war shall be
granted the right te postpone payment of one-half percent until five years
after that date ;

(ii) en original member who cannot make such a payment because it has not
recovered possession of its gold reserves which are still seized or
immobilized as & result of the war may postpone all payment until such
date as the Bank shall decide.

{b) The remainder of the price of each share payable under Section 7 (i) of this

Artiole shall bhe paid as and when called by the Bank, provided that

(i) the Bank shall, within cne year of its beginning operations, call not less than
eight percent of the price of the share in addition to the payment of two
percent referred to in (a) above;

{ii) not more than five percent of the price of the share shall be called in any
periad of three months.

Beotion &, Maintenance of value of certain currency holdinge of the Bank

() Whenever (i} the par value of a member's currency is reduced, or (ii) the
foreign exchange value of a member’s currency has, in the opinion of the Bank,
depreciated to a significant extent within that member’s territories, the member
shall pay to the Bank within a reasonable time an additional amount of its own
currency sufficient to maintain the value, as of the time of initial aubseription, of the
amount of the currency of such member which is held by the Bank and derived
from currency originally paid in to the Bank by the member under Article II,
Bection 7 (i), from currency referred to in Article IV, Section 2 (b), or from anv
additional currency furnished under the provisions of the present paragraph, and
which has not been repurchased by the member for gold or for the currency of any
member which is acceptable to the Bank.

() Whenever the par value of a member’s curreney is increased, the Bank shall
return to such member within a reasonable time an amount of that member’a currency
equal to the increasc in the value of the amount of such currency described in (a}
above.

(¢} The provieions of the preceding paragraphs may be waived by the Bank when
« uniform proportionate change in the par values of the currencies of all itsa members
is made by the International Monetary Fund.

Beotion 10. Restriction on disposal of shares .
Shares shall not be pledged or encumbered in any manner whatever and thex shall
be transferable only to the Bank.

ArticLe III
GENERAL PROVISIONS RELATING 10 LOANS AND GUARANTEES

Beotion 1. Use of resources

() The resources and the facilities of the Bank shall be used exelusively for the
benefit of members with equitable consideration te projects for development and

rojects for reconstruction alike.

(b) For the purpose of facilituting the restoration and reconstruction of the
economy of members whose metropolitan territories have suffered great devastation
from enemy occupation or hostilities, the Bank, in determining the conditions and
terms of loans made to such members, shall pay special regard to lightening the
financial burden and expediting the completion of such restoration and recoustruction.
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Section 2, Dealings between members and the Bank

Each member ahall deal with the Bank only through its Treasury, central bank,
stabilization fund or other similar fiscal agency, and the Bank ghall deal with members
only by or through the same agencies.

Section 3, Limitations on guarantees and borrewings of the Bank

The total amount outstanding of guaranteés, participations in leans ard direct
loans made by the Bank shall not be increased at any time, if by such increase the
total would exceed one hundred percent of the unimpaired subscribed capital, reserves
and surplus of the Bank.

Section 4. Conditions on which the Bank may guaraniece or make loans

The Bank may guarantee, participate in, or make loana to any member or any
political sub-division thereof and any business, industrial, and agricnltural enterprise
in the territorieas of & member, subject to the following conditions :

(i) When the member in whose territories the project is located is not itself the
borrower, the member or the central bank or some comparable agency
of the member which is acceptable to the Bank, fully guarantees the
repayment of the principal and the payment of interest and other charges
on the Ioan.

(ii) The Bank is satisfied that in the prevailing market conditions tho borrower
would be unable otherwise to obtain the loan under conditions which in
the opinion of the Bank are reasonable for the borrower,

(ifi) A competent committee, as provided for in Article V, Section 7, haas sub.
mitted a written report recommending the project after & careful study
of the merits of the proposal.

(iv) In the opinion of the Bank the rate of interest and other charges are reason-
able and such rate, charges and the schedule for repayment of prineipa)
are appropriate to the project.

(v) In making or guaranteeing a loan, the Bank shall pay due regard to the
proapects that the borrower, and, if the borrower is not a member, that
the guarantor, will be in position to meet its obligations under the loan;
and the Bank shall act prudently in the interesta both of the particular
member in whose- territories the project is located and of the members
a8 a whole.

(vi) In guaranteeing & loan made by other investors, the Bank receives suitable
compensation for its rish.

{vii) Loans made or guaranteed by the Bank ghall, except in special circumstances,
be for the purpose of apecific projects of recomstruction or development.

Section 5. Use of loans guaranieed, participated in or made by the Bunk

{a}) The Bank shall impose no conditions that the proceeda of a loan shall be spent
in the territories of any particular member or members.

(8) The Bank shsll make arrangements te ensare thet the proceeds of any loan
are used only for the purposes for which the loan was granted, with due attention
to considerations of economy and efficiency and withont regard to politicel or other
non.economic influences or considerations.

{c) In the case of loans made by the Bank, it shall open an account in the name
of the borrower and the amount of the loan shall be credited to this account in the
currency or currencies in which the loan is made. The borrower shall be permitted
by the Bank te draw on this account only to meet expenses in connexion with the
project as they are actually incurred.

AgrricLe IV
OPERATIONS
Section 1. Methods of making or facilitating loans
(@) The Baok may make or facilitate loans which satisfy the general conditions of
Article IIT in any of the following ways:
{i) By making or partieipating in direct loans out of its own funds correeponding
to its unimpaired paid-up capital and surplus and, subject to Section 6
of this Article, to its reservea.
tii) By making or participating in direct loans out of funds raised in the markes
of & member, or otherwise borrewed by the Bank.
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{iii} By guarantecing in whole or in part loans made by private investore through

the ususl investment channels.

{6) The Bank may borrow funds under (a) (i) above or guarantee loans under
(@) (iii}) above only with the approval of the member in whose markets the funds are
reised end the member in whose currency the loan is denominated, and only if those
membera agree that the proceeds may be exchanged for the currency of any other
member without restriction.

