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An Act to amend the Social Security Act 1991, and
for related purposes

[Assented to 17 June 1998]

The Parliament of Australia enacts:

1 Short title

This Act may be cited as the Social Security Legislation
Amendment (Youth Allowance Consequential and Related
Measures) Act 1998.

2 Commencement

(1) Subject to subsections (2) to (10), this Act commences on 1 July

1998.

(2) Schedule 2 commenceson 1 July 1998, immediately after the

commencement of the Social Security Legislation Amendment
(YYouth Allowance) Act 1998 (the Youth Allowance Act).

(3) Part 1 of Schedule 3 commencesimmediately after whichever of

(4)

©®)

the following events occurs later:

(&) the commencement of the Y outh Allowance Act;

(b) the start of the day on which the Social Security and
Veterans Affairs Legidlation Amendment (Budget and Other
Measures) Act 1998 (the Budget Measures Act) receives the
Royal Assent.

If the 2 events occur at the same time, that Part commences
immediately after the commencement of the Y outh Allowance Act.

Despite subsection (3), if the Budget Measures Act receives the
Royal Assent after 1 July 1998, item 2 of Schedule 3 to this Act
commences immediately after the commencement of the Y outh
Allowance Act.

Part 2 of Schedule 3 commences immediately after the
commencement of items 4, 5, 6 and 11 of Schedule 4 to the Budget
Measures Act.
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Section 3

(6) Part 3 of Schedule 3 commences on 20 September 1998,
immediately after the commencement of Schedule 3 to the Budget
Measures Act.

(7) Part 4 of Schedule 3 commenceson 1 July 1999, immediately after
the commencement of item 1 of Schedule 5 to the Budget
Measures Act.

(8) Items 89 to 91 of Schedule 9 commence on the day on which this
Act receives the Royal Assent.

(9) Item 1 of Schedule 10 commences on the day on which this Act
receives the Royal Assent.

(10) Item 71 of Schedule 13 commences on 20 September 1998,
immediately after the commencement of Part 4 of Schedule 1 to the
Veterans' Affairs Legidation Amendment (Budget and
Compensation Measures) Act 1997.

(11) Schedule 14 commencesimmediately after the commencement of
subsection 543A(2A) of the Social Security Act 1991 (inserted in
that Act by the Social Security Legislation Amendment (Youth
Allowance) Act 1998).

3 Schedule(s)

Subject to section 2, each Act that is specified in a Schedule to this
Act isamended or repealed as set out in the applicable itemsin the
Schedule concerned, and any other item in a Schedule to this Act
has effect according to itsterms.

2 Social Security Legislation Amendment (Youth Allowance
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Amendment of the Social Security Act 1991 relating to austudy payment Schedule 1

Schedule 1—Amendment of the Social
Security Act 1991 relating to austudy
payment

1 Section 3 (index)

Insert the following entriesin their appropriate al phabetical position,
determined on aletter-by-letter basis:

higher education institution 23(1)
TAFE institution 23(1)

2 Section 3 (entry relating to living at home)
After “1067E", insert “and 1067J".

3 Section 3 (entry relating to long term income support
student)

After “1067F, insert “and 1067K”.

4 Subsection 23(1)
Insert:

higher education institution means an institution that is a higher
education institution for the purposes of the Sudent Assistance Act
1973.

5 Subsection 23(1)
Insert:

TAFE ingtitution means an institution that is a technical and
further education institution for the purposes of the Student
Assistance Act 1973.

6 Before Part 2.12
Insert:

Social Security Legislation Amendment (Youth Allowance Consequential and
Related Measures) Act 1998 3



Schedule 1 Amendment of the Social Security Act 1991 relating to austudy payment

Part 2.11A—Austudy payment

Division 1—Qualification for austudy payment
Subdivision A—Basic qualifications

568 Qualification for austudy payment—general rule

Subject to this Subdivision, a person is qualified for an austudy
payment in respect of a period if, throughout the period:

(a) the person satisfies the activity test (see Subdivision B); and

(b) the person is of austudy age (see Subdivision C); and

(c) the person satisfies the residency requirements that apply to
the person under Subdivision D.

Note: Division 2 sets out situations in which an austudy payment is not
payable even if the person qualifiesfor it.

568A Qualification for austudy payment—transfer ee from social
security pension

If:
(a) aperson was receiving asocial security pension; and
(b) the person claims an austudy payment within 14 days after
the day on which the last instalment of the person’s pension
was paid; and
(c) the person becomes qualified for an austudy payment at some
time during the 14 day period but after the first day of that
period;
the person is taken to be qualified for an austudy payment for the
whole of the 14 day period.

Subdivision B—Activity test
569 Activity test

General

(1) Subject to subsection (2), a person satisfies the activity test in
respect of a period if the person satisfies the Secretary that,

4 Social Security Legislation Amendment (Youth Allowance
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Amendment of the Social Security Act 1991 relating to austudy payment Schedule 1

throughout the period, the person is undertaking qualifying study
(see section 569A).

Persons who do not satisfy the activity test

(2) A person cannot be taken to satisfy the activity test if the person:
(@) isemployed on afull-time basis as an apprentice or trainee
under an industrial instrument and has a training agreement
(however described) with atraining authority (by whatever
name called) of a State or Territory; or
(b) has completed a course for:
(i) adegree of Master or Doctor at an educational
ingtitution; or
(ii) aqualification at aforeign institution that is, in the
Secretary’ s opinion, of the same standing as a degree of
Master or Doctor at an educational institution.

Note: For educational institution see subsection 23(1).
Industrial instrument

(3) In paragraph (2)(a):
industrial instrument means an award or agreement (however
described) that:
(a) is made under or recognised by alaw of the Commonwealth
or of a State or Territory that:
(i) regulates the relationships between employers and
employees; or
(ii) providesfor the prevention or settlement of disputes
between employers and employees; and
(b) concerns the relationship between an employer and the
employer’s employees, or provides for the prevention or
settlement of a dispute between an employer and the
employer’s employees.

569A Undertaking qualifying study

For the purposes of this Part, a person is undertaking qualifying
study if:
(@) the person:

Social Security Legislation Amendment (Youth Allowance Consequential and
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Schedule 1 Amendment of the Social Security Act 1991 relating to austudy payment

(i) isenrolledin acourse of education at an educational
ingtitution; or
(ii) wasenrolled in the course and satisfies the Secretary
that he or she intends, and has (since no longer being
enrolled) aways intended, to re-enrol in the course
when re-enrolments in the course are next accepted; or

(iii) wasenrolled in the course and satisfies the Secretary
that he or she intends, and has (since no longer being
enrolled) aways intended, to enrol in another course of
education (at the same or a different educational
institution) when enrolments in the other course are next
accepted; and

(b) the coursein which the person is enrolled, or intendsto enrol,
is an approved course of education or study (see

section 569B); and

(c) the personisafull-time student or a concessional study-load
student in respect of that course (see sections 569C and
569D); and

(d) the person satisfies the progress rules (see sections 569G and
569H).

569B Approved course of education or study

For the purposes of paragraph 569A (b), acourse is an approved
course of education or study if it isa course that the Employment
Minister has determined, under section 5D of the Student
Assistance Act 1973, to be a secondary course or atertiary course
for the purposes of that Act.

569C Full-time students

For the purposes of this Subdivision, a person is a full-time student
in respect of acourseif:

(@) inthe case of aperson whois enrolled in the course for a
particular study period (such as, for example, a semester)—
the person is undertaking at least three quarters of the normal
amount of full-time study in respect of the course for that
period; or

(b) inthe case of a person who intends to enrol in the course for
aparticular study period—the person intends to undertake at

6 Social Security Legislation Amendment (Youth Allowance
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Amendment of the Social Security Act 1991 relating to austudy payment Schedule 1

least three quarters of the normal amount of full-time study in
respect of the course for that period.

Note: For normal amount of full-time study see section 569E.

569D Concessional study-load students

(1) For the purposes of this Subdivision, there are 2 classes of
concessional study-load students, namely:

() 25% concessional study-load students; and
(b) 66% concessiona study-load students.

(2) For the purposes of this Subdivision, aperson is a 25%
concessional study-load student in respect of a courseif this
subsection applies to the person and:

(a) inthe case of aperson whoisenrolled in the course for a
particular study period (such as, for example, a semester)—
the person is undertaking at least one quarter, but less than
three quarters, of the normal amount of full-time study in
respect of the course for that period; or

(b) in the case of a person who intends to enrol in the course for
aparticular study period—the person intends to undertake at
least one quarter, but less than three quarters, of the normal
amount of full-time study in respect of the course for that
period.

(3) For the purposes of this Subdivision, a person is a 66%
concessional study-load student in respect of acourseif this
subsection applies to the person and:

(@) inthe case of aperson whois enrolled in the course for a
particular study period (such as, for example, a semester)—
the person is undertaking at least two thirds, but less than
three quarters, of the normal amount of full-time study in
respect of the course for that period; or

(b) inthe case of a person who intends to enrol in the course for
aparticular study period—the person intends to undertake at
least two thirds, but less than three quarters, of the normal
amount of full-time study in respect of the course for that
period.

Note: For normal amount of full-time study see section 569E.

(4) Subsection (2) appliesto apersonif:

Social Security Legislation Amendment (Youth Allowance Consequential and
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Schedule 1 Amendment of the Social Security Act 1991 relating to austudy payment

(a) an officer in the Commonwealth Rehabilitation Service has
stated in writing that:
(i) the person has a substantial physical disability; and
(ii) the person cannot successfully undertake the normal
amount of full-time study in respect of the course
because of the disability; or
(b) amedical practitioner specialising in psychiatry has stated in
writing that:
(i) the person has a substantial psychiatric disability; and
(ii) the person cannot successfully undertake the normal
amount of full-time study in respect of the course
because of the disability; or

(c) apsychologist who is registered with the Australian
Psychologica Society has stated in writing that the person:
(i) isintellectually disabled; and
(if) cannot successfully undertake the norma amount of

full-time study in respect of the course because of the
disability.
(5) Subsection (3) appliesto aperson if:

(a) the person cannot undertake the course as a full-time student
because of:

(i) therelevant educational institution’s usual requirements
for the course; or
(ii) aspecific direction in writing to the person from the
academic registrar or an equivalent officer; or
(b) the academic registrar (or an equivalent officer) of the

relevant educational institution recommends in writing that

the person undertake | ess than the normal amount of full-time

study in respect of the course for specified academic or

vocational reasons for a period not exceeding half an

academic year.

569E Normal amount of full-time study

(1) For the purposes of this Subdivision, the normal amount of
full-time study in respect of acourseis:
(a) if the courseis adesignated course of study within the
meaning of Chapter 4 of the Higher Education Funding Act
1988—the standard student |oad determined in respect of the

8 Social Security Legislation Amendment (Youth Allowance
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Amendment of the Social Security Act 1991 relating to austudy payment Schedule 1

course by the institution in question under subsection 39(2)
of that Act; or

(b) if the courseis not such a designated course and the
institution defines an amount of full-time study that a
full-time student should typically undertake in respect of the
course—the amount so defined; or

(c) otherwise—an amount of full-time study equivalent to the
average amount of full-time study that a person would have
to undertake for the duration of the course in order to
compl ete the course in the minimum amount of time needed
to completeit.

(2) Without limiting subsection (1), the normal amount of full-time
study in respect of a course is an average, taken over the duration
of the period for which the person in question is enrolled in the
course, of 20 contact hours per week.

569F First fortnight of classes

A person is taken to be undertaking full-time study or a
concessional study-load (as the case may be) in respect of a course
during the period (the relevant period):

(a) starting on the first day of classesin a study period; and

(b) ending on the Friday of the second week of classesin the

study period;

if the personis enrolled in the course and undertakes study in
respect of the course on at least one day in the relevant period.

569G Progressrules—secondary students

General rule

(1) Subject to subsection (2), a person enrolled in, or intending to enrol
in, asecondary course satisfies the progress rules for the purposes
of paragraph 569A(d) if, in the Secretary’ s opinion, the person is
making satisfactory progress towards completing the course.

Students repeating year 12

(2) A person does not satisfy the progress rulesiif:

Social Security Legislation Amendment (Youth Allowance Consequential and
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Schedule 1 Amendment of the Social Security Act 1991 relating to austudy payment

(a) the personisenrolledin asecondary coursethat isat year 12
level, or the overall level of whichisat year 12 level (see
subsections (3) and (4)); and

(b) the person has been afull-time student in respect of a course
at that level (aprevious course) in each of 2 previous years;
and

(c) none of the following circumstances apply:

(i) the person failed a previous course because of an illness
that had not been diagnosed when the person began that
COUrse;

(ii) the person failed a previous course because of other
circumstances beyond the person’s control that were not
apparent when the person began that course;

(iii) the person failed a previous course because English is
not the person’ s native language;

(iv) the person completed or discontinued a previous course
within 6 months after the relevant academic year
started;

(v) each of the previous courses was undertaken more than
10 years before the present study.

Course at year 12 level

(3) A secondary courseisat year 12 level if the institution in which the
course is undertaken regardsit as being at year 12 level.

Overall level of course at year 12 level

(4) Theoverall level of asecondary courseisat year 12 levd if the
institution in which the course is undertaken regards at least 50%
of the course as being at year 12 level.

Meaning of secondary course

(5) For the purposes of this section, a courseis asecondary course if
the Employment Minister has determined, under section 5D of the
Student Assistance Act 1973, that the course is a secondary course
for the purposes of that Act.

10 Social Security Legislation Amendment (Youth Allowance
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Amendment of the Social Security Act 1991 relating to austudy payment Schedule 1

569H Progressrules—tertiary students

(D

)

©)

Full-time students

A person who is afull-time student in respect of atertiary course
satisfies the progress rules if:
(a) inthe case of aperson whois enrolled in the course—on the
day on which the person enrolled in the course; or
(b) inthe case of a person who is not yet enrolled in the course
but intends to enrol in the course—on the day on which
enrolments in the course are next accepted;
the time already spent by the student on the course, or on one or
more other tertiary courses at the same level as that course, does
not exceed the allowable study time for that course.

Note: For allowable study time for a course see subsection (3).

Concessional study-load students

A person who is a concessional study-load student in respect of a
tertiary course satisfies the progressrulesiif:
(a) inthe case of aperson who isenrolled in the course—on the
day on which the person enrolled in the course; or
(b) inthe case of a person who is not yet enrolled in the course
but intends to enrol in the course—on the day on which
enrolmentsin the course are next accepted;
the time already spent by the person on the course, or on one or
more other tertiary courses at the same level asthat course, does
not exceed the allowable study time for the course.

Note: For alowable study time for a course see subsections (3) and (4).

Allowable study time—full-time students and 66% concessional
study-load students

The alowable study time for a course undertaken by afull-time
student or a 66% concessional study-load student is:

(@) if the minimum amount of time needed to complete the
course as afull-time student is one year or less—that
minimum amount of time; or

(b) if the minimum amount of time needed to complete the
course as afull-time student is more than 1 year and:

Social Security Legislation Amendment (Youth Allowance Consequential and
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Schedule 1 Amendment of the Social Security Act 1991 relating to austudy payment

(i) thestudentisenrolled, or intendsto enrol, ina
year-long subject; or
(ii) the student’s further progressin the course depends on

passing awhole year’ swork in the course;

the minimum amount of time plus 1 year; or

(c) inany other case—the minimum amount of time needed to
compl ete the course as a full-time student plus half an
academic year.

Allowable study time—25% concessional study-load students

(4) The alowable study time for a course undertaken by a 25%
concessional study-load student is twice the minimum period in
which it is possible to complete the course as a full-time student
but the Secretary may approve, in particular cases, an alowable
study time of up to four times the minimum period in which it is
possible to complete the course as a full-time student.

Time spent by person studying part-time

(5) If astudent has studied part-time for a course over a certain period,
the time spent by the student on that course is taken to be the
proportion of that period calculated by using the formula:

Study undertaken
Normal full-time study

where:

normal full-time study means the normal amount of full-time study
for the course.

study undertaken means the amount of study undertaken part-time
by the student for the course.

Current full-time students who have previously undertaken courses
as concessional study-load students

(6) If:
(a) aperson isundertaking a course as a full-time student; and
(b) the person has previously undertaken:
(i) part of the course; or

12 Social Security Legislation Amendment (Youth Allowance
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Amendment of the Social Security Act 1991 relating to austudy payment Schedule 1

()

(if) one or more than one other course at the same level as
that course;
as aconcessiona study-load student; and
(c) thetime spent by the person undertaking the part of the
course referred to in subparagraph (b)(i), or the course or
courses referred to in subparagraph (b)(ii), (the previous
study) is not to be disregarded under subsection (7);

the time spent by the person undertaking the previous study is
taken to be equal to the minimum amount of time that a full-time
student would have taken to complete the previous study.

Mattersto be disregarded in deter mining whether someone has

exceeded the allowable study time

In determining whether a person has exceeded the allowabl e study

time (for a full-time student or a concessional study-load student),
disregard the following:

(a) if the person has completed a course (a pre-requisite course)
the completion of which is the normal requirement for
admission to the course in which the person is enrolled or
intends to enrol—time spent undertaking the pre-requisite
Course;

(b) afailed year of study, or afailed part of ayear of study, if the
failureis because of:

(i) the person’sillness; or
(ii) other circumstances beyond the person’s control;

(c) time spent undertaking a course that has been permanently

discontinued because of :
(i) the person’sillness; or
(i) other circumstances beyond the person’ s control;

(d) time spent undertaking a course that has been completed but
which, because of the person’ sillness, the person cannot use
in any of the trades or profession to which the course is
appropriate;

(e) time spent undertaking a TAFE courseif the normal length of
the course for afull-time student is one year or less,

(f) time spent undertaking a course more than 10 years ago,
unless the course has since been completed;

Social Security Legislation Amendment (Youth Allowance Consequential and
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Schedule 1 Amendment of the Social Security Act 1991 relating to austudy payment

(g) time spent undertaking a course after 1973 if the course was
not:

(i) approved for the Tertiary Education Assistance Scheme;
or

(ii) approved for the AUSTUDY scheme; or
(iii) an approved course for the purposes of paragraph
541B(1)(c), 569A (b) or 1061PB(1)(b) of this Act;
(h) time spent undertaking a course at aforeign institution;

(i) time spent undertaking a subject from which the student
withdrew, if the educational institution in which the subject
was undertaken did not record the withdrawal from the
subject as afailure;

(j) any time spent undertaking a course during which the person
was ineligible to receive:

(i) AUSTUDY; or
(if) abenefit under the Tertiary Education Assistance
Scheme; or
(iii) youth allowance; or
(iv) austudy payment;
because of the application of rulesin respect of academic
progress.

Levels of tertiary courses

(8) Thereare4 levelsof tertiary courses, levelsA, B, Cand D.

Level A courses

(9) Thefollowing are Level A courses:

(@) apostgraduate bachelor degree course, with or without
honours;

(b) agraduate or postgraduate diploma course;

(c) acourse of practical legal training at a higher education
institution;

(d) acourse of advanced education regarded by an accrediting
authority as being at PGL1 level;

(e) agraduate certificate course.

14 Social Security Legislation Amendment (Youth Allowance
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Amendment of the Social Security Act 1991 relating to austudy payment Schedule 1

Level B courses

(10) Thefollowing are Level B courses:

(@) abachelor degree course (other than a postgraduate course),
with or without honours;

(b) the bachelor level component of a masters degree course with
concurrent bachelor and masters level study;

(c) adiploma course other than:
(i) agraduate or postgraduate diploma course; or

(ii) acourse for which an entry requirement is successful
completion of year 10 of secondary studies; or

(iii) aTAFE course;
(d) aMaster’s qualifying course;
(e) the Barristersor Solicitors Admission Board' s course;

(f) acourse of advanced education regarded by an accrediting
authority as being at UG1 or UG2 level.

Level C courses

(11) Thefollowing are Level C courses:
(a) an associate degree course;
(b) an associate diploma course;

(c) adiplomacourse at a TAFE institution for which an entry
requirement is successful completion of year 12 of secondary
studies;

(d) a2-year undergraduate diploma course.

Level D courses

(12) Thefollowing are Level D courses:
(&) aTAFE course at a higher education institution;
(b) aTAFE course, unlessthe courseisinLevel A, B or C.

Meaning of tertiary course

(13) For the purposes of this section, a courseis atertiary courseif the
Employment Minister has determined, under section 5D of the
Student Assistance Act 1973, that the course is atertiary course for
the purposes of that Act.

Social Security Legislation Amendment (Youth Allowance Consequential and
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Schedule 1 Amendment of the Social Security Act 1991 relating to austudy payment

Subdivision C—Austudy age

570 Austudy age

General

(1) Subject to subsection (2), a person is of austudy age for the
purposes of this Part if the personis at least 25 years old.

Sudy begun before turning 25

(2) Evenif the personisat least 25 years old, the person istaken not to
be of austudy age if the person:
(a) wasreceiving youth allowance immediately before turning
25; and
(b) has not yet attained the maximum age for youth allowance
(see subsection 543B(2)).

Subdivision D—Residency

571 Requirementsrelatingtoresidency

The requirements that apply to a person relating to residency in
respect of a period are that, throughout the period, the person:

(a) isan Australian resident; and
(b) subject to this Subdivision, isin Australia.

571A Absence over seas of persons undertaking qualifying study

General

(1) Paragraph 571(b) does not apply to a person if the personis
undertaking qualifying study and:

(a) isabsent from Australiafor the purpose of undertaking part
of the studies for the course of education in respect of which
the person is undertaking qualifying study; or

(b) isabsent from Australia, for any other purpose, for not more
than 26 weeks.
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Temporary return to Australia

(2) If the person:

(a) returnsto Australia after having been outside Australia
(whether before or after the commencement of this section)
for more than 13 weeks; and

(b) leaves Australia before the end of 13 weeks after he or she so
returned to Australig;

the person is taken, for the purposes of paragraph (1)(b), to have
continued to be absent from Australia throughout the period from
the time of the return to the time when the person so left Australia.

Divison 2—Situationsin which austudy payment is not
payable

Subdivison A—Thebasicrules

572 Situationsin which austudy payment is not payable

An austudy payment is not payable to a person who is qualified for
austudy payment:
(a) if the value of the person’s assets exceeds the person’ s assets
value limit (see Subdivision B); or
(b) before the person’s provisional commencement day (see
Subdivision C); or
(c) whilethe person is subject to awaiting period (see
Subdivision D); or
(d) while an activity test non-payment period applies to the
person (see Subdivision E); or
(e) whilethe person is subject to an administrative exclusion (see
Subdivision F); or
(f) whilethe person is subject to a multiple entitlement exclusion
(see Subdivision G); or
(9) whilethe person’s austudy payment rate would be nil.
Notel:  Anaustudy payment isnot payableif the personisingaol oris

undergoing psychiatric confinement because the person has been
charged with committing an offence (see Division 2 of Part 3.13).

Note2:  Anaustudy payment is not payable to a person if the person is subject
to a compensation preclusion period (see Part 3.14).
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Subdivision B—Assets test

573 Austudy payment not payable if assets value limit exceeded

An austudy payment is not payable to a person if:

(a) the person isnot excluded from the application of the austudy
payment assets test; and

(b) the value of the person’ s assets is more than the person’s
assets value limit.

Note 1:
Note 2:

For persons excluded from application of test see section 573A.
For assets value limit see section 573B.

573A Who isexcluded from application of assetstest

A person is excluded from the application of the austudy payment
assetstest if the person’s partner is receiving:
() apayment of pension, benefit or allowance referred to in the
table at the end of this section; or

(b) apayment under Part 5 or 6 of the Farm Household Support

Act 1992.

Table of pensions, benefits and allowances

Item Type of pension, benefit and allowance
1 Age pension (Part 2.2)
2 Service pension (age) (Section 36 of the Veterans
Entitlements Act)
3 Defence widow’ s pension—if the widow (Section 70 of the Veterans
has no dependent children Entitlements Act)
4 War widow’ s pension—if the widow has (Section 13 of the Veterans
no dependent children Entitlements Act)
5 Mature age allowance (Part 2.12A or 2.12B)
6 Rehabilitation allowance (Clause 35 of Schedule 1A)
7 Commonwealth allowance (New Enterprise Incentive
Scheme (NEIS))
8 Carer payment (Part 2.5)
9 Service pension (carer) (Section 39 of the Veterans
Entitlements Act)
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Table of pensions, benefits and allowances

Item Type of pension, benefit and allowance

10 Defence widow’ s pension—if the widow (Section 70 of the Veterans
has a dependent child Entitlements Act)

11 Disability support pension (Part 2.3)

12 Service pension (invalidity) (Section 37 of the Veterans

Entitlements Act)

13 War widow’ s pension—if the widow hasa  (Section 13 of the Veterans
dependent child Entitlements Act)

14 Newstart allowance (Part 2.12)

15 Sickness allowance (Part 2.14)

16 Specia benefit (Part 2.15)

17 Benefit PP (partnered) (Part 2.10)

573B Assetsvaluelimit

(1) A person’sassetsvaluelimitis:

(8 $125,750 if the person:

(i) isnot amember of a couple (see section 4); and

(ii) isahomeowner; or
(b) $215,750 if the person:

(i) isnot amember of acouple; and

(ii) isnot ahomeowner; or
(c) $178,500 if the person:

(i) isamember of acouple; and

(ii) isahomeowner; or
(d) $268,500 if the person:

(i) isamember of acouple; and

(if) isnot a homeowner.
Note 1:

Note 2:
sections 1191 to 1194).

For homeowner see subsection 11(4).

The amounts in this section are indexed annually on 1 July (see

(2) If the Secretary determines in writing a higher amount in

substitution for an amount specified in subsection (1) (the existing
amount), the higher amount is taken, from the commencement of
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this section, to have been substituted for the existing amount. A
determination under this subsection is a disallowable instrument.

() Subsection (2) and this subsection are repealed at the end of
31 December 1998.

573C Valueof person’sassetsto include value of assets of partner

The value of aperson’s assets is the sum of the following values:
(a) thevaue of the person’s assets (disregarding paragraph (b));
(b) if the person is amember of acouple (see section 4)—the

value of the assets of the person’s partner.

Sections 573D and 573E apply for the purpose of working out the
value of the person’s assets and of hisor her partner (if any).

573D Assetsof trust in which person benefits

A person’ s assets include:
(a) any benefit to which the person is entitled directly or
indirectly out of the assets of atrust; and
(b) any asset of atrust that the person can deal with directly or
indirectly to his or her advantage; and
(c) any interest in the assets of atrust which has been assigned to

someone el se but which the person can directly or indirectly
control.

573E Exclusion of certain farm assets

If:

(a) an exceptional circumstances certificate referred to in
section 8A of the Farm Household Support Act 1992 was
issued in respect of aperson; and

(b) the certificate has effect;

the person’s assets do not include any asset that is an exempt asset
in respect of the person within the meaning of that Act.
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Subdivision C—Provisional commencement day

574 Provisional commencement day—basic rule

Subject to this Subdivision, a person’s provisional commencement
day isthe day on which the person claims an austudy payment.

574A Provisional commencement day—initial incorrect or
inappropriate claim followed by claim for austudy
payment

Subject to section 574B, if:
(@) aperson makesaclaim (initial claim) for:
(i) asocial security pension, asocia security benefit (other
than an austudy payment) or a service pension; or

(if) apension, alowance, benefit or other payment that is
similar in character to an austudy payment under an Act
other than this Act or under a program administered by
the Commonwealth; and

(b) on the day on which the person makestheinitial claim, the
person is qualified for austudy payment; and

(c) the person afterwards makes a claim for austudy payment;
and

(d) the Secretary is satisfied that it is reasonable for this
subsection to apply to the person;

the person’s provisional commencement day is the day on which
the person made theinitial claim.

574B Provisional commencement day—transfer ee to austudy
payment

If aperson:

(a) isatransfereeto austudy payment; and

(b) claimsaustudy payment within 14 days after the transfer day;
the person’s provisional commencement day is the person’s

transfer day.
Note: For transferee to austudy payment and transfer day see subsections
23(6) and (7).
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574C Provisional commencement day—application of section 577C
or reduction of rate to nil

If:
(a) aperson receives an austudy payment; and
(b) either:
(i) the person is subject to an administrative exclusion
because of the application of section 577C; or

(ii) an administrative breach rate reduction period under
Subdivision C of Division 5 applies to the person and
the person’s administrative breach reduced rateisanil
rate; and

(c) payment of the allowanceis cancelled or automatically
terminated; and
(d) the person lodges a claim for austudy payment within 14
days after the date of effect of the cancellation or automatic
termination referred to in paragraph (c);
the person’s provisional commencement day is the day after the
date of effect of the cancellation or automatic termination.

574D Provisional commencement day—claim resulting from a
major disaster

If aperson:
() claims adisaster relief payment; and
(b) isqualified for the payment; and
(c) asaresult of the major disaster to which the payment relates,

claims austudy payment within 14 days after the day on
which the person claimed the disaster relief payment;

the person’s provisional commencement day is the day on which
he or she was affected by the disaster.

Subdivision D—Waiting periods

575 Waiting periods

For the purposes of this Part, a person may be subject to the
following waiting periods:
(a) aliquid assetstest waiting period (see sections 575A, 575B
and 575C);
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(b) anewly arrived resident’ s waiting period (see sections 575D
and 575E).

575A Liquid assetstest waiting period

When person subject to liquid assets test waiting period—general

(1) Subject to this section, if:
(a) thevaue of aperson’sliquid assetsis more than the person’s
maximum reserve on:

(i) the day on which the person becomes qualified for
austudy payment; or

(ii) the day on which the person claims austudy payment;
and

(b) the person is not atransferee to austudy payment;
the person is subject to aliquid assets test waiting period.
Note 1: For liquid assets and maximum reserve see section 14A.

Note 2: For transferee to austudy payment see subsections 23(6) and (7).

Exception—person already subject to liquid assets test waiting
period in previous 12 months

(2) Subsection (1) does not apply to a person if, at any time during the
12 months before:

(a) the day on which the person becomes qualified for austudy
payment; or
(b) the day on which the person claims austudy payment;
the person:
(c) was subject to aliquid assets test waiting period under this
Part and that period has ended; or

(d) hasserved aliquid assets test waiting period under another
Part of this Act; or

(e) has served aliquid assets test waiting period under the
Student Assistance Act 1973 as previoudly in force.

Exception—waiver for hardship

(3) If the Secretary is satisfied that a person isin severe financial
hardship because the person has incurred unavoidable or
reasonabl e expenditure while serving aliquid assets test waiting
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period, the Secretary may determine that the person does not have
to serve the whole, or any part, of the waiting period.

Note 1: For in severe financial hardship see subsections 19C(2) (person who
is not amember of a couple) and 19C(3) (person who is a member of
acouple).

Note2:  For unavoidable or reasonable expenditure see subsection 19C(4).

Exception—certain transferees to austudy payment

(4) Subsection (1) does not apply to a person if:
(a) the person isatransfereeto austudy payment; and

(b) the person claims austudy payment within 14 days of the
transfer day.

575B Start of liquid assetstest waiting period

Theliquid assets test waiting period of a person starts on the day
on which the person became qualified for austudy payment.

575C Length of liquid assetstest waiting period

Number of weeks

(1) A person’sliquid assets test waiting period is:
(@) if the result obtained under subsection (2) is 13 or more
whole weeks—13 weeks; or

(b) if the result obtained under subsection (2) is fewer than 13
whole weeks—the number of whole weeks obtained under
that subsection.

Working out number of weeks

(2) Subject to subsection (3), the number of weeks isworked out by
using the following formula:

Liquid assets — Maximum reserve amount
Divisor

where:

divisor, in relation to the person, means:
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(a) if the person isnot amember of a couple and does not have a
dependent child—3$500; or

(b) otherwise—$1,000.

liquid assets means the person’ s liquid assets on the day referred to
in subparagraph 575A(1)(a)(i) or (ii) (asthe case requires).

maximum reserve amount means the maximum reserve in relation
to the person under subsection 14A(1).

Weeks etc. to be disregarded

(3) For the purposes of subsection (2), disregard:
(a) any weeks after the person claimed austudy payment during
which the person was not qualified for austudy payment; and

(b) any fractions of aweek.

575D Newly arrived resident’ swaiting period

Basic rule

(1) Subject to this section, a person is subject to anewly arrived
resident’ swaiting period if the person:
(a) hasentered Australiaon or after 4 March 1997; and
(b) has not been an Australian resident in Australiafor a period
of, or periodstotalling, 104 weeks.

Note: For Australian resident see subsection 7(2).
Exception—qualifying residence exemption

(2) Subsection (1) does not apply to a person who has a qualifying
residence exemption for an austudy payment.

Note: For qualifying residence exemption see subsection 7(6).
Exception—person already subject to waiting period etc.

