
CIVIL AVIATION AGREEMENT. 

No. 8 6 o f 1957 . 

An Act relating to a proposed Agreement between the 
Commonwealth, the Australian National Airlines 
Commission and certain Companies in connexion 
with Airline Services, and to amend the Civil 
Aviation Agreement  Act  1952. 

[Assented to 12th December, 1957.1 

BE i t enacte d b y th e Queen' s Mos t Excellen t Majesty , 
the Senate , an d th e Hous e o f Representative s o f th e 

Commonwealth o f Australia , a s follows: — 

Short title. 1. Thi s Ac t ma y b e cite d a s th e Civil Aviation Agreement 
Act 1957 . 

Commence-
ment. 

2. Thi s Ac t shal l com e int o operatio n o n th e da y o n whic h 
it receive s th e Roya l Assent . 

Approval o f 
execution o f 
agreement. 

3. Th e executio n o n behal f o f th e Commonwealt h o f a n 
agreement i n accordanc e wit h th e for m i n th e Schedul e t o thi s 
Act i s approved . 

Australian 
National 
Airlines 
Commission 
empowered t o 
enter into 
Agreement. 

4. Th e Australia n Nationa l Airline s Commissio n i s 
empowered t o ente r int o a n agreemen t i n accordanc e wit h th e 
form i n th e Schedul e t o thi s Ac t an d t o carr y ou t it s obligation s 
and avai l itsel f o f it s right s unde r th e agreement . 
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Amendment o f 
Civil Aviation 
Agreement Act 
1952. 

5.—(1.) Sectio n fou r o f th e Civil Aviation Agreement Act 
1952 i s amende d b y addin g a t th e en d thereo f th e followin g 
sub-section:— 

" (2. ) Th e las t precedin g sub-sectio n shal l b e deeme d t o 
authorize th e givin g o f a  guarante e o f th e paymen t b y Australia n 
National Airway s Proprietar y Limite d o f amount s payabl e b y 
that Compan y unde r arrangement s mad e i n substitutio n fo r th e 
original arrangement s wit h respec t t o a  loa n mad e befor e th e 
commencement o f thi s sub-section , bein g a  loa n th e repaymen t 
of whic h wa s guarantee d unde r tha t sub-section." . 

(2.) Th e Civil Aviation Agreement Act 1952 , a s amende d b y 
this section , ma y b e cite d a s th e Civil Aviation Agreement Act 
1952-1957. 

THE SCHEDULE . Sections 3 and 4 . 

T H I S A G R E E M E N T is made the day of One thousand 
nine hundred and B E T W E E N T H E C O M M O N W E A L T H O F A U S T R A L I A 
(in this agreement referred to as " the C o m m o n w e a l t h " ) of the first part , the 
A U S T R A L I A N N A T I O N A L A I R L I N E S C O M M I S S I O N constituted under the 
Australian National Airlines Act 1945-1956 of the Commonwealth (in this agreement 
referred to as " the Commission " ) of the second part, A U S T R A L I A N N A T I O N A L 
A I R W A Y S P R O P R I E T A R Y L I M I T E D a company incorporated under the laws of 
the State of Victoria relating to companies and whose registered office is situated at 
289 William Street Melbourne in the said State (in this agreement referred to as " the 
Company ") of the third part , ANSETT AIRWAYS P R O P R I E T A R Y L I M I T E D a 
company incorporated under the laws of the State of Victoria relating to companies 
and whose registered office is situated at Commonwealth Aerodrome Essendon in the 
said State of the fourth part , and ANSETT T R A N S P O R T I N D U S T R I E S L I M I T E D 
a company incorporated under the laws of the State of Victoria relating to companies 
and whose registered office is situated at 465 Swanston Street Melbourne in the said 
State of the fifth pa r t : 

W H E R E A S by an agreement (in this agreement called " the Civil Aviation Agreement " ) 
made the Twenty-fourth day of October, One thousand nine hundred and fifty-two 
between the Commonwealth and the Company and set forth in the schedule to the Civil 
Aviation Agreement Act 1952, the Commonwealth and the Company agreed, inter alia, 
to rationalize certain airline services operated by the Commission and the Company: 

A N D W H E R E A S by the Civil Aviation Agreement Act 1952, the Parliament of the 
Commonwealth of Australia approved the Civil Aviation Agreement and provided 
that the Commission should do all such things as the Civil Aviation Agreement provided 
that the Commission would d o : 

A N D W H E R E A S Ansett Transport Industries Limited has purchased all the issued 
shares in Australian National Airways Proprietary Limited and has the controlling 
interest in Ansett Airways Proprietary Limited: 

A N D W H E R E A S one of the objects of the parties to this agreement is to secure and 
maintain a position in which there are two, and not more than two, operators of t runk 
route airline services, one being the Commission, each capable of effective competition 
with the other, and the parties intend that this agreement shall be construed having regard 
to that object: 
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THE SCHEDULE— continued. 