Section 2. Aweilability and transferebility of currencies

(2) Currencies peid into the Bank under Arbicle IT, Section 7 (i), shall be loaned
only with the approval in cach case of the member whose currency is involved ;
provided, however, that if necessary, after the Bank’s subscribed capital has been
antirely called, such currencies shall, without restriction by the members whose
currencies are offered, be used or exchanged for the currencies required to meet
contractual payments of interest, other charges or amortization on the Bank's own
horrowings, or to meet the Dank’s liabilities with respect to such contractual
payments on loans guaranteed by the Bank.

(b) Currencies received by the Bank from borrowers or guarantors in payment
on account of prineipal of direct loans made with currencies referred to in (2) above
shall be exchanged for the currencies of other members or reloaned only with the
approval in each case of the members whose currencies are involved ; provided,
however, that if necessary, after the Bank’s subscribed capital has been entirely
oalled, such currencies shall, without restriction hy the members whose ecurrencies
are offered, be used or exchanged for the currencies required to meet contractual
payments of interest, other charges or amortization on the Bank's own borrowings,
or to meet the Bank’s liabilities with respect to such contractual payments on loans
quaranteed by the Bank.

(¢} Currencies received by the Bank from borrowera or guarantors in payment
on account of principal of dircct Ioans made by the Bank under Section 1 (a) (ii)
of this Article, shall be held and used, without restriction by the members, to make
amortization payments, or to anticipate payment of or repurchase part or all of the
Bank’s own obligationa. .

(@) All other currencies available to the Bank, including those raised in the markes
or otherwise borrowed under Section 1 {¢) (ii) of this Article, those obtained by the
sale of gold, those received as payments of interest and other charges for direct loans
made under Sectiona 1 (a) {i) and (ii), and those received as payments of commissions
and other chargea under Section 1 (&} (iii), shall be used or exchanged for other
cnrrencies or gold required in the operations of the Bank without restriction by the
members whose currencies are offered.

(e) Currencies raised in the markets of members by borrowers on loans guaranteed
by the Bank under Section 1 (g) (iii) of this Article, shall also be used or exchanged
for other eurrencies without restriction by such members.

Saction 3. Provision of currenciea for direct loans

The following provisions shall apply te dircet loans under Sections 1 (a) (i) and
(i) of this Article :

{a) The Bank shall furnish the borrower with such currencies of members, other
than the member in whose territories the project is located, as are needed by the
horrower for expenditures to be made in the territories of such other members to carry
out the purposes of the loan. :

{b) The Bank may, in exceptional circumstances when local currency required
for the purposes of the loan cannot be raised by the borrower on reasonable terms,
provide the borrower aa part of the loan with an appropriate amount of that currency.

{¢} The Bank, if the project gives rise indirectly to an increased need for foreign
exchange by the member in whose territories the project is located, may in exceptional
cirenmstances provide the borrower as part of the loan with an appropriate amount
of gold or foreign exchange not in excess of the borrower’s local expenditure in
connexion with the purposes of the loan.

{d) The Bank may, in exceptional circumstances, at the request of a member in
whosa territories a portion of the loan is spent, repurchase with gold or foreign exchange
a part of that member's currency thus spent but in no case shall the part s0 repurchased
exceed the amount by which the expenditure of the loan in those territories gives rige
to an increased need for foreign exchange.
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Section 4, Payment provisions for direct loans

Loan contracts under Section 1 {a) (i} or (ii} of this Article shall be made in
accordance with the following payment provisions :

{z) The terms and conditions of interest and amortization payments, maturity
and dates of payment of each loan shall be determined by the Bank. The Bank
ehall also determine the rate and any other terme and conditions of commission to be
charged in connexion with such Ioan.

In the case of loans made under Section 1 (a) {ii) of this Arficle during the first
ten years of the Bank’'s operations, this rate of commission shall be not less than
one percent per annum and not greater than one and one-half percent per annum,
and shall be charged on the outstanding portion of any such loan. At the end of
this period of ten years, the rate of commission may be reduced by the Bank with
respect both to the cutstanding portions of loans already made and to future loans,
if the reserves accumulated by the Bank under Section 6 of this Article and out of
other earnings are considered by it sufficient to justify a reduction. In the case of
future loans the Bank shall alac have discretion to increase the rate of comwmission
beyond the above limit, if experience indicates that an increase is advisable,

(b) All loan contracts shall stipulate the eurrency or currencies in which payments
under the contract shall be made to the Bank. At the option of the borrower, however,
such payments may be made in gold, or subject to the agreement of the Bank, in the
ourrency of a member other than that preacribed in the contract.

(i) In the case of loans made under Section 1 (a) (i} of this Article, the loan
contracts shall provide that payments to the Bank of interest, other
charges and amortizetion shall be made in the currency loaned, unless the,
member whose currency is loaned agrees that such payments shall be made
in some other aspecified currency or currencies, These payments, subject
to the provisiona of Article IT, Section 9 (¢}, shall be equivalent to the
value of such contractual payments at the time the loans were made,
in terms of a currency specified for the purpose by the Bank by a three-
fourths majority of the total voting power. .

{ii) In the case of loana made under Section 1 (r) (ii) of this Article, the tota
amount, outstanding aend payable to the Bank in any one currency shall
at no time exceed the total amount of the outstanding borrewings made
by the Bank under Section 1 {e) (ii) and payable in the same currency.

{c} If a member suffers from an acute exchange stringency, so that the service of
any loan contracted by that member or guaranteed by it or by one of ite agencies
cannot be provided in the stipulated manner, the member concerned may apply to
the Bank for a relaxation of the conditions of payment. If the Bank is satisfied
that some relaxation is in the interests of the particular member and of the operations
of the Bank and of its members as & whole, it may take action under either, or both,
of the following paragraphs with respect to the whole, or part, of the annual service :

(i) The Bank may, in its discretion, make arrangements with the member
concerned to accept service payments on the loan in the member’s currency
for periods not to exceed three years upon appropriate terms regarding
the use of such currency and the maintenance of its foreign exchange
value ; and for the repurchase of such currency on appropriate terms.