(3) Subsection (1) does not apply to a person if:
(a) the person has been subject to:
(i) anewly arrived resident’s waiting period under this Act;
or
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(if) awaiting period under Part 2 of the Student Assistance
Act 1973 asin force immediately before 1 July 1998; or
(iii) anewly arrived resident’ s waiting period under Part 8 of
the Sudent Assistance Act 1973 asin force immediately
before 1 July 1998; and
(b) that period has ended.

(4) Subsection (1) does not apply to a person if:
(@) the person would:

(i) if the person had made a claim under this Act for a
social security payment other than youth allowance—
have been subject to a newly arrived resident’ s waiting
period under this Act; or

(it) if the person had, before 1 July 1998, made aclaim
under the Student Assistance Act 1973—have been
subject to awaiting period under Part 2 of that Act or a
newly arrived resident’ s waiting period under Part 8 of
that Act;
and that period would have ended; or
(b) the person has had:
(i) aqualifying residence exemption for a newstart
alowance or a sickness alowance under this Act; or
(if) aqualifying residence exemption for a youth training
allowance under the Student Assistance Act 1973; or
(c) inthe case of an AUSTUDY allowance recipient—the person
was not subject to awaiting period.

575E Length of newly arrived resident’ swaiting period

If aperson is subject to anewly arrived resident’ s waiting period,
the period:
(a) starts onthe day on which the person first entered Australia;
and
(b) endswhen the person has been an Australian resident in
Australiafor a period of, or periods totalling, 104 weeks after

that day.
Note: For Australian resident see subsection 7(2).
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575F Effect of being subject to 2 waiting periods

For the avoidance of doubt, if a person is subject to 2 waiting
periods under this Subdivision, an austudy payment is not payable
to the person until both of those waiting periods have ended.

Subdivision E—Activity test non-payment periods

576 Third and subsequent activity test breacheslead to activity test
non-payment period

An activity test non-payment period applies to a person if:
(a) the person commits an activity test breach (latest breach);
and
(b) thelatest breach isthe third or subsequent activity test breach
in the 2 yearsimmediately before the day after the latest
breach.

Note: If the latest breach is the first or second activity test breach in the 2
years before the latest breach, an activity test rate reduction period
appliesto the person (see Subdivision B of Division 5).

576A Activity test breaches

A person has committed an activity test breach if:
(a) the person failsto satisfy the activity test (see Subdivision B
of Division 1); or
(b) the person refuses or fails, without reasonable excuse, to
provide information in relation to the person’ s income from
remunerative work when required to do so under this Act; or
(c) the person knowingly or recklessly providesfalse or
misleading information in relation to the person’sincome
from remunerative work when required to do so under this
Act.
Note: An activity test breach may also arise under other sections of this Act

and the Student Assistance Act 1973 asin force immediately before
the commencement of section 576A of this Act (see subsection 23(1)).

Social Security Legislation Amendment (Youth Allowance Consequential and
Related Measures) Act 1998 27



Schedule 1 Amendment of the Social Security Act 1991 relating to austudy payment

576B Length of activity test non-payment period

(D

)

Basicrule

Subject to subsection (2), the length of an activity test
non-payment period is 8 weeks.

Pre-existing non-payment period

If, at the time of the commencement of an activity test
non-payment period under this Part, the person is already subject to
an activity test non-payment period (pre-existing non-payment
period), the pre-existing non-payment period is taken to end
immediately before the commencement of the activity test
non-payment period under this Part.

576C Start of activity test non-payment period

)

Notice of start of period

If an activity test non-payment period applies to a person under this
Part, the Secretary must give the person awritten notice telling the
person of the start of the period.

(1A) A notice under subsection (1) must contain reasons why the

activity test non-payment period applies to the person.
General rule

(2) Subject to subsection (3) of this section and section 576E, the
activity test non-payment period starts on the day on which the
notice is given to the person.
Austudy payment ceasing to be payable

(3) Subject to section 576E, if:

(8) on or before the day on which aperson’s activity test
non-payment period would (apart from this subsection) have
started, an austudy payment ceases to be payable to the
person; and

(b) it has not ceased to be payable because of the application of
an activity test non-payment period;
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the activity test non-payment period starts on the day on which the
austudy payment ceases to be payabl e to the person.

576D Interaction with activity test breach ratereduction periods

Application of section

(1) Thissection appliesif, under this Part:
(a) an activity test non-payment period applies to a person; and
(b) during the whole or a part of that period, the whole or a part
of an activity test breach rate reduction period (overlap
period) applies to the person.

Note: An administrative breach rate reduction period may also apply to the
person (see section 583C).

Overlap period

(2) Subject to subsection (4), the activity test non-payment period and
the activity test breach rate reduction period are to run concurrently
during the overlap period.

Which restriction is to apply

(3) Subject to section 576E, only the non-payment restriction relating
to the activity test non-payment period isto apply to the person
during the overlap period.

Pre-existing activity test breach rate reduction period

(4) If, at the time of the commencement of an activity test
non-payment period under this Part, the person is already subject to
an activity test breach rate reduction period (pre-existing reduction
period), the pre-existing reduction period is taken to end
immediately before the commencement of the activity test
non-payment period under this Part.

576E Interaction with waiting periods

Application of section

(1) Thissection appliesif, under this Part:
(@) an activity test non-payment period applies to a person; and
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(b) during the whole or a part of that period, the whole or a part
of awaiting period (overlap period) applies to the person.

Note: An administrative breach rate reduction period may aso apply to the
person (see section 583C).

Overlap period

(2) The non-payment period and the waiting period are to run
concurrently during the overlap period.

Which restriction isto apply

(3) Despite any other provision of this Act, only the restriction on
payment relating to the waiting period is to apply to the person
during the overlap period.

576F Effect of sections576C, 576D and 576E

For the avoidance of doubt, sections 576C, 576D and 576E do not
prevent an austudy payment ceasing to be payable in circumstances
that do not involve the application of an activity test non-payment
period under this Part.

576G Where oneevent may giveriseto both an activity test penalty
and an administrative breach rate reduction period

If, but for this section, an event would result in both an activity test
penalty period and an administrative breach rate reduction period
applying to a person under the provisions of this Act, only the
provision imposing the activity test penalty period isto apply to
the person.

Subdivision F—Administrative exclusions

577 Administrative exclusions

For the purposes of this Division, a person is subject to an
administrative exclusion while one or more of sections 577A to
577D apply to the person.

Note: These sections apply because the person fails to do certain things. Itis

open to the person to end the administrative exclusion by doing those
things.
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577A Failureto comply with request to provide person’stax file
number

Person must provide tax file number or employment declaration

(1) A personissubject to an administrative exclusion if:

() the Secretary has requested the person under section 579F or
586:

(i) togivethe Secretary awritten statement of the person’s
tax file number; or

(i) to apply for atax file number and give the Secretary a

written statement of the person’ s tax file number once it
has been issued; and

(b) at the end of 28 days after the request is made, the person has
neither:

(i) given the Secretary awritten statement of the person’s
tax file number; nor

(i) given the Secretary an employment declaration and
satisfied either subsection (2) or (3).
Person does not know tax file number

(2) A person satisfies this subsection if:
(@) the employment declaration states that the person:

(i) hasatax file number but does not know what it is; and

(i) has asked the Commissioner of Taxation to inform him
or her of the number; and

(b) the person has given the Secretary a document authorising
the Commissioner of Taxation to tell the Secretary:

(i) whether the person has atax file number; and

(ii) if the person has atax file number—the tax file number;
and

(c) the Commissioner of Taxation has not told the Secretary that
the person has no tax file number.

Application for tax file number pending

(3) A person satisfies this subsection if:

(a) the person’s declaration states that the person has applied for
atax file number; and
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(b) the person has given the Secretary a document authorising
the Commissioner of Taxation to tell the Secretary:

(i) if atax file number isissued to the person—the tax file
number; or

(i) if the application is refused—that the application has
been refused; or

(iii) if the application is withdrawn—that the application has
been withdrawn; and

(c) the Commissioner of Taxation has not told the Secretary that
the person has not applied for atax file number; and

(d) the Commissioner of Taxation has not told the Secretary that
an application by the person for atax file number has been
refused; and

(e) the application for atax file number has not been withdrawn.

577B Failureto comply with request to provide partner’stax file
number

Person must provide partner’s tax file number

(1) Subject to subsection (4), aperson is subject to an administrative
exclusion if:

(a) the person isamember of acouple; and

(b) the person isrequested under section 579G or 586A to give
the Secretary a written statement of the tax file number of the
person’ s partner; and

(c) attheend of 28 days after the request is made the person has
neither:

(i) giventhe Secretary awritten statement of the partner’s
tax file number; nor

(ii) given the Secretary adeclaration by the partner in a
form approved by the Secretary and satisfied either
subsection (2) or (3).

Partner does not know tax file number

(2) The person satisfies this subsection if:
(8) the partner’s declaration states that the partner:
(i) hasatax file number but does not know what it is; and
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(i) has asked the Commissioner of Taxation to inform the
partner of the partner’ s tax file number; and

(b) the person has given the Secretary a document signed by the
partner that authorises the Commissioner of Taxation to tell
the Secretary:

(i) whether the partner has atax file number; and

(i) if the partner has atax file number—the tax file number;
and

(c) the Commissioner of Taxation has not told the Secretary that
the partner has no tax file number.

Application for partner’stax file number pending

(3) The person satisfies this subsection if:
(a) the partner’s declaration states that the partner has applied for
atax file number; and
(b) the person has given the Secretary a document signed by the
partner that authorises the Commissioner of Taxation to tell

the Secretary:
(i) if atax file number isissued to the partner—the tax file
number; or
(ii) if the application is refused—that the application has
been refused; or

(iii) if the application is withdrawn—that the application has
been withdrawn; and

(c) the Commissioner of Taxation has not told the Secretary that
an application by the partner for atax file number has been
refused; and

(d) the application for atax file number has not been withdrawn.

Secretary may waive requirement

(4) The Secretary may waive the request for a statement of the
partner’ stax file number if the Secretary is satisfied that:

(a) the person does not know the partner’ s tax file number; and
(b) the person can obtain none of the following from the partner:
(i) the partner’stax file number;
(ii) astatement of the partner’ s tax file number;
(iii) adeclaration by the partner under
subparagraph (1)(c)(ii).
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577C Failureto attend the Department etc.—person required to
satisfy activity test etc.

Requirement to attend the Department etc.

(1) Subject to subsection (2), aperson is subject to an administrative
exclusion if:
(d) apersonisreceiving, or haslodged a claim for, an austudy
payment; and
(b) the Secretary is of the opinion that the person should:
(i) attend an office of the Department; or
(ii) contact the Department; or
(iii) giveinformation to the Secretary; and
(c) the Secretary gives the person awritten notice stating that the
person is required, within a period stated in the notice, being
aperiod of not less than 14 days, to:
(i) attend that office; or
(ii) contact that Department; or
(iii) givethat information; and
(d) therequirement isreasonable; and
(e) the person does not comply with the requirement.

Content of notice

(1A) A notice under paragraph (1)(c) must inform the person to whom it
is given of the effect of failure by the person to comply with the
reguirement set out in the notice without reasonable excuse.

Reasonable excuse for non-compliance

(2) The Secretary may determine that a person is not subject to an
administrative exclusion under this section if the Secretary is
satisfied that the person had a reasonable excuse for not complying
with the requirement.
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577D Failureto nominate account etc.

Period within which account is to be nominated

(1) A personissubject to an administrative exclusion if, at the end of
the period (preliminary period) of 28 days starting on the day on
which an austudy payment became payable to the person:

(8 no account has been nominated for the purposes of
subsection 584E(2); and

(b) the Secretary has not given a direction under subsection
584E(4) in relation to the payment of instalments of the
austudy payment to the person.

Cessation of administrative exclusion

(2) If an account is nominated for the purposes of subsection 584E(2)
after the end of the preliminary period, then, subject to this Part,
the person ceases to be subject to the administrative exclusion and
the allowance is payable to the person:

(@) if the nomination was made within 3 months after the end of
the preliminary period—on and from the first day after the
end of that period; or

(b) otherwise—on and from the day on which the nomination
was made.

Subdivision G—M ultiple entitlement exclusions

578 Multiple entitlement exclusions

For the purposes of this Division, a person is subject to amultiple
entitlement exclusion if:

(a) the person isreceiving an austudy payment and another
social security benefit, a social security pension or a service
pension becomes payabl e to the person; or

(b) apayment under a scheme referred to in section 578A has
been or may be made to the person; or

(c) an assurance of support appliesto the person (see
section 578B); or

(d) the person has received, or may receive, income that is paid
by a community or group from funds provided under a
Commonweslth funded employment program.
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Note: For Commonwealth funded employment program see subsection
23(1).

578A Person receiving payment under certain schemes

General

(1) Subject to subsection (2), the schemes for the purposes of
paragraph 578(b) are:
(a) aprescribed educational scheme other than the ABSTUDY
Tertiary Scheme to the extent that it appliesto part-time
students; and

(b) the scheme to provide an alowance known as the
Maintenance Allowance for Refugees; and

(c) the schemeto provide an allowance known as the Adult
Migrant Education Program Living Allowance; and

(d) the scheme to provide an allowance known as the English as
a Second Language Allowance to the extent that the scheme
applies to full-time students; and

(e) aLEAP program.
Note 1: For prescribed educational scheme see section 5.

Note 2: For LEAP program see subsection 23(1).

Application made under ABSTUDY Scheme

2 If:
(a) aperson isundertaking qualifying study in respect of a
course of education that isto last for 6 months or more; and

(b) an application is made for a payment in respect of the person
under:

(i) the ABSTUDY Schooling Scheme; or
(ii) the ABSTUDY Tertiary Scheme; and

(c) the person was receiving an austudy payment immediately
before the start of the course;

the Secretary may decide that the person is not subject to a multiple
entitlement exclusion, because of subsection (1), before:
(d) the application is determined; or
(e) the end of the period of 3 weeks beginning on the day on
which the course starts;
whichever happensfirst.
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578B Assurance of support

An assurance of support appliesto a person if:
(a) an assurance of support isin force in respect of the person
(assuree); and
(b) the person who gave the assurance was willing and ableto
provide an adequate level of support to the assuree; and

(c) it was reasonable for the assuree to accept that support.

Note: For assurance of support see subsection 23(1).

Divison 3—Claim for austudy payment

579 Need for aclaim

Proper claim

(1) A person who wants to be granted an austudy payment must make
aproper claim for the austudy payment.

Note: For proper claim see section 579A (form), sections 579B and 579C
(manner of lodgment) and section 579D (residence/presencein
Australia).

Claim taken not to be made

(2) For the purposes of subsection (1), if:
(a) aclaimfor an austudy payment is made by or on behalf of a
person; and
(b) at the time the claim is made, the claim cannot be granted
because the person is not qualified for austudy payment;

the claim is taken not to have been made.
579A Form of claim

To be aproper claim, aclaim must be made in writing and must be
in accordance with aform approved by the Secretary.

579B Lodgment of claim

To be aproper claim, a claim must be lodged:
(a) at an office of the Department; or
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(b) at aplacein Australiaapproved for the purpose by the
Secretary; or

(c) with apersonin Australia approved for the purpose by the
Secretary.

579C Claims by telephone, facsimile or computer

Contacting Department prior to lodging claim

(1) A personistaken to have lodged a claim in accordance with
section 579B on the day on which the Department is contacted
under paragraph (a) of this section if:

(@) the Department is contacted by or on behalf of the person by
telephone, or by the transmission of a message by use of
facsimile or computer equipment, in relation to making a
clamfor:

(i) an austudy payment; or

(ii) adisability support pension; or

(iii) asicknessalowance; or
(iv) anewstart allowance; and

(b) onthat day, the person was qualified for an austudy payment;
and

(c) the Secretary gives the person awritten notice
acknowledging that the Department has been contacted in
relation to making the claim; and

(d) the person lodges a claim for a pension or allowance referred
toin paragraph (a) within the period allowed under this
section; and

(e) if the claim referred to in paragraph (d) is not aclaim for an
austudy payment—the person subsequently lodges aclaim
for an austudy payment; and

(f) ether:

(i) the person givesthe Secretary the notice referred toin
paragraph (¢) when lodging the claim referred to in
paragraph (d); or

(ii) the Department has awritten record that the notice
referred to in paragraph (c) has been sent to the person.
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Period for lodging claim

(2) Subject to subsection (3), for the purposes of paragraph (1)(d), the
period is 14 days after the day on which the Department is
contacted.

Extensions of period

(3) The Secretary may determine by written notice given to the person:
(8 within the 14 day period referred to in subsection (2); or
(b) within the period of any extension under this subsection;

that the period for the purposes of paragraph (1)(d) is extended for
such further period as the Secretary considers reasonable.

Time Department taken to have been contacted

(4) For the purposes of this section, a person who contacts the
Department by transmitting a message by use of facsimile or
computer equipment is taken to have done so when the message is
received in the Department.

579D Claimant must be Australian resident and in Australia

A claim by a person is not a proper claim unless the person is:
() an Austraian resident; and
(b) inAustrdia;

on the day on which the claim is lodged.

Note: For Australian resident see subsections 7(2) and (3).

579E Claim may be withdrawn

Withdrawal of claim

(1) A claimant for an austudy payment or a person on behalf of the
claimant may withdraw a claim that has not been determined.

Effect of withdrawal

(2) A claimthat iswithdrawn is taken not to have been made.
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Manner of withdrawal

(3) A withdrawa may be made orally or in writing.

579F Secretary may request claimant to give statement of claimant’s
tax file number

Request for claimant’ s tax file number etc.

(1) The Secretary may request but not compel a claimant for an
austudy payment:

(@) if the claimant has atax file number—to give the Secretary a
written statement of the claimant’ s tax file number; or

(b) if the claimant does not have atax file number:

(i) to apply to the Commissioner of Taxation for atax file
number; and

(i) to givethe Secretary a written statement of the
claimant’ s tax file number after the Commissioner of
Taxation hasissued it.

Failure to satisfy reguest

(2) Anaustudy payment is not payable to a claimant if, at the end of
28 days after arequest is made:
(a) the claimant has failed to satisfy the request; and

(b) the Secretary has not exempted the claimant from having to
satisfy the request.

579G Secretary may request claimant to give statement of partner’s
tax file number

Request for partner’s tax file number

Q) If:
() aclaimant for an austudy payment is a member of a couple;
and
(b) theclaimant’s partner isin Australia;

the Secretary may request but not compel the claimant to give the
Secretary awritten statement of the tax file number of the
claimant’s partner.
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Failureto satisfy request

(2) Anaustudy payment is not payableto a claimant if, at the end of
28 days after arequest is made:

(a) the claimant hasfailed to satisfy the request; and
(b) the Secretary has not exempted the claimant from having to
satisfy the request.

Note 1: In some cases the request can be satisfied by giving the Secretary a
declaration by the partner about the partner’ s tax file number and an
authority by the partner to the Commissioner of Taxation to give the
Secretary certain information relevant to the partner’ s tax file number
(see subsections 577B(2) and (3)).

Note2:  The Secretary may waive the requirement in some cases (see
subsection 577B(4)).

Division 4—Deter mination of claim

580 Secretary to determineclaim

The Secretary must, in accordance with this Part, determine a claim
for an austudy payment.

580A Grant of claim

General rule

(1) The Secretary isto determine that the claim isto be granted if the
Secretary is satisfied that:
(a) the personisqualified for austudy payment; and
(b) thealowanceis payable.

Person subject to waiting period etc.

(2) The Secretary isto determine that the claim isto be granted if the
Secretary is satisfied that:
(a) the personisqualified, or is expected to be qualified, for
austudy payment; and
(b) the austudy payment would be payable, apart from the
application of:
(i) awaiting period; or
(if) an activity test non-payment period; or
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(iif) an activity test breach rate reduction period where the
person’ s activity test breach reduced rate is anil rate; or

(iv) an administrative breach rate reduction period where the
person’ s administrative breach reduced rate is anil rate;
or

(v) anincome maintenance period within the meaning of
point 1067G-H11.

580B Date of effect of determination

Date of effect

(1) Subject to this section, a determination under section 580A takes
effect on the day on which the determination is made or on any
later day or earlier day that is stated in the determination.

Notified decision—review sought within 3 months

(2) If:
(a) adecision (previous decision) is made rejecting aperson’s
claim for an austudy payment; and
(b) anocticeisgiven to the person telling the person of the
making of the previous decision; and
(c) the person applies to the Secretary under section 1240, within
3 months after the notice is given, for review of the previous
decision; and
(d) adetermination granting the claim is made as a result of the
application for review;
the determination takes effect on the day on which the previous
decision took effect.

Notified decision—review sought after 3 months

(3) If:

(a) adecision (previous decision) is made rejecting aperson’s
claim for an austudy payment; and

(b) ancticeisgiven to the person telling the person of the
making of the previous decision; and

(c) the person applies to the Secretary under section 1240, more
than 3 months after the notice is given, for review of the
previous decision; and
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(d) adetermination granting the claim is made as a result of the
application for review;

the determination takes effect on the day on which the person
sought the review.

Decision not notified

(4) If:
(a) adecision (previous decision) is made rejecting aperson’s
claim for an austudy payment; and
(b) no noticeis given to the person telling the person of the
making of the previous decision; and

(c) the person appliesto the Secretary under section 1240 for
review of the previous decision; and

(d) adetermination granting the claim is made as aresult of the
application for review;

the determination takes effect on the day on which the previous
decision took effect.

Divison 5—Rate of austudy payment

Subdivision A—Rate of austudy payment

581 How towork out a person’s austudy payment rate

Austudy Payment Rate Calculator in section 1067L

(1) Subject to this section, the rate of a person’s austudy payment isto
be worked out in accordance with the Austudy Payment Rate
Calculator in section 1067L.

Activity test breach rate reduction period only

(2) Subject to subsection (4), if an activity test breach rate reduction
period applies to the person, the person’s rate of austudy payment
for that period is to be worked out in accordance with Subdivision
B.
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Administrative breach rate reduction period only

(3) Subject to subsection (4), if an administrative breach rate reduction
period applies to the person, the person’ s rate of austudy payment
for that period isto be worked out in accordance with Subdivision
C.

Activity test breach rate reduction period and administrative
breach rate reduction period

(4) If both an activity test breach rate reduction period and an
administrative breach rate reduction period apply to the person, the
person’s rate of austudy payment isto be worked out in accordance
with Subdivisions B and C.

Subdivision B—Activity test breach reductionsin therate of
austudy payment

582 Activity test breach rate reduction period

An activity test breach rate reduction period applies to a person if:
(a) aperson commits an activity test breach referred to in
section 576A (latest breach); and
(b) thelatest breach isthefirst or second activity test breach in
the 2 yearsimmediately before the day after the latest breach.

Note: If the latest breach is the third or subsequent activity test breach in the
2 years before the latest breach, an activity test non-payment period
applies to the person (see Subdivision E of Division 2).

582A Length of activity test breach rate reduction period

Basicrule

(1) Subject to subsection (2), the length of an activity test breach rate
reduction period is 26 weeks.

Pre-existing rate reduction period

(2) If, at the time of the commencement of an activity test breach rate
reduction period under this Part, the person is already subject to an
activity test breach rate reduction period (pre-existing rate
reduction period), the pre-existing rate reduction period istaken to
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end immediately before the commencement of the activity test
breach rate reduction period under this Part.

582B Start of activity test breach rate reduction period

Notice of start of period

(1) If an activity test breach rate reduction period applies to a person
under this Part, the Secretary must give to the person awritten
notice telling the person of the start of the period.

(1A) A notice under subsection (1) must contain reasons why the
activity test breach rate reduction period applies to the person.

General rule

(2) Subject to subsection (3), the activity test breach rate reduction
period starts on the day on which the notice is given to the person.

Austudy payment ceasing to be payable

(3) If, on or before the day on which the person’s activity test breach
rate reduction period would (apart from this subsection) have
started, an austudy payment ceases to be payable to the person, the
period starts on the day on which the austudy payment ceases to be
payable to the person.

582C Interaction with waiting periods

Application of section

(1) Thissection appliesif, under this Part:
(a) an activity test breach rate reduction period appliesto a
person; and
(b) during the whole or a part of that period the whole or a part
of awaiting period also applies to the person (overlap
period).

Note: Other periods such as an administrative breach rate reduction period
may also apply (see section 583D).
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Overlap period

(2) The activity test breach rate reduction period and the waiting
period are to run concurrently during the overlap period.

Which restriction is to apply

(3) Despite any other provision of this Act, only the restriction on
payment relating to the waiting period is to apply to the person
during the overlap period.

582D Rate of austudy payment wher e activity test breach rate
reduction period applies

Activity test breach reduced rate

(1) If an activity test breach rate reduction period applies to a person
under this Part, the person’ s rate of austudy payment for the
activity test breach rate reduction period is worked out as follows:

Method statement

Sepl. Work out the person’s maximum basic rate of austudy
payment using Module B of the Austudy Payment Rate
Calculator in section 1067L: the result is the maximum
payment rate.

Sep 2.  Work out the rate reduction amount as follows:

(@ if the activity test breach isthe person’sfirst
breach in the 2 year period:

Maximum payment rate x 0.18
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(b) if the activity test breach is the person’s second
breach in the 2 year period:

Maximum payment rate x 0.24

Sep 3. Take therate reduction amount away from the rate of
austudy payment worked out in accordance with the
Austudy Payment Rate Calculator in section 1067L: the
result is the activity test breach reduced rate.

Note: An activity test breach reduced rate may be anil rate.

Meaning of 2 year period
(2) Inthissection:

2 year period meansthe 2 years immediately before the day after
the activity test breach.

Subdivison C—Administrative breach reductionsin the rate of
austudy payment

583 Administrative breach rate reduction period

General rule

(1) Subject to subsection (2), an administrative breach rate reduction
period appliesto a person if:

(a) the person is subject to an administrative exclusion because
of the application of section 577C and an austudy payment
later becomes payable to the person; or

(b) the person refuses or fails, without reasonable excuse, to
comply with arequirement made of the person under
section 586A, 586B, 586C or 1304.

Exception

(2) Anadministrative breach rate reduction period does not apply to a
person if:
(a) the person receives an austudy payment; and
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(b) an administrative breach rate reduction period would, apart
from this subsection, apply to the person; and

(c) the person’s administrative breach reduced rate would be a
nil rate; and

(d) payment of the austudy payment is cancelled or
automatically terminated; and

(e) the person lodges aclaim for an austudy payment more than
14 days after the date of effect of the cancellation or
automatic termination referred to in paragraph (d).

583A Length of administrative breach ratereduction period

Basicrule

(1) Subject to subsection (2), the length of an administrative breach
rate reduction period is 13 weeks.

Pre-existing administrative breach rate reduction period

(2) If, at the time of the commencement of an administrative breach
rate reduction period under this Part, the person is already subject
to an administrative breach rate reduction period (pre-existing
reduction period), the pre-existing reduction period is taken to end
immediately before the commencement of the administrative
breach rate reduction period under this Part.

583B Start of administrative breach rate reduction period

Notice of start of period

(1) If an administrative breach rate reduction period appliesto a person
under this Part, the Secretary must give to the person awritten
notice telling the person of the start of the period.

(1A) A notice under subsection (1) must contain reasons why the
administrative breach rate reduction period applies to the person.

General rule

(2) Subject to subsection (3), the administrative breach rate reduction
period starts on the day on which the notice is given to the person.
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Austudy payment ceasing to be payable

3 If:

(@) on or before the day on which a person’s administrative
breach rate reduction period would (apart from this
subsection) have started, an austudy payment ceases to be
payable to the person; and

(b) it has not ceased to be payable because of the application of
an administrative breach rate reduction period;

the administrative breach rate reduction period starts on the day on
which the austudy payment ceases to be payable to the person.

583C Interaction with activity test non-payment periods

Application of section

(1) Thissection appliesif, under this Part:
() an administrative breach rate reduction period appliesto a
person; and
(b) during the whole or a part of that period, the whole or a part
of an activity test non-payment period also applies to the
person (overlap period).

Note: Other periods such as awaiting period may also apply (see
section 583E).

Overlap period

(2) Theactivity test non-payment period and the administrative breach
rate reduction period are to run concurrently during the overlap
period.

Which restriction is to apply

(3) Subject to section 576E, the non-payment penalty relating to the
activity test non-payment period isto apply to the person during
the overlap period.

583D Interaction with activity test breach ratereduction periods

Application of section
(1) Thissection appliesif, under this Part:

Social Security Legislation Amendment (Youth Allowance Consequential and
Related Measures) Act 1998 49



Schedule 1 Amendment of the Social Security Act 1991 relating to austudy payment

(a) an administrative breach rate reduction period appliesto a
person; and

(b) during the whole or a part of that period, the whole or a part
of an activity test breach rate reduction period also applies to
the person (overlap period).

Note: Other periods such as awaiting period may also apply (see
section 583E).

Overlap period

(2) Subject to subsection (3), the administrative breach rate reduction
period and the whole or a part of the activity test breach rate
reduction period are to run concurrently during the overlap period.

Which restriction isto apply

(3) Subject to sections 576D, 582C and 582D, the only rate reduction
amount that isto apply to the person during the overlap period is
the higher of the following:

(a) therate reduction amount that relates to the activity test
breach rate reduction period (see subsection 582D(1));

(b) therate reduction amount that relates to the administrative
breach rate reduction period (see section 583G).

583E Interaction with waiting periods

Application of section

(1) Thissection appliesif, under this Part:
(a) an administrative breach rate reduction period appliesto a
person; and
(b) during the whole or a part of that period the whole or a part
of awaiting period also applies to the person (overlap
period).

Note: Other periods such as an activity test breach rate reduction period may
also apply (see section 583D).

Overlap period

(2) The administrative breach rate reduction period and the whole or a
part of the waiting period are to run concurrently during the
overlap period.
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Which restriction is to apply

(3) Despite any other provision of this Act, only the restriction on
payment relating to the waiting period isto apply to the person
during the overlap period.

583F Effect of sections583C, 583D and 583E

For the avoidance of doubt, sections 583C, 583D and 583E do not
prevent an austudy payment ceasing to be payable in circumstances
that do not involve the application of an administrative breach rate
reduction period.

583G Rate of austudy payment where administrative breach rate
reduction applies

If an administrative breach rate reduction period applies to a person
under this Part, the person’ s rate of austudy payment for the
administrative breach rate reduction period is worked out as

follows;

Sep 1.

Sep 2.

Sep 3.

Method statement

Work out the person’s maximum basic rate of austudy
payment using Module B of the Austudy Payment Rate
Calculator in section 1067L: the result is the maximum
payment rate.

Multiply the person’s maximum payment rate by 0.16:
the result is the rate reduction amount.

Take the rate reduction amount away from the rate of
austudy payment worked out in accordance with the
Austudy Payment Rate Calculator in section 1067L: the
result is the administrative breach reduced rate.

Note: An administrative breach reduced rate may be anil rate.
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Division 6—Payment of austudy payment

584 Start of austudy payment

An austudy payment becomes payable to a person on the first day
on which:
(a) the personisqualified for the allowance; and

(b) no provision of this Act makes the allowance not payable to
the person.

Note 1: For qualification see Subdivision A of Division 1.

Note 2: For circumstances in which an austudy payment is not payable see
section 572.

584A Instalments

Austudy payment paid by instalments

(1) Austudy payment isto be paid by instalments for periods
determined by the Secretary.

Time of payment

(2) Instalments of austudy payment are to be paid at the times
determined by the Secretary.

584B Instalmentsfor period lessthan afortnight

Period less than a fortnight

Q) If:
() aninstalment of austudy payment isfor a period; and
(b) the period islessthan afortnight;
the instalment for the period is the amount worked out by using the
formula:

Week daysin period
10

Austudy payment rate x

Period consisting of whole fortnights and period less than fortnight

@) If:
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(a) aninstalment of austudy payment isfor a period; and
(b) the period consists of:

(i) anumber of whole fortnights; and

(ii) aperiod that islessthan afortnight;

the instalment, in so far asit relatesto the period that isless than a
fortnight, is the amount worked out by using the formula:

Week daysin period
10

Austudy payment rate x

584C Rounding off instalment

Fraction of a cent

(1) If theamount of an instalment includes a fraction of a cent, the
amount is to be rounded to the nearest whole cent (0.5 cent being
rounded upwards).

Amount increased to fortnightly PA rate

(2) If:
(8 anamount of pharmaceutical allowance isadded to a
person’s maximum basic rate in working out the amount of
an instalment of austudy payment; and

(b) apart from this subsection, the amount of the instalment
would be less than the person’ s fortnightly PA rate;

the amount of the instalment is to be increased to the person’s
fortnightly PA rate.