A N D W H E R E A S the- parties to this agreement are desirous of extending certain of the 
provisions of the Civil Aviation Agreement as to rationalization of services to certain: 
other routes: 

ANDt W H E R E A S the parties to the. Civil Aviation Agreement are desirous, as part of 
the steps referred to in clause 7 of t h a t agreement, to review and to keep under review 
at all times during the continuance of the Civil Aviation Agreement air routes, time? 
tables, fares and freights and other related matters in respect of certain routes, and for 
the purpose of this agreement, of establishing a. committee as. se t ou t in tin's agreement: 

N O W THIS' A G R E E M E N T W I T N E S S E T H that it is agreed by and between the parties 
to this agreement as follows: 

Extension o f 
rationalization. 

1. The Commission, the Company and Ansett Transpor t Industries Limited, and alt 
airline companies or firms in which Ansett Transport Industries Limited has a controlling 
interest (all of which Commission, companies and: firms are in this agreement collectively 
referred to as " the airline operators •") will take immediate steps to review and will 
keep under review at all times during the continuance of this agreement a i r routes, time* 
tables, fares and freights and other related matters in respect of routes (in addition* to 
the routes specified in sub-clause (1.) of clause 7 of the Civil Aviation Agreement) on 
which both the Commission and any one of the other airline operators operate, or 
propose to operate, so as to avoid unnecessary overlapping of services and wasteful 
competition, to provide the most effective and economical services with due regard to 
the interests of the public and to bring earnings into a proper relation to over-all costs. 

Extended 
application of 
certain 
provisions of 
Civil Aviation 
Agreement. 

2. The provisions of sub-clauses (2.), (3.) and (4.) of clause 7 and clause 14 of the 
Civil Aviation Agreement shall apply in respect.of clause. 1 of this agreement in the same 
manner, mutatis mutandis, as they apply in respect of sub-clause (1.) of clause 7 of the 
Civil Aviation Agreement. 

Establishment 
of 
Rationalization 
Committee. 

3. The parties will take immediate steps to estabUsh a Rationalization Committee 
(in this agreement referred t o as " the Committee ") which shalL b e consti tuted from time 
to time by— 

(a) a person nominated by the Minister who shall be known as the Co-ordinator ; 
(A) a member nominated by the Commission; and 
(c) a member nominated by the Company. 

Functions of 
the Committee. 

4.—(1.) If the airline operators concerned are unable to agree on any mat te r arising 
under sub-clause (I.) of clause T of the Civil Aviation Agreement or' clause 1 of this 
agreement, the matter in dispute may b e referred t o the Committee by any o n e of those 
airline operators. 

(2.) Th E Commonwealth and the airline operators will each, u p o n being, required so to 
do. by the Co-ordinator, furnish or produce to the Commit tee all information, documents , 
books, papers and accounts which t h e Co-ordinator considers necessary to enable the 
Commit tee to consider any matter referred to t h e Commit tee under this clause. 

(3.) The Committee will consider the matter and, if the members nominated by the 
Commission and the Company are, after such consideration, still unable to agree, the 
Co-ordinator shall decide the matter and, subject to the nex t succeeding sub-clause, his 
decision shall be final and binding on the airline operators L 

(4.) Where the Co-ordinator pursuant to this clause makes a decision on a matter 
referred to in this clause— 

(a) the Commission or the Company, in the case of a matter arising- under sub­
clause (I.) of clause.7 of the Civil Aviation Agreement; or 

(6) one of the airline operators, in the case of a matter arising under clause I of 
this agreement, 

may elect to have the mat te r decided in accordance with suh-clause (2.) of clause 7 of 
t h e Civil Aviation Agreement, in its application by virtue of that agreement or by virtue 
of clause 2 of this agreement, as the case may be. 

(5.) The Co-ordinator shall give reasons in writing for each of his decisions and, 
where a matter is to be determined in accordance with sub-clause (2.) of clause 7 of t h e 
Civil Aviation Agreement, whether applying by virtue of that agreement o r by virtue 
o f clause 2 of this agreement, the Co-ordinator shall furnish, those reasons to the 
Chairman appointed in pursuance of clause 14 of the Civil Aviation Agreement. 
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THE SCHEDULB— continued. 

Ansett Airways 
to cease 
operation o f 
airline-services.-

5. As soon as practicable, and in any case n o t later than twenty-five months after, 
the date of this agreement, Ansett Airways Proprietary Limited will cease to operate 
airline services and will not , during the continuance of this agreement, resume the 
operation' of an airline service or services-. 

Compliance 
with agreement . 

6. Ansett Transport Industries-Limited-will.do everything within its power toensure . 
that the airline companies.or firms in. which i t has a controlling.interest, will do all such 
acts and things as this agreement provides that they will do and' that those companies 
and firms will not do anything inconsistent with t h e provisions or, purposes of this, 
agreement. 

Past 
omissions of 
company. 

7. For the purposes of the Civil Aviation Agreement any act or omission on the 
par t of the Company prior to the date of this agreement shall be deemed not to constitute-
a breach of the Civil Aviation Agreement or.a defaultiin.the repayment ofmoneyssecured" 
by a guarantee or guarantees given by the Commonweal th pursuant to the provisions 
of the Civil Aviation Agreement. 

Air Navigatio n 
Act. 

8. Nothing in this agreement requires or permits the airline operators to act in any 
manner-inconsistent with the Air Navigation Acti 1920)-1950] or, with, the regulations in 
force under that Act. 

Period of 
agreement. 

9. This agreement shall continue in force until the termination of the Civil' Aviation 
Agreement. 
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