(ii) The Bank may modify the terms of amortization or extend the life of the loan,
or both.

Section 5. Guarantees

(a} In guaranteeing & loan placed through the usual investment channels, the
Bank shall charge s guarantee commission payable periodically on the amount of
the loan outstanding at & mate determined by the Bank. During the firat ten years of
the Bank’s operations, thie rate shall be not less than one percent per annum and not
greater than one and one-half percent per annum, At the end of this period of ten
years, the rate of commission may be reduced by the Bank with respect both to the
outstanding portions of loans already guaranteed and to future loans if the reserves
sccumulated by the Bank under Section 6 of this Article and oot of other earninge
are considered by it sufficient to justify a reduction. In the case of future loans the
Bank shall also have discretion to increase the rate of commission beyond the above
limit, if experience indicates that an increase is advisable.

{d) Guarantee commissions shall be paid directly to the Bank by the borrower.
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(c) Guarantees by the Bank shall provide that the Bank may terminate its hability
with respect to interest if, upon default by the borrower and by the guarantor, if any,
the Bank offers to purchase, at par and interest accrued to a date designated in the
offer, the bonds or other obligations guaranteed.

(@) The Bank shall have power to determine any other terms and conditions of
the guaraztee.

Section 6. Special reserve

The amount of commissiona received by the Bank under Sections 4 and 6 of this
Article shall be set aside as a special reserve, which shall be kept available for meeting
liabilities of the Bank in accordance with Section 7 of this Article. The special reserve
shall be held in such liquid form, permitted under this Agreement, as the Executive
Directors may decide.

Section 7. Methods of meefing liabilities of the Bank in case of defaults

In cases of default on Joans made, participated in, or guaranteed by the Bank:

(e} The Bank shall make such arrangements as may be feasible to adjust the
obligations under the loans, including arrangements under or analogous to those
provided in Section 4 {¢) of this Article,

{b) The payments in discharge of the Bank’s liabilities on borrowings or guarantees
nnder Sections 1 {a) (ii) and (ili) of this Article shall be charged :

(i) first, against the special reserve provided in Section 6 of this Article,

(ii) then, to the extent necessary and at the discretion of the Bank, against the
other reserves, surplus and capital available to the Bank.

{¢) Wherever necessary to meet contractual payments of interest, other charges
or amortization on the Bank’s own borrowings, or to meet the Bank’s liahilities with
cespect to similar payments on loans guaranteed by it, the Bank may call an
appropriate amount of the unpaid subseriptions of members in accordance with
Article II, Sections 5 and 7. Aloreover, if it believes that & default may be of long
{uration, the Bank may call an additional amount of such unpaid subseriptions not
to exceed in any one year one percent of the total subseriptions of the members for
-he following purposes :

(i) To redeem prior to maturity, or otherwise discharge ita liability on, all or
part of the outstanding principal of any loan guaranteed by it in respeet
of which the debtor is in default.

{ii) To repurchase, or atherwise discharge its liability on, all or part of its own
outstanding borrowings.

sSection 8. Miscelluneous operations

In addition to the operations specificd elsewhere in this Agreement, the Bank
<hall have the power:

(i) To buy and sell securities it has issued and te buy and sell securities which it
has guaranteed or in which it has invested, provided that the Bank shal
abtain the approval of the member in whose territories the securities are
to be bought or sold.

{ii} To guerantee securities in which it has invested for the purpose of facilitating
their sale,

{ili) To borrow the currency of any member with the approval of that member.

{iv) To buy and sell such other securities ar the Directors by a three-fourths

majority of the total voting power may deem proper for the inveatment
of all or part of the apecial reserve under Section 6 of this Article.
In exercising the powera conferred by this Section, the Bank may deal with any
person, partnership, association, corporation or other legal entity in the territories
of any member,
Section 9. TFarning fo be placed on securitics

Every security guaranteed or issued by the Bank shall bear on its face a conspicuous
statement to the effect that it is not an obligation of any government unless expressly
stated on the security.

Section 10. Polilical activity prohibiled

The Bank and its officers shall not interfere in the political affairs of any member ;
not ehall they be influenced in their decisions by the political character of the member
or members concerned. Only economic considerations shall be relevant to their
decisions, and these considerations shall be weighed impartially in order to achieve
the purposes stated in Article L.
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ARTICLE V
ORGANIZATION AND MANAGEMENT

Section 1. Structure of the Bank
The Bank ghall have 2 Board of Governors, Executive Directors, & President
and such other officers and staff to perform such duties as the Bank may determine.

Saction 2. Board of Governora

{(z) Al the powera of the Bank shall be vested in the Board of Governors consisting
of one governor and one alternate uppointed by each member in such manner as it
may determine. Each governor and each alternate shall serve for five years, snhject
to the pleasure of the member appointing him, and may be reappointed. No alternate
may vote except in the absence of his principal. The Board shall select one of the
governors as Chairman,

(b} The Board of Governors may delegate to the Executive Directora authority
to exercise any powers of the Board, except the power to:

(i) Admit new members and determine the conditions of their admission ;

(ii) Increase or decrease the capital stock ;

{iii) Suspend a member ;

{iv} Decide appeals from interpretations of this Agreement given by the Executive

. Directors ;

{v} Make arrangements to cooperate with other international organizations (other

than informal arrangements of a temporary and administrative character) ;

{vi} Decide to suspend permanently the operations of the Bank and to distribute

its assets ;

(vii} Determine the distribution of the net income of the Bank.