Fortnightly PA rate

(3) For the purposes of subsection (2), the person’s fortnightly PA rate
isthe rate worked out by using the formula:

Pharmaceutica allowancerate x N
where:

N means whichever of the following applies:

(a) if theinstalment isfor a number of whole fortnights—the
number of fortnights;
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(b) if theinstalment isfor a period of less than afortnight—the
number worked out by using the formula:

Week daysin period
10

(c) if theinstalment isfor a period that consists of a number of
whole fortnights and a period of less than afortnight—the
number worked out by using the formula:

Number of whole fortnights + Week days in short period

10

pharmaceutical allowance rate means the fortnightly amount of
pharmaceutical allowance added to the person’s maximum basic
rate in working out the amount of the instalment.

Amount increased to $1.00

(4) If, apart from this section, the amount of an instalment would be
less than $1.00, the amount is to be increased to $1.00.

584D Austudy payment or advance to be paid to person or nominee

(1) Subject to subsection (3), instalments of a person’s austudy
payment are to be paid to that person.

(2) The Secretary may direct that the whole or part of the instalments
of aperson’s austudy payment isto be paid to someone else on
behalf of the person.

(3) If the Secretary makes a direction under subsection (2), the
instalments are to be paid in accordance with the direction.

584E Payment into bank account etc.

Manner of payment

(1) Anamount that isto be paid to a person under section 584D isto
be paid in the manner set out in this section.
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Payment into account

(2) Subject to this section, the amount isto be paid, at the intervals that
the Secretary directs, to the credit of a bank account, credit union
account or building society account nominated and maintained by
the person.

Joint or common account

(8) The account may be an account that is maintained by the person
either alone or jointly or in common with another person.

Secretary may direct payment in different way

(4) The Secretary may direct that the whole or a part of the amount be
paid to the person in a different way from that provided for by
subsection (2).

Payment in accordance with direction

(5) If the Secretary gives adirection under subsection (4), the amount
isto be paid in accordance with the direction.

584F If austudy payment payday would fall on public holiday etc.

If the Secretary is satisfied that an amount of austudy payment that
would normally be paid on a particular day cannot reasonably be
paid on that day (because, for example, it isapublic holiday or a
bank holiday), the Secretary may direct that the amount be paid on
an earlier day.

584G Payment of austudy payment after death

Payment to person determined by Secretary

Q) If:
(@) an austudy payment is payable to a person; and
(b) the person dies; and
(c) at the date of the person’s death the person had not received
an amount of austudy payment payable to him or her; and
(d) another person appliesto receive the amount; and
(e) the application is made:
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(i) within 6 months after the death; or

(ii) within afurther period alowed by the Secretary in
special circumstances,

the Secretary may pay the amount to the person who, in the
Secretary’ s opinion, is best entitled to it.

No further liability for Commonwealth

(2) If the Secretary pays an amount of austudy payment under
subsection (1), the Commonwealth has no further liability to any
person in respect of that amount of austudy payment.

Division 7—Protection of austudy payment

585 Austudy payment to be absolutely inalienable

Austudy payment absolutely inalienable

(1) Subject to subsections (2) and (3) and section 1359, an austudy
payment is absolutely inalienable, whether by way of, or in
consequence of, sale, assignment, charge, execution, bankruptcy or
otherwise.

Payments to Commissioner of Taxation at recipient’ s request

(2) The Secretary may make deductions from the instalments of
austudy payment payable to a person if the person asks the
Secretary:

(@) to make the deductions; and
(b) to pay the amount to be deducted to the Commissioner of
Taxation.
Note: The Secretary must make deductions from a person’ s austudy

payment if requested by the Commissioner of Taxation (see
section 1359).

Deductions from instal ments with recipient’s consent

(3) The Secretary may make deductions from the instalments of
austudy payment payable to a person if the person consents under
section 1234A to the Secretary making the deduction.

Note: Section 1234A enables the Secretary to recover a debt from a person
other than the debtor if the person is receiving an austudy payment.
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585A Effect of garnisheeor attachment order

Court order not to apply to saved amount

Q) If:
(a) aperson has an account with afinancial institution; and

(b) instalments of austudy payment payable to the person are
being paid (whether on the person’s own behalf or not) to the
credit of that account; and

(c) acourt order in the nature of a garnishee order comes into
force in respect of the account;

the court order does not apply to the saved amount (if any) in the
account.

Method of working out saved amount

(2) The saved amount isworked out as follows:

Method statement

Sepl. Work out the total amount of austudy payment payable to
the person that has been paid to the credit of the account
during the 4 week period immediately before the court
order came into force.

Sep 2.  Subtract from that amount the total amount withdrawn
from the account during the same 4 week period: the
result is the saved amount.

Single, joint or common account

(3) Thissection appliesto an account whether it is maintained by a
person:

(a) aone; or
(b) jointly with another person; or
(c) in common with another person.
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Division 8—Obligations of recipients

586 Secretary may request recipient to give statement of recipient’s
tax file number

Request for tax file number

(1) The Secretary may request but not compel a person to whom an
austudy payment is being paid:
(a) if the person has atax file number—to give the Secretary a
written statement of the person’s tax file number; or
(b) if the person does not have atax file number:

(i) to apply to the Commissioner of Taxation for atax file
number; and

(i) to givethe Secretary awritten statement of the person’s
tax file number after the Commissioner of Taxation has
issued it.

Failure to satisfy regquest

(2) Anaustudy payment is not payable to a person if, at the end of 28
days after arequest is made:

(a) the person has failed to satisfy the request; and

(b) the Secretary has not exempted the person from having to
satisfy the request.

586A Secretary may request recipient to give statement of partner’s
tax file number

Request for partner’s tax file number

Q) If:
() an austudy payment recipient is a member of a couple; and
(b) therecipient’s partner isin Australia;
the Secretary may request but not compel the recipient to give the
Secretary awritten statement of the tax file number of the
recipient’s partner.
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Failureto satisfy request

(2) Anaustudy payment is not payableto arecipient if, at the end of
28 days after arequest is made:
() therecipient has failed to satisfy the request; and
(b) the Secretary has not exempted the recipient from having to
satisfy the request.

Note 1: In some cases the request can be satisfied by giving the Secretary a
declaration by the partner about the partner’ s tax file number and an
authority by the partner to the Commissioner of Taxation to give the
Secretary certain information relevant to the partner’ s tax file number
(see subsections 577B(2) and (3)).

Note2:  The Secretary may waive the requirement in some cases (see
subsection 577B(4)).

586B Secretary may require notice from recipient of the happening
of an event or a changein circumstances

Secretary may give notice requiring information

(1) The Secretary may give a person to whom an austudy payment is
being paid a notice that requires the person to tell the Department
if:

(a) astated event or change of circumstances occurs; or

(b) the person becomes aware that a stated event or change of
circumstances is likely to occur.

Event or change relevant to payment

(2) Anevent or change of circumstances is not to be stated in a notice
under subsection (1) unless the occurrence of the event or change
of circumstances might affect the payment of the austudy payment.

Formalities related to notice

(3) Subject to subsection (4), anotice under subsection (1):
(8 must beinwriting; and
(b) may be given personally or by post; and
(c) must state how the person is to give the information to the
Department; and
(d) must state the period within which the person isto give the
information to the Department; and
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(4)

©®)

(6)

(7)

(8)

(e) must state that the notice is a recipient notification notice
given under this Act; and

(f) must state the effect of failure by the person to comply with
the requirement set out in the notice.

Validity of notice

A notice under subsection (1) is not invalid merely because it fails
to comply with paragraph (3)(c) or (e).

Period within which information to be given

Subject to subsections (6) and (7), the period stated under
paragraph (3)(d) must end at |east 14 days after:
(a) the day on which the event or change of circumstances
occurs; or
(b) the day on which the person becomes aware that the event or
change of circumstancesis likely to occur.

Person leaving Australia

If anotice requires the person to tell the Department of any
proposal by the person to leave Australia, subsection (5) does not
apply to that requirement.

Information as to compensation payment

If the notice requires information about receipt of a compensation
payment, the period stated under paragraph (3)(d) in relation to the
information must end at least 14 days after the day on which the
person becomes aware that he or she has received or isto receive a
compensation payment.

Refusal or failure to comply with notice

A person must not, without reasonable excuse, intentionally or
recklessly refuse or fail to comply with a notice under

subsection (1) to the extent that the person is capable of complying
with the notice.

Penalty: Imprisonment for 6 months.

Note: Subsection 4B(2) of the Crimes Act 1914 allows a court that convicts
an individua of an offence to impose afine instead of, or in addition
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to, aterm of imprisonment. The maximum fine that a court can
impose on the individual isworked out by multiplying the maximum
term of imprisonment (in months) by 5, and then multiplying the
resulting number by the amount of a penalty unit. The amount of a
penalty unit is stated in section 4AA of that Act.

Application overseas

(9) This section extends to:

(a) acts, omissions, matters and things outside Australia whether
or not in aforeign country; and

(b) all peopleirrespective of their nationality or citizenship.

586C Secretary may requirerecipient to give particular information
relevant to payment of austudy payment

Secretary may give notice requiring statement on matter

(1) The Secretary may give a person to whom an austudy payment is
being paid a notice that requires the person to give the Department
a statement about a matter that might affect the payment of the
allowance to the person.

Formalities related to notice

(2) Subject to subsection (3), a notice under subsection (1):
(8 must beinwriting; and
(b) may be given personally or by post; and
(c) must state how the statement is to be given to the
Department; and

(d) must state the period within which the person isto give the
statement to the Department; and

(e) must state that the notice is a recipient statement notice given
under this Act; and

(f) must state the effect of failure by the person to comply with
the requirement set out in the notice.

Validity of notice

(3) A notice under subsection (1) is not invalid merely because it fails
to comply with paragraph (2)(c) or (€).
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(4)

()

(6)

(7)

Period within which statement to be provided

The period stated under paragraph (2)(d) must end at least 14 days
after the day on which the notice is given.

Satement must be in approved form

A statement given in response to a notice under subsection (1)
must be in writing and in accordance with aform approved by the
Secretary.

Refusal or failure to comply with notice

A person must not, without reasonable excuse, intentionally or
recklessly refuse or fail to comply with a notice under

subsection (1) to the extent that the person is capable of complying
with the notice.

Penalty: Imprisonment for 6 months.

Note: Subsection 4B(2) of the Crimes Act 1914 allows a court that convicts
an individual of an offence to impose afine instead of, or in addition
to, aterm of imprisonment. The maximum fine that a court can
impose on the individual isworked out by multiplying the maximum
term of imprisonment (in months) by 5, and then multiplying the
resulting number by the amount of a penalty unit. The amount of a
penalty unit is stated in section 4AA of that Act.

Application overseas

This section extends to:

(a) acts, omissions, matters and things outside Australia whether
or not in aforeign country; and

(b) all peopleirrespective of their nationality or citizenship.

Division 9—Continuation, variation and ter mination

Subdivison A—Gener al

587 Continuing effect of deter mination

(D

Entitlement determination

A determination that:
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(a) aperson’sclaim for an austudy payment isto be granted; or
(b) an austudy payment is payable to a person;
continues in effect until:

(c) the austudy payment ceases to be payable under section 588,
588A, 588B, 588C or 588D; or

(d) afurther determination in relation to the austudy payment
under section 590B or 590C has taken effect.
Note 1: For paragraph (a) see section 580A.

Note 2: For paragraph (b) see section 590E—this paragraph is relevant if the
determination in question reverses an earlier cancellation or
suspension.

Note 3: For paragraph (d) see also section 590D.

Rate deter mination

(2) A determination of the rate of an austudy payment continuesin
effect until:

(a) the austudy payment becomes payable at alower rate under
section 589, 589A or 589B; or

(b) afurther determination in relation to the austudy payment
under section 590 or 590A has taken effect.

Subdivision B—Automatic ter mination

588 Automatic termination—transfer to social security pension or
benefit etc.

If aperson isreceiving an austudy payment and:
(a) one of the following becomes payable to the person:
(i) asocial security pension;
(ii) another social security benefit;
(iii) aservice pension; or
(b) apayment under ABSTUDY (other than the ABSTUDY

Tertiary Scheme to the extent that it appliesto part-time
students) becomes payable in respect of the person;
the austudy payment ceases to be payable to the person
immediately before the day on which the pension, benefit or other
payment becomes payable to, or in respect of, the person.
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588A Automatic ter mination—compliance with section 568B
notification obligations

If:
(a) apersonwho isreceiving an austudy payment is given a
notice under section 586B; and
(b) the notice requires the person to tell the Department of the
occurrence of an event or change in circumstances within a
stated period (notification period); and
(c) theevent or change in circumstances occurs; and
(d) the person tells the Department of the occurrence of the event
or change in circumstances within the notification period in
accordance with the notice; and
(e) because of the occurrence of the event or change in
circumstances:
(i) the person ceases to be qualified for the austudy
payment; or
(ii) the austudy payment would, apart from this section,
cease to be payable to the person; and
(f) the austudy payment is not cancelled before the end of the
notification period;
the austudy payment continues to be payable to the person until the

end of the notification period and then ceases to be payable to the
person.

588B Automatic ter mination—non-compliance with section 586B
notification obligations

If:

(a) aperson who isreceiving an austudy payment is given a
notice under section 586B; and

(b) the notice requires the person to tell the Department of the
occurrence of an event or change in circumstances within a
stated period (notification period); and

(c) the event or change in circumstances occurs; and

(d) the person does not tell the Department of the occurrence of
the event or change in circumstances within the notification
period in accordance with the notice; and
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(e) because of the occurrence of the event or the change in
circumstances:

(i) the person ceases to be qualified for the austudy
payment; or

(ii) the austudy payment ceases to be payable to the person;

the austudy payment ceases to be payable to the person
immediately before the day on which the event or changein
circumstances occurs.

588C Automatic termination—failure to provide section 586C
statement

Austudy payment ceases to be payable

() If:
(@) aperson who isreceiving an austudy payment isgiven a
notice under section 586C requiring the person to give the
Department a statement; and

(b) the notice relates to the payment of the austudy payment in
respect of a period stated in the notice; and

(c) the person does not comply with the notice;

then, subject to subsection (2), the austudy payment ceases to be
payable to the person as from the first day in that period.

Secretary may determine that austudy payment continues

(2) If the Secretary is satisfied that, in the special circumstances of the
case, it is appropriate to do so, the Secretary may determinein
writing that subsection (1) does not apply to the person from a day
stated in the determination.

Sated day

(3) Theday stated under subsection (2) may be before or after the
making of the determination.

588D Changesto payments by computer following automatic
termination

If:
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(a) aperson isreceiving an austudy payment on the basis of data
in acomputer; and

(b) the austudy payment is automatically terminated by the
operation of aprovision of this Act; and

(c) the automatic termination is given effect to by the operation
of acomputer program approved by the Secretary stopping
payment of the austudy payment;

there is taken to be a decision by the Secretary that the automatic
termination provision applies to the person’ s austudy payment.

Note: The decision that is taken to have been made is a decision of an
officer for the purposes of review by the Secretary (see sections 1239
and 1240) and the Social Security Appeals Tribunal (see
section 1247).

Subdivision C—Automatic rate reduction

589 Automatic rate reduction—partner startingto receive pension
or benefit

If:
(d) apersonisreceiving an austudy payment; and
(b) the person’s partner startsto receive:
(i) asocial security pension or social security benefit; or
(ii) aservice pension; and
(c) the person’s austudy payment rate is reduced because of the
partner’ sreceipt of that pension or benefit;

the austudy payment becomes payable to the person at the reduced
rate on the day on which the partner starts to receive that pension
or benefit.

589A Automatic rate reduction—compliance with section 586B
obligations

If:
(a) apersonwho isreceiving an austudy payment is given a
notice under section 586B; and
(b) the notice requires the person to tell the Department of the
occurrence of an event or change in circumstances within a
stated period (notification period); and
(c) theevent or change in circumstances occurs; and
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(d) the person tells the Department of the occurrence of the event
or change in circumstances within the notification period in
accordance with the notice; and

(e) because of the occurrence of the event or change in
circumstances, the person’ s rate of austudy payment isto be
reduced; and

(f) the person’srate of austudy payment is not reduced before
the end of the notification period;

the austudy payment becomes payable to the person at the reduced
rate immediately after the end of the notification period.

589B Automatic rate reduction—non-compliance with section 586B
notification obligations

If:

(a) apersonwho isreceiving an austudy payment is given a
notice under section 586B; and

(b) the notice requires the person to tell the Department of the
occurrence of an event or change in circumstances within a
stated period (notification period); and

(c) theevent or change in circumstances occurs; and

(d) the person does not tell the Department of the occurrence of
the event or change in circumstances within the notification
period in accordance with the notice; and

(e) because of the occurrence of the event or change in
circumstances, the person’ s rate of austudy payment isto be
reduced;

the austudy payment becomes payable to the person at the reduced

rate immediately before the day on which the event or changein
circumstances occurs.

589C Changesto payments by computer following automatic
reduction

If:

(a) aperson isreceiving an austudy payment on the basis of data
in acomputer; and

(b) the austudy payment rate is automatically reduced by the
operation of a provision of this Act; and
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(c) the automatic reduction is given effect to by the operation of
acomputer program approved by the Secretary reducing the
rate of payment of the austudy payment;

thereistaken to be adecision by the Secretary that the automatic

rate reduction provision applies to the person’ s austudy payment.

Note: The decision that is taken to have been made is a decision of an
officer for the purposes of review by the Secretary (see sections 1239

and 1240) and the Social Security Appeals Tribunal (see
section 1247).

Subdivision D—Deter minations

590 Rateincrease deter mination

If the Secretary is satisfied that the rate at which an austudy
payment is being, or has been, paid is less than the rate provided
for by this Act, the Secretary isto determine that the rate isto be
increased to the rate stated in the determination.

Note: For the date of effect of a determination under this section see
section 591.

590A Ratereduction deter mination

If the Secretary is satisfied that the rate at which an austudy
payment is being, or has been, paid is more than the rate provided
for by this Act, the Secretary isto determine that the rate isto be
reduced to the rate stated in the determination.

Notel: A determination under this section is not necessary if an automatic
rate reduction is produced by section 589B (see subsection 587(2)).

Note 2: For the date of effect of a determination under this section see
section 591A.

590B Cancellation or suspension deter mination

If the Secretary is satisfied that an austudy payment is being, or has
been, paid to a person to whom it is not, or was not, payable under
this Act, the Secretary isto determine that the austudy payment is
to be cancelled or suspended.

Notel: A determination under this section is not necessary if an automatic

termination is produced by section 588, 588A, 588B, 588C or 588D
(see subsection 587(1)).

68

Social Security Legislation Amendment (Youth Allowance

Consequential and Related Measures) Act 1998



Amendment of the Social Security Act 1991 relating to austudy payment Schedule 1

Note 2: For the date of effect of a determination under this section see
section 591A.

590C Cancellation or suspension for failureto comply with
section 586C, 1304 or 1305 notice

If:
(@) aperson who isreceiving an austudy payment isgiven a
notice under section 586C, 1304 or 1305; and

(b) the person does not comply with the requirements set out in
the notice;

the Secretary may determine that the austudy payment isto be
cancelled or suspended.
Note1l:  Thissection will not apply if section 588B or 590B applies.

Note 2: For the date of effect of a determination under this section see
section 591A.

590D Changesto payments by computer

If:

() payment of an austudy payment to a person is based upon
datain a computer; and

(b) the austudy payment rateisincreased or reduced, or the
austudy payment is cancelled or suspended, because of the
operation of acomputer program approved by the Secretary;
and

(c) the program causes the change for areason for which the
Secretary could determine the change;

the change is taken to have been made because of a determination
by the Secretary for that reason.

Note: The determination that is taken to have been made is a decision of an
officer for the purposes of review by the Secretary (see sections 1239
and 1240) and the Social Security Appeals Tribunal (see
section 1247).

590E Resumption of payment after cancellation or suspension

Secretary to determine austudy payment payable
(1) If the Secretary:
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(a) cancelsor suspends a person’ s austudy payment under
section 590B or 590C; and

(b) reconsidersthe decision to cance or suspend; and
(c) becomes satisfied that because of the decision to cancel or
suspend:
(i) the person did not receive an austudy payment that was
payable to the person; or

(ii) the person isnot receiving an austudy payment that is
payable to the person;

the Secretary isto determine that an austudy payment wasor is
payable to the person.

Reconsideration on application or Secretary’ sinitiative

(2) The reconsideration referred to in paragraph (1)(b) may be a
reconsideration on an application under section 1240 for review or
areconsideration on the Secretary’ s own initiative.

Note: For the date of effect of adetermination under this section see
section 591.

Subdivison E—Date of effect of determination

591 Date of effect of favour able determination

Method of working out date

(1) Theday on which adetermination under section 590 or 590E
(favourable determination) takes effect is worked out in
accordance with this section.

Notified decision—review sought within 3 months

(2) If:

(a) adecision (previous decision) is madein relation to an
austudy payment; and

(b) anoticeisgiven to the person to whom the austudy payment
is payable telling the person of the making of the previous
decision; and

(c) the person applies to the Secretary under section 1240, within
3 months after the notice is given, for review of the previous
decision; and
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(d) afavourable determination is made as aresult of the
application for review;

the determination takes effect on the day on which the previous
decision took effect.

Notified decision—review sought after 3 months

(3 If:
(a) adecision (previous decision) is madein relation to an
austudy payment; and
(b) anoticeisgiven to the person to whom the austudy payment
is payable telling the person of the making of the previous
decision; and
(c) the person appliesto the Secretary under section 1240 more

than 3 months after the notice is given, for review of the
previous decision; and

(d) afavourable determination is made as aresult of the
application for review;

the determination takes effect on the day on which the person
sought the review.

Decision not notified

(4) If:

(a) adecision (previous decision) is madein relation to an
austudy payment; and

(b) no noticeis given to the person to whom the austudy
payment is payable telling the person of the making of the
previous decision; and

(c) the person applies to the Secretary under section 1240 for
review of the previous decision; and

(d) afavourable determination is made as aresult of the
application for review;

the determination takes effect on the day on which the previous
decision took effect.

Notified change of circumstances

(5) If the favourable determination is made following a person having
told the Department of a change in circumstances, the
determination takes effect on the day on which the Department was
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(6)

told or the day on which the change occurred, whichever isthe
later.

Other determinations

In any other case, the favourable determination takes effect on the
day on which the determination was made or on any later day or
earlier day (other than aday more than 3 months before the
determination was made) that is stated in the determination.

591A Date of effect of adver se deter mination

(D

)

©)

(4)

General

The day on which a determination under section 590A, 590B or
590C (adverse determination) takes effect isworked out in
accordance with this section.

Note: If the adverse determination depends on a discretion or opinion and a
person affected by the determination applies for review, the Secretary
may continue payment pending the outcome of the review (see
section 1241 (internal review) and section 1251 (review by Social
Security Appeals Tribunal)).

Date deter mination takes effect

Subject to subsection (9), the adverse determination takes effect
on:

(a) the day on which the determination is made; or
(b) if another day is stated in the determination—that day.

Later date than determination

Subject to subsections (4), (5), (6), (7) and (8), the day stated under
paragraph (2)(b) must be later than the day on which the
determination is made.

Contravention of Act by person whose austudy payment is affected

If:
(8) the person whose austudy payment is affected by the adverse
determination has contravened a provision of this Act (other
than section 586C, 1304, 1305, 1306 or 1307); and
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()

(6)

(7)

(b) the contravention causes adelay in making the
determination;

the day stated under paragraph (2)(b) may be earlier than the day
on which the determination is made.

Fal se statement or misrepresentation—suspension or cancellation

If:

(8) aperson has made afalse statement or a misrepresentation;
and

(b) because of the false statement or misrepresentation, austudy
payment has been paid to a person when it should have been
cancelled or suspended;

the day stated under paragraph (2)(b) may be earlier than the day
on which the determination is made.

False statement or misrepresentation—rate reduction

If:

(8) aperson has made afalse statement or a misrepresentation;
and

(b) because of the false statement or misrepresentation, the rate
at which austudy payment was paid to a person was more
than it should have been;

the day stated under paragraph (2)(b) may be earlier than the day
on which the determination is made.

Payment of arrears of periodic compensation—suspension or
cancellation

If:

(@) an adverse determination is made in relation to a person
because of point 1067L-D24 (payment of arrears of periodic
compensation payments); and

(b) an austudy payment has been paid to the person or the
person’s partner when, because of the payment of arrears of
periodic compensation, austudy payment should have been
cancelled or suspended;

the day stated under paragraph (2)(b) may be earlier than the day
on which the determination is made.
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(8)

9)

Payment of arrears of periodic compensation payments—rate
reduction

If:

() an adverse determination is made in relation to a person
because of point 1067L-D24 (payment of arrears of periodic
compensation payments); and

(b) therate at which austudy payment was paid to the person or
the person’ s partner was, because of the payment of arrears
of periodic compensation, more than the rate at which
austudy payment should have been paid;

the day stated under paragraph (2)(b) may be earlier than the day
on which the determination is made.

Section 586C statements

If the adverse determination is made following a person having
given the Department a statement about a matter in accordance
with section 586C, the determination takes effect on the day on
which the matter arose.

Division 10—Bereavement payments on death of partner

592 Qualification for paymentsunder this Division

(D

Qualification for payment

If:
() apersonisreceiving an austudy payment; and
(b) the person isalong-term social security recipient; and
(c) the person isamember of acouple; and
(d) the person’s partner dies; and
(e) immediately before the partner died, the partner:
(i) wasreceiving asocial security pension; or
(ii) was receiving a service pension; or
(iif) was along-term social security recipient; and
(f) onthe person’s payday immediately before the first available
bereavement adjustment payday, the amount that would be

payable to the person if the person were not qualified for
payments under this Division isless than the sum of:

74 Social Security Legislation Amendment (Youth Allowance
Consequential and Related Measures) Act 1998



Amendment of the Social Security Act 1991 relating to austudy payment Schedule 1

)

©)

(4)

(i) the amount that would otherwise be payable to the
person under section 592C (person’ s continued rate) on
that payday; and

(ii) the amount (if any) that would otherwise be payable to
the person under section 592A (continued payment of
partner’s pension or benefit) on the partner’ s payday
immediately before the first available bereavement
adjustment payday;

the person is qualified for payments under this Division to cover

the bereavement period.

Notel:  Section 592A providesfor the payment to the person, up to thefirst
available bereavement adjustment payday, of amounts equal to the

instalments that would have been paid to the person’s partner during
that period if the partner had not died.

Note2:  Section 592B provides for alump sum that represents the instalments
that would have been paid to the person’s partner, between the first
available bereavement adjustment payday and the end of the
bereavement period, if the partner had not died.

Note 3: For first available bereavement adjustment payday and bereavement
period see section 21.

Choice not to receive payments

A person who is qualified for payments under this Division may
choose not to receive payments under this Division.

Form of choice

A choice under subsection (2):
(8 must be made by written notice to the Secretary; and

(b) may be made after the person has been paid an amount or
amounts under this Division; and

(c) cannot be withdrawn after the Department has taken al the
action required to give effect to that choice.

Rate during bereavement period

If apersonisqualified for payments under this Division in relation
to the partner’ s death, the rate at which austudy payment is payable
to the person during the bereavement period is, unless the person

has made a choice under subsection (2), governed by section 592C.
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592A Continued payment of partner’spension or benefit

If apersonisqualified for payments under this Division in relation
to the death of the person’s partner, there is payable to the person,
on each of the partner’ s paydays in the bereavement rate
continuation period, an amount equal to the amount that would
have been payable to the partner on that payday if the partner had
not died.

Note: For bereavement rate continuation period see section 21.

592B Lump sum payablein some circumstances

If:
() apersonisqualified for payments under this Division in
relation to the death of the person’s partner; and
(b) thefirst available bereavement adjustment payday occurs
before the end of the bereavement period;
thereis payable to the person as alump sum an amount worked out
using the lump sum calculator at the end of this section.

Lump sum calculator
Method statement
Sepl. Addup:

(@ theamount that, if the person’s partner had not
died, would have been payable to the person on the
person’s payday immediately before the first
available bereavement adjustment payday; and

(b) theamount (if any) that, if the partner had not died,
would have been payable to the partner on the
partner’ s payday immediately before the first
available bereavement adjustment payday;

the result is the combined rate.
Sep2. Work out the amount that, apart from section 592C,

would have been payable to the person on the person’s
payday immediately before the first available
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bereavement adjustment payday: the result is the
person’sindividual rate.

Sep 3. Takethe person’sindividual rate away from the
combined rate: the result isthe partner’ s instalment
component.

Sep4. Work out the number of the partner’s paydaysin the
bereavement lump sum period.

Sep 5. Multiply the partner’ s instalment component by the
number obtained in Step 4: the result is the amount of the
lump sum payabl e to the person under this section.

592C Adjustment of person’saustudy payment rate

If:

() apersonisqualified for payments under this Division; and

(b) the person does not elect under subsection 592(2) not to
receive payments under this Division;

the rate of the person’s austudy payment during the bereavement
period is worked out as follows:

(c) during the bereavement rate continuation period, the rate of
austudy payment payable to the person is the rate at which
the austudy payment would have been payable to the person
if the person’s partner had not died;

(d) during the bereavement lump sum period (if any), the rate at
which austudy payment is payable to the person is the rate at
which austudy payment would be payable to the person apart
from this Division.

592D Effect of death of person entitled to payments under this
Division
If:
() apersonisqualified for payments under this Division in
relation to the death of the person’s partner; and
(b) the person dies within the bereavement period; and

(c) the Secretary does not become aware of the death of the
person’s partner before the person dies;
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thereis payable, to any person that the Secretary thinks
appropriate, as alump sum, an amount worked out using the lump
sum calculator at the end of this section.

Sep 1.

Sep 2.

Sep 3.

Sep 4.

Sep 5.

Lump sum calculator

Method statement

Add up:

(@ theamount that, if neither the person nor the
person’s partner had died, would have been
payable to the person on the person’s payday
immediately after the day on which the person
dies; and

(b) theamount (if any) that, if neither the person nor
the person’s partner had died, would have been
payable to the person’s partner on the partner’s
payday immediately after the day on which the
person died;

the result is the combined rate.

Work out the amount that, apart from section 592C,
would have been payable to the person on the person’s
payday immediately after the day on which the person
died if the person had not died: the result is the person’s
individual rate.

Take the person’s individual rate away from the
combined rate: the result is the partner’ s instalment
component.

Work out the number of paydays of the partner in the
period that begins on the day after the person dies and
ends on the day on which the bereavement period ends.

Multiply the partner’ s instalment component by the
number obtained in Step 4. the result is the amount of the
lump sum payable under this section.
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592E Mattersaffecting paymentsunder thisDivision

Recovery/reduction of amount payable

Q) If:
(a) apersonisqualified for payments under this Division in
relation to the death of the person’s partner; and
(b) after the person’s partner died, an amount to which the
partner would have been entitled if the partner had not died
has been paid under this Act or under Part 111 of the
Veterans Entitlements Act; and

(c) the Secretary is not satisfied that the person has not had the
benefit of that amount;

the following provisions have effect:

(d) the amount referred to in paragraph (b) is not recoverable
from the person or from the personal representative of the
person’s partner, except to the extent (if any) that the amount
is more than the amount payabl e to the person under this
Division;

(e) the amount payable to the person under this Divisionisto be
reduced by the amount referred to in paragraph (b).

Financial institution not liable

(2) If:

(8) apersonisqualified for payments under this Division in
relation to the death of the person’s partner; and

(b) the amount to which the person’s partner would have been
entitled if the person’s partner had not died has been paid
under this Act or under Part |11 of the Veterans' Entitlements
Act, within the bereavement period, into an account with a
bank, credit union or building society (financial institution);
and

(c) thefinancia institution paysto the person, out of the
account, an amount not more than the total of the amounts
paid as mentioned in paragraph (b);
the financial institution is, despite anything in any other law, not
liable to any action, claim or demand by the Commonwealth, the
personal representative of the person’s partner or anyone elsein
respect of the payment of that money to the person.
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7 After Part 3.5
Insert:

Part 3.5A—Austudy Payment Rate Calculator

1067H Definitions
In this Part:
living at home has the meaning given by section 1067J.

long term income support student has the meaning given by
section 1067K.

1067J Person living at home

A person lives at home if the person lives at the home of either or
both of hisor her parents.

Note: For parent see section 5 (paragraph (a) of the definition of parent).

1067K Long term income support student

(1) A personisalong term income support student if the person:
() isnot amember of a couple; and
(b) does not have a dependent child; and

(c) isundertaking study (whether as afull-time student or as a
concessional study-load student) in respect of a course of
education that the person has commenced after turning 21;
and

(d) has, for at least 26 out of the preceding 39 weeks, been
receiving one or more of the following:

(i) newstart allowance;
(if) sickness allowance;
(iii) specia benefit;
(iv) disability support pension;
(v) wife pension;
(vi) carer payment;
(vii) bereavement allowance;
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(viii) disability wage supplement;
(ix) pension PP (single);
(X) sole parent pension;
(xi) benefit parenting allowance;
(xii) benefit PP (partnered).
Note 1: For dependent child see subsections 5(2) to (9).