(¢} The Board of Governors shall hold an annual meeting and such other meetings
as may be provided for by the Board or called by the Executive Directors, Meetinge
of the Board shall be called by the Directors whenever requested by five members
or by members having one-quarter of the total voting power.

{d} A quorum for any meeting of the Board of Governors shall be & majority of
the Governors, exercising not less than two-thirds of the total voting power.

{e) The Board of Governors may by regulation estahlish a procedure whereby th
Executive Directors, when they deem such action to be in the best interests of the
Bank, may obtain a vote of the Governors on a specific question without calling a
meeting of the Board.

(f) The Board of Governors, and the Executive Directors to the extent authorized,
may adopt such rules and regulations a~ may be necessary or appropriate to conduct
the business of the Bank.

{¢) Governors and alternates shall serve as such without compensation from the
Bank, but the Bank shall pay them reascnable expenses incurred in attending meetings.

(2} The Board of Governors shall determine the remuneration to be paid to the
Executive Directors and the salary and terms of the contract of service of the
President,

Section 3. Voling

(a) Each member shall have two hundred and fifty votes plus one additional vote
for each share of stock held.

(&) Except as otherwise specifically provided, all maiters befores the Bank shal)
be decided by a majority of the votes cast.

Section 4. FErecutive Directors

{a) The Executive Directors shall be responsible for the conduct of the general
operations of the Bank, and for this purpuse, shall excrcise all the powers delegated
to them by the Board of Governors,

(b} There shall be twelve Executive Directors, who need not be governers, end
of whom :

(i) five shall be appointed, one by each of the five members having the largest
number of shares :

{ii) seven shall be elected according to Schedule B by all the Governors other

than those appointed by the five members referred to in (i) above.

For the purpose of this paragraph, * memhers * means governments of countries
whose names are set forth in Schedule A, whether they are original members or
become members in accordance with Article 11, Section 1 (8). When governments
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of other countries become members, the Board of Governors may, by a four-fifths
majority of the total voting power, increase the total number of directors by increasing
the number of directors to be elected.

Executive directors shall be appointed or elected every two years.

{r} Each executive director shall appoint an alternate with full power to act for
him when he is not present. When the executive directors appointing them are
present, alternates may participate in meetings but shall not vote.

(<) Directors shall eontinue in office until their successors are appointed or elected.
If the office of an elected director becomes vacant more than ninety days before
the end of his term, another director shall be elected for the remainder of the term
by the governors who elected the former director. A majority of the votes cast
shall be required for election. While the office remaina vacant, the alternate of the
former director shall exercise his powers, except that of appoeinting an alternate.

(¢) The Execntive Directors ghall function in continiious session at the prineipal
office of the Bank and shall meet as often as the busine.s of the Bank may require.

(f) A quorum for any meeting of the Executive Directors shall be a majority of
the Directors, exercising not less than one-half of the total voting power.

(9) Fach appointed director shall be entitled to cast the number of votes allotted
under Section 3 of this Article to the member appointing him, Each elected director
shall be entitled to cast the number of votes which counted toward his election. Al
the votes which a director is entitled to caat shall be cast as a unit.

(h) The Board of Governors shall adopt regulations under which & member not
entitled to appoint a director under () above may send a representative to attend
any meeting of the Executive Directors when a request made by, or a matter
particularly affecting, that member is under consideration.

(i) The Executive Directors may appoint euch committees as they deem advisable.
Membership of such committeea need not be limited to governors or directors or
their alternates.

Section #. President and staff

(#) The Executive Directors shall select a President who shall not be a governor
or an executive director or an alternate for either. The President shall be Chairman
of the Kxecutive Directors, but shall have no vote except a deciding vote in case
of an equal division, He may participate in meetings of the Board of Governors,
bui shall not vote at such meetings, The President shall eease to hold office when the
Executive Directors so decide.

(b) The President shall be ehief of the operating staff of the Bank and shall conduet,
under the direction of the Executive Directors, the ordinary business of the Bank.
Subject to the general control of the Executive Directors, he shall be responsible for
the vreanization, appeintment and dismissal of the officers and stail.

{(c) The P:esident, officers and staff of the Bank, in the discharge of their offices,
owe their duty entirely to the Bank and vo no other authority. Each member of
the Bank shall respect the international character of this duty and shall refrain from
all attempts to influence any of them in the discharge of their duties,

(¢) In eppointing the officers and staff the President shall, subject to the paramount
importance of securing the highest standards of efficiency and of technical competence,

v tlue regard to the importance of recruiting personnel on as wide a geographical
g:uis as possible.
Section 6. Adwisory Council

{7} There shall be an Advisory Council of not less than seven persons selected
by the Board of Governors including representatives of banking, commercial,
industrial, labour, end agricultural interests, and with as wide a national representation
a8 poasible. In those ficlds where specialized international organizationa exist,
the members of the Council representative of those fields shall be selected in agreement
with such organizations. The Council shall advise the Bank on matters of general
policy. The Couneil shall meet annually and on such other oceasions as the Bank
may reduest.

(h1 Councillors shall serve for two years and may be reappointed. They chall
be paid their reasonable expenses incurred on behalf of the Bank.

Section 7. Loan commilices

The committces required to report on loans under Article III, Section 4, shall be
appointed by the Bank. Fach such committee shall include an expert selected by
the ravernor representing the member in whose territories the project is located and
ome or more members of the technical staff of the Bank.

Authorised Version C1947A00005



No. b. International Monetary Agreements. 1947.

SECOND SCHEDULE—continued.
Section 8. Relationship to other internafional organizationa

{z) The Bank, within the terms of this Agreement, shall cooperate with any
general international organization and with public international organizations having
specialized responsibilities in related fields. Any arrangements for such cooperation
which would invelve a modification of any provision of this Agreement may be effected
only after amendment to this Agreement under Article VIII.

(%) In making decisions on applications for loans or guarantees relating to matters
directly within the competence of any international organization of the types specified
in the preceding paragraph and participated in primarily by members of the Bank,
the Bank shall give consideration to the views and recommendations of such
organization.

Section 9. Location of offices
(2) The principal office of the Bank shall be located in the territory of the member
holding the greatest number of shares.

{8) The Bank may establish agencies or branch offices in the territories of any
member of the Bank,

Section 10, Regional offices and councils

{a} The Bank may establish regional offices and determine the location of, and the
sreas to be covered by, each regional office.

(v} Each regional office shali be advised by a regional couneil representative of
the eptire area and selected in such manner as the Bank may decide.

Section 11. Depoailories

{a) Fach member shall designate its central bank as & depository for all the Bank’s
holdings of its curreney or, if it has no central bank, it shall designate such other
institution as may be acceptable to the Bank.

(8) The Bank may hold other assets, including gold, in depesitories designated
by the five members having the largest number of shares and in such other designated
depositories as the Bank may select. Initially, at least one-half of the gold holdings
of the Bank shaill be held in the depository designated by tbe member in whose
territory the Bank has its principal office, and at least forty percent shall be held in
the depositories designated by the remaining four members referred to above, each
of such depositories to hold, initially, not less than the amount of gold paid on the
shares of the member designating it. However, all transfers of gold by the Bank
shall be made with due regard to the costs of transport and anticipated requirements
of the Bank, Tn an emergency the Executive Directors may transfer all or any part
of the Bank’s gold holdings to any place where they can be adequately protected.

Bection 12. Form of holdings of currency

The Bank shall accept from any member, in place of any pert of the member’s
currency, paid in to the Bank under Article I, Section 7 (i), or to meet amortization
payments on loans made with such currency, and not needed by the Bank in ita
operations, notes or similar obligations issued by the Government of the member or
the depository designated by such member, which shall be non-negotiable, non-
interest-bearing and payable at their par value on demand by eredit to the account
of the Bank in the designated depository.

Section 13. Publicalion of reports and provision of tnformation

(2) The Bank shall publish an annual report containing an audited statement
of its accounts and shall circulate to members at intervals of three months or less
a gummary statement of its financial position and a profit and loss statement showing
the results of its operation.

() The Bank may publish such otber reports as it deems desirable to carry ont
ite purposes. .

(¢) Copies of all reports, statements and publications made under this sectiop
shall be distributed to members.

Section 14. Allocation of net income

(a) The Board of Governors shall determine annually what part of the Bank’a
net income, after making provision for reserves, shall be allocated to surplus and what
part, if any, shall be distributed.

() If eny part is distributed, up to two percent non-cumulative shall be paid, as a
first charge against the distribution for any year, to each member on the basis of the
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average amount of the loans outstanding during the year made under Articla IV,
Section 1 (a) (i), out of currency corresponding to its subscription. If two percent is
paid as a first charge, any balance remaining to be distributed shall be paid to all
members in proportion to their shares. Payments to each member shall be made in
its own ourrency, or if that currency is not available in other currency acceptable
to the member. If such payments are made in currencies other than the member’s
own currency, the transfer of the cnrrency and its use by the receiving member afier
payment shall be without restriction by the members. .

ArTICLE VI

WITHDRAWAL AXD SUSPENSION OF MEMBERSHIP:
SUSPENSION OF OPERATIONS

Section 1, Right of members lo withdraw

Any member may withdraw from the Bank at any time hy transmitting a notice
in writing to the Bank at its principal office. Withdrawal shall become effactive on
the date such notice is received.

Section 2. Suspension of membership

If & member fuils to fulfill any of its obligations to the Bank, the Bank may suspend
ite membership by decision of a majority of the Governors, exercising s majority
of the total voting power. The member so suspended shall automatically cease to
be a member one year from the date of its suspension unless a deeision is taken by
the same majority to restore the member to good standing.

While under suspension, a member ghall not be entitled to exercise any righte
under this Agreement, except the right of withdrawal, but shall remain subject to
all obligationa.

Section 3. Cessation of membership in Inlernational Monetary Fund

Any member which ceases to be & member of the International Monetary Fund
shall sutomatically cease after three months to be & member of the Bank unless the
Bank by three-fuurths of the total voting power has agreed to sllow it to remain s
nember. N

~ection 4. Seltlement of accounts with governments ceasing to be members

(a) When a government ceases to be a member, it shall remain liable for its
direct obligations to the Bank and for its contingent liabilities to the Bank so long
w sny patrt of the loans or guarantees contracted before it ceased to be a member
are outstanding; but it shall cease to ineur liabilities with respect to loans and
guarantees entered into thereafter by the Bank and to share either in the income or
the expenses of the Bank.

(b) At the time a government ceases to be a member, the Bank shall arrange for
the repurchase of its shares as a part of ihe settlement of accounts with such
government in accordance with the provisions of (¢) and (d} below. For this purpose
the repurchase price of the shares shall be the value shown by the books of the Bank
on the day the government ceases to he a member. :

(¢) The peyment for shares repurchased by the Bank under this section shall be
governed by the following conditicus :

(i} Any amount due to the government for its shares shall be withheld so long
a8 the povernment, its central bank or any of its agencies remaing liable, a8
horrawer or guarantor, to the Bank and such amount may, at the option
of the Bank, be applied on any such liability as it maturcs. No amount
shall be withheld on account of the liability of the government resulting
from its subscription for shares under Article 11, Scction 5 (ii). In any
event, no amount due to a member for its shares shall be paid until six
months after the date upon which the government ceases to be a member.

(ii} Payments for shares may be made from time to time, upon their surrender
by the government, to the extent by which the amount due as the
repurchage price in (b) above exceeds the aggregate of liabilities on loans
and guarantees in (¢} (i) above until the former member has received the
full repurchase price.