Note 2: For full-time student and concessional study-load student see
sections 569C and 569D.

(2) A personisalso along term income support student if the person:
(a) isnot amember of acouple; and
(b) does not have a dependent child; and
(c) doesnot have English as afirst language; and
(d) isundertaking a course in English, being a course that the
Secretary has approved.

Note: For dependent child see subsections 5(2) to (9).

1067L Rate of austudy payment

Austudy Payment Rate Calculator

(1) Therate of austudy payment of a person referred to in subsection
581(1) isto be calculated in accordance with the Rate Calculator in
this section.

Limit on rate of payment

(2) If:
(8) apersonisliving with another person as the spouse of the

other person on a genuine domestic basis athough not legally
married to the other person; and

(b) the other person is of the opposite sex and under the age of
consent that applies in the State or Territory in which they
areliving;

the rate of the person’s austudy payment is not to be more than the
rate at which the austudy payment would be payable to the person
if the other person were the person’s partner.
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Austudy Payment Rate Calculator
Module A—Overall rate calculation process

Method of calculating rate
1067L-A1 Therate of payment isafortnightly rate.

Method statement

Sepl. Work out the person’s maximum basic rate using Module
B below.

Sep2. Work out the amount afortnight (if any) of
pharmaceutical allowance using Module C below.

Sep 3. Add up the amounts obtained in Steps 1 to 2: theresult is
the maximum payment rate.

Sep 4.  Apply the income test using Module D below to work out
the person’ s income reduction.

Sep 5. Take away the person’s income reduction from the
maximum payment rate: the result is the provisional
payment rate.

Note: If aperson’srate is reduced under this step, the order in
which the reduction isto be made is laid down by
section 1207 (maximum basic rate first, then
pharmaceutical allowance).

Sep 6. Therate of payment is the difference between:
(@ theprovisional payment rate; and
(b) any advance payment deduction (see Part 3.16A);

plus any applicable amount of remote area alowance (see
Module F below).
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M odule B—M aximum basic rate

1067L-B1

1067L-B2

1067L-B3

Maximum basic rate

A person’s maximum basic rate is to be worked out as follows:

(a) if the person isnot along term income support student (see
section 1067K)—use Table BA;

(b) if the personisalong term income support student—use
point 1067L-B3.

Person who is not a long term income support student

If the person is not along term income support student (see
section 1067K), work out whether the person:

(8) isamember of acouple (see section 4); and

(b) has adependent child (see subsections 5(2) to (9)).
The person’s maximum basic rate is the amount in column 3 of the

table that corresponds to the person’ s situation as described in
column 2 of the table.

Table BA—Maximum basic rates (per sonswho are not long term
income support students)

Columnl Column?2 Column 3

Item Person’s situation Rate

1 Does not have a dependent child $265.50

2 Has a dependent child and is not a member $347.80
of acouple

3 Has a dependent child andisamember of a  $291.60
couple

Note: Theratesin column 3 are indexed annually in line with CPI increases
(see sections 1191 to 1194).

Long termincome support student
If the person is along term income support student (see
section 1067K), the person’s maximum basic rate is $322.40.

Note: The rate provided for in this point isindexed annually in line with CPI
increases (see sections 1191 to 1194).
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M odule C—Phar maceutical allowance

Qualification for pharmaceutical allowance

1067L-C1 Subject to point 1067L-C2, an amount by way of pharmaceutical
allowanceisto be added to a person’s maximum basic rate if:
(a) thepersonisin Australia; and
(b) the person has turned 60; and
(c) the person has been receiving income support paymentsin
respect of a continuous period of at least 9 months (whether
or not the kind of payment received has changed over the
period and whether the period or any part of it occurred
before or after the commencement of this paragraph).

Note 1: For income support payment see subsection 23(1).

Note2:  For the determination of the continuous period in respect of which a
person received income support payments see section 38B.

No pharmaceutical allowance if partner receiving pharmaceutical
allowance under the Veterans' Entitlements Act and not a service
pensioner

1067L-C2 Pharmaceutica alowance is not to be added to a person’s
maximum basic rate if:
(a) the person isamember of acouple; and
(b) the person’s partner is receiving pharmaceutical allowance
under the Veterans' Entitlements Act; and
(c) the person’s partner is not receiving a service pension.
Note: If paragraphs (a), (b) and (c) apply to the person’s partner, the partner
is receiving pharmaceutical allowance under the Veterans’
Entitlements Act at the higher rate (rather than the person and the

person’s partner each receiving pharmaceutical allowance at the lower
rate).

Amount of pharmaceutical allowance

1067L-C3 The amount of pharmaceutical allowance is the amount per
fortnight worked out using the following table:

Table C—Phar maceutical allowance amounts

84 Social Security Legislation Amendment (Youth Allowance
Consequential and Related Measures) Act 1998



Amendment of the Social Security Act 1991 relating to austudy payment Schedule 1

Column1l Column2 Column 3
Amount
per

Item Person’ s family situation fortnight

1 Not a member of a couple $5.40

2 Partnered $2.70

3 Member of an illness separated couple $5.40

4 Member of arespite care couple $5.40

5 Partnered (partner getting service pension)  $2.70

6 Partnered (partner in gaol) $5.40

Note 1: For member of a couple, partnered, illness separated couple, respite

Note 2:

care couple and partnered (partner in gaol) see section 4.

The amountsin column 3 are indexed or adjusted annually in line
with CPI increases on 1 January (see sections 1191 to 1194 and
1206A).

M odule D—Income test

Effect of ordinary income on maximum payment rate

1067L-D1 Thisishow to work out the effect of:
() aperson’s ordinary income; and
(b) the ordinary income of a partner of the person;
on the person’ s maximum payment rate:

Sep 1.

Sep 2.

Method statement

Work out the amount of the person’s ordinary income on
afortnightly basis (where appropriate, taking into
account the matters provided for in points 1067L-D2 to
1067L-D24).

Note: The person’s ordinary income may be reduced under
Module E below (student income bank).

If the person is a member of a couple, work out the
partner income free area using point 1067L-D25.
Note: The partner income free area is the maximum amount of

ordinary income the person’s partner can have without
affecting the person’ s benefit.
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Sep 3.

Sep 4.

Sep 5.

Sep 6.

Sep 7.

Use point 1067L-D26 to work out the person’s partner
income excess. (If there is no partner income excess
under that point, the person’ s partner income excessis
taken to benil.)

Use the person’s partner income excess to work out the
person’s partner income reduction using point
1067L-D27.

Use point 1067L-D29 to work out the person’s ordinary
income excess. (If there is no ordinary income excess
under that point, the person’s ordinary income excessis
taken to benil.)

Use the person’s ordinary income excess to work out the
person’ s ordinary income reduction using points
1067L-D30, 1067L-D31 and 1067L-D32.

Add the person’ s partner income reduction and ordinary
income reduction: the result is the person’sincome
reduction referred to in Step 4 of the Method statement
in point 1067L-A1.

Note 1:
Note 2:

@

(b)
(©
(d)
()

For ordinary income see subsection 8(1).

The application of the income test is affected by provisions
concerning the following:

the general concept of ordinary income (sections 1072 and
1073);

business income (sections 1074 and 1075);

deemed income from financial assets (sections 1076 to 1084A);
income from income streams (sections 1096 to 1099D);
disposal of income (sections 1106 to 1112).

Ordinary income of members of certain couples

1067L-D2 If apersonisamember of acouple and the person’s partner is
receiving asocia security pension, a service pension or a
rehabilitation allowance, the person’s ordinary income is taken to
be one half of the sum of:
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(a) the amount that would be the person’s ordinary income if he
or she were not amember of a couple; and

(b) the amount that would be the ordinary income of the person’s
partner if the partner were not a member of a couple.

Termination payments

1067L-D3 Subject to points 1067L-D4 to 1067L-D16 (inclusive), if:
(8) aperson’semployment has been terminated; and

(b) asaresult the person is entitled to a lump sum payment from
the person’s former employer;

the person is taken to have received the lump sum payment on the
day on which the person’s employment was terminated.

Rolling over lump sum leave payments

1067L-D4 If:
(8) aperson’semployment has been terminated; and
(b) asaresult the person is entitled to alump sum leave payment
from the person’s former employer; and
(c) the person rolls over the lump sum leave payment into an
approved deposit fund, a superannuation fund or a deferred
annuity;
the lump sum leave payment is to be disregarded in working out
the ordinary income of the person for the purposes of this Module.

Certain leave payments taken to be ordinary income—empl oyment
continuing

1067L-D5 If:
(8) apersonisemployed; and
(b) the personison leave for aperiod; and
(c) the personisor was entitled to receive aleave payment
(whether as alump sum payment, as a payment that is one of
aseries of regular payments or otherwise) in respect of a part
or all of aleave period;
the person is taken to have received ordinary income for a period
(the income maintenance period) equal to the leave period to
which the leave payment entitlement relates.
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1067L-D6

1067L-D7

1067L-D8

1067L-D9

1067L-D10

Certain leave payments taken to be ordinary income—employment
terminated

If:
() aperson’s employment has been terminated; and

(b) the person receives aleave payment (whether as alump sum
payment, as a payment that is one of a series of regular
payments or otherwise);

the person is taken to have received ordinary income for a period
(the income maintenance period) equal to the leave period to
which the payment relates.

More than one leave payment on a day

If:
(@) the personiscovered by point 1067L-D6; and
(b) the person receives more than one leave payment on a day;

the income maintenance period is worked out by adding the leave
periods to which the payments relate.

Start of income maintenance period—employment continuing

If the person is covered by point 1067L-D5, the income
maintenance period starts on the first day of the leave period to
which the leave payment entitlement relates.

Sart of income maintenance period—employment ter minated

If the person is covered by point 1067L-D6, the income
maintenance period starts, subject to point 1067L-D10, on the day
on which the person is paid the leave payment.

Commencement of income maintenance period wherethereisa
second leave payment—employment ter minated

If:
(a) apersonwho iscovered by point 1067L-D6 is subject to an
income maintenance period (the first period); and
(b) the person is paid another leave payment during that period
(the second |eave payment);
the income maintenance period for the second leave payment starts
on the day after the end of the first period.
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Leave paymentsin respect of periods longer than a fortnight

1067L-D11 If:
() aperson receives aleave payment; and

(b) the payment isin respect of a period of leave longer than a
fortnight;

the person is taken to receive in a payment fortnight or part of a
payment fortnight an amount calculated by:

(c) dividing the amount received by the number of daysin the
period of leave to which the payment relates (daily rate); and

(d) multiplying the daily rate by the number of daysin the
payment fortnight that are also in the period of leave.

Secretary may determine in certain circumstances that the whole
or a part of an income maintenance period does not apply

1067L-D12 The Secretary may determine that the whole or any part of an
income maintenance period that would, apart from this point, apply
to the person, does not apply to the person if the Secretary is
satisfied that:

(a) the application of the income maintenance period to the
person would cause the person severe financial hardship; and

(b) the circumstances that would cause the severe financia
hardship were not reasonably foreseeable by the person.

When a person receives a leave payment

1067L-D13 For the purposes of points 1067L-D4 to 1067L-D12 (inclusive), a
person (first person) is taken to receive aleave payment if:

(a) the payment is made to another person:
(i) at thedirection of the first person or a court; or
(ii) on behalf of thefirst person; or
(iii) for the benefit of the first person; or

(b) thefirst person waives or assigns his or her right to receive
the payment.

Single payment in respect of different kinds of leave—employment
terminated

1067L-D14 If aperson who is covered by point 1067L-D6 receives asingle
payment in respect of different kinds of leave, then, for the
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1067L-D15

1067L-D16

1067L-D17

1067L-D18

purposes of the application of points 1067L-D4 to 1067L-D13
(inclusive):
(a) each part of the payment that isin respect of adifferent kind
of leave is taken to be a separate payment; and
(b) theincome maintenance period in respect of the single
payment is worked out by adding the leave periods to which
the separate payments relate.

Definitions
In points 1067L-D4 to 1067L-D14 (inclusive):

payment fortnight means a fortnight in respect of which an
austudy payment is paid, or would be paid apart from the
application of an income maintenance period, to a person.

roll-over, in relation to alump sum leave payment, has the
meaning that roll-over hasin section 27D of the Income Tax
Assessment Act 1936 in relation to an eligible termination payment.

Meaning of leave payment
In points 1067L-D4 to 1067L-D15 (inclusive):

|eave payment includes a payment in respect of sick leave, annual
leave, maternity leave and long service leave.

Ordinary income includes certain periodical payments from
relatives

Subject to point 1067L-D18 (and despite paragraph 8(8)(z)), a
person’s ordinary income for the purposes of this Module includes
aperiodical payment or benefit by way of gift or allowance from
the father, mother, son, daughter, brother or sister of the person.

Board and lodging

A person’s ordinary income is not to include a payment to the
person for board or lodging provided by the person to the person’s
father, mother, son, daughter, brother or sister.
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1067L-D19

1067L-D20

1067L-D21

Ordinary income generally taken into account when first earned,
derived or received

Subject to points 1067L-D20, 1067L-D21, 1067L-D23 and
1067L-D24 and section 1073, ordinary income is to be taken into
account in the fortnight in which it isfirst earned, derived or
received.

Claimant or recipient receives lump sum amount for remunerative
work

If aperson whose claim for austudy payment has been granted
receives, after the claim was made, alump sum amount that:

(a) ispaidto him or her in relation to remunerative work; and

(b) isnot apayment to which point 1067L-D21 applies; and

(c) isnot an exempt lump sum;
the personis, for the purposes of this Module, taken to receive one
fifty-second of that amount as ordinary income during each week
in the 12 months commencing on the day on which the person
becomes entitled to receive that amount.

Partner of claimant or recipient receives lump sum amount for
remunerative work

If:
(a) aperson whose claim for austudy payment has been granted
isamember of acouple; and
(b) after the person has made the claim, the person’s partner
receives alump sum amount that:
(i) ispaidto him or her in relation to remunerative work;
and
(if) isnot a payment to which point 1067L-D23 applies; and
(iii) isnot an exempt lump sum;
the partner is, for the purposes of this Module, taken to receive one
fifty-second of that amount as ordinary income during each week
in the 12 months commencing on the day on which the partner
becomes entitled to receive that amount.
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Operation of points 1067L-D20 and 1067L-D21

1067L-D22 Points 1067L-D20 and 1067L-D21 have effect even if the person
who has made the claim is, during the period of 12 months referred
to in those points, subject to aliquid assets test waiting period, or
an income maintenance period, in respect of the allowance
claimed.

Ordinary income received at intervals longer than one fortnight

1067L-D23 Subject to points 1067L-D4 to 1067L-D16 (inclusive), if:
(8) aperson receives anumber of ordinary income payments;
and
(b) each payment isin respect of aperiod (work period) that is
greater than afortnight; and
(c) thereisreasonable predicability or regularity asto the timing
of the payments; and
(d) thereisreasonable predicability as to the quantum of the
payments;
the person istaken to receive in afortnight falling within, or
overlapping with, awork period an amount calculated by:
(e) dividing the amount received by the number of daysin the
work period (daily rate); and
(f) multiplying the daily rate by the number of daysin the
fortnight that are also within the work period.

Payment of arrears of periodic compensation payments

1067L-D24 If:

(a) at thetime of an event that givesriseto an entitlement of a
person to compensation, the person is receiving an austudy
payment; and

(b) inrelation to that entitlement, the person receives a payment
of arrears of periodic compensation;

the person is taken to receive, in afortnight falling within, or
overlapping with, the periodic payments period, an amount
calculated by:

(c) dividing the amount received by the number of daysin the
periodic payments period (daily rate); and
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(d) multiplying the daily rate by the number of daysin the
fortnight that are also within the periodic payments period.

Note: For periodic payments period see section 17.

Partner income free area

1067L-D25 The partner income free areafor apersonis:

(a) if the person’s partner isnot receiving a social security
benefit and has not turned 21—the amount of income of the
partner (rounded up to the nearest dollar) beyond which
youth allowance would not be payable to the partner if the
partner were qualified for a youth allowance and were not
undertaking full-time study (see section 541B); or

(b) if the person’s partner is not receiving a social security
benefit and has turned 21—the amount of income of the
partner (rounded up to the nearest dollar) beyond which
newstart allowance would not be payable to the partner if the
partner were qualified for anewstart allowance; or

(c) if the person’s partner isreceiving asocial security benefit—
the amount of income of the partner (rounded up to the
nearest dollar) beyond which that benefit would not be
payable to the partner.

Partner income excess

1067L-D26 If:
() apersonisamember of acouple; and
(b) the person’s partner is not receiving a socia security pension,
service pension or arehabilitation allowance; and

(c) the partner’s ordinary income exceeds the partner income
free areafor the partner;

then:
(d) the person has a partner income excess; and

(e) the person’s partner income excess is the amount by which
the partner’ s ordinary income exceeds the partner income
free area.
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Partner income reduction

1067L-D27 If aperson has a partner income excess, the person’ s partner
income reduction is an amount egqual to 70% of the person’s
partner income excess.

Example:

Facts: Alice s partner Martin has an ordinary income of $612. Assume that
the partner income free area under point 1067L-D25 is $462.

Result: Martin's ordinary income exceeds the partner income free area. Alice
therefore has a partner income excess under point 1067L-D26 of:

$612 — $462 = $150
Alice' s partner income reduction under point 1067L-D27 is therefore:

70% x $150 = $105

Ordinary income free area

1067L-D28 A person’s ordinary income free areais $230.

Ordinary income excess

1067L-D29 If aperson’sordinary income exceeds the person’ s ordinary
income free area:

(a) the person has an ordinary income excess; and

(b) the person’s ordinary income excess is the amount by which
the person’ s ordinary income exceeds the person’ s ordinary
income free area.

Ordinary income reduction

1067L-D30 If aperson has an ordinary income excess, the person’s ordinary
income reduction is the sum of:
(8) the person’slower range reduction (if any) (see point
1067L-D31); and
(b) the person’s upper range reduction (if any) (see point
1067L-D32).
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Lower range reduction

1067L-D31 The person’slower range reduction is an amount equal to 50% of
the part of the person’s ordinary income excess that does not
exceed $80.

Upper range reduction

1067L-D32 The person’s upper range reduction is an amount equal to 70% of
the part (if any) of the person’s ordinary income excess that
exceeds $80.

Example:

Facts: Further to the example at the end of point 1067L-D27, Alice has
ordinary income of $265.

Result: Alice' sordinary income free area under point 1067L-D28 is $230.

Her ordinary income exceeds her ordinary income free area. She
therefore has an ordinary income excess under point 1067L-D29 of:

$265 — $230 = $35

Because her ordinary income excess does not exceed $80:

@ her lower range reduction under point 1067L-D31 is:
50% x $35 = $17.50
(b) there is no upper range reduction under point 1067L-D32.

Her ordinary income reduction under point 1067L-D30 is therefore
$17.50.

Alice sincome reduction referred to in Step 4 of point 1067L-Al is:
$105 + $17.50 = $122.50

M odule E—Student income bank

Student income bank

1067L-E1 A person’sordinary income under Module D may be reduced
under this Module. This diagram sets out how to work out:
() whether the person’s ordinary income for a particular
fortnight in respect of which austudy payment may be
payable to the person, is to be reduced; and

(b) if it isto be reduced, the amount of the reduction.
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Does the person have an income bank credit for the

fortnight under points 1067L-E2 to 1067L-E5? —No >

| Thereisno reduction under

Yes thisModuleto the person's
v ordinary incomefor the
fortnight.

Would the person's ordinary income for the
fortnight, apart from this Module, exceed $230?

Yes

v

Isthe excess greater than the person'sincome bank
credit for the fortnight?

—No P

Theperson'sordinary
—-No » incomefor thefortnightis
reduced by an amount equal
i to the excess.

Yes
v

The person'sordinary income for thefortnight is
reduced by the person'sincome bank credit for
the fortnight.

Income bank credit

1067L-E2 A person’sincome bank credit for a particular income bank
fortnight of the person isto be worked out as follows:

Method statement

Sepl. Assumethat the person’sincome bank credit, at the time
this Module starts applying to the person, is an opening
balance of zero.

Sep 2. If, for the person’ sfirst income bank fortnight, the person
has an income credit under point 1067L-E3, add it to the
opening balance.

Sep 3. For each subsequent income bank fortnight of the person,
up to but not including the fortnight in question, either:
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(8 if the person has an income credit for that fortnight
under point 1067L-E3—add it to the balance of the
person’ s income bank credit in respect of all the
previous fortnights, but not so asto increase the
bal ance beyond $6,000; or

(b) if the person has, in respect of that fortnight, drawn
from the person’s income bank credit under point
1067L -E4—deduct from that balance the amount
drawn, but not so as to reduce the balance below
zero.

Theresult is the person’sincome bank credit for the
fortnight in question.

1067L-E3

1067L-E4

1067L-E5

Income credit

For the purposes of point 1067L-E2, if the amount that would,
apart from this Module, be the person’s ordinary income for an
income bank fortnight of the person isless than $230:
(a) the person has an income credit for that fortnight; and
(b) theincome credit is an amount equal to the difference
between $230 and the first-mentioned amount.

Drawing from income bank credit

For the purposes of point 1067L-E2, if the amount that would,
apart from this Module, be the person’s ordinary income for an
income bank fortnight of the person is greater than $230:
(a) the person istaken to have drawn from the person’sincome
bank credit in respect of that fortnight; and
(b) the amount drawn is taken to be an amount equal to the
difference between the first-mentioned amount and $230.

Income bank fortnight

For the purposes of this Module, an income bank fortnight of a
person is any fortnight in respect of which an austudy payment
may be payable to the person.
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M odule F—Remote ar ea allowance

1067L-F1

1067L-F2

Remote area allowance—person physically in remote area

An amount by way of remote area allowance isto be added to a
person’s rate of austudy payment if:
(a) the person’srate of austudy payment apart from this point is
greater than nil; and
(b) the person’s usual place of residence is situated in the remote
area; and
(c) theperson is physically present in the remote area.
Note 1: For remote area see subsection 14(1).

Note2: A person may be considered to be physically present in aremote area
during temporary absences (see subsection 14(2)).

Rate of remote area allowance

A person’s rate of remote area allowance is worked out using
Table F. Work out which family situation in the table appliesto the
person. The rate of remote area allowance is the corresponding
amount in column 3 plus the additional corresponding amount in
column 4 for each child of the person, being a child to whom point
1067L-F8 applies.

Table F—Remote ar ea allowance

Columnl Column2 Column 3 Column 4
Additional

Person’s family Basic allowance for

Item situation allowance each child

1 Not a member of a $17.50 $7.00
couple
Partnered $15.00 $7.00
Member of anillness $17.50 $7.00
separated couple

4 Partnered (partner in -~ $17.50 $7.00
gaol)

Note: For member of a couple, partnered, illness separated couple and

partnered (partner in gaol) see section 4.
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1067L-F3

1067L-F4

1067L-F5

1067L-F6

1067L-F7

Meaning of remote area allowance

In Table F, remote area allowance means an amount added to a
person’ s austudy payment by way of remote area allowance.

In remote area

For the purposes of Table F, aperson isin the remote areaif:

(a) the person’susua place of residenceisin the remote area;
and

(b) the person is physically present in the remote area.

Children must be physically present in Australia

A person’s remote area allowance is not to include additional
allowance for a child unless the child is physically present in
Australia.

Special ruleif partner has a child but is not receiving a pension

If:
(a) an additional allowance isto be included in the rate of remote
area allowance for a person who is a member of a couple;
and
(b) the person’s partner is not receiving asocial security pension
or socia security benefit; and
(c) the person’s partner has a child to whom point 1067L-F8
applies;
the child is taken, for the purposes of this Module, to be a child of
the person, being a child to whom point 1067L-F8 applies.

Special ruleif partner has a child but is not receiving additional
allowance for the child

If:
(a) an additional allowanceisto beincluded in the rate of remote
area allowance for a person who is a member of a couple;
and
(b) the person’s partner has a child to whom point 1067L-F8
applies; and
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(c) the person’s partner is not receiving additional allowance for
the child;

the child istaken, for the purposes of this Module, to be a child of
the person, being a child to whom point 1067L-F8 applies.

Child to whom this point applies

1067L-F8 This point applies to a dependent child in respect of whom family
alowance is payable at arate exceeding the minimum family
allowance rate.

Note 1: For dependent child see subsections 5(2) to (9).

Note2:  For minimum family allowance rate see subsection 6(1).
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Schedule 2—Amendment of the Social

Security Act 1991 relating to youth
allowance

1 Section 3 (index)

Insert the following entry in its appropriate alphabetical position,
determined on aletter-by-letter basis:

study 23(1)

2 Subsection 4(6A)
Repeal the subsection, substitute:

(6A) A person who:

(a) has claimed youth alowance and is not independent within
the meaning of Part 3.5; or

(b) isreceiving ayouth allowance and is not independent within
the meaning of Part 3.5; or

(c) isamember of acouple of which apersonreferredtoin
paragraph (b) is the other member;
is not amember of a couple for the purposes of:

(d) the provisions of this Act referred to in the table at the end of
this subsection; and

(e) any provision of this Act that applies for the purposes of a
provision mentioned in paragraph (d); and

(f) any provision of this Act that applies for the purposes of
Module E (Ordinary income test) of the Pension PP (Single)
Rate Calculator in section 1068A or section 500Q (Parenting
payment assets test for person not member of a couple).

Note: Paragraphs (e) and (f) have the effect of treating a person as not being
amember of acouplein provisions that apply for the purposes of the
income test, assets test, liquid assets test or compensation recovery
provisions, including section 8 (Income test definitions), section 11
(Assetstest definitions), section 14A (Social security benefit liquid
assets test provisions), section 17 (Compensation recovery
definitions), section 19B (Financial hardship provisions liquid assets
test definition), Part 3.10 (General provisions relating to the ordinary
income test) and Part 3.12 (General provisions relating to the assets
test).
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Affected provisions

Item  Provisionsof this Act Subject matter
1 Subdivision AB of Division 2 of Y outh allowance assets test
Part 2.11
2 sections 549A to 549C Y outh allowance liquid assets test
3 Subdivision B of Division 2 of Austudy payment assets test
Part 2.11A
4 sections 575A to 575C Austudy payment liquid assets test
5 section 598 Newstart allowance liquid assets test
6 sections 611 and 612 Newstart allowance assets test
7 sections 660Y CJ and 660Y CK Mature age allowance assets test
8 section 676 Sickness allowance liguid assets test
9 sections 680 and 681 Sickness allowance assets test
10 sections 733 and 734 Special benefit assets test
11 section 771HF Partner allowance assets test
12 Module E of Pension Rate Ordinary income test
Calculator A
13 Module G of Pension Rate Assets test
CdceyatorA
14 Module F of Pension Rate Ordinary income test
Calculator D
15 Module H of Pension Rate Assets test
Calculator D
16 Module H of Youth Allowance Income test
Rate Cdculator
17 Module D of the Austudy Payment Income test
Rate Calculator
18 Module G of Benefit Rate Income test
Calculator B
19 Part 3.14 Compensation recovery

3 After subsection 13(2)

Insert:

(2A) If:

(a) youth alowance is payable to a person; and
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(b) the person is not independent (see section 1067A) and is
required to live away from home (see section 1067D); and

(c) the person is attending boarding school while living away
from home;

then, for the purposes of subsection (2):

(d) the boarding school istaken to be the person’s principal
home while the person is attending the school; and

(e) any fees charged for attending the boarding school are taken
to be payable by the person.

4 Subsection 23(1)
Insert:

study includes vocational training.

5 Subsection 541(3)
Omit “the person” (first occurring).

6 Paragraph 541(3)(a)
Before “is employed”, insert “the person”.

7 Paragraph 541(3)(b)

Before “is employed”, insert “except in the case of aperson whois
undertaking full-time study—the person”.

8 Paragraph 541(3)(c)

Before “is’, insert “except in the case of a person who is undertaking
full-time study—the person”.

9 Paragraph 541B(1)(b)
Repeal the paragraph, substitute:
(b) the person:
(i) isundertaking in the particular study period (such as,

for example, a semester) for which he or sheisenrolled
for the course; or

(if) intends to undertake in the next study period for which
he or sheintends to enrol for the course;
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at least three quarters of the normal amount of full-time study
in respect of the course for that period (see subsections (2) to
(4); and

10 Subsection 541B(4)
Repeal the subsection, substitute:
(4) For the purposes of paragraph (1)(b), a person istaken to be
undertaking full-time study in respect of a course during the period
(the relevant period):
(a) starting on the first day of classesin a study period; and
(b) ending on the Friday of the second week of classesin the
study period;
if the personis enrolled in the course and undertakes study in
respect of the course on at least one day in the relevant period.

11 Subsection 541B(5)
Omit all the words from and including “ determined”, substitute
“determined, under section 5D of the Student Assistance Act 1973, to be
a secondary course or atertiary course for the purposes of that Act”.

12 Before paragraph 547(a)

Insert:

(aa) if the value of the person’s assets is more than the person’s
asset value limit (see Subdivision AB); or

13 Paragraph 547(e)
Omit “an alternative support”, substitute “a multiple entitlement”.

14 After Subdivision A of Division 2 of Part 2.11
Insert:

Subdivision AB—Assets test

547A Allowance not payableif assets value limit exceeded

A youth allowance is not payable to a person if:

(a) the personisnot excluded from the application of the youth
alowance assets test; and
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(b) the value of the person’s assets is more than the person’s
assets value limit.
Note 1: For persons excluded from application of test see section 547B.
Note 2: For assets value limit see section 547C.

547B Who isexcluded from application of assetstest?

(1) A personisexcluded from the application of the youth allowance
assetstest if the person is independent but the person’s partner is
receiving:

() apayment of pension, benefit or allowance referred to in
ModuleL; or

(b) apayment under Part 5 or 6 of the Farm Household Support
Act 1992.

(2) A personisexcluded from the application of the youth allowance
assets test if:

(a) the person is not independent; but

(b) inworking out the rate of youth allowance payable to the
person, the parental income test is not applied because of
point 1067G-F3 (other than paragraph (d)).

B47C Assetsvalue limit

(1) A person’sassetsvaluelimitis:

(a) $407,250 if the person is not independent (see
section 1067A); or

(b) $125,750 if the person:
(i) isindependent; and
(ii) isnot amember of a couple (see section 4); and
(iif) isahomeowner; or
(c) $215,750 if the person:
(i) isindependent; and
(ii) isnot amember of a couple; and
(iii) isnot a homeowner; or
(d) $178,500 if the person:
(i) isindependent; and
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(if) isamember of acouple; and
(iii) isahomeowner; or
(e) $268,500 if the person:
(i) isindependent; and
(if) isamember of acouple; and
(iii) isnot ahomeowner.

Note 1: For homeowner see subsection 11(4).

Note2:  Theamount in paragraph (a) isindexed annually on 1 January and the
amounts in paragraphs (b), (c), (d) and (e) are indexed annually on
1 July (see sections 1191 to 1194).

(2) If the Secretary determines in writing a higher amount in
substitution for the amount specified in paragraph (1)(b), (c), (d) or
(e) (the existing amount), the higher amount is taken, from the
commencement of this section, to have been substituted for the
existing amount. A determination under this subsectionisa
disallowable instrument.

() Subsection (2) and this subsection are repealed at the end of
31 December 1998.

547D Value of person’sassetsto include value of assets of partner or
family membersin certain circumstances

The value of aperson’s assets is the sum of the following values:

(a) thevalue of the person’s assets (disregarding paragraphs (b)
and (c));

(b) if the person isindependent (see section 1067A) and isa
member of a couple (see section 4)—the value of the assets
of the person’s partner;

(c) if the person is not independent—the value of the assets of
each person who is afamily member of the person.

Sections 547E to 547G apply for the purpose of working out the
value of the assets of the person and of any other person who isthe
partner, or afamily member, of the person.

547E Assetsof trust in which person benefits

A person’s assetsinclude:
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(a) any benefit to which the person is entitled directly or
indirectly out of the assets of atrust; and

(b) any asset of atrust that the person can deal with directly or
indirectly to his or her advantage; and

(c) any interest in the assets of atrust which has been assigned to
someone el se but which the person can directly or indirectly
control.

547F Exclusion of certain farm assets

If:

(a) an exceptional circumstances certificate referred to in
section 8A of the Farm Household Support Act 1992 was
issued in respect of aperson; and

(b) the certificate has effect;

the person’s assets do not include any asset that is an exempt asset
in respect of the person within the meaning of that Act.

547G How business assets aretreated

(1) If (and only if) paragraph 547D(c) appliesin working out the value
of the assets of a person, assets of abusiness aretreated in
accordance with subsections (2) and (3). For this purpose, a
business includes:

(a) the carrying on of primary production; and
(b) the provision of professional services.

(2) Subject to subsection (3), 50% of the value of a person’sinterest in
the assets of abusinessis disregarded if the person, or hisor her
partner, iswholly or mainly engaged in the business and the
business:

(a) isowned by the person; or

(b) iscarried on by a partnership of which the personisa
member; or

(c) iscarried on by acompany of which the person is a member;
or

(d) iscarried on by the trustee of atrust in which the personisa
beneficiary.
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(3) Subsection (2) does not apply to assets of a business that are of any
of the following kinds:

(a) cash on hand, bank deposits, bank bonds, or similar readily
realisable assets;

(b) sharesin companies, or rights in relation to shares;
(c) rightsto deal inreal or personal property;

(d) assetsleased out by the business, unless leasing is a major
activity of the business;

(e) assets used for private or domestic purposes by the owners of
the business.

15 Paragraph 548C(2)(a)
Omit “payment”, substitute “allowance”.

16 At the end of subparagraph 548E(b)(ii)
Add “and”.

17 Subsection 549A(3)
Repeal the subsection, substitute:

(3) If the Secretary is satisfied that a person isin severe financial
hardship because the person has incurred unavoidable or
reasonabl e expenditure while serving aliquid assets test waiting
period, the Secretary may determine that the person does not have
to serve the whole, or any part, of the waiting period.

Note 1: For in severe financial hardship see subsections 19C(2) (person who
is not amember of a couple) and 19C(3) (person who is a member of
acouple).

Note 2: For unavoidable or reasonable expenditure see subsection 19C(4).

Note:  The heading to subsection 549A(3) is altered by omitting “disadvantage or”.

18 Paragraph 549D(1)(a)
Omit “1 January 1993", substitute “4 March 1997”.

19 Subparagraph 549D(3)(a)(ii)
After “1973", insert “asin force immediately before the commencement
of this section”.

20 At the end of section 549D
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Add:

(4) Subsection (1) does not apply to a person if:
(a) the person would:

(i) if the person had made a claim under this Act for a
social security payment other than youth allowance—
have been subject to a newly arrived resident’ s waiting
period under this Act; or

(ii) if the person had, before 1 July 1998, made aclaim
under the Student Assistance Act 1973—have been
subject to awaiting period under Part 2 of that Act or a
newly arrived resident’ s waiting period under Part 8 of
that Act;
and that period would have ended; or
(b) the person has had:
(i) aqualifying residence exemption for a newstart
allowance or a sickness allowance under this Act; or
(ii) aqualifying residence exemption for a youth training
allowance under the Student Assistance Act 1973; or
(c) inthe case of an AUSTUDY allowance recipient—the person
was not subject to awaiting period.

(5) Subsection (1) does not apply to a person if:
(a) the personisaNew Zeadand citizen; and
(b) the person became, or first became, an Australian resident
before 1 July 1998; and
(c) one of the following subparagraphs applies to the person:
(i) when the person made the claim for youth allowance,
the person had been an Australian resident for the
immediately preceding 12 months or had been
continuously present in Australiafor the immediately
preceding 6 months; or
(ii) the person wasimmediately before 1 July 1998
gualified for sickness allowance or youth training
allowance; or
(iii) the person has previously received sickness allowance
or youth training allowance.

21 Paragraph 549E(a)
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Omit “on or after 1 January 1993".

22 Subdivision F of Division 2 of Part 2.11 (heading)
Repeal the heading, substitute:

Subdivision F—Multiple entitlement exclusions

23 Section 552
Omit “an alternative support”, substitute “a multiple entitlement”.
Note:  The heading to section 552 is altered by omitting “ Alter native support” and
substituting “Multiple entitlement”.
24 Subsection 552A(2)
Omit “an alternative support”, substitute “a multiple entitlement”.

25 At the end of section 1067B (but before the note)
Add:
; and (f) isnot aperson who:

(i) qualified for the independent living allowance under the
AUSTUDY scheme, asin force immediately before the
commencement of Schedule 11 to the Social Security
Legislation Amendment (Youth Allowance
Consequential and Related Measures) Act 1998, only
under AUSTUDY Regulation 68, asin force at that
time; and

(ii) had not, at that time, turned 25.

26 After paragraph 1067F(1)(b)
Insert:
(ba) does not have a dependent child; and

27 Atthe end of paragraph 1067F(1)(d)

Add:
; (xii) benefit parenting allowance;
(xiii) benefit PP (partnered).

28 Point 1067G-Al (steps 5to 7 of the method statement)
Repeal the steps.
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29 Paragraph 1067G-D1(h)
Omit “payment” (wherever occurring), substitute “allowance”.

30 Section 1067G (Module E of the Youth Allowance Rate
Calculator)

Repeal the Module.

31 Paragraph 1067G-F3(c)
Omit “AUSTUDY or” (wherever occurring).

32 Before paragraph 1067G-F7(a)

Insert:

(aa) aperson’scombined parental income for the tax year
following the base tax year is substantially lessthan it wasin
the base tax year and is likely to continue to be so for 2 years
after the later of:

(i) 1 January inthetax year following the base tax year; or

(ii) the day on which the combined parental incomeis
reduced; and

33 Paragraph 1067G-F7(a)
Omit “a person”, substitute “the person”.

34 Paragraph 1067G-F10(d)
Omit “rental property”, substitute “ passive business’.

35 Paragraph 1067G-F10 (note 5)
Repeal the note, substitute:
Note 5: For net passive business loss see subpoint 1067G-F11(4).

36 Subpoint 1067G-F11(4)
Repeal the subpoint, substitute:

1067G-F11(4) A person’s net passive business loss for atax year isthe
difference between:
(@) thetotal amount of the person’sloss or outgoings for that
year that are or will be deductible under the Income Tax
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Assessment Act because they were necessarily incurred in
relation to a passive business; and

(b) the grossincome from the business for that year.
Note: For passive business see point 1067G-F19A.

37 After point 1067G-F19
Insert:

1067G-F19A(1) In subpoint 1067G-F11(4):

passive business, in relation to a person, means abusinessin
relation to which the person is usually engaged for lessthan 17.5
hoursin aweek.

1067G-F19A(2) In this point:

businessincludes:
(a) the carrying on of primary production; and
(b) the provision of professional services; and
(c) the earning of income as arentier;

but does not include employment (whether or not the employment
is remunerated by wages or salary).

38 Paragraph 1067G-F24(b)
Repeal the paragraph, substitute:
(b) the student is undertaking full-time study in a course of study
or instruction that the Employment Minister has determined,
under section 5D of the Student Assistance Act 1973, to be a
tertiary course for the purposes of that Act; and

39 Paragraph 1067G-F24(d)
After “student”, insert “is’.

40 Point 1067G-G1

Omit all the words to and including “limit”, substitute “ Thisis how to
work out the effect (if any) of the actual means of a person’sfamily on
the person’s maximum payment rate in respect of a particular youth
allowance payment period”.

41 Point 1067G-G1 (after step 1 of the method statement)
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Insert:

Sep 1A. If the family actual means test applies to the person,
identify the appropriate tax year using point 1067G-G2A.

42 Point 1067G-G1 (step 2 of the method statement)
Omit all the words to and including “work”, substitute “Work”.

43 Point 1067G-G1 (after step 2 of the method statement)
Insert:

Step 2A. Work out the person’s family actual means free area
using point 1067G-G3A.

44 Point 1067G-G1 (step 3 of the method statement)
Before “actua”, insert “family”.

45 After point 1067G-G2
Insert:

Appropriate tax year

1067G-G2A The appropriate tax year for ayouth allowance payment period is
to be identified as provided in the regulations.

46 After point 1067G-G3
Insert:

Family actual means free area

1067G-G3A A person’s family actual means free area isto be worked out in
the way specified in the regulations.

47 Point 1067G-G4
Before “actua”, insert “family”.
Note:  The heading to point 1067G-G4 is altered by inserting “family” before “actual”.

48 Points 1067G-H11 to 1067G-H14 (inclusive)
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Repeal the points, substitute:

Certain leave payments taken to be ordinary income—employment
continuing

1067G-H11 If:
() apersonisemployed; and
(b) the personison leave for a period; and

(c) the personisor was entitled to receive aleave payment
(whether as alump sum payment, as a payment that is one of
aseries of regular payments or otherwise) in respect of a part
or all of aleave period;

the person is taken to have received ordinary income for a period
(the income maintenance period) equal to the leave period to
which the leave payment entitlement relates.

Certain leave payments taken to be ordinary income—employment
terminated

1067G-H12 If:
(a) aperson’s employment has been terminated; and

(b) the person receives aleave payment (whether as alump sum
payment, as a payment that is one of a series of regular
payments or otherwise);

the person is taken to have received ordinary income for a period
(the income maintenance period) equal to the leave period to
which the payment relates.

More than one |eave payment on a day

1067G-H13 If:
(a) the person is covered by point 1067G-H12; and
(b) the person receives more than one leave payment on a day;

the income maintenance period is worked out by adding the leave
periods to which the payments rel ate.

Sart of income maintenance period—employment continuing

1067G-H14 If the person is covered by point 1067G-H11, the income
maintenance period starts on the first day of the leave period to
which the leave payment entitlement relates.
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Sart of income maintenance period—employment ter minated

1067G-H14A If the person is covered by point 1067G-H12, the income
maintenance period starts, subject to point 1067G-H14B, on the
day the person is paid the leave payment.

Commencement of income maintenance period where thereisa
second leave payment—employment ter minated

1067G-H14B If aperson who is covered by point 1067G-H12 is subject to an
income maintenance period (the first period) and the person is paid
another leave payment during that period (the second leave
payment), the income maintenance period for the second leave
payment commences the day after the end of the first period.

49 Point 1067G-H18
Repeal the point, substitute:

Sngle payment in respect of different kinds of |eave—employment
terminated

1067G-H18 If aperson who is covered by point 1067G-H12 receivesasingle
payment in respect of different kinds of leave, then, for the
purposes of the application of points 1067G-H10 to 1067G-H17
(inclusive), each part of the payment that isin respect of adifferent
kind of leave istaken to be a separate payment and the income
maintenance period in respect of the single payment isworked out
by adding the leave periods to which the separate payments rel ate.

50 Point 1067G-H23

Omit “1067G-H24 and 1067G-H25", substitute “1067G-H23A,
1067-H23B, 1067G-H24 and 1067G-H25 and section 1073”".

51 After point 1067G-H23
Insert:

Claimant or recipient receives lump sum amount for remunerative
work

1067G-H23A If aperson whose claim for youth allowance has been granted
receives, after the claim was made, alump sum amount that:

(a) ispaidto him or her in relation to remunerative work; and
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(b) isnot apayment to which point 1067G-H24 applies; and

(c) isnot an exempt lump sum;
the person is, for the purposes of this Module, taken to receive one
fifty-second of that amount as ordinary income during each week

in the 12 months commencing on the day on which the person
becomes entitled to receive that amount.

Partner of claimant or recipient receives lump sum amount for
remunerative work

1067G-H23B If:

(8) aperson whose claim for youth allowance has been granted
isamember of acouple; and

(b) after the person had made the claim, the person’s partner
receives alump sum amount that:

(i) ispaidto him or her in relation to remunerative work;
and

(ii) isnot a payment to which point 1067G-H24 applies;
and

(iii) isnot an exempt lump sum;
the partner is, for the purposes of this Module, taken to receive one
fifty-second of that amount as ordinary income during each week

in the 12 months commencing on the day on which the partner
becomes entitled to receive that amount.

Operation of points 1067G-H23A and 1067G-H23B

1067G-H23C Points 1067G-H23A and 1067G-H23B have effect even if the
person who has made the claim:

(a) issubject to aliquid assets test waiting period or an income
mai ntenance period in respect of the allowance claimed; or
(b) issubject to a seasona work preclusion period;
during the period of 12 months referred to in those points.

52 Point 1067G-H26
Repeal the point, substitute:

Partner income free area

1067G-H26 The partner income free areafor apersonis.
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(a) if the person’s partner isnot receiving a social security
benefit and has not turned 21—the amount of income of the
partner (rounded up to the nearest dollar) beyond which
youth allowance would not be payable to the partner if the
partner were qualified for a youth allowance and were not
undertaking full-time study (see section 541B); or

(b) if the person’s partner is not receiving a social security
benefit and has turned 21—the amount of income of the
partner (rounded up to the nearest dollar) beyond which
newstart allowance would not be payable to the partner if the
partner were qualified for a newstart allowance; or

(c) if the person’s partner is receiving asocial security benefit—
the amount of income of the partner (rounded up to the
nearest dollar) beyond which that benefit would not be
payable to the partner.

53 Point 1067G-K8
Omit “payment” (wherever occurring), substitute “allowance’.

54 Point 1067G-K8 (note 2)
Omit “payment”, substitute “allowance”.

55 Section 1067G (table items 19 and 27 in Module L of the
Youth Allowance Rate Calculator)

Repeal the items.
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and austudy payment provisions

Part 1 Amendments commencing after youth allowance and austudy payment
provisions commence and the Budget M easures Act has been assented to

Schedule 3—Amendment of the Social
Security Act 1991 relating to youth
allowance and austudy payment
provisions

Part 1—Amendments commencing after youth
allowance and austudy payment provisions
commence and the Budget Measures Act
has been assented to

1 Subsection 5(1) (subparagraph (b)(ii) of the definition of
independent young person)

Omit “ayouth training allowance or”.

2 Paragraph 8(11)(b)
Omit “1067-H5R, 1067E-G6R”, substitute “1067G-H20, 1067L-D16".

3 After subparagraph 541(2)(c)(iv)

Insert:
(v) anactivity that isincluded in the CSP;

4 After paragraph 544B(1)(i)

Insert:
(ia) an activity approved by the Secretary under the CSP;

5 At the end of subsection 544B(5)

Add:
; and (d) may be cancelled by the Secretary after areview under
paragraph (c).
6 After subparagraph 549A(5)(a)(i)
Insert:
(ia) an activity approved by the Secretary under the CSP; or
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Amendments commencing after youth allowance and austudy payment provisions
commence and the Budget Measures Act has been assented to Part 1

7 Subsection 550B(3)
Repeal the subsection, substitute:

Period stops applying from start of involvement in certain
programs, courses or activities
(3) If:
(a) an activity test non-payment period under this Part applies to

aperson (or would apply to a person apart from this
subsection); and
(b) the person startsto participate in a program, course or
activity described in paragraph 541(2)(b) or (c);
the period stops applying to the person from and including the day
on which the person starts to participate in the program, course or
activity (whether or not the person completes the program, course
or activity).

8 Paragraph 552A(1)(d)
Omit “students; and”, substitute “ students.” .

9 Paragraph 552A(1)(e)
Repeal the paragraph.

10 Subsection 552A(1) (note 2)
Repeal the note.

11 After subparagraph 553B(2)(a)(i)

Insert:
(ia) an activity approved by the Secretary under the CSP; or

12 After subparagraph 553C(2)(a)(i)

Insert:
(ia) an activity approved by the Secretary under the CSP; or

13 Subsection 557A(3)
Repeal the subsection, substitute:
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Period stops applying from start of involvement in certain
programs, courses or activities

3 If:

(a) an activity test breach rate reduction period under this Part
appliesto aperson (or would apply to a person apart from
this subsection); and

(b) the person starts to participate in a program, course or
activity described in paragraph 541(2)(b) or (c);

the period stops applying to the person from and including the day
on which the person starts to participate in the program, course or

activity (whether or not the person completes the program, course
or activity).

14 Subsection 558A(3)
Repeal the subsection, substitute:

Period stops applying from start of involvement in certain
programs, courses or activities

3 If:
() an administrative breach rate reduction period under this Part
appliesto aperson (or would apply to a person apart from
this subsection); and

(b) the person starts to participate in a program, course or
activity described in paragraph 541(2)(b) or (c);
the period stops applying to the person from and including the day
on which the person starts to participate in the program, course or
activity (whether or not the person completes the program, course
or activity).

15 Paragraph 578A(1)(d)
Omit “students; and”, substitute “ students.”.

16 Paragraph 578A(1)(e)
Repeal the paragraph.

17 Subsection 578A(1) (note 2)
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Amendments commencing after youth allowance and austudy payment provisions
commence and the Budget Measures Act has been assented to Part 1

Repeal the note.
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Part 2 Other amendments commencing on 1 July 1998 after certain provisions of the
Budget Measures Act

Part 2—Other amendments commencing on 1 July
1998 after certain provisions of the Budget
Measures Act

18 Subsection 19C(1) (note 1)
After “claim for”, insert “austudy payment or”.

19 Subsection 19C(2)
After “claim for”, insert “austudy payment or”.

20 Subsection 19C(2)
After “rate of the”, insert “ payment or”.

21 Subsection 19C(3)
After “claim for”, insert “austudy payment,”.

22 Paragraph 19C(8)(c)
Repeal the paragraph, substitute:

(c) inrelation to youth alowance—means the maximum
payment rate worked out at Step 4 of the Method statement
in Module A of the Y outh Allowance Rate Calculator in
section 1067G; or

(ca) inrelation to austudy payment—means the maximum
payment rate worked out at Step 3 of the Method statement
in Module A of the Austudy Payment Rate Calculator in
section 1067L; or

23 Subsection 19C(9)
Repeal the subsection.
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Part 3—Amendment commencing on 20 September
1998

24 Point 1067G-H1 (paragraph (d) of note 2)
Repeal the paragraph, substitute:
(d) income streams (sections 1095 to 1099D);
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Part 4 Amendments commencing on 1 July 1999 after some provisions of the Budget
Measures Act

Part 4—Amendments commencing on 1 July 1999
after some provisions of the Budget
Measures Act

25 Subsection 19C(1) (note 1)
After “claim for”, insert “austudy payment or”.

26 Subsection 19C(1) (note 3)
After “parenting payment”, insert “, austudy payment”.

27 Subsection 19C(2)
After “parenting payment”, insert “, austudy payment”.

28 Subsection 19C(3)
After “parenting payment”, insert “, austudy payment”.

29 Point 1067G-H16
Repeal the point, substitute:

1067G-H16 If the Secretary is satisfied that a person isin severe financial
hardship because the person has incurred unavoidable or
reasonabl e expenditure while an income maintenance period
applies to the person, the Secretary may determine that the whole,
or any part, of the period does not apply to the person.

Note 1: For in severe financial hardship see subsection 19C(2) (person who
is not amember of a couple) and subsection 19C(3) (person whoisa
member of acouple).

Note2:  For unavoidable or reasonable expenditure see subsection 19C(4).

Note 3: If an income maintenance period applies to a person, then, during that
period:

€) the allowance claimed may not be payable to the person; or
(b) the amount of the allowance payable to the person may be
reduced.
30 Point 1067L-D12
Repeal the point, substitute:
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Amendments commencing on 1 July 1999 after some provisions of the Budget
Measures Act Part 4

1067L-D12 If the Secretary is satisfied that a person isin severe financial
hardship because the person has incurred unavoidable or
reasonable expenditure while an income maintenance period
applies to the person, the Secretary may determine that the whole,
or any part, of the period does not apply to the person.
Notel:  Forin severefinancial hardship see subsection 19C(2) (person who

is not amember of a couple) and subsection 19C(3) (person whoisa
member of acouple).

Note 2: For unavoidable or reasonable expenditure see subsection 19C(4).

Note 3: If an income maintenance period applies to a person, then, during that
period:

€) the allowance claimed may not be payable to the person; or

(b) the amount of the allowance payable to the person may be
reduced.
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Schedule 4—Amendment of the Social
Security Act 1991 relating to pensioner
education supplement

1 Section 3 (index)

Insert the following entriesin their appropriate al phabetical position,
determined on aletter-by-letter basis:

full year course 23(10C)
late starting course 23(10D)
pensioner education supplement payday 23(1)
short course 23(1)

2 Subsection 7(6)

After “amobility allowance”, insert “, a pensioner education
supplement”.

3 Subsection 23(1)
Insert:
full year course has the meaning given by subsection (10C).

late starting cour se has the meaning given by subsection (10D).

pensioner education supplement payday means.
(a) the Wednesday that falls on 15 July 1998; and
(b) each succeeding alternate Wednesday .

short course means a course of education that lasts for 30 weeks or
less including vacations.

4 After subsection 23(10B)
Insert:
(10C) For the purposes of this Act:

full year course means:
(@) acourseof education that starts:
(i) on 1 January; or
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(ii) after 1 January and before 1 April; or

(iii) on 1 July; or

(iv) after 1 July and before 1 August;

and lasts for more than 30 weeks (including vacations); or

(b) an articulated short course sequence whose first course starts:

(i) on1 January; or

(ii) after 1 January and before 1 April; or

(iii) on 1 July; or

(iv) after 1 July and before 1 August;

and the length of whose courses (including vacations) add up
to more than 30 weeks.

(10D) For the purposes of this Act:

late starting course means:
(@) acourseof education that starts:
(i) on1 April; or
(i) after 1 April and before 1 July; or
(iii) after 31 Jduly;
and lasts for more than 30 weeks (including vacations); or
(b) an articulated short course sequence whose first course starts:
(i) on1 April; or
(ii) after 1 April and before 1 July; or
(iii) after 31 Jduly;
and the length of whose courses (including vacations) add up
to more than 30 weeks.

(10E) In subsections (10C) and (10D):

articulated short course sequence means a sequence of 2 or more
articulated short courses that:

(a) isundertaken by a person during a 12 month period; and
(b) beginson thefirst day of the first course in the sequence; and

(c) endsat the end of the last day of the last course in the
sequence.

(10F) For the purposes of subsection (10E), if:
() aperson undertakes at least 2 short courses of education; and
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(b) the person starts the second short course and (if applicable)
each subsequent short course:
(i) within 28 days after completing the immediately
preceding short course; or
(if) within such longer period after completing the

immediately preceding short course as the Secretary
approves on being satisfied that this was due to
circumstances beyond the person’s control; and

(c) each of the short courses is an approved course of education
or study within the meaning of paragraph 1061PB(1)(b); and

(d) the person may, as aresult of undertaking each of the short
courses, receive an accreditation or an award from an
educational institution for another approved course of
education or study within the meaning of paragraph
1061PB(1)(b);

each of the short coursesis an articulated short course.

5 After Part 2.24
Insert:

Part 2.24A—Pensioner education supplement

Division 1—Qualification for pensioner education
supplement

Subdivison A—Thebasc rules

1061PA Qualification for pensioner education supplement

A person is qualified for a pensioner education supplement if the
person:

(a) isundertaking qualifying study (see Subdivision B); and

(b) isreceiving a payment attracting pensioner education
supplement (see Subdivision C); and

(c) isof pensioner education supplement age (see Subdivision
D); and

(d) meetsthe residency requirements under Subdivision E.
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Note: Division 2 sets out situations in which pensioner education
supplement is not payable even if the person qualifies for it.

Subdivision B—Undertaking qualifying study
1061PB Undertaking qualifying study

General

(1) For the purposes of this Part, a person is undertaking qualifying
study if the Secretary is satisfied that:
(@) the person:
(i) isenrolled in acourse of education at an educational

institution; or

(ii) wasenrolled in the course and satisfies the Secretary
that he or she intends, and has (since no longer being
enrolled) aways intended, to re-enrol in the course
when re-enrolments in the course are next accepted; or

(iif) wasenrolled in the course and satisfies the Secretary
that he or she intends, and has (since no longer being
enrolled) aways intended, to enrol in another course of
education (at the same or a different educational
institution) when enrolments in the other course are next
accepted; and

(b) the course in which the person is enrolled, or intends to enrol,
is an approved course of education or study (see

section 1061PC); and

(c) the person isafull-time student or a concessional study-load
student in respect of that course (see sections 1061PD and
1061PE); and

(d) the person satisfies the progress rules (see sections 1061PH
and 1061P).

Persons not undertaking qualifying study

(2) A person isnot undertaking qualifying study if the person:

(@) isemployed on afull-time basis as an apprentice or trainee
under an industrial instrument and has a training agreement
(however described) with atraining authority (by whatever
name called) of a State or Territory; or
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(b) has completed a course for:
(i) adegree of Master or Doctor at an educational
ingtitution; or
(ii) aqualification at aforeign institution that is, in the
Secretary’ s opinion, of the same standing as a degree of
Master or Doctor at an educational institution.

Note: For educational institution see subsection 23(1).

Taken to be undertaking qualifying study from 1 January

(3) For the purpose of subsection (1), aperson is taken to have been
undertaking qualifying study from 1 January in a particular year if:
(a) the personisenrolled in acourse of education that isafull
year course starting before 1 April in that year; and
(b) the person starts his or her full year course before that day;
and
(c) either:

(i) the person did not undertake full-time or part-time study
for the whole, or a part, of the immediately preceding
semester (excluding vacations); or

(ii) the person did not undertake full-time or part-time study
for more than one semester (excluding vacations) during
the immediately preceding 12 months and the Secretary
is satisfied that this was due to the person’sillness or to
other circumstances beyond the person’s control.

Taken to be undertaking qualifying study from 1 July

(4) For the purpose of subsection (1), a person is taken to have been
undertaking qualifying study from 1 July in a particular year if:
(a) the personisenrolledinacourse of education that isafull
year course starting on or after 1 July in that year; and
(b) the person starts his or her full year course on or after that
day; and
(c) either:

(i) the person did not undertake full-time or part-time study
for the whole, or a part, of theimmediately preceding
semester (excluding vacations); or

(ii) the person did not undertake full-time or part-time study
for more than one semester (excluding vacations) during
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the immediately preceding 12 months and the Secretary
is satisfied that this was due to the person’sillness or to
other circumstances beyond the person’s control.

Taken to be undertaking qualifying study until 31 December

(5) For the purpose of subsection (1), a person is taken to be
undertaking qualifying study until the end of 31 December in a
particular year if:

(a) the person completes his or her course of education after
15 September but before 31 December in that year; and

(b) the person’s course of education isafull year course or alate
starting course.

Industrial instruments

(6) In paragraph (2)(a):

industrial instrument means an award or agreement (however
described) that:
(8) ismade under or recognised by alaw of the Commonwealth
or of a State or Territory that:
(i) regulates the relationships between employers and
employees; or
(ii) providesfor the prevention or settlement of disputes
between employers and employees; and
(b) concerns the relationship between an employer and the
employer’s employees, or provides for the prevention or
settlement of a dispute between an employer and the
employer’s employees.

1061PC Approved course of education or study

For the purposes of paragraph 1061PB(1)(b), acourseisan
approved course of education or study if it isa course that the
Employment Minister has determined, under section 5D of the
Student Assistance Act 1973, to be a secondary course or atertiary
course for the purposes of that Act.
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1061PD Full-time students

For the purposes of this Subdivision, a person is a full-time student
in respect of a course if:

(@) inthe case of aperson whois enrolled in the course for a
particular study period (such as, for example, a semester)—
the person is undertaking at least three quarters of the normal
amount of full-time study in respect of the course for that
period; or

(b) inthe case of a person who intends to enrol in the course for
aparticular study period—the person intends to undertake at
least three quarters of the normal amount of full-time study in
respect of the course for that period.

Note: For normal amount of full-time study see section 1061PF.

1061PE Concessional study-load students

(1) For the purposes of this Subdivision, there are 2 classes of
concessional study-load students, namely:

(a) 25% concessional study-load students; and
(b) 66% concessional study-load students.

(2) For the purposes of this Subdivision, a person is a 25%
concessional study-load student in respect of acourseif this
subsection applies to the person and:

(@) inthe case of aperson whois enrolled in the course for a
particular study period (such as, for example, a semester)—
the person is undertaking at least one quarter, but less than
three quarters, of the normal amount of full-time study in
respect of the course for that period; or

(b) inthe case of a person who intends to enrol in the course for
aparticular study period—the person intends to undertake at
least one quarter, but less than three quarters, of the normal
amount of full-time study in respect of the course for that
period.

(3) For the purposes of this Subdivision, aperson is a 66%
concessional study-load student in respect of a courseif this
subsection applies to the person and:
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(a) inthe case of aperson whoisenrolled in the course for a
particular study period (such as, for example, a semester)—
the person is undertaking at least two thirds, but less than
three quarters, of the norma amount of full-time study in
respect of the course for that period; or

(b) in the case of a person who intends to enrol in the course for
aparticular study period—the person intends to undertake at
least two thirds, but less than three quarters, of the normal
amount of full-time study in respect of the course for that
period.

Note: For normal amount of full-time study see section 1061PF.

(4) Subsection (2) appliesto a person if:
(@) an officer in the Commonwealth Rehabilitation Service has
stated in writing that:
(i) the person has a substantial physical disability; and
(i) the person cannot successfully undertake the normal
amount of full-time study in respect of the course
because of the disability; or
(b) amedical practitioner specialising in psychiatry has stated in
writing that:
(i) the person has a substantial psychiatric disability; and
(i) the person cannot successfully undertake the normal

amount of full-time study in respect of the course
because of the disability; or

(c) apsychologist who isregistered with the Australian
Psychologist Society has stated in writing that the person:
(i) hasanintellectua disability; and
(ii) cannot successfully undertake the normal amount of
full-time study in respect of the course because of the
disability; or
(d) the person isreceiving:
(i) adisahility support pension, a carer payment or a
pension PP (single) under this Act; or
(ii) aninvalidity service pension or a carer service pension
under the Veterans' Entitlements Act; or
(e) the person has a dependent child aged less than 16 years and:
(i) isreceiving awidow B pension under this Act; or
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(ii) isasole parent and isreceiving a special benefit under
this Act; or

(iii) isreceiving awidow allowance under this Act; or

(iv) isreceiving apension under Part 11 of the Veterans
Entitlements Act; or

(v) isreceiving pension under Part IV of the Veterans
Entitlements Act.

(5) Subsection (3) appliesto a person if:
(a) the person cannot undertake the course as a full-time student
because of :

(i) therelevant educational institution’s usual requirements
for the course; or
(if) aspecific direction in writing to the person from the
academic registrar or an equivalent officer; or
(b) the academic registrar (or an equivalent officer) of the
relevant educational institution recommends in writing that
the person undertake less than the normal amount of full-time
study in respect of the course for specified academic or
vocational reasons for a period not exceeding half an
academic year.

1061PF Normal amount of full-time study

(1) For the purposes of this Subdivision, the normal amount of
full-time study in respect of acourseis:

(a) if the courseis adesignated course of study within the
meaning of Chapter 4 of the Higher Education Funding Act
1988—the standard student load determined in respect of the
course by the institution in question under subsection 39(2)
of that Act; or

(b) if the courseis not such a designated course and the
institution defines an amount of full-time study that a
full-time student should typically undertake in respect of the
course—the amount so defined; or

(c) otherwise—an amount of full-time study equivalent to the
average amount of full-time study that a person would have
to undertake for the duration of the course in order to
compl ete the course in the minimum amount of time needed
to completeit.
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(2) Without limiting subsection (1), the normal amount of full-time
study in respect of acourseis an average, taken over the duration
of the period for which the person in question is enrolled in the
course, of 20 contact hours per week.

1061PG First fortnight of classes

A person is taken to be undertaking full-time study or a
concessional study-load (as the case may be) in respect of acourse
during the period (the relevant period):

(a) starting on the first day of classesin a study period; and

(b) ending on the Friday of the second week of classesin the

study period;

if the person is enrolled in the course and undertakes study in
respect of the course on at least one day in the relevant period.

1061PH Progressrules—secondary students

General rule

(1) Subject to subsection (2), a person enrolled in, or intending to enrol
in, a secondary course satisfies the progress rules for the purposes
of paragraph 1061PB(1)(d) if, in the Secretary’ s opinion, the
person is making satisfactory progress towards completing the
course.

Sudents repeating year 12

(2) A person does not satisfy the progress rulesif:

(a) the personisenrolledin asecondary coursethat isat year 12
level, or the overall level of whichisat year 12 level (see
subsections (3) and (4)); and

(b) the person has been afull-time student in respect of a course
at that level (aprevious course) in each of 2 previous years;
and

(c) none of the following circumstances apply:

(i) the person failed a previous course because of an illness
that had not been diagnosed when the person began that
COUrse;
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(ii) the person failed a previous course because of other
circumstances beyond the person’s control that were not
apparent when the person began that course;

(iii) the person failed a previous course because English is
not the person’s native language;

(iv) the person completed or discontinued a previous course
within 6 months after the relevant academic year
started;

(v) each of the previous courses was undertaken more than
10 years before the present study.

Course at year 12 level

(3) A secondary courseisat year 12 level if the ingtitution in which the
course is undertaken regards it as being at year 12 level.

Overall level of course at year 12 level

(4) Theoveradl level of asecondary courseisat year 12 level if the
ingtitution in which the course is undertaken regards at least 50%
of the course asbeing at year 12 level.

Meaning of secondary course

(5) For the purposes of this section, a course is a secondary course if
the Employment Minister has determined, under section 5D of the
Sudent Assistance Act 1973, that the course is a secondary course
for the purposes of that Act.