(iif) Payments shall be made in the currency of the country receiving payment
or at the option of the Bank in gold.
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(iv) If losses are sustained by the Bank on any guarantees, participations in loans,
or loans which were outstanding on the date when the government cessed
to be & member, and the amount of such losses exceeds the amount of the
reserve provided against losses on the date when the government ceased
to be & member, such government shall be obligated to repay upon demand
the amount by which the repurchase price of its shares would have been
reduced, if the losses had been taken into account when the repurchase
price was determined. In addition, the former member government
ghall remain liable on any call for unpaid subsecriptions under Article IT,
Section 5 (ii), to the extent that it would have been required to respond
if the impairment of capital had occurred and the call had heen made at
the time the repurchase price of its shares was determined.

(d) If the Bank suspends permanently its operations under Section & (4) of this
Article, within six months of the date upon which any government ceases to be n
member, all rights of guch government shall be determined by the provisions of
Section & of this Article.

Section 5. Suspension of operations and seltlement of obligations

(a) In an emergency the Executive Directors may suspend temporarily operations
in respect of new loans and guarantees pending an epportunity for further congideration
and action by the Board of Governors.

(6) The Bank may auspend permanently its operations in respect of new loans and
guarantees by vote of a majority of the Governors, exercising a majority of the total
voting power, After such suspension of operations the Bank shall forthwith cease all
aotivities, except those incident to the orderly realization, conservation, and
preservation of its assets and settlement of its obligations.

{r) The liability of all members for uncalled subseriptions to the capital stock of
the Bank and in respect of the depreciation of their own currencies shall continue
until all claims of ereditors, including all contingent claims, shall have been diseharged.

(¢) All creditors holding direct claims shall be paid out of the assets of the Bank,
and then out of payments to the Bank on calls on unpaid subscriptions. Before
making any peyments to creditors holding direct claims, the Executive Directors
ghall make such arrangements as are necessary, in their judgment, to insure a
distribution to holders of contingent cluims ratably with creditors holding direct claims

(¢) No distribution shall be made to members on account of their subscriptione
to the capital stock of the Bank until

(i) all liabilities to creditors have been discharged or provided for, and
(i) & majority of the Governors, exercising a majority of the total voting power
have decided to make a distribution.

(f) After a decision to make a distribution has been taken under (e} above, the
Executive Directors may by @ two-thirds majority vote make successive distributions
of the assets of the Bank to members until all of the assets have been distributed.
This distribution shall be subject to the prior settlement of all outstanding claims of
the Bank against each member.

(g} Before any distribution of assets is made, the Exccutive Directors shall fix
the proportionate share of each member according to the ratio of its shareholding
to the total outstanding shares of the Bank.

(k) The Executive Directors ahall value the assets to bs distributed as at the date
of distribution and then proceed to distribute in the following manner
{i) There shall be paid to each member in its own obligations or those of ita
officia) sgencies or legal entities within its territories, insofar as they are
available for distribution, an amount equivalent in value to ite
proportionate abare of the total amount to be distributed.

{ii) Any balance due to a member after payment has been made under (i} above
shall be paid, in its own currency, insofar as it is held by the Bank, up to
an amount equivalent in value t0 such balance.

(iii) Any balance due to & member after payment has been made under (i) and (ii}
above shall be paid in gold or currency acceptable to the member, insofar
as they are held by the Baok, up to an amount equivalent in value to such
balance.

{(iv) Any remaining assets held by the Bank after payments have been made to
members under (i}, {ii), snd (i) above shall be distributed pro rate among
the members,
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(3) Any member receiving assets distributed by the Bank in accordance with (4}
above, skall enjoy the same rights with respect to such assets as the Bank enjoyed
prior to their distribution.

ARTICLE VII
STATUS, IMMUNITIES AND PRIVILEGES
Section 1. Purpeses of Article
To enable the Bank to fuifil the functions with which it is entrusted, the atatus,

immunities and privileges set forth in thig Article shall be accorded to the Bank in
the territories of each member.

Section 2. Status of the Bank
The Bank shall possess full juridical personality, and, in particular, the capacity :
(i) to contract ;
{il) bo seguire and dispose of immovable and movable property ;
{iil) to institute legal proceedings.

Section 3. Postlion of the Bank with regard to judicial process

Actions may be brought against the Bank only in a court of competent juriadietion
in the territories of a member in which the Bank has an office, has appointed an agent
for the purpose of accepting service or notice of process, or hag issued or guaranteed
securities. No actions shall, however, be brought by members or persons acting for
or deriving claims from members. The property and assets of the Bank shall, where.
soever located and by whomsoever held, be immune from all forms of seizure,
attachment or execution before the delivery of final judgment agninst the Bank.

Section 4. Immunily of assets from seizure

Property and asseta of the Bank, wherever located and by whomsoever held,
shall be immune from search, requisition, confiscation, expropriation or any other
form of geizure by executive or legislative action.

Section 6. Immunity of archives
The archives of the Bank shall be inviolable.

Section 6. Freedom of assets from restrictions

Ta the extent necessary to carry out the operations provided for in this Agreement
and subject to the provisions of this Agreement, all property and assets of the Bank
shall be free from restrictions, regulations, controls and moratoria of any nature,

Secticn 7. Privilege for communications

The official communications of the Bank shall be accorded by each member the
same treatment that it accords to the official communications of other members,

Section 8. Immunilies and privileges of cfficers and em ployees

All governors, executive directors, alternates, officers and omployees of the Bank

(i) ehall be immune from legal process with respect to acts performed by them in
their official capacity except when the Bank waives this immunity ;

{ii) not being local nationals, shall be accorded the same immunities from
immigration restrictions, alien registration requirements and national
service obligations and the same facilities as regards exchange restrictions
as are accorded by members to the representatives, officials, and employees
of comparable rank of other members ;

(iii) shall be granted the same treatment in respect of travelling facilities as is
accorded by members to representatives, officials and employees of
comparable rank of other members,

Bection 9. Immunitiea from taxation

(a) The Bank, its assets, property, income and its operations and tronsactions
authorized by this Agreement, shall be immune from all texation and from all customs
duties. The Bank shall also be immune from liability for the collection or payment
of any tax or duty.