1061PI1 Progressrules—tertiary students

Full-time students

(1) A person who isafull-time student in respect of atertiary course
satisfies the progress rules if:
(a) inthe case of aperson who isenrolled in the course—on the
day on which the person enrolled in the course; or
(b) inthe case of a person who is not yet enrolled in the course
but intends to enrol in the course—on the day on which
enrolmentsin the course are next accepted;
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the time already spent by the student on the course, or on one or
more other tertiary courses at the same level asthat course, does
not exceed the allowable study time for that course.

Note: For allowable study time for a course see subsection (3).

Concessional study-load students

A person who is aconcessional study-load student in respect of a
tertiary course satisfies the progress rules if:
(a) inthe case of aperson whois enrolled in the course—on the
day on which the person enrolled in the course; or
(b) inthe case of a person who is not yet enrolled in the course
but intends to enrol in the course—on the day on which
enrolments in the course are next accepted;
the time already spent by the person on the course, or on one or
more other tertiary courses at the same level as that course, does
not exceed the allowable study time for the course.

Note: For allowable study time for a course see subsections (3) and (4).

Allowabl e study time—full-time students and 66% concessional
study-load students

The alowable study time for a course undertaken by a full-time
student or a 66% concessional study-load student is:

(a) if the minimum amount of time needed to complete the
course as afull-time student is one year or less—that
minimum amount of time; or

(b) if the minimum amount of time needed to compl ete the
course as afull-time student is more than 1 year and:

(i) thestudent isenrolled, or intendsto enrol, ina
year-long subject; or
(ii) the student’s further progressin the course depends on
passing awhole year’ swork in the course;
the minimum amount of time plus 1 year; or

(c) inany other case—the minimum amount of time needed to
compl ete the course as a full-time student plus half an
academic year.
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Allowabl e study time—25% concessional study-load students

(4) Thealowable study time for a course undertaken by a 25%
concessional study-load student is twice the minimum period in
which it is possible to complete the course as a full-time student.

Time spent by person studying part-time

(5) If astudent has studied part-time for a course over a certain period,
the time spent by the student on that course is taken to be the
proportion of that period calculated by using the formula:

Study undertaken
Normal full-time study

where:

normal full-time study means the normal amount of full-time study
for the course.

study undertaken means the amount of study undertaken part-time
by the student for the course.

Current full-time students who have previously undertaken courses
as concessional study-load students

(6) If:
(a) aperson isundertaking a course as a full-time student; and
(b) the person has previously undertaken:
(i) part of the course; or

(ii) one or more than one other course at the same level as
that course;

as aconcessiona study-load student; and

(c) thetime spent by the person undertaking the part of the
course referred to in subparagraph (b)(i), or the course or
courses referred to in subparagraph (b)(ii), (the previous
study) is not to be disregarded under subsection (7);

the time spent by the person undertaking the previous study is
taken to be equal to the minimum amount of time that a full-time
student would have taken to complete the previous study.
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Mattersto be disregarded in determining whether someone has
exceeded the allowable study time

(7) Indetermining whether a person has exceeded the alowable study
time (for afull-time student or a concessional study-load student),
disregard the following:

(a) if the person has completed a course (apre-requisite course),
the completion of which isthe normal requirement for
admission to the course in which the person is enrolled, or
intends to enrol—time spent undertaking the pre-requisite
Course;

(b) afailed year of study, or afailed part of ayear of study, if the
failure is because of

(i) theperson’sillness; or
(i) other circumstances beyond the person’ s control;

(c) time spent undertaking a course that has been permanently

discontinued because of :
(i) the person’sillness; or
(i) other circumstances beyond the person’s control;

(d) time spent undertaking a course that has been completed but
which, because of the person’sillness, the person cannot use
in any of the trades or profession to which the courseis
appropriate;

(e) time spent undertaking a TAFE course if the normal length of
the course for afull-time student is one year or less;

(f) time spent undertaking a course more than 10 years ago,
unless the course has since been compl eted;

(9) time spent undertaking a course after 1973 if the course was
not:

(i) approved for the Tertiary Education Assistance Scheme;
or
(ii) approved for the AUSTUDY scheme; or
(iii) an approved course for the purposes of paragraph
541B(1)(c), 569A (b) or 1061PB(1)(b) of this Act;

(h) time spent undertaking a course at a foreign institution;

(i) time spent undertaking a subject from which the student
withdrew, if the educational institution in which the subject
was undertaken did not record the withdrawal from the
subject asafailure;
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(j) any time spent undertaking a course during which the person
was ineligible to receive:

(i) AUSTUDY; or
(ii) abenefit under the Tertiary Eduction Assistance
Scheme; or

(iii) youth allowance; or

(iv) austudy payment;

because of the application of rulesin respect of academic
progress.

Levels of tertiary courses

(8) Thereare 4 levelsof tertiary courses—levels A, B, C and D.

Level A courses

(9) Thefollowing are Level A courses:

(8) apostgraduate bachelor degree course, with or without
honours;

(b) agraduate or postgraduate diploma course;

(c) acourse of practical legal training at a higher education
institution;

(d) acourse of advanced education regarded by an accrediting
authority as being at PGL1 level;

(e) agraduate certificate course.

Level B courses

(210) Thefollowing are Level B courses:

() abachelor degree course (other than a postgraduate course),
with or without honours;

(b) the bachelor level component of a masters degree course with
concurrent bachelor and masters level study;

(c) adiploma course other than:
(i) agraduate or postgraduate diploma course; or

(ii) acourse for which an entry requirement is successful
completion of year 10 of secondary studies; or

(iiil) aTAFE coursg;
(d) aMaster’s qualifying course;
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(e) the Barristersor Solicitors Admission Board's course;

(f) acourse of advanced education regarded by an accrediting
authority as being at UG1 or UG2 level.

Level C courses

(11) Thefollowing are Level C courses:
() an associate degree course;
(b) an associate diploma coursg;

(c) adiplomacourse at a TAFE institution for which an entry
requirement is successful completion of year 12 of secondary
studies;

(d) a2-year undergraduate diploma course.

Level D courses

(12) Thefollowing are Level D courses:
(8 aTAFE course at a higher education institution;
(b) aTAFE course, unlessthe courseisin Level A, B or C.

Meaning of tertiary course

(13) For the purposes of this section, acourse isatertiary courseif the
Employment Minister has determined, under section 5D of the
Student Assistance Act 1973, that the course is atertiary course for
the purposes of that Act.

Subdivision C—Payments attracting pensioner education
supplement

1061PJ Payments attracting pensioner education supplement

General

(1) A personisreceiving a payment attracting pensioner education
supplement if the person is receiving:
(a) apayment under this Act set out in subsection (2); or

(b) apension under the Veterans' Entitlements Act set out in
subsection (3).
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Payments under this Act

(2) The payments under this Act are the following:

(a) adisability support pension;

(b) inthe case of aperson whose partner is receiving a disability
support pension—a wife pension;

(c) acarer payment;

(d) apension (PP) single;

(e) awidow B pension;

(f) awidow allowance;

(g) inthe case of a person who is a sole parent—a special
benefit;

(h) arehabilitation allowance payable under clause 35 of
Schedule 1A.

Pensions under the Veterans' Entitlements Act

(3) The pensions under the Veterans' Entitlements Act are the
following:

(a) in the case of a person who has a dependent child—a pension
under Part Il of that Act;

(b) aninvalidity service pension;

(c) inthe case of aperson whose partner isreceiving an
invalidity service pension—a partner service pension;

(d) acarer service pension;

(e) in the case of a person who has a dependent child—a pension
under Part IV of that Act.

Subdivision D—Pensioner education supplement age

1061PK Pensioner education supplement age

For the purposes of this Part, a person is of pensioner education
supplement age if the person:
(a) isatleast 16 yearsold; or
(b) isindependent and has reached the minimum school leaving
age for the State or Territory in which the personisliving.
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1061PL When a person isregarded asindependent

)

)

©)

(4)

©)

Application

This section applies to determine whether a person isto be
regarded as independent for the purposes of this Part. A personis
not to be regarded as independent except as provided by this
section.

Person with a dependent child

A person isindependent if:
(a) the person has anatural or adopted child who iswholly or
substantially dependent on the person or his or her partner; or

(b) the person previously had a natural or adopted child who was
wholly or substantially dependent on the person or on a
person who, at the time, was the person’s partner.

Orphan

A person isindependent if both the person’s parents are dead,
whether or not the person is dependent, or was last dependent, on
someone other than his or her parents.

If parents cannot exercise responsibilities

A person isindependent if both of the person’s parents are (or, if
the person has only one parent, that parent is):

(a) serving aprison sentence of at least 10 years; or
(b) mentally incapacitated and likely to remain so incapacitated
for an indefinite period; or
(c) living in anursing home and likely to remain there for an
indefinite period; or
(d) missing;
whether or not the person is dependent, or was last dependent, on
someone other than a parent of the person.

Refugee

A person isindependent if the person:
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(a) isthe holder, within the meaning of the Migration (1993)
Regulations, of a Group 1.3 entry permit (permanent
resident) (refugee and humanitarian); or

(b) while the holder of such a permit, was granted Australian
citizenship.

However, aperson is not independent under this subsection if the
person has aparent living in Australia, or iswholly or substantially
dependent on someone else on along-term basis.

Person in Sate care

(6) A person isindependent if the personisnot living with a parent,
and:

(a) the personisin the guardianship, care or custody of a court, a
Minister, or a Department, of the Commonwealth, a State or
aTerritory; or

(b) thereisacurrent direction from such a court, Minister or
Department placing the person in the guardianship, care or
custody of someone who is not the person’s parent; or

(c) the person stopped being in a situation described in
paragraph (a) or (b) only because of his or her age.

A person to whom this subsection appliesis taken, for the purposes
of this Part, to be in State care.

Unreasonable to live at home

(7) A person isindependent if:
(8) the person cannot live at the home of either or both of hisor
her parents:

(i) because of extreme family breakdown or other similar
exceptional circumstances; or
(if) becauseit would be unreasonable to expect the person
to do so as there would be a serious risk to hisor her
physical or mental well-being due to violence, sexua
abuse or other similar exceptional circumstances; and
(b) the person is not receiving continuous support, whether
directly or indirectly and whether financial or otherwise,
from a parent of the person or from another person who is
acting as the person’s guardian on along-term basis; and
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(c) the person isnot receiving, on a continuous basis, any
payments in the nature of income support (other than a social
security benefit) from the Commonwealth, a State or a
Territory.

Subdivision E—Residency

1061PM Residency requirements

For the purposes of this Part, a person meets the residency
requirementsiif the person:

(@) isan Australian resident; and

(b) subject to section 1061PN, isin Australia.

1061PN Absence of persons over seas

General

(1) A person who is undertaking qualifying study istakento bein
Australiawhile the person:

(a) isabsent from Australiafor the purpose of undertaking part
of the studies for the course of education in respect of which
the person is undertaking qualifying study; or

(b) isabsent from Australia, for any other purpose, for not more
than 26 weeks.

Temporary return to Australia

(2) If the person:

(a) returnsto Australia after having been outside Australia
(whether before or after the commencement of this section)
for more than 13 weeks; and

(b) leaves Australia before the end of 13 weeks after he or she so
returned to Australia;

the person is taken to have continued to be absent from Australia
throughout the period from the time of the person’ sreturn to the
time when the person so left Australia.
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Division 2—Situationsin which pensioner education
supplement isnot payable

Subdivision A—Thebascrules

1061PO Pensioner education supplement not payablein some
circumstances

Even though a person is qualified for a pensioner education
supplement, the supplement may not be payable to the person
because:
() the supplement has not commenced to be payable (see
Subdivision B); or
(b) the person is subject to anewly arrived resident’ s waiting
period (see Subdivision C); or
(c) the person is subject to a multiple entitlement exclusion (see
Subdivision D).
Note: A pensioner education supplement is not payableif the personisin
gaol or isundergoing psychiatric confinement because the person has

been charged with committing an offence (see Division 4 of
Part 3.13).

Subdivision B—Provisional commencement day

1061PP Pensioner education supplement generally not payable
before claim

A pensioner education supplement is not payable to a person
before the person’s provisional commencement day (see
sections 1061PQ, 1061PR and 1061PS).

1061PQ Provisional commencement day—basic rule

Subject to this Subdivision, a person’s provisional commencement
day isthe day on which the person claims a pensioner education
supplement.
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1061PR Claim made within 4 weeks of becoming qualified

Subject to section 1061PS, if a person claims a pensioner education
supplement within 4 weeks after becoming qualified for the
supplement, the person’s provisional commencement day isthe
day on which he or she became qualified.

1061PS Claims made before closing dates

Claims made before 1 April

Q) If:
(a) aperson claims a pensioner education supplement before
1 April in aparticular year; and
(b) the person’s course of education isafull year course that
starts before that day;

the person’s provisional commencement day is 1 January of that
year.

Claims made before 1 August

(2 If:

(a) aperson claims pensioner education supplement before
1 August in a particular year; and

(b) the person’s course of education isafull year course that
startsin that year:

(i) on1Jduly; or
(i) after 1 July and before 1 August;
the person’s provisional commencement day is 1 July of that year.

Subdivison C—Newly arrived resident’swaiting period
1061PT Pensioner education supplement not payable during newly
arrived resident’ swaiting period

A pensioner education supplement is not payable to a person while
the person is subject to anewly arrived resident’ s waiting period
(see sections 1061PU and 1061PV).
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1061PU Newly arrived resident’ swaiting period

Basic rule

(1) Subject to this section, a person is subject to anewly arrived
resident’ s waiting period if the person:
(a) hasentered Australiaon or after 4 March 1997; and
(b) has not been an Australian resident in Australiafor a period
of, or periodstotalling, 104 weeks.

Note: For Australian resident see subsection 7(2).
Exception—qualifying resident exemption

(2) Subsection (1) does not apply to a person who has a qualifying
residence exemption for an austudy payment.

Note: For qualifying residence exemption see subsection 7(6).
Exception—person already subject to waiting period etc.

(3) Subsection (1) does not apply to a person if:
(a) the person has been subject to:
(i) anewly arrived resident’s waiting period under this Act;
or
(ii) awaiting period under Part 2 of the Student Assistance
Act 1973 asin force immediately before 1 July 1998; or
(iif) anewly arrived resident’s waiting period under Part 8 of
the Sudent Assistance Act 1973 asin force immediately
before 1 July 1998; and
(b) that period has ended.

(4) Subsection (1) does not apply to a person if:
(a) the person would:

(i) if the person had made a claim under this Act for a
social security payment other than youth allowance—
have been subject to a newly arrived resident’ s waiting
period under this Act; or

(ii) if the person had, before 1 July 1998, made aclaim
under the Student Assistance Act 1973—have been
subject to awaiting period under Part 2 of that Act or a
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newly arrived resident’ s waiting period under Part 8 of
that Act;

and that period would have ended; or
(b) the person has had:
(i) aqualifying residence exemption for a newstart
alowance or a sickness alowance under this Act; or
(ii) aqualifying residence exemption for a youth training
alowance under the Sudent Assistance Act 1973; or

(c) inthe case of an AUSTUDY allowance recipient—the person
was not subject to awaiting period.

1061PV Length of newly arrived resident’swaiting period

If aperson is subject to anewly arrived resident’ s waiting period,
the period:
(a) starts onthe day on which the person first entered Australia;
and

(b) endswhen the person has been an Australian resident in
Australiafor a period of, or periods totalling, 104 weeks after
that day.

Note: For Australian resident see subsection 7(2).

Subdivision D—Multiple entitlement exclusion

1061PW M eaning of multiple entitlement exclusion

For the purposes of this Division, a person is subject to amultiple
entitlement exclusion if the person is receiving a pensioner
education supplement under the ABSTUDY scheme.

1061PX Multiple entitlement exclusion

A pensioner education supplement is not payable to a person if the
person is subject to a multiple entitlement exclusion.
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Division 3—Claim for pensioner education supplement

1061PY Need for aclaim

Proper claim

(1) A person who wants to be granted a pensioner education
supplement must make a proper claim for a pensioner education

supplement.

Note For proper claim see section 1061PZ (form), section 1061PZA
(lodgment of claim) and section 1061PZB (residence/presencein
Australia).

Claim taken not to be made

(2) For the purposes of subsection (1), if:
(a) aclaimfor pensioner education supplement is made by or on
behalf of a person; and

(b) at the time the claim is made, the claim cannot be granted
because the person is not qualified for pensioner education
supplement;

the claim is taken not to have been made.

1061PZ Form of claim

To be aproper claim, aclaim must be made in writing and must be
in accordance with aform approved by the Secretary.

1061PZA Lodgment of claim

To be aproper claim, a claim must be lodged:
(a) at an office of the Department; or

(b) at aplacein Australiaapproved for the purpose by the
Secretary; or

(c) with apersonin Australiaapproved for the purpose by the
Secretary.

1061PZB Claimant must be Australian resident and in Australia

A claim by a person is not a proper claim unless the person is:
(a) an Austraian resident; and
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(b) inAustraia;
on the day on which the claim islodged.

Note: For Australian resident see subsections 7(2) and (3).

1061PZC Claim may be withdrawn

Withdrawal of claim

(1) A claimant for a pensioner education supplement or a person on
behalf of aclaimant may withdraw a claim that has not been
determined.

Effect of withdrawal
(2) A claim that iswithdrawn istaken not to have been made.
Manner of withdrawal

(3) A withdrawa may be made orally or in writing.
Division 4—Deter mination of claim

1061PZD Secretary to determineclaim

The Secretary must, in accordance with this Part, determine a claim
for pensioner education supplement.

1061PZE Grant of claim

The Secretary isto determine that the claim is to be granted if the
Secretary is satisfied that:

(a) the personisqualified for a pensioner education supplement;
and

(b) the supplement is payable.
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1061PZF Date of effect of deter mination

Date of effect

(1) Subject to this section, a determination under section 1061PZE
takes effect on the day on which the determination is made or on
any later day or earlier day that is stated in the determination.

Notified decision—review sought within 3 months

(2) If:

(a) adecision (previous decision) is made rejecting aperson’s
claim for pensioner education supplement; and

(b) anocticeisgiven to the person telling the person of the
making of the previous decision; and

(c) the person applies to the Secretary under section 1240, within
3 months after the notice is given, for review of the previous
decision; and

(d) adetermination granting the claim is made as a result of the
application for review;

the determination takes effect on the day on which the previous
decision took effect.

Notified decision—review sought after 3 months

(3) If:
(a) adecision (previous decision) is made rejecting aperson’s
claim for pensioner education supplement; and

(b) ancticeisgiven to the person telling the person of the
making of the previous decision; and

(c) the person applies to the Secretary under section 1240, more
than 3 months after the notice is given, for review of the
previous decision; and

(d) adetermination granting the claim is made as aresult of the
application for review;

the determination takes effect on the day on which the person
sought the review.

Decision not notified

@) If:
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(a) adecision (previous decision) is made rejecting aperson’s
claim for pensioner education supplement; and

(b) no noticeis given to the person telling the person of the
making of the previous decision; and

(c) the person applies to the Secretary under section 1240 for
review of the previous decision; and

(d) adetermination granting the claim is made as aresult of the
application for review;

the determination takes effect on the day on which the previous
decision took effect.

Divison 5—Rate of pensioner education supplement

1061PZG Rate of pensioner education supplement

The pensioner education supplement rate is $60.00 per fortnight.
Division 6—Payment of pensioner education supplement

1061PZH Start of pensioner education supplement

Pensioner education supplement becomes payable to a person on
the first day on which:

(a) the personisqualified for the supplement; and
(b) no provision of this Act makes the supplement not payable to
the person.
Note 1: For qualification see Subdivision A of Division 1.

Note 2: For circumstances in which a pensioner education supplement may
not be payable see section 1061PO.

1061PZI1 Payment by instalments

(1) Subject to section 1061PZJ, afull instalment of pensioner
education supplement is payable to a person on each pensioner
education supplement payday on which:

(a) the personisqualified for the supplement; and
(b) the supplement is payable to the person.
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(2) If the person isoutside Australia, the instalments referred toin
subsection (1) are to be paid to the person on such pensioner
education supplement paydays as the Secretary determines for the
purposes of this subsection.

1061PZJ Effect on instalments of back-dating claim

If:
(a) aperson claims a pensioner education supplement on a
particular day (the claim day); and
(b) the person’s provisional commencement day is before the
claim day; and
(c) there are one or more pensioner education supplement

paydays on or after the provisional commencement day and
before the claim day;

then:

(d) no instalment of pensioner education supplement is payable
on that payday or those paydays, and

(e) afull instalment of pensioner education supplement in
respect of that payday or each of those paydays is payable on
the first pensioner education supplement payday on or after
that payday or the last of those paydays.

Note: For provisional commencement day see Subdivision B of Division 2.

1061PZK Instalment to be paid to person or nominee

Payments to person

(1) Subject to subsection (2), instalments of a person’s pensioner
education supplement are to be paid to the person.

Direction to pay to someone else

(2) The Secretary may direct that the whole or a part of the instalments
of aperson’s pensioner education supplement is to be paid to
someone else on behalf of the person.

Payment in accordance with direction

(3) If the Secretary gives adirection under subsection (2), the
instalments are to be paid in accordance with the direction.
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1061PZL Payment into bank account etc.

)

)

©)

(4)

©)

1061PZM

Manner of payment

An amount that isto be paid to a person under section 1061PZK is
to be paid in the manner set out in this section.

Payment into account

Subject to this section, the amount is to be paid, at the intervals that
the Secretary directs, to the credit of a bank account, credit union
account or building society account nominated and maintained by
the person.

Joint or common account

The account may be an account that is maintained by the person
either alone or jointly or in common with another person.

Secretary may direct payment in different way

The Secretary may direct that the whole or a part of the amount be
paid to the person in adifferent way from that provided for by
subsection (2).

Payment in accordance with direction

If the Secretary gives a direction under subsection (4), the amount
isto be paid in accordance with the direction.

If supplement payday would fall on public holiday etc.

If the Secretary is satisfied that an amount of pensioner education
supplement that would normally be paid on a particular day cannot
reasonably be paid on that day (because, for example, it isapublic
holiday or abank holiday), the Secretary may direct that the
amount be paid on an earlier day.

1061PZN Payment of supplement after death

Payment to person determined by Secretary

@) If:
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(a) apensioner education supplement is payable to a person; and
(b) the person dies; and
(c) at the date of the person’s death, the person had not received

an amount of pensioner education supplement payable to him
or her; and

(d) another person applies to receive the amount; and
(e) the application is made:
(i) within 6 months after the death; or

(ii) within afurther period alowed by the Secretary in
special circumstances,

the Secretary may pay the amount to the person who, in the
Secretary’ s opinion, is best entitled to it.

No further liability for Commonwealth

(2) If the Secretary pays an amount of pensioner education supplement
under subsection (1), the Commonwealth has no further liability to
any person in respect of that amount of pensioner education
supplement.

Division 7—Protection of pensioner education supplement

1061PZ0O Pensioner education supplement to be absolutely
inalienable

Supplement absolutely inalienable

(1) Subject to subsections (2) and (3) and section 1359, pensioner
education supplement is absolutely inalienable, whether by way of,
or in consequence of, sale, assignment, charge, execution,
bankruptcy or otherwise.

Payments to Commissioner of Taxation at recipient’s request

(2) The Secretary may make deductions from the instal ments of
pensioner education supplement payable to a person if the person
asks the Secretary:

(a) to make the deductions; and
(b) to pay the amount to be deducted to the Commissioner of
Taxation.
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Note: The Secretary must make deductions from a person’ s pensioner
education supplement if requested by the Commissioner of Taxation
(see section 1359).

Deductions from instalments with recipient’ s consent

(3) The Secretary may make deductions from the instalments of
pensioner education supplement payable to a person if the person
consents under section 1234A to the Secretary making the
deduction.

Note: Section 1234A enables the Secretary to recover a debt from a person
other than the debtor if the person is receiving a pensioner education
supplement.

1061PZP Effect of garnishee or attachment order

Court order not to apply to saved amount

Q) If:
() aperson has an account with afinancial institution; and

(b) instalments of pensioner education supplement payable to the
person are being paid (whether on the person’s own behalf or
not) to the credit of that account; and

(c) acourt order in the nature of a garnishee order comes into
force in respect of the account;

the court order does not apply to the saved amount (if any) in the
account.

Method of working out saved amount

(2) The saved amount isworked out as follows:
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Method statement

Sepl. Work out the total amount of pensioner education
supplement payable to the person that has been paid to
the credit of the account during the 4 week period
immediately before the court order came into force.

Sep 2.  Subtract from that amount the total amount withdrawn
from the account during the same 4 week period: the
result is the saved amount.

Sngle, joint or common account

() This section applies to an account whether it is maintained by a
person:

(a) aone; or
(b) jointly with another person; or
(c) in common with another person.

Division 8—Obligations of recipients

1061PZQ Secretary may require notice from recipient of the
happening of an event or a changein circumstances

Secretary may give notice requiring information

(1) The Secretary may give a person to whom a pensioner education
supplement is being paid a notice that requires the person to tell the
Department if:

(a) astated event or change of circumstances occurs; or

(b) the person becomes aware that a stated event or change of
circumstancesis likely to occur.

Event or change relevant to payment

(2) Anevent or change of circumstances is not to be stated in a notice
under subsection (1) unless the occurrence of the event or change
of circumstances might affect the payment of the pensioner
education supplement.
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©)

(4)

()

(6)

(7)

Formalities related to notice

Subject to subsection (4), anotice under subsection (1):

(8 must beinwriting; and

(b) may be given personally or by post; and

(c) must state how the person isto give the information to the
Department; and

(d) must state the period within which the person isto give the
information to that Department; and

(e) must state that the notice is a recipient notification notice
given under this Act; and

(f) must state the effect of failure by the person to comply with
the requirement set out in the notice.

Validity of notice

A notice under subsection (1) isnot invalid merely because it fails
to comply with paragraph (3)(c) or (e).

Period within which information to be given

Subject to subsection (6), the period stated under paragraph (3)(d)
must end at least 14 days after:
(a) the day on which the event or change of circumstances
occurs; or
(b) the day on which the person becomes aware that the event or
change of circumstancesislikely to occur.

Person leaving Australia

If anotice requires the person to tell the Department of any
proposal by the person to leave Australia, subsection (5) does not
apply to that requirement.

Refusal or failure to comply with notice

A person must not, without reasonable excuse, intentionally or
recklessly refuse or fail to comply with a notice under

subsection (1) to the extent that the person is capable of complying
with the notice.

Penalty: Imprisonment for 6 months.
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Note: Subsection 4B(2) of the Crimes Act 1914 allows a court that convicts
an individual of an offence to impose afine instead of, or in addition
to, aterm of imprisonment. The maximum fine that a court can
impose on the individual isworked out by multiplying the maximum
term of imprisonment (in months) by 5, and then multiplying the
resulting number by the amount of a penalty unit. The amount of a
penalty unit is stated in section 4AA of that Act.

Application overseas

(8) This section extendsto:

(a) acts, omissions, matters and things outside Australia whether
or not in aforeign country; and

(b) all peopleirrespective of their nationality or citizenship.

1061PZR Secretary may requirerecipient to give particular
information relevant to payment of pensioner education
supplement

Secretary may give notice requiring statement on matter

(1) The Secretary may give a person to whom a pensioner education
supplement is being paid a notice that requires the person to give
the Department a statement about a matter that might affect the
payment of the pensioner education supplement to the person.

Formalities related to notice

(2) Subject to subsection (3), a notice under subsection (1):

(8 must beinwriting; and

(b) may be given personally or by post; and

(c) must state how the statement is to be given to the
Department; and

(d) must state the period within which the person isto give the
statement to the Department; and

(e) must state that the notice is a recipient statement notice given
under this Act; and

(f) must state the effect of failure by the person to comply with
the requirement set out in the notice.
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(4)

()

(6)

(7)

Validity of notice

A notice under subsection (1) is not invalid merely because it fails
to comply with paragraph (2)(c) or (e).

Period within which statement to be provided

The period stated under paragraph (2)(d) must end at least 14 days
after the day on which the notice is given.

Satement must be in approved form

A statement given in response to a notice under subsection (1)
must be in writing and in accordance with aform approved by the
Secretary.

Refusal or failure to comply with notice

A person must not, without reasonable excuse, intentionally or
recklessly refuse or fail to comply with a notice under

subsection (1) to the extent that the person is capable of complying
with the notice.

Penalty: Imprisonment for 6 months.

Note: Subsection 4B(2) of the Crimes Act 1914 allows a court that convicts
an individual of an offence to impose afine instead of, or in addition
to, aterm of imprisonment. The maximum fine that a court can
impose on the individual isworked out by multiplying the maximum
term of imprisonment (in months) by 5, and then multiplying the
resulting number by the amount of a penalty unit. The amount of a
penalty unit is stated in section 4AA of that Act.

Application overseas

This section extends to:

(a) acts, omissions, matters and things outside Australia whether
or not in aforeign country; and

(b) all peopleirrespective of their nationality or citizenship.
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Division 9—Continuation, variation and ter mination

Subdivision A—General

1061PZS Continuing effect of entitlement determination

A determination that:

(a) aperson’sclaim for a pensioner education supplement isto
be granted; or

(b) apensioner education supplement is payable to a person;
continues in effect until:

(c) the supplement ceases to be payable under section 1061PZT,
1061PZU or 1061PZV; or

(d) afurther determination in relation to the supplement under
section 1061PZX or 1061PZY has taken effect.
Note 1: For paragraph (a) see section 1061PZE.

Note 2: For paragraph (b) see section 1061PZZA—this paragraph is relevant
if the determination in question reverses an earlier cancellation or
suspension.

Note 3: For paragraph (d) see also section 1061PZZ.

Subdivision B—Automatic ter mination

1061PZT Automatic ter mination—compliance with
section 1061PZQ notification obligations

If:

(a) apersonwho isreceiving apensioner education supplement
is given anotice under section 1061PZQ; and

(b) the notice requires the person to tell the Department of the
occurrence of an event or change in circumstances within a
stated period (notification period); and

(c) theevent or change in circumstances occurs; and

(d) the person tells the Department of the occurrence of the event
or change in circumstances within the notification period in
accordance with the notice; and

(e) because of the occurrence of the event or change in
circumstances:

(i) the person ceasesto be qualified for the supplement; or
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(ii) the supplement would, apart from this section, cease to
be payable to the person; and
(f) the supplement is not cancelled before the end of the
notification period;
the supplement continues to be payable to the person until the end
of the notification period and then ceases to be payable to the
person.

1061PZU Automatic ter mination—non-compliance with
section 1061PZQ notification obligations

If:

() aperson who isreceiving apensioner education supplement
is given anotice under section 1061PZQ; and

(b) the notice requires the person to tell the Department of the
occurrence of an event or change in circumstances within a
stated period (notification period); and

(c) the event or change in circumstances occurs; and

(d) the person does not tell the Department of the occurrence of
the event or change in circumstances within the notification
period in accordance with the notice; and

(e) because of the occurrence of the event or the change in
circumstances:

(i) the person ceasesto be qualified for the supplement; or
(ii) the supplement ceases to be payable to the person;

the supplement ceases to be payable to the person immediately
before the day on which the event or change in circumstances
occurs.

1061PZV Automatic termination—failureto provide
section 1061PZR statement

Supplement ceases to be payable

Q) If:
(a) apersonwho isreceiving apensioner education supplement
is given anotice under section 1061PZR requiring the person
to give the Department a statement; and
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(2

©)

1061PZW

(b) the notice relates to the payment of the supplement in respect
of aperiod stated in the notice; and
(c) the person does not comply with the notice;

then, subject to subsection (2), the supplement ceases to be payable
to the person as from the first day in that period.

Secretary may determine that supplement continues

If the Secretary is satisfied that, in the special circumstances of the
case, it is appropriate to do so, the Secretary may determinein
writing that subsection (1) does not apply to the person from a day
stated in the determination.

Sated day

The day stated under subsection (2) may be before or after the
making of the determination.

Changesto payments by computer following automatic
termination

If:

(a) aperson isreceiving apensioner education supplement on
the basis of datain a computer; and

(b) the supplement is automatically terminated by the operation
of aprovision of this Act; and

(c) the automatic termination is given effect to by the operation
of acomputer program approved by the Secretary stopping
payment of the supplement;

there is taken to be a decision by the Secretary that the automatic
termination provision applies to the person’s supplement.

Note: The decision that is taken to have been made is a decision of an
officer for the purposes of review by the Secretary (see sections 1239
and 1240) and the Social Security Appeals Tribunal (see
section 1247).
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Subdivision C—Deter minations

1061PZX Cancellation or suspension deter mination

If the Secretary is satisfied that a pensioner education supplement
isbeing, or has been, paid to a person to whom it is not, or was not,
payable under this Act, the Secretary is to determine that the
supplement is to be cancelled or suspended.