{#) No tax shall be levied on or in respect of salaries and emolements paid by the
Bank to executive directors, alternates, officials or employees of the Bank who are
oot local citizens, local subjects, or other ocal nationals.
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(c) No tazation of any kind shall be levied on any obligation or security issued
by the Bank (including any dividend or interest thereon) by whomsoever held—

(i} which discriminates against such obligation or security solely because it is
issued by the Bank ; or

(i} .if the sole jurisdictional basis for such taxetion is the place or currency in which
it ia issucd, made payable or paid, or the location of any office or place of
business maintained by the Banlk.

(d) No taxation of any kind shall be levied on any obligation or seeurity guaranteed
by the Bank {including any dividend or interest thereon) by whomsoever held—

{i} which discriminates against such obligation or security solely becauss it ie
guaranteed by the Bank ; or

(ii) If the sole jurisdictional basis for such taxation is the location of sny office
or place of business maintained by the Bank.

Section 10.  Application of Article

FEach member shall take such action as is necessary in its own territories for the
purpose of making effective in terms of ite own law the principles set forth in thie
Article and shall infurm the Bank of the detailed netion which it has taken.

ArTicLy: VIII
AMENDMENTS

(a) Any proposel to introduce maodifications in this agreement, whether emanating
from a member, a governor or the Executive Directors, shall be communicated to the
Chairman of the Board of Governors who shall bring the propoaal before the Board.
If the proposed amendment is approved by the Board the Bank shall, by circular
lctter or telegram, ask all members whether they accept the proposed amendment.
When three.tifths of the members, having four-fifths of the total voting power, have
accepted the proposed amendment, the Bank shall certify the fact by a formal com
munication addressed to.all members.

{t) Notwithstanding {a) above, acceptance by all members is required in the case
of any amendment modifying

(i) the right to withdraw from the Bank provided in Artiele VI, Section 1 ;
(ii) the right secured by Article II, Section 3 (c) ;
{iii) the limitation on liability provided in Article I, Section 6.
(¢} Amendments shall enter into force for all members three months after the

date of the formal communication unless a shorter period is specified in the circulsr
letter or telegram.

ARTICLE 1X
INTERPRETATION

{2) Any question of intcrpretation of the provisions of this Agreement arising
between any member and the Bank or between any members of the Bank shall be
submitted to the Executive Directors for their decision. If the question particularly
* affects any member not entitled to appeint an executive director, it shall be entitled
to representation in accordance with Article V, Section 4 (k).

{6) In any case where the Executive Directors have given a decision under (a)
above, any member may require that the question be referred to the Board of
Governors, whose decision shall be final. Pending the tesult of the reference to the
Board, the Bank may, so far as it deems necessary, act on the basis of the decision of
the Executive Directors,

(c) Whenever a disagreement arises between the Bank and a country which has
ceased to be & member, or between the Bank and any member during the permanent
auspension of the Bank, such disagreement shall be submitted to arbitration by a
tribunal of three arbitrators, one appointed by the Bank, another by the country
involved and an umpire who, unless the porties otherwise agree, shall be eppointed
by the President of the Permanent Court of International Justice or such other
authority as may have been prescribed by regulation adopted by the Bank, The
umpire shall have full power to settle all questions of procedure in any case where
the parties are in disagreement with respect thereto.
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ARrTICLE X

APPROVAL DEEMED GIVEN

Whenever the approval of any member is required before any act may be done by
whe Bank, except in Article VITI, approval shall be deemed to have been given unless
the member presents an objection within such reasonable period as the Baunk may
fix in notifying the member of the proposed act.

AnticLE X1
FINAL PROVISIONS

Section 1. Eniry inio force

This Agreement shall enter into force when it has been migned on behalf of
governments whose minimum gubscriptions comprise not less than sixty-five percent
of the total subscriptions set forth in Schedule A and when the instruments referred
to in Section 2 (a) of this Article have been deposited on their behalf, but in no event
shall this Agreement enter into foree before May 1, 1945,

Section 2. Sunature

{a) Each government on whose behalf this Agreement is signed shall deposit with
the Government of the United States of America an instrument setting forth that it
hes accepted this Agreement in accordance with its law and has taken all steps
necessary to enable it to carry out all of its obligations under this Agreement.

{5) Each government shall become a member of the Bank as from the date of the
deposit on its behalfl of the instrument referrcd to in (a) above, except that mo
government shall become a member before this Agresment enters into force under
Section 1 of this Articlo.

(¢} The Government of the United States of America shell inform the governments
of all countries whose names are set forth in Schedule A, and all governmenis whose
membership is approved in accordance with Article II, Section I (), of all signaturee
of this Agreement and of the deposit of all instrumenta referred to in (a) above.

(d) At the time this Agreement is signed on its behalf, each government shall
transmit to the Government of the United States of America one one-hundredth of
one percent of the price of each share in gold or Cnited States dollars for the purpose
of meeting administrative expenses of the Bank. This payment shall be credited
on account of the payment to be made in accordance with Article I1, Section 8 (a).
The Government of the United States of America ghall hold such funds in a special
deposit account and shall transmit them to the Board of Governors of the Bank
when the initial meeting has been called under Section 3 of this Article. If this
Agreement has not come into force by December 31, 1945, the Clovernment of the
United States of Ameriea shall return such funds to the governments that transmitted
them.

(e) This Agreement shall remain open for signature at Washington on behalf of
the governments of the countries whose names are set forth in Schedule A unti)
December 31, 1945,

(f) After December 31, 1945, this Agreement shall be open for signature on behalf
of the government of any country whose membership Las been approved in accordance
with Artiele IT, Section 1 {b).