Notel: A determination under this section is not necessary if an automatic
termination is produced by section 1061PZT, 1061PZU or 1061PZV
(see section 1061PZS).

Note 2: For the date of effect of a determination under this section see
section 1061PZZC.

1061PZY Cancellation or suspension for failureto comply with
section 1061PZR, 1304 or 1305 notice

If:
(a) apersonwho isreceiving apensioner education supplement
is given anotice under section 1061PZR, 1304 or 1305; and

(b) the person does not comply with the requirements set out in
the notice;

the Secretary may determine that the supplement is to be cancelled
or suspended.
Notel:  Thissection will not apply if section 1061PZT or 1061PZX applies.

Note 2: For the date of effect of a determination under this section see
section 1061PZZC.

1061PZZ Changesto payments by computer

If:
(@) payment of a pensioner education supplement to apersonis
based upon data in a computer; and
(b) the supplement is cancelled or suspended, because of the
operation of a computer program approved by the Secretary;
and
(c) the program causes the change for areason for which the
Secretary could determine the change;
the change is taken to have been made because of a determination
by the Secretary for that reason.
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Note: The determination that is taken to have been made is adecision of an
officer for the purposes of review by the Secretary (see sections 1239
and 1240) and the Social Security Appeals Tribunal (see
section 1247).

1061PZZA Resumption of payment after cancellation or suspension

Secretary to determine supplement payable

(1) If the Secretary:

(a) cancelsor suspends a person’ s pensioner education
supplement under section 1061PZX or 1061PZY ; and
(b) reconsidersthe decision to cance or suspend; and
(c) becomes satisfied that because of the decision to cancel or
suspend:
(i) the person did not receive a pensioner education
supplement that was payable to the person; or
(i) the personis not receiving a pensioner education
supplement that is payable to the person;

the Secretary isto determine that a pensioner education supplement
was or is payable to the person.

Reconsideration on application or Secretary’ sinitiative

(2) The reconsideration referred to in paragraph (1)(b) may be a
reconsideration of an application under section 1240 for review or
areconsideration on the Secretary’ s own initiative.

Note: For the date of effect of adetermination under this section see
section 1061PZZB.

Subdivison D—Date of effect of determination

1061PZZB Date of effect of favour able deter mination

Method of working out date

(1) Theday on which a determination under section 1061PZZA
(favourable determination) takes effect is worked out in
accordance with this section.
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Notified decision—review sought within 3 months

(2) If:

(@) adecision (previousdecision) ismadein relationto a
pensioner education supplement; and

(b) anoticeis given to the person to whom the supplement is
payable telling the person of the making of the previous
decision; and

(c) the person applies to the Secretary under section 1240, within
3 months after the notice is given, for review of the previous
decision; and

(d) afavourable determination is made as aresult of the
application for review;

the determination takes effect on the day on which the previous
decision took effect.

Notified decision—review sought after 3 months

3 If:
() adecision (previous decision) ismadeinrelationto a
pensioner education supplement; and
(b) anocticeisgiven to the person to whom the supplement is
payable telling the person of the making of the previous
decision; and
(c) the person appliesto the Secretary under section 1240 more

than 3 months after the notice is given, for review of the
previous decision; and

(d) afavourable determination is made as aresult of the
application for review;

the determination takes effect on the day on which the person
sought the review.

Decision not notified

(4) If:
(a) adecision (previous decision) ismadeinrelationto a
pensioner education supplement; and

(b) no noticeis given to the person to whom the supplement is

payable telling the person of the making of the previous
decision; and
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(c) the person applies to the Secretary under section 1240 for
review of the previous decision; and
(d) afavourable determination is made as aresult of the
application for review;
the determination takes effect on the day on which the previous
decision took effect.

Notified change of circumstances

(5) If the favourable determination is made following a person having
told the Department of a change in circumstances, the
determination takes effect on the day on which the Department was
told or the day on which the change occurred, whichever isthe
later.

Other determinations

(6) Inany other case, the favourable determination takes effect on the
day on which the determination was made or on any later day or
earlier day (other than a day more than 3 months before the
determination was made) that is stated in the determination.

1061PZZC Date of effect of adver se deter mination

General

(1) Theday on which adetermination under section 1061PZX or
1061PZY (adverse determination) takes effect isworked out in
accordance with this section.

Note: If the adverse determination depends on a discretion or opinion and a
person affected by the determination applies for review, the Secretary
may continue payment pending the outcome of the review (see
section 1241 (internal review) and section 1251 (review by Social
Security Appeals Tribunal)).

Date deter mination takes effect

(2) Subject to subsection (6), the adverse determination takes effect
on:

(@) the day on which the determination is made; or
(b) if another day is stated in the determination—that day.
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©)

(4)

()

(6)

Later date than determination

Subject to subsections (4) and (5), the day stated under
paragraph (2)(b) must be later than the day on which the
determination is made.

Contravention of Act by person whose supplement is affected

If:

(a) the person whose supplement is affected by the adverse
determination has contravened a provision of this Act (other
than section 1061PZR, 1304, 1305, 1306 or 1307); and

(b) the contravention causes a delay in making the
determination;

the day stated under paragraph (2)(b) may be earlier than the day
on which the determination is made.

False statement or misrepresentation—suspension or cancellation

If:
(@) aperson has made afalse statement or a misrepresentation;
and
(b) because of the false statement or misrepresentation, the
supplement has been paid to a person when it should have
been cancelled or suspended,;
the day stated under paragraph (2)(b) may be earlier than the day
on which the determination is made.

Section 1061PZR statements

If the adverse determination is made following a person having
given the Department a statement about a matter in accordance
with section 1061PZR, the determination takes effect on the day on
which the matter arose.

6 At the end of Part 3.13
Add:
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Division 4—Pensioner education supplement

1162A Pensioner education supplement not payable while person in

gaol or in psychiatric confinement following criminal
charge

A pensioner education supplement is not payable to a person on a
pensioner education supplement payday if on that payday the
personis.

(@ ingaol; or
(b) undergoing psychiatric confinement because the person has
been charged with committing an offence.

Note 1: For pensioner education supplement payday see subsection 23(1).
Note 2: For in gaol see subsection 23(5).
Note3:  For psychiatric confinement see subsections 23(8) and (9).
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Schedule 5—Amendments relating to the
Student Financial Supplement Scheme

Part 1—Amendment of the Social Security Act 1991

1 Section 3 (index)

Insert the following entry in its appropriate position, determined on a
letter-by-letter basis:

financial supplement 23(1)

2 Subsection 5(1) (paragraph (ca) of the definition of
prescribed educational scheme)

Omit “the”, substitute “a’.

3 Paragraph 8(8)(zfa)
Omit “the Student”, substitute “a Student”.

4 Subsection 23(1)
Insert:

financial supplement means financial supplement under the
Student Financial Supplement Scheme established under
Chapter 2B.

5 Subsection 23(1) (paragraph (b) of the definition of student
assistance benefit decision)

After “Scheme”, insert “ constituted by Part 4A of the Student
Assistance Act 1973".

6 Subsection 23(1) (definition of Student Financial
Supplement Scheme)

Repeal the definition, substitute:

Student Financial Supplement Scheme means:

(a) the scheme constituted by Part 4A of the Student Assistance
Act 1973; or

(b) the scheme established under Chapter 2B of this Act.
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7 Paragraph 500V(2)(c) and subparagraph 660XCO(1)(a)(iii)
Omit “the”, substitute “a”.

8 Paragraphs 665A(b), 665E(b), 665I(b), 665M(c) and
665ZFA(b)

Omit “under the Student Financial Supplement Scheme”.

9 Subparagraph 771HA(1)(c)(ii) and paragraph 771HJ(c)
Omit “the”, substitute“a”.

10 After Chapter 2A
Insert:

Chapter 2B—Sudent Financial Supplement
Scheme

1061ZW Object of this Chapter

The abject of this Chapter isto provide for the establishment by
the Minister of a Student Financial Supplement Scheme enabling
certain tertiary students to obtain arepayable financial supplement
by entering into a contract for that purpose with afinancial
corporation that participates in the scheme.

1061ZX Minister may establish a Student Financial Supplement
Scheme

(1) The Minister may, by instrument in writing, establish a Student
Financial Supplement Scheme under which certain tertiary students
to whom youth allowance, austudy payment or pensioner education
supplement is payable, or to whom youth allowance would be
payable except for the youth allowance parental income test, can
obtain arepayable financial supplement by entering into a contract
for that purpose with afinancial corporation that participatesin the
scheme.
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(2) The Minister may, from time to time, vary or revoke the scheme by

©)

(4)

)

instrument in writing.

The scheme, whether as originally established or as varied, must
include provisions of the kind mentioned in section 10612Y, in
addition to satisfying the requirements of subsection (1).

An instrument under this section has effect according to its terms,
despite anything elsein this Act or in any other Act.

An instrument under this section is a disallowable instrument.

1061Z2Y Essential provisions of the scheme

(D

)

©)

The scheme must provide for the reduction of the rate of youth
allowance, austudy payment or pensioner education supplement
payable to a student who obtains financial supplement. It must also
contain provisions under which the amount of supplement that the
student is eligible to obtain depends on the total rate of youth
allowance, austudy payment or pensioner education supplement
that the student chooses to receive. The provisions must allow the
student to choose to repay some or al of the youth allowance,
austudy payment or pensioner education supplement, or to receive
alower rate of payment of such allowance, payment or
supplement, in order to receive a higher amount of financial
supplement.

The scheme must provide that the student is not liable to pay
interest to the financia corporation in respect of financial
supplement received by the student, but must provide for payment
by the Commonwealth, without cost to the student, of a subsidy to
the financia corporation that includes an amount in lieu of interest.

The scheme must provide for the amount of the financial
supplement that has to be repaid under a contract to be indexed on
1 Junein the year next following the year in which the contract is
entered into, and on 1 June in each subsequent year. The amount
by which the supplement is increased by indexation is to be owed
by the student to the Commonwealth and not to the financia
corporation. Under the scheme, the student is to be entitled, but not
required, to make early repayments in respect of the supplement
during the period of the contract. The schemeisto provide for a
discount for any repayments before the end of that period.
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(4) The scheme must provide that if financial supplement paid to a
student is not repaid in full before the end of the period of the
contract, the obligation to repay the outstanding amount of the
supplement is assigned to the Commonwealth, and the indexed
amount is repayable by the student to the Commonwealth through
the taxation system when the student’ s income reaches a specified
level.

1061ZZ Other mattersthat may be covered in a section 1061ZX
instrument

Without limiting section 1061ZX, an instrument under that section
may include any provisions that are necessary or convenient for
carrying out or giving effect to the scheme, including, for example,
provisions relating to the following matters:

(a) thetertiary students who are eligible to obtain financial
supplement;

(b) the circumstances in which youth allowance, austudy
payment or pensioner education supplement is taken to be
payable to a person, and the rate at which it is taken to be so
payable, for the purposes of the scheme;

(c) applications for financial supplement;

(d) the amount of financial supplement that a student can obtain,
and the effect of payment of financia supplement on the
student’ s rate of youth allowance, austudy payment or
pensioner education supplement;

(e) the payment of financial supplement;

(f) the protection of financial supplement;

(g) the obligations of students who obtain financial supplement;

(h) the circumstances in which payments of financial supplement
areto stop;

(i) therepayment of financia supplement during the contract
period;

() therecovery of outstanding amounts of financial supplement
after the end of the contract period;

(k) the application of the Bankruptcy Act 1966 in relation to
rights and liabilities arising under or out of financial
supplement contracts;
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(I) the exemption from State and Territory taxes of assignments
and other acts and transactions under the scheme;
(m) thereview of decisions made under the scheme and the effect
of decisions made on such reviews,
(n) the delegation of powers conferred on the Secretary under the
scheme;

(o) transitional matters arising out of the enactment of this
Chapter, the establishment of the scheme and the
consequential amendment of Part 4A of the Student
Assistance Act 1973.

1061ZZA Secretary may request recipient to give statement of
recipient’stax file number

Request for tax file number

(1) The Secretary may request but not compel aperson who is
obtaining financial supplement:

(a) if the person has atax file number—to give the Secretary a
written statement of the person’s tax file number; or

(b) if the person does not have atax file number:

(i) to apply to the Commissioner of Taxation for atax file
number; and

(ii) to give the Secretary awritten statement of the person’s
tax file number after the Commissioner of Taxation has
issued it.

Failureto satisfy request

(2) A personisnot eigibleto obtain financial supplement if, at the end
of 28 days after areguest is made:

(8) the person hasfailed to satisfy the request; and

(b) the Secretary has not exempted the person from having to
satisfy the request.
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1061ZZB Secretary may request recipient to give statement of
parent’stax file number

Request for parent’s tax file number

() If:
(a) aperson (recipient) isobtaining financial supplement; and
(b) theincome of a parent of the recipient is required to be taken
into account for the purpose of working out the recipient’s
eligibility for financial supplement; and
(c) the parentisin Austraia;
the Secretary may request but not compel the recipient to give the
Secretary awritten statement of the tax file number of the parent.

Failure to satisfy request

(2) A recipientisnot eligibleto obtain financial supplement if, at the
end of 28 days after arequest is made:

(a) therecipient hasfailed to satisfy the request; and
(b) the Secretary has not exempted the recipient from having to
satisfy the request.

(3) Inthissection:

parent has the same meaning as in paragraph (b) of the definition
of parent in subsection 5(1).

11 Atthe end of subsection 1304(1)

Add:
; or (g) whether a person who has applied for financial supplement is
eligibleto obtain it; or
(h) whether a person who has obtained a financial supplement is
or was eligible to obtain it; or

(i) the determination of the maximum amount of financial
supplement that a person is eligible to obtain.

12 At the end of subsection 1304(10)

Add:
; and (d) all persons, irrespective of their nationality, who are
applying, or who have applied, for financial supplement; and
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13

14

15

16

17

18

19

(e) al persons, irrespective of their nationality, who are
obtaining, or have obtained, financial supplement.

Subsection 1305(1)

After “this Act”, insert “, the Student Financial Supplement Scheme
established under Chapter 2B”.

At the end of subsection 1305(9)

Add:
; and (d) all persons, irrespective of their nationality, who are
applying, or who have applied, for financial supplement; and

(e) al persons, irrespective of their nationality, who are
obtaining, or have obtained, financial supplement.

Paragraph 1306(1)(a)

After “this Act”, insert “, the Student Financial Supplement Scheme
established under Chapter 2B”.

At the end of subsection 1306(8)

Add:
; and (d) all persons, irrespective of their nationality, who are
applying, or who have applied, for financial supplement; and

(e) al persons, irrespective of their nationality, who are
obtaining, or have obtained, financial supplement.

Subsection 1307(1)
Omit “either or both”, substitute “al or any”.

At the end of subsection 1307(1)

Add:
; (€) detecting casesin which financial supplement has been paid
when it should not have been paid,;
(d) verifying the eligibility of personswho have applied for
financial supplement.

At the end of subsection 1307(5)

Add “or who have obtained, are obtaining, or who have applied for,
financial supplement”.
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20 Atthe end of subsection 1307(13)

Add:
; and (d) all persons, irrespective of their nationality, who are
applying, or who have applied, for financial supplement; and

(e) al persons, irrespective of their nationality, who are
obtaining, or have obtained, financial supplement.

21 At the end of section 1343

Add:

; and (d) all persons, irrespective of their nationality, who are
applying, or who have applied, for financia supplement; and

(e) all persons, irrespective of their nationality, who are
obtaining, or have obtained, financial supplement.

22 After paragraph 1344(1)(a)

Insert:
(aa) application for financial supplement; or

Note:  The heading to section 1344 is dtered by inserting “, applications’ after “claims’.

23 At the end of subsection 1345(1)

Add:

; or (¢) affect the amount of financial supplement that a personis
eligible to obtain.

24 At the end of paragraph 1348(b)
Add*“or”.

25 After paragraph 1348(b)

Insert:
(ba) payment of financia supplement;

26 Paragraph 1351(1)(b)
After “payment”, insert “or financia supplement”.

Notee  The heading to section 1351 is atered by omitting “or allowance” and substituting “,
allowance or financial supplement”.

27 Subsection 1363(1)
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After “Act”, insert “, and payments by the Commonwealth to financial
corporations under the Student Financial Supplement Scheme
established under Chapter 2B of this Act,”.
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Part 2—Consequential amendments of other Acts

Data-matching Program (Assistance and Tax) Act 1990

28 Subsection 3(1) (subparagraph (b)(iia) of the definition of
personal assistance)
Repeal the subparagraph, substitute:
(ifa) financial supplement under the Student Financial

Supplement Scheme constituted by Part 4A of the
Sudent Assistance Act 1973;

29 Subsection 3(1) (after paragraph (ca) of the definition of
personal assistance)
Insert:

(cb) apayment of financial supplement under the Student
Financial Supplement Scheme established under Chapter 2B
of the Social Security Act 1991; or

Veterans Entitlements Act 1986

30 Paragraph 118AA(c)

After “Scheme”, insert “ constituted by Part 4A of the Sudent
Assistance Act 1973 or established under Chapter 2B of the Social
Security Act 1991”.
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Schedule 6—Amendment of the Social
Security Act 1991 relating to fares
allowance

1 Section 3 (index)

Insert the following entry in its appropriate position, determined on a
letter-by-letter basis:

fares allowance 23(2)

2 Subsection 23(1)
Insert:

fares allowance means fares allowance under an instrument in
force under section 1061ZAAA.

3 At the end of Chapter 2
Add:

Part 2.26—Fares allowance

1061ZAAA Minister may providefor faresallowance

(1) The Minister may, by instrument in writing, provide for the
payment of fares allowance to certain tertiary students.

(2) The Minister may from time to time, by instrument in writing, vary
or revoke an instrument made under this section.

(3) Aninstrument made under this section has effect according to its
terms.

(4) Aninstrument made under this section is a disallowable
instrument.
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1061ZAAB Mattersthat may be covered in a section 1061ZAAA
instrument

Without limiting section 1061ZAAA, an instrument made under
that section may include provisions relating to the following
matters:

(a) thetertiary students who are eligible for fares allowance;
(b) claims, and the determination of claims, for fares allowance;

(c) thekinds of journeys for which, and the circumstancesin
which, fares allowance may be paid;

(d) the amount, or the calculation of the amount, of fares
allowance that may be paid to a student;

(e) the payment of fares allowance;
(f) the protection of fares alowance;
(g) theobligations of students to whom fares allowance is paid;

(h) thereview of decisions made under the instrument and the
effect of decisions made on such review;

(i) the delegation of powers conferred on the Secretary by the
instrument;

(j) therecovery by the Commonwealth of amounts paid by way
of fares allowance that should not have been paid;

(k) transitional matters arising out of the enactment of this Part
and the making of an instrument providing for fares
allowance under section 1061ZAAA.

4 After paragraph 1304(1)(c)

Insert:

(ca) whether a person who has made a claim for fares allowance,
isor was eligible for fares allowance; or

5 Paragraphs 1304(10)(b), 1305(9)(b) and 1306(8)(b)
After “Act”, insert “, or for fares allowance”.

6 At the end of paragraphs 1304(10)(c), 1305(9)(c) and
1306(8)(c)
Add “or to whom fares allowance has been paid”.

7 Paragraph 1307(1)(a)
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After “Act”, insert “or of fares allowance”.

8 Paragraph 1307(1)(b)

Repeal the paragraph, substitute:

(b) verifying the qualification of personswho have made claims
for social security payments under this Act, or the digibility
of persons who have made claims for fares allowance, for the
payments or allowance.

9 After subsection 1307(5)
Insert:

(5A) The Secretary may specify a particular class of personsin the
notice whether or not the Secretary is able to identify any of the
personsin that class as being persons:

(@) who have been paid fares allowance; or
(b) who have made claims for fares allowance.

10 Paragraph 1307(13)(b)
After “Act”, insert “or for fares allowance’.

11 Atthe end of paragraph 1307(13)(c)
Add “or to whom fares allowance has been paid”.

12 Paragraph 1343(b)
After “Act”, insert “or for fares alowance”.

13 At the end of paragraph 1343(c)
Add “or to whom fares allowance has been paid”.

14 Paragraph 1344(1)(a)
After “Act”, insert “or for fares allowance’.

15 After paragraph 1345(1)(a)

Insert:

(aa) affect the amount of fares allowance that may be paid to a
person; or

16 Paragraph 1347(a)
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After “Act”, insert “or of fares allowance”.

17 Section 1347

Omit “whichis.”, substitute “for which the personis not éligible, or
whichis.”.

18 Paragraph 1348(a)
After “Act”, insert “or of fares alowance”.

19 Paragraph 1351(1)(b)
After “by way of”, insert “fares allowance,”.

20 After subsection 1363(1)
Insert:

(1A) Payments of fares allowance must be made out of the Consolidated
Revenue Fund, which is appropriated accordingly.
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Schedule 7—Amendment of the Social
Security Act 1991 relating to
indexation

1 Section 1190 (table item 2, column 4)

Omit “[Benefit Rate Calculator A—point 1067-B1—Table B—column
3A—all amounts]”.

2 Section 1190 (table item 3, column 4)

Omit “[Benefit Rate Calculator A—point 1067-B1—Table B—column
3B—all amounts]”.

3 Section 1190 (table item 3A)
Repeal the item, substitute:

3A. Maximum basic rate for YA MBR [Youth Allowance Rate
youth allowance Calculator—point
1067G-B2—Table BA—
column 3—all amounts]
[Youth Allowance Rate
Calculator—point
1067G-B3—Table BB—
column 3—all amounts]
[Youth Allowance Rate
Calculator—point
1067G-B4—Table BC—
column 3—all amounts]

3B. Maximum basic rate for AP MBR [Austudy Payment Rate
austudy payment Calculator—point 1067L-B2—
Table BA—column 3—all
amounts]

[Austudy Payment Rate
Calculator—point 1067L-B3—
Table BB—column 3—all
amounts]

4 Section 1190 (table item 18, column 4)
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Omit “[Benefit Rate Calculator A—point 1067-F13—Table F—column
4—all amounts]”.

5 Section 1190 (table item 18AA)
Repeal the item, substitute:

18AA. Rate of rent assistancefor | YA RA [Youth Allowance Rate
youth allowance Calculator—point
1067G-D6—Table DB—
column 4—all amounts]

6 Section 1190 (table item 18A, column 2)
Omit “sickness benefit”, substitute “ sickness allowance”.

7 Section 1190 (table item 18A, column 4)

Omit “[Benefit Rate Calculator A—point 1067-F1A—Table FA—
column 3—all amounts]”.

8 Section 1190 (table item 18A, column 4)

Omit “[Benefit Rate Cal culator A—point 1067-F13—Table F—column
3—rent threshold amounts]”.

9 Section 1190 (table item 18B)
Repeal the item, substitute:

18B. Rent threshold rate for YA rent [Youth Allowance Rate
youth allowance threshold Calculator—point
1067G-D2—Table DA—
column 3—all amounts]

10 Section 1190 (table item 28, column 4)
After “[subsection 408CE(2)—table—column 3—item 1]”, insert:
[paragraph 547C(b)]
[paragraph 573B(8)]
11 Section 1190 (table item 29, column 4)
After “[subsection 408CE(2)—table—column 3—item 2]”, insert:
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[paragraph 547C(c)]
[paragraph 573B(b)]

12 Section 1190 (table item 30, column 4)

Before “[subsection 611(2)—table—column 3A—item 2], insert:
[paragraph 547C(d)]
[paragraph 573B(c)]

13 Section 1190 (table item 31, column 4)

Before “[subsection 611(2)—table—column 3B—item 2]”, insert:
[paragraph 547C(e)]
[paragraph 573B(d)]

14 Section 1190 (after table item 33)

Insert:
33A. Assets value limit for YA [paragraph 547C(a)]
youth allowance for (non-independen
person who is not t) AVL
independent (see
section 1067A)

15 Section 1190 (before table item 41, column 2)
Omit “Parental meanstest”, substitute “Par ental income test”.

16 Section 1190 (table item 41, column 3)
After “parental”, insert “income’”.

17 Section 1190 (table item 41, column 4)

Omit “[Benefit Rate Calculator A—point 1067-G17—Table G—
column 1]”, substitute “[paragraph 1067G-F22(a)]".

18 Section 1190 (table item 42)
Repeal the item.

19 Section 1190 (table item 45, column 4)

Omit “[Benefit Rate Calculator A—point 1067-D9—table—column
3—item1]”.
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20 Section 1190 (table item 47, column 4)
Omit “[Benefit Rate Calculator A—point 1067-D9—table—column
3—item 2]”.

21 Section 1190 (table item 49, column 4)

Omit “[Benefit Rate Calculator A—point 1067-D9—table—column
3—items4 and 5]".

23 Section 1190 (table item 49D, column 4)
Omit “[Benefit Rate Calculator A—point 1067-D9—table—column
3—item 7]".

24 Section 1190 (table items 49E to 49J)
Repeal the items, substitute:

49E. Rate of pharmaceutical PA (YA/AP) [Youth Allowance Rate
allowance for a person single Calculator—point

who: 1067G-C3—Table C—

(@) isreceiving ayouth item 1—column 3]
allowance or an [Austudy Payment Rate
austudy payment; and Cal culator—point

(b) is not amember of a 1067L-C3—Table C—
couple item 1—column 3]

49F. Rate of pharmaceutical PA (YA/AP) [Youth Allowance Rate
allowance for a person partnered Calculator—point

who: 1067G-C3—Table C—

() isreceiving ayouth item 2—column 3]
allowance or an [Austudy Payment Rate
austudy payment; and Cal culator—point

(b) is partnered 1067L-C3—Table C—

item 2—column 3]
49G. Rate of pharmaceutical PA (YA/AP) [Y outh Allowance Rate
alowance for a person (item 49G) Calculator—point

who: 1067G-C3—Table C—items 3

(a) isreceiving ayouth and 4—column 3]
allowance or an [Austudy Payment Rate

austudy payment; and Calculator—point

(b) isamember of an 1067L-C3—Table C—

Hllness separated items 3 and 4—column 3]
couple or arespite
care couple
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49H. Rate of pharmaceutical PA (YA/AP) [Youth Allowance Rate
allowance for a person (item 49H) Calculator—point

who: 1067G-C3—Table C—

(a) isreceiving ayouth item 5—column 3]
allowance or an [Austudy Payment Rate
austudy payment; and Cal culator—point

(b) i partnered (partner 1067L-C3—Table C—
getting service item 5—column 3]
pension)

49J. Rate of pharmaceutical PA (YA/AP) [Youth Allowance Rate
allowance for a person (item 49J) Calculator—point

who: 1067G-C3—Tahle C—

(a) isreceiving ayouth item 6—column 3]
alowance or an [Austudy Payment Rate
austudy payment; and Cal culator—point

(b) is partnered (partner 1067L-C3—Table C—
in gaol) item 6—column 3]

25 Section 1190 (table items 3, 18, 45, 47, 49, 49B and 49D)

Omit “(other than sickness allowance payable to a person referred toin
subsection 709(3))”.

26 Section 1190 (table items 18A and 28 to 33)

Omit “(other than sickness benefit payable to a person referred to in
subsection 709(3))”.

27 Subsection 1191(1) (table item 3A)

Repeal the item, substitute:

3A. YA MBR 1 January June highest June quarter $0.10
before reference
quarter (but not earlier
than June quarter
1997)

3B. AP MBR 1 January June highest June quarter $0.10
before reference
quarter (but not earlier
than June quarter
1997)

28 Subsection 1191(1) (table item 12AA)
Repeal the item, substitute:
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12AA. YA RA (a) 20 March | (a) December | highest June or $0.20
(b) 20 Sept (b) June December quarter
before reference

quarter (but not earlier
than June quarter

1997)
29 Subsection 1191(1) (table item 12B)
Repeal the item, substitute:
12B. YA (a) 20 March | (a) December | highest June or $0.20
Rent (b) 20 Sept (b) June December quarter
threshold before reference

quarter (but not
earlier than June
quarter 1997)

30 Subsection 1191(1) (table item 24)

Repeal the item, substitute:

24, YA 1 January June most recent June $250.00
(non-independ quarter before

ent) AVL reference quarter

31 Subsection 1191(1) (before table item 30, column 2)
Omit “Parental meanstest”, substitute “Par ental income test”.

32 Subsection 1191(1) (table item 33A)
Repeal the item, substitute:

33A. PA 1 January September highest September $0.10
(YA/AP) quarter before
partnered reference quarter (but
(item 49F) not earlier than Sept
and PA quarter 1997)
(YA/AP)
(item 49H)

33 Section 1198A (table, column 2)

Omit “Benefit Rate Calculator A—point 1067-B1—Table B”
(wherever occurring).

34 Section 1198A (table items 1 to 4)
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Repeal the items.

35 Section 1198A (table items 9 to 12)
Repeal the items.

36 Section 1198B (table, column 2)

Omit “Benefit Rate Calculator A—point 1067-B1—T able B”
(wherever occurring).

37 Section 1198B (table items 1 to 4)
Repeal the items.

38 Section 1198B (table items 9 to 12)
Repeal the items.

39 Subsection 1206A(4)
Repeal the subsection, substitute:

(4) ThisAct has effect asif, on 1 January 1999 and on 1 January in
each later year, there were substituted for the PA (YA/AP) single
rate, the PA (YA/AP) (item 49G) rate and the PA (YA/AP)

(item 49J) rate the amount worked out by using the formula:

Current PA (YA/AP) partnered rate x 2

where:

current PA (YA/AP) partnered rate means the current figure, as at
that 1 January, for the PA (YA/AP) partnered rate.
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Schedule 8—Amendment of the Social
Security Act 1991 relating to Rate
Calculators

1 Subparagraph 38B(6)(a)(iii)
Omit “1067”, substitute “1067G, 1067L".

2 Subparagraph 38B(6)(a)(iv)
Repeal the subparagraph.

3 Paragraph 38B(6)(b)
Omit “526(1)(j)”, substitute “547(c), section 553B or paragraph”.

4 Paragraphs 408PB(7)(a) and (8)(a)
Omit “1067-H8A or”.

5 At the end of subparagraph 607A(1)(b)(ii)
Add “worked out under Module B of Benefit Rate Calculator B”.

6 Subsection 607A(2)
Repeal the subsection.

7 At the end of paragraph 607B(2)(b)
Add “worked out under Module B of Benefit Rate Calculator B”.

8 Subsection 607B(3)
Repeal the subsection.

9 Section 644A
Repeal the section.

10 Section 644H (step 1 of the method statement)
Repeal the step, substitute:
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Sep 1. Work out the person’s maximum basic rate of newstart
allowance specified in Table B of Module B of Part 3.6
(Benefit Rate Calculator B): the result is called the
maximum payment rate.

11 Section 644H (step 3 of the method statement)

Omit “Benefit Rate Calculator A in section 1067 or Benefit Rate
Calculator B in section 1068, as the case requires’, substitute “ Benefit
Rate Calculator B in section 1068”.

12 Paragraphs 660L(7)(a), 660L(8)(a), 660YJIR(7)(a),
660YJR(8)(a), 728R(7)(a), 728R(8)(a), 771INS(7)(a) and
771NS(8)(a)

Omit “1067-H8A or”.

13 Subsection 1061EE(6)

Omit “the relevant Benefit Rate Calculator”, substitute “ Benefit Rate
Calculator B”.

14 Point 1064-E4 (at the end of note 2)
Add “and point 1064-E12".

15 Section 1064 (at the end of Module E of Pension Rate
Calculator A)

Add:
1064-E12 Inthis Module:

dependent child, in relation to a person, includes any child of the
person who isunder 18 and is receiving a youth allowance.

16 Paragraphs 1064-H5(b), 1065-E4(b), 1066-H4(b),
1066A-14(b), 1066B-F4(b), 1068-B1A(c), 1068-F14(b) and
1068-J7(b)

Omit “or ayouth training allowance”.

17 Point 1066-E4 (at the end of note 1)
Add “and point 1066-E10".
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18 Section 1066 (at the end of Module E of Pension Rate
Calculator C)

Add:
1066-E10 In this Module:

dependent child, in relation to a person, includes any child of the
person who isunder 18 and is receiving a youth allowance.

19 Point 1066A-F3 (at the end of note 2)
Add “and point 1066A-F11".

20 Section 1066A (at the end of Module F of Pension Rate
Calculator D)

Add:
1066A-F11 Inthis Module:

dependent child, in relation to a person, includes any child of the
person who is under 18 and is receiving a youth allowance.

21 Point 1068-G9
Repeal the point, substitute:

Partner income free area

1068-G9 The partner income free areafor apersonis.