(g) By their signature of this Agreement, all governments accept it both on their
own behalf and in respect of all their colonies, overseas territories, all territories under
their protection, suzerainty, or authority and all ferritories in respect of which they
exercise & mandate,

() In the case of governments whose metropolitan territories have been under
enemy occupation, the deposit of the instrument referred to in {¢) above may be
delayed until one hundred and eighty days after the datc on which these territories
have been liberated., If, however, it is not deposited by any such government before
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the expiration of this period, the signature affixed on behalf of that government
ghall hecome void and the portion of its snbseription paid under (d) above shall be
returned to it. ‘

(+) Paragraphe (d) and (A} shall come into foree with regard ta each signatory
government as from the date of its signature.

Section 3. Inauguration of the Bank

{a) As soon as this Agreement enters into force under Section 1 of this Article,
each member shall appoint a governor and the member to wham the largest number
of shares is allocated in Schedule A shall call the firat meeting of the Board of Governors.

(b} At the first meeting of the Board of Governors, arrangements shall be made
for the selection of provisional executive directors. The governments of the five
countries, to which the largest number of shares are allocated in Scheduls A, shall
appoint provisional executive directors. If one or more of such governments have
not become members, the executive directorships which they would be entitled to fill
shall remain vacant until they become members, or until January I, 1946, whichever
is the easrlier. Seven provisional executive directors shall be elected in accordance
with the provisions of Schedule B and shall remain in office until the date of the firat
regular election of executive directors which shall be held as soon as practicable after
January 1, 1946.

(¢} The Board of Governors may delegate to the provisional executive directors
any povwrera except those which may not be delegated to the Iixecative Directors.

(¢) The Bank shall notify members when it is ready to commence operations.

Dowe et Washington, in a single copy which shall remain deposited in the archives
of the Government of the United States of America, which shall transmit certified
copies to all governmente whose names are set forth in Schedule A and to all govern-
menta whose membership is approved in accordance with Article II, Section 1 (b).

SCHEDULE A

SUBSCRIPTIONS
{nillfona
of dollars)

Australia .. .. .. .. .. . e 200
Belgium .. . .. .- iy o . 225
Bolivia .. .. .. .. .. i .. 7
Brazil . .. .. ‘. . . .. 105
Caoads . .. .. . . .. .. 325
Chile . .. .. .. .. .. .. 35
China .. Ve .. .. .. .. .. 600
Colombia . . .. .. .. .. .. 36
Costa Rica .. .. .. .. .- . 2
Cuba .. .. .. .. . .. .. 35
Czechoslovakia .. .. .. .. . .. 125
*Denmark N .-
Dominican Republic 2

Ecuador 3.2
Egypt 40
El Salvador 1
Ethiopia 3
France 450
Greece 25
Guatemala 2
Haiti ‘2
Honduras 1
Iceland 1
India 400
Iran 24

* The quota of Peamark shall be determnined by the Bank after Denmark sccepts membership
n scoordance with these Artieles of Agreement,

Authorised Version C1947A00005



1947, International Monetary Agreements. No. 5.

SECOND SCHEDULE-—¢ontinued,
SCHEDULE A—continued.

Subseriplions—continued.

{mililons
ol dollars)
[raq .. .- .. .. .. .. 6
Liberia . . .. ‘e .. . .. .5
Luzembourg .. .- . . .- . . 1
Mexico . . . . . . .. 65
Netherlands .. .. . ‘. . .. .. 275
New Zealand .. ' . s AN . . 50
Nicaragna . R .- . .. . .8
Norway .. . . .. .. . . 60
Panama .. . e .. .. .. .2
Paraguay .. .. .. .8
Peru .- .. .. .. .. .. 17.5
Philippine Commonwealth .. .. .. .. 15
Poland .. . .. .. .. .. 125
Caion of South Afriea .. .. . .. . . 100
Union of Soviet Socialist Republies .. .. .. oo 1200
United Kingdom .. .. .. . .. 1300
United Stetes. . .. .. o .. . . 31}'2 s
Uruguay .. .. . . e . .. .
Venezuela .. .. . . e . 10.5
Yugoslavia .. .. . . . . .. 40
Total . .. . . . 9100

Scuepore B
ELECTION OF EXECUTIVE DIRECTORS

1. The election of the elective executive directors shall be by ballot of the Governors
ligible to vote under Article ¥, Section 4 ().

2. In balloting for the clective executive directors, each governor eligible to vote
shall cast for one person all of the votes to which the member appointing him is entitled
under Bection 3 of Article V. The seven persons receiving the greatest number of
votes shall be executive directors, except that no person who receives less than
fourteen percent of the total of the votes which can be cast (eligible votes) shall
be considered elected.

3. When seven persons are not elected on the firat ballot, & second ballot shall be
held in which the person who received the lowest number of votes shall be ineligible
for election and in which there shall vote only (a) those governors who voted in the
first ballot for & person not elected and (b) those governors whose votes for & person
elected are deemed under 4 below to have raised the votes ¢aat for that person sbove
fifteen percent of the eligible votes.

4. In determining whether the votes east by a governor are to be deemed to have
caised the totsl of any person above fifteen percent of the eligible votes, the fifteen
percent shall be deemed to include, first, the votes of the governor casting the largest
number of votes for such person, then the votes of the governor casting the next
largest number, and so on until fifteen percent is reached.

8. Any governor, part of whose votes must be counted in order to raise the tota
of any person above fourteen percent, shall be considered ss casting all of his votes
for such person even if the total votes for auch person thereby exceed fifteen percent.

8. If, after the second ballot, eeven persons have not been elected, further ballota
shall be held on the same principles until seven persons have been elected, provided
that after six persous are clected, the ssventh may be elected by a simple majority
of the remaining votes and shall be deemed to have been elected by all such votes.

Authorised Version C1947A00005



	Bookmarks