(a) if the person’s partner isnot receiving a social security
benefit and has not turned 21—the amount of income of the
partner (rounded up to the nearest dollar) beyond which
youth allowance would not be payable to the partner if the
partner were qualified for ayouth allowance and were not
undertaking full-time study (see section 541B); or

(b) if the person’s partner is not receiving a social security
benefit and has turned 21—the amount of income of the
partner (rounded up to the nearest dollar) beyond which
newstart allowance would not be payable to the partner if the
partner were qualified for a newstart allowance; or

(c) if the person’s partner isreceiving asocial security benefit—
the amount of income of the partner (rounded up to the
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nearest dollar) beyond which that benefit would not be
payable to the partner.

22 Point 1068A-E14 (at the end of note 1)
Add “and point 1068A-E21".

23 Section 1068A (at the end of Module E of the Pension PP
(Single) Rate Calculator)

Add:
1068A-E21 Inthis Module:

dependent child, in relation to a person, includes any child of the
person who isunder 18 and is receiving a youth allowance.

24 Point 1068B-D22
Repeal the point, substitute:

Partner income free area

1068B-D22 The partner income free areafor aperson is:

(a) if the person’s partner is not receiving a social security
benefit and has not turned 21—the amount of income of the
partner (rounded up to the nearest dollar) beyond which
youth allowance would not be payable to the partner if the
partner were qualified for a youth allowance and were not
undertaking full-time study (see section 541B); or

(b) if the person’s partner is not receiving a socia security
benefit and has turned 21—the amount of income of the
partner (rounded up to the nearest dollar) beyond which
newstart allowance would not be payable to the partner if the
partner were qualified for anewstart allowance; or

(c) if the person’s partner isreceiving a social security benefit—
the amount of income of the partner (rounded up to the
nearest dollar) beyond which that benefit would not be
payable to the partner.

25 Subparagraph 1068B-F5(b)(i)
Omit “or ayouth training allowance”.

26 Subparagraph 1068B-F5(b)(ii)
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Omit “Module H of Benefit Rate Calculator A, Module G of the
Sickness Allowance Rate Calculator”, substitute “Module H of the

Y outh Allowance Rate Calculator, Module D of the Austudy Payment
Rate Calculator”.

27 Subparagraph 1068B-F5(b)(ii)

Omit “or” (last occurring).

28 Subparagraph 1068B-F5(b)(iii)

Repeal the subparagraph.

29 Subsection 1131(1A)

Omit “section 1067 (Benefit Rate Calculator A)”, substitute
“section 1067G (Y outh Allowance Rate Calculator)”.

30 Subsection 1132(2) (note)
Omit “ Step 5 of the Method statement in point 1067-A1”, substitute

“Step 4 of the Method statement in point 1068-A1".

31 Paragraph 1132(6)(b)

Omit “1067”, substitute “1067G, 1067L".

32 Subsection 1157A(1) (note 2)

Omit “Module G of Benefit Rate Calculator A in section 1067”,
substitute “Module F of the Y outh Allowance Rate Calculator in
section 1067G”.

33 Subsection 1207(2) (table row relating to Benefit Rate
Calculator A)

Repeal the row, substitute:

Y outh ModuleC | ModuleD | ModuleH Not
Allowance Rate applicable
Calculator
(section 1067G)
Austudy ModuleC | Not Module D Not
Payment Rate applicable applicable
Calculator
(section 1067L)
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34 Paragraph 41(3)(f) of Schedule 1A
Repeal the paragraph.

35 Clause 47 of Schedule 1A
Repeal the clause.
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Schedule 9—Consequential amendments of
the Social Security Act 1991

Part 1—Amendments relating to definitions

1 Section 3 (index)
Omit:
automatic deferment provision 23(1)
education leavers waiting period 23(2)

2 Subparagraphs 4(11)(b)(iia) and (c)(iia)
Repeal the subparagraphs.

3 Paragraph 4(11)(e)
Omit “or ayouth training allowance”.

4 Subsection 5(1) (note after the definition of parent)
Repeal the note.

5 Subsection 5(1) (paragraph (a) of the definition of
prescribed educational scheme)

Repeal the paragraph.

6 Paragraphs 5(6)(ba) and (9A)(ca)
Repeal the paragraphs.

7 Subsection 5(10)
Repeal the subsection.

8 Subsection 5A(6) (paragraph (b) of the definition of
recipient child)

Repeal the paragraph.

9 Subsections 7(6) and (6AA)

Omit “, aseniors health card or ayouth training allowance’, substitute
“or aseniors health card”.
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10

11

12

13

14

15

16

17

Paragraph 8(8)(s)
Omit “, ayouth training allowance”.

Paragraph 8(8)(z) (note)

Omit “Benefit Rate Calculator A (point 1067-H6)”, substitute “Y outh
Allowance Rate Calculator (point 1067G-H21), Austudy Payment Rate
Calculator (point 1067L-D15),”.

Paragraph 8(8)(z) (note)
Omit “Points 1067-H6", substitute “ Points 1067G-H21, 1067L-D15".

Paragraph 8(8)(zf)
Repeal the paragraph, substitute:
(zf) apayment of a pensioner education supplement under this
Act or under the ABSTUDY schemeto aperson who is
receiving:
(i) asocial security or service pension; or
(if) asocia security benefit;

Subparagraph 8(8)(zm)(i)
Omit “or ayouth training allowance”.

Subsection 10A(2)

Omit “Module G of Benefit Rate Calculator A in section 1067”,
substitute “Module F of the Y outh Allowance Rate Calculator in
section 1067G”.

Subsections 14A(1) and (2)
After “Parts’, insert “2.11, 2.11A,".

Subsection 14A(1) (definition of liquid assets)
Omit all the words from and including “but does not include”,
substitute:
but does not include:
(d) an amount that is aqualifying eligible termination payment
for the purposes of Subdivision AA of Division 2 of Part [11
of the Income Tax Assessment Act; or

(e) inthe case of a person who:
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(i) hasclaimed or is receiving ayouth allowance or an
austudy payment; and

(ii) isundertaking atertiary course of education in any year
or part of ayear;
an amount necessary to cover the reasonable expenses
incurred, or likely to be incurred, by the person in that year
or that part of ayear and that are directly related to his or her
undertaking the course, including:

(iii) up front course fees; and
(iv) HECS payments; and
(v) union fees; and

(vi) costs of text books; and

(vii) costs of any tools or equipment required to undertake
the course, including computer software; and

(viii) expensesdirectly related to any field trips undertaken
for the purposes of the course; and

(ix) such other expenses as are approved by the Secretary.

18 Paragraph 14A(3)(a) and subparagraph 14A(3)(b)(ii)
Before “newstart”, insert “youth allowance, austudy payment,”.

19 Paragraphs 14A(5)(b) and (c)
After “work”, insert “or study”.

20 After subsection 14A(5)
Insert:

(5A) If:

(a) aperson has or had a debt not related to the person’s
principal home or to any other residential property in which
the person holds or held, solely or jointly, any right or
interest; and

(b) since becoming qualified for youth allowance or austudy
payment (as the case requires), the person has, in order to
discharge the debt in whole or in part, made a payment that
the person was not obliged to make; and

(c) since becoming qualified for youth allowance or austudy
payments (as the case requires), the person had not already
made such a payment in order to discharge that debt in part;
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21

22

23

24

25

26

27

28

29

the amount of the payment referred to in paragraph (b) isto be
disregarded for the purposes of determining the amount of the
person’s liquid assets.

Subsection 14A(6)
After “section”, insert “549A, 575A,".

Subsection 17(1) (definition of former payment type)

Add at the end:

; or (p) ayouth training allowance under Part 8 of the Student
Assistance Act 1973 as previoudly in force.

Subsection 19C(1) (paragraph (c) of the note)
Repeal the paragraph.

Subsection 19C(2)
After “claim for”, insert “austudy payment or”.

Section 22 (paragraph (b) of the definition of review)
Omit “and Youth”.

Subsection 23(1) (paragraph (a) of the definition of activity
test breach)

After “section”, insert “550A, 576A,".

Subsection 23(1) (paragraph (a) of the definition of activity
test breach rate reduction period)

After “section”, insert “557, 582 or”.

Subsection 23(1) (paragraph (a) of the definition of activity
test non-payment period)

After “section”, insert “550, 576 or”.

Subsection 23(1) (paragraph (a) of the definition of
administrative breach rate reduction period)

After “section”, insert “558, 583 or”.
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30 Subsection 23(1) (definition of approved program of work
supplement)

Add at the end “or under section 556A to a person receiving youth
allowance’.

31 Subsection 23(1) (definition of AUSTUDY allowance)

Add at the end “, being the scheme under Part 2 of the Sudent
Assistance Act 1973 as previoudly in force”.

32 Subsection 23(1) (definition of automatic deferment
provision)
Repeal the definition.

33 Subsection 23(1) (definition of education leavers waiting
period)
Repeal the definition.

34 Subsection 23(1) (definition of family member)
Repeal the definition, substitute:

family member has the meaning given by subsections (14) and
(15).

35 Subsection 23(1) (definition of income maintenance
period)
Omit “1067-H5G and 1067-H5H, 1067E-G6G and 1067E-G6H”,
substitute “1067G-H11 and 1067G-H12, 1067L-D5 and 1067L-D6".

36 Subsection 23(1) (after paragraph (b) of the definition of
newly arrived resident’s waiting period)
Insert:
(c) ayouth allowance newly arrived resident’ s waiting period
under section 549D; or
(ca) an austudy payment newly arrived resident’ s waiting period
under section 575D; or
(cb) apensioner education supplement newly arrived resident’s
waiting period under section 1061PU; or
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37

38

39

40

41

42

43

Subsection 23(1) (after paragraph (ga) of the definition of
recipient notification notice)
Insert:
(h) section 561B (youth alowance); or
(ha) section 586B (austudy payment); or
(hb) section 1061PZQ (pensioner education supplement); or

Subsection 23(1) (after paragraph (ga) of the definition of
recipient statement notice)
Insert:
(h) section 561C (youth allowance); or
(ha) section 586C (austudy payment); or
(hb) section 1061PZR (pensioner education supplement); or

Subsection 23(1) (subparagraph (b)(ii) of the definition of
Secretary)

Omit “and Youth”.

Subsection 23(1) (after paragraph (aa) of the definition of
social security benefit)
Insert:
(aab) youth allowance; or
(aac) austudy payment; or

Subsection 23(1) (after paragraph (g) of the definition of
social security entitlement)
Insert:
(ha) ayouth allowance; or
(hb) an austudy payment; or

Subsection 23(1) (paragraph (a) of the definition of social
security recipient status)

Omit “job search allowance” (first occurring), substitute “youth
allowance, an austudy payment”.

Subsection 23(1) (paragraphs (a) and (b) of the definition
of social security recipient status)
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44

45

46

47

48

49

50

51

Omit “ajob search alowance,”.

Subsection 23(1) (paragraphs (c), (fd) and (i) of the
definition of waiting period)

Repeal the paragraphs.

Subsection 23(1) (definition of youth training allowance)
Add at the end “as previoudly in force”.

Subsection 23(4A)
After “Parts’, insert “2.11,”.

Subparagraph 23(6)(b)(ii)
Omit “or ayouth training allowance”.

Sub-subparagraph 23(7)(b)(ii)(B)
Repeal the sub-subparagraph.

Subsection 23(10AA)
Repeal the subsection.

Subsection 23(10B)
After “sections’, insert “549A to 549C, 575A to 575C,”.

At the end of section 23
Add:

(14) For the purposes of this Act other than Part 2.11 and the Y outh
Allowance Rate Calculator in section 1067G, each of the following
isafamily member in relation to a person (the relevant person):

(a) the partner, father or mother of the relevant person;

(b) asister, brother or child of the relevant person;

(c) any other person who, in the opinion of the Secretary, should
be treated for the purposes of this definition as one of the
relevant person’s relations described in paragraph (a) or (b).

(15) For the purposes of Part 2.11 and the Y outh Allowance Rate
Calculator in section 1067G, each of the following isafamily
member in relation to a person (the relevant person):
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(a) aparent of the relevant person;

(b) achild of aparent of the relevant person who iswholly or
substantially dependent on the parent, being either a child
under 16 or achild who:

(i) isat least 16 years of age but has not yet attained the
maximum age for youth allowance under section 543B
(disregarding subsection 543B(2)); and

(if) isnot independent (see section 1067A); and
(iii) isnot receiving a pension, benefit or allowance referred
toin Module L of the Rate Calculator.

Note: For parent see subsection 5(1), paragraph (b) of the definition of
parent.
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Part 2—Amendments relating to newstart allowance

52 Subparagraph 593(1)(g)(i)
Omit “16”, substitute “21".

53 Paragraph 593(1)(i)
Omit “youth training allowance”, substitute “youth allowance”.

54 Subsection 593(1) (note 12)

Omit “youth training allowance” (wherever occurring), substitute
“youth allowance”.

55 Subsection 593(1) (note 12)
Omit “section 67 of the Sudent and Youth Assistance Act 1973",

substitute “ section 540C”.
56 Subparagraph 593(1B)(b)(i)
Omit “16”, substitute “21".

57 Paragraph 593(1B)(c)
Omit “youth training allowance”, substitute “youth allowance”.

58 Subparagraph 593(2)(g)(i)
Omit “18”, substitute “21”".

59 Paragraph 593(2)(i)
Omit “youth training allowance”, substitute “youth allowance”.

60 Subsection 593(2) (note 9)

Omit “youth training allowance” (wherever occurring), substitute
“youth allowance”.

61 Subsection 593(2) (note 9)

Omit “section 67 of the Sudent and Youth Assistance Act 1973",
substitute “ section 540C" .

62 Subsection 593(2B)
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63

64

65

66

67

68

69

70

71

72

Repeal the subsection.

Subparagraph 603A(3)(a)(ii)
Repeal the subparagraph, substitute:
(ii) subsection 542H(1) of this Act;

Subsection 604(1B)
Repeal the subsection.

Paragraph 604(2)(b)
Repeal the paragraph, substitute:
(b) immediately before that day, the person was a party to a
Y outh Allowance Activity Agreement; and
Subparagraph 607A(1)(a)(i)
Repeal the subparagraph.
Subparagraph 607A(1)(a)(iii)
Repeal the subparagraph, substitute:
(iif) ayouth allowance; and
Subparagraph 607B(1)(a)(i)
Repeal the subparagraph.
Subparagraph 607B(1)(a)(iii)
Repeal the subparagraph, substitute:
(iii) ayouth allowance; and
Subparagraph 607B(2)(a)(i)
Repeal the subparagraph.
Subparagraph 607B(2)(a)(iii)
Repeal the subparagraph, substitute:

(iii) ayouth alowance; and

Subsection 611(1A)
Repeal the subsection.

Social Security Legislation Amendment (Youth Allowance Consequential and

Related Measures) Act 1998 207



Schedule9 Consequential amendments of the Social Security Act 1991
Part 2 Amendments relating to newstart allowance

73 Paragraph 615(1)(aa)
Omit “youth training allowance” (wherever occurring), substitute
“youth allowance”.

74 Subparagraph 620(1)(j)(ii)
Omit “, social security benefit or youth training allowance”, substitute
“or social security benefit”.

75 Subsection 621(5)
Repeal the subsection.

76 Paragraphs 621(7)(a) and (c)
After “work”, insert “or study”.

77 Paragraph 635(3)(a)
Omit “youth training allowance”, substitute “youth allowance”.

78 Section 643
Repeal the section, substitute:

643 How to work out a person’s newstart allowance rate

A person’s newstart allowance rate is to be worked out using
Benefit Rate Calculator B at the end of section 1068.

Note: For double payments on release from gaol see section 1161.

79 Section 644A
Repeal the section.
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Part 3—Amendments relating to sickness allowance

80 Paragraph 666(1)(a)
After “work”, insert “or study”.

81 Paragraph 666(1)(ca)
Omit “either”, substitute “one”.

82 Subparagraph 666(1)(ca)(ii)
Omit “the AUSTUDY scheme or”.

83 At the end of paragraph 666(1)(ca)

Add:

(iii) immediately before the incapacity occurred the person
was undertaking qualifying study and receiving austudy
payment, and the Secretary is satisfied that the person is
committed to resuming qualifying study when the
incapacity ends; and

84 Paragraph 666(1)(e)
Omit “16”, substitute “21".

85 Subsections 666(1A) and (1B)
Repeal the subsections.

86 Paragraph 667(4)(a)
Omit “16", substitute “21”".

87 Subsection 667(4A)
Repeal the subsection.

88 Paragraph 676(1)(a)
After “work”, insert “or study”.

89 Subsection 676(1) (note 3)
Repeal the note.
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90 Atthe

end of subsection 676(2)

Add:

Note: For transferee to sickness allowance see subsections 23(6) and (7).

91 Subsection 676(3)
Repeal the subsection, substitute:

©)

(3A)

(3B)

(3C)

92 Atthe
Add

93 At the
Add

The liquid assets test waiting period in relation to the claim isto be
worked out under subsections (3A), (3B) and (3C).

Work out the number of formula weeks (disregarding any fractions
of aweek) in relation to the claim using the formula:

Liquid assets — Maximum reserve amount
Divisor

where:
liquid assets means the person’ s liquid assets.

maximum reserve amount means the maximum reserve in relation
to the person under subsection 14(1).

divisor means, in relation to a person:

(a) if the person is not a member of a couple and does not have a
dependent child—$500; or

(b) otherwise—$1,000.

If the number of formulaweeks is equal to or greater than 13
weeks, the liquid assets test waiting period in relation to the claim
is 13 weeks.

If subsection (3B) does not apply, the liquid assets test waiting
period in relation to the claim is the number of weeks equal to the
number of formula weeks.

end of subsection 676(4)
“or study”.

end of paragraph 676(4A)(a)
“or study”.
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94 Paragraph 676(4A)(c)
After “work” (first occurring), insert “or study”.

95 At the end of paragraph 676(4A)(c)
Add “or study”.

96 Subsection 676(5)
Repeal the subsection, substitute:
(5) If:
(a) aperson becomes qualified for austudy payment; and
(b) because of paragraph 572(c), austudy payment is not payable
to the person while the person is subject to a liquid assets test
waiting period (see section 575A); and
(c) withintheliquid assets test waiting period referred to in
paragraph (b):
(i) the person becomes incapacitated for study; and
(ii) the person claims sickness allowance;

the liquid assets test waiting period in relation to the claim for
sickness allowance starts on the day on which the person becomes
qualified for austudy payment.

97 Subsection 680(2)
Repeal the subsection.

98 Subsection 694(7)
Repeal the subsection.

99 Section 709
Repeal the section, substitute:
709 How to work out a person’s sickness allowance rate

A person’s sickness allowance rate is to be worked out using
Benefit Rate Calculator B at the end of section 1068.

100 Sections 713 and 714
Repeal the sections.

Social Security Legislation Amendment (Youth Allowance Consequential and
Related Measures) Act 1998 211



Schedule9 Consequential amendments of the Social Security Act 1991
Part 4 Amendments relating to family allowance

Part 4—Amendments relating to family allowance

101 Paragraph 838(1A)(a)
Omit “, youth training alowance”.

102 Section 843
Add at the end:

(4) If:
(a) aperson (youth allowance claimant) makes aclaim for
youth alowance (initial claim); and

(b) onthe day on which theinitia claim is made, another person
isqualified for family allowance for the youth allowance
claimant; and

(c) that person subsequently makes a claim for family allowance
in respect of the youth allowance claimant; and

(d) the Secretary is satisfied that it is reasonable for this
subsection to apply to that person;

that person’s provisional commencement day is the day on which
theinitial claim is made.

103 At the end of section 894

Add:
; and (c) subject to subsection (2), the child’ s age during the
bereavement rate continuation period were taken to be the
age of the child when he or she died.

(2) Paragraph (1)(c) does not apply to a child who was 12 years of age
when he or she died.

104 Subsection 1069-B2(1) (table item 3)
Omit “$55.70", substitute “ $23.50".

105 At the end of point 1069-H30

Add:
; or (c) achildwhoisreceiving ayouth allowance.

106 Point 1070-E1 (definition of ordinary income)
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After “include’, insert “a pensioner education supplement or”.
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Part 5—Amendment relating to child disability
allowance

107 After subparagraph 953(b)(iii)
Insert:
(iiia) the child receiving youth allowance; or
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Part 6—Amendments relating to family tax payments

108 After subsection 900AA(1)
Insert:

(1A) A person (the young person) who isreceiving ayouth allowanceis
taken to be a dependent child of another person for the purposes of
this Division if:

() but for paragraph 5(6)(b), the young person would be a
dependent child of that other person; and

(b) theyoung person is not independent within the meaning of
section 1067A; and

(c) theyoung person isunder 18 years of age and is undertaking
full-time secondary study.

109 Subsection 900AA(3)
Omit “subsection (4)”, substitute “ subsections (1A) and (4)”.

110 After subsection 900AD(3)
Insert:

(3A) Subject to subsections (5) and (6), a person is qualified for family
tax payment if:
(a) the person has at least one FTP child; and
(b) either:
(i) that child is adependent child of the person because of
the operation of subsection 900AA(1A); or
(i) that child isaperson referred to in subsection
900AA(4); and
(c) the person has a notional family allowance excess.

Note: For notional family allowance excess see subsection (3B).
(3B) Usethe Method statement below to work out if a person has a

notional family allowance excess for the purposes of
subsection (3A).

Method statement
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Sep 1. Work out the person’s family allowance rate using the
Family Allowance Rate Calculator in section 1069 as if
the amount in column 3 of item 3 of Table B in point
1069-B2 were $60.20 and each FTP child of the person
were an FA child.

Sep 2. Work out the person’s minimum family allowance rate
(see subsection 6(1)) asif each FTP child of the person
were an FA child.

Sep 3. If the person’s family alowance rate is greater than the
person’s minimum family allowance rate, the person has
anotional family allowance excess.
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Part 7—Amendments relating to education leaver’s

111

112

113

114

115

116

117

118

119

120

121

waiting period
Paragraph 608(1)(h)
Repeal the paragraph.

Subsection 615(7)
Repeal the subsection.

Subsection 616(2) (paragraph (c) of note 2)
Repeal the paragraph.

Subsection 616(2) (note 4)
Repeal the note.

Subsection 616A(2) (paragraph (c) of note 1)
Repeal the paragraph.

Subsection 616A(3) (note 2)
Repeal the note.

Subsection 616A(5) (note 2)
Repeal the note.

Sections 622, 623 and 623AA
Repeal the sections.

Paragraph 677(1)(i)
Repeal the paragraph.

Subsection 687(3)
Repeal the subsection.

Subsection 688(2) (paragraph (c) of note 1)
Repeal the paragraph.
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122 Subsection 688(3) (note 2)
Repeal the note.

123 Subsection 688(6) (note 2)
Repeal the note.

124 Subsection 694(1) (note 2)
Repeal the note.

125 Sections 695, 696 and 696A
Repeal the sections.
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Part 8—Amendments relating to education entry
payments and employment entry payments

126 Paragraph 661(1)(a)
Omit “18”, substitute “21".

127 Subparagraph 661(1)(c)(i)
Omit “ajob search alowance or”.

128 Sections 663 and 664
Repeal the sections.

129 Subsection 665(1)
Omit “663”.

130 Paragraphs 665A(b) and (ba)
Repeal the paragraphs, substitute:
(b) apension education supplement is payable to the person; and

Note:  Pensioner education supplement is payable to a person even if a
person’s whole payment has been traded in, or traded back,
under the Student Financial Supplement Scheme established
under Chapter 2B.

131 Paragraphs 665E(b) and (c)
Repeal the paragraphs, substitute:
(b) apension education supplement is payable to the person; and

Note:  Pensioner education supplement is payable to a person even if a
person’s whole payment has been traded in, or traded back,
under the Student Financial Supplement Scheme established
under Chapter 2B.

132 Paragraphs 665I(b) and (c)
Repeal the paragraphs, substitute:
(b) apension education supplement is payable to the person; and

Note:  Pensioner education supplement is payable to a person even if a
person’s whole payment has been traded in, or traded back,
under the Student Financial Supplement Scheme established
under Chapter 2B.
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133 Paragraphs 665M(c) and (d)
Repeal the paragraphs, substitute:

(c) apensioner education supplement is payable to the person;
and

Note:  Pensioner education supplement is payable to a person even if a
person’ s whole payment has been traded in, or traded back,
under the Student Financial Supplement Scheme established
under Chapter 2B.

134 Division 6 of Part 2.13A (heading)
Repeal the heading, substitute:

Division 6—Former job search or newstart allowance
recipients

135 Subparagraph 665U(1)(a)(i)
Omit “AUSTUDY scheme or”.

136 Subparagraph 665U(1)(b)(i)
Omit “or ayouth training allowance”.

137 Subparagraph 665U(1)(c)(i)
Omit “or youth training allowance”.

138 Subparagraphs 665U(1)(c)(ii) and (iii)
Omit “AUSTUDY scheme or”.

139 Subparagraph 665U(1)(c)(iv)
Repeal the subparagraph.

140 Subparagraph 665Y(a)(i)
Omit “AUSTUDY or".

141 Subparagraph 665ZC(a)(i)
Omit “AUSTUDY scheme or”.

142 Paragraphs 665ZFA(b) and (c)
Repeal the paragraphs, substitute:
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(b) apensioner education supplement is payable to the person;
and

Note:  Pensioner education supplement is payable to a person even if a
person’ s whole payment has been traded in, or traded back,
under the Student Financial Supplement Scheme established
under Chapter 2B.

143 Subparagraphs 665Z2G(a)(i), 665ZL(a)(i) and 665ZQ(a)(i)
Omit “AUSTUDY scheme or”.
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Part 9—Amendments relating to incorrect or

144

145

146

147

148

149

150

151

152

153

154

inappropriate claims
Subparagraphs 46(2)(a)(ia)
Repeal the subparagraph.
Subparagraph 100(2)(a)(ia)
Repeal the subparagraph.
Subparagraph 150(2)(a)(ia)
Repeal the subparagraph.
Subparagraph 201(2)(a)(ia)
Repeal the subparagraph.
Subparagraph 318(2)(a)(ia)
Repeal the subparagraph.
Subparagraph 366(2)(a)(ia)
Repeal the subparagraph.
Subparagraph 415(2)(a)(ia)
Repeal the subparagraph.
Subparagraph 500K (3)(a)(ia)
Repeal the subparagraph.
Subparagraph 615(2)(a)(ia)
Repeal the subparagraph.
Subparagraph 660XCC(2)(a)(ia)
Repeal the subparagraph.

Subparagraph 660XCK(2)(a)(ia)
Repeal the subparagraph.
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155 Subparagraph 660YCC(2)(a)(ii)
Repeal the subparagraph.

156 Subparagraph 689(a)(ia)
Repeal the subparagraph.

157 Subparagraph 731(2)(a)(ia)
Repeal the subparagraph.

158 Subparagraph 771HN(2)(a)(ia)
Repeal the subparagraph.

159 Subparagraph 784(2)(a)(ia)
Repeal the subparagraph.
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Part 10—Amendments relating to claims made by
telephone, facsimile or computer

160 Subparagraph 100A(1)(a)(iv)
Repeal the subparagraph, substitute:
(iv) ayouth allowance; or
(v) anaustudy payment; and

161 Paragraph 500M(1)(a)
After “section 100A”, insert “, 554C, 579C".

162 Subparagraph 615A(1)(a)(iv)
Repeal the subparagraph, substitute:
(iv) ayouth allowance; or
(v) anaustudy payment; and

163 Subparagraph 687A(1)(a)(iv)
Repeal the subparagraph, substitute:
(iv) ayouth alowance; or
(v) anaustudy payment; and
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Part 11—Amendments relating to multiple
entitlement exclusion provisions

164 Paragraphs 103(2)(b), 202(2)(b), 321(2)(b) and 500S(3)(b)
Omit “, youth training allowance”.

165 Paragraph 500T(2)(b)
Omit “or ayouth training allowance”.

166 Subsection 500T(2) (note 3)
Repeal the note.

167 Paragraph 614(2)(b)
Omit “, ayouth training allowance”.

168 Subsection 686(1)

Omit “, anewstart allowance or ayouth training allowance”, substitute
“or anewstart allowance”.

169 Paragraphs 686(2)(b) and 771HI(2)(b)
Omit “, ayouth training allowance”.
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Part 12—Amendments relating to automatic
termination provisions

170 Paragraphs 136(b), 175B(b), 225A(b), 225B(c), 344A(b),
392A(b) and 508(2)(b)

Omit “, youth training alowance’.

171 Paragraphs 660A(b), 660XJB(b), 660XJC(b), 728D(b),
762A(b) and 771NB(b)

Omit “, ayouth training allowance”.

172 Sections 175B, 225A, 225B, 344A, 392A, 508, 660A,
660XJB, 660XJC, 728D, 762A and 771NB

Omit “, benefit or allowance’, substitute “or benefit”.

173 Paragraph 508A(2)(b)
Omit “or ayouth training allowance”.

174 Subsection 508A(2)
Omit “or youth training allowance’.
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Part 13—Amendments relating to automatic rate

175

176

177

178

179

180

181

182

183

184

185

reduction provisions
Subparagraph 73A(b)(ia)
Repeal the subparagraph.

Subparagraph 141(b)(ia)
Repeal the subparagraph.

Subparagraph 227A(b)(ia)
Repeal the subparagraph.

Subparagraph 509A(b)(ii)
Repeal the subparagraph.

Paragraph 509A(c)
Omit “, benefit or allowance”, substitute “or benefit”.

Section 509A
Omit “, benefit or allowance” (last occurring), substitute “or benefit”.

Subparagraphs 660E(b)(ii)
Repeal the subparagraph.

Subparagraph 660XJF(b)(ia)
Repeal the subparagraph.

Paragraph 660XJF(c)
Omit “, benefit or allowance”, substitute “or benefit”.

Section 660XJF
Omit “, benefit or youth training allowance”, substitute “or benefit”.

Paragraph 728G(b)
Omit “(ii) ayouth training allowance; or”.
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186 Paragraph 728G(c)
Omit “, benefit or youth training allowance”, substitute “or benefit”.

187 Section 728G

Omit “, benefit or youth training allowance” (last occurring), substitute
“or benefit”.

188 Paragraph 771NH(b)
Omit “or ayouth training allowance”.

189 Paragraph 771NH(c)
Omit “or youth training allowance’.

190 Section 771NH
Omit “or youth training allowance” (last occurring).
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Part 14—Amendments relating to mobility allowance

191 Subparagraph 1035(ba)(ii)

Omit “or youth training allowance under the Student and Youth
Assistance Act 1973, substitute “youth allowance or austudy payment”.

192 Subparagraph 1058(1)(b)(ii)
Repeal the subparagraph, substitute:
(i) to receive youth allowance for areason other than the

application of section 541A, 544A, 544C, 550, 553B or
565C; or

(iii) to receive an austudy payment for areason other than
the application of section 569, 576 or 590C; or
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Part 15—Amendments relating to special benefit

193 Paragraph 729(2)(ba)
Repeal the paragraph.

194 Paragraph 729(2)(c)
Omit “solely”.

195 Paragraph 729(2)(d)
Omit “solely by”, substitute “because of”.

196 Paragraphs 729(2)(da) and (db)
Repeal the paragraphs, substitute:
(da) the personisnot disqualified for ayouth allowance for the
period because of the operation of:
(i) section 541A (failureto satisfy the activity test); or
(i) section 544 (requirements relating to Y outh Allowance
Activity Agreements); and
(db) the personis not disqualified for an austudy payment for the

period because the person fails to satisfy the activity test
within the meaning of section 569; and

(dc) youth allowanceis not payable to the person for the period
and that result is not because of the operation of:
(i) section 550 (application of activity test non-payment
period); or
(i) section 553B (move to an area of lower employment
prospects); or
(iii) section 565C (failure to comply with section 561C,
1304 or 1305 notices); and

(dd) austudy payment is not payable to the person for the period
and that result is not because of the operation of:
(i) section 576 (application of activity test non-payment
period); or
(i) section 588D (non-compliance with section 586C
notification obligations); and

197 Subsection 729(4A)
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Omit “(db) ayouth training allowance”, substitute “(dc) a youth
allowance’.

198 After subsection 729(4A)
Insert:

(4B) For the purposes of paragraph (2)(dd), an austudy payment is taken
not to be payable to a person for a period because of the operation
of aprovisionif:

(a) the person has claimed the payment for the period and the
payment is not payable to the person because of the operation
of the provision; or

(b) were the person to claim the payment for the period, the
payment would not be payable to the person because of the
operation of the provision.

199 Subsections 737(1) and 738(1)
Omit “16” (wherever occurring), substitute “18”.

200 Subsection 746(2)

Omit “youth training allowance” (wherever occurring), substitute
“youth allowance, austudy payment”.
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Part 16—Amendments relating to exclusion from
assets test

201 Subsections 611(1) and (1A)
Repeal the subsections, substitute:

(D) A newstart allowance is not payable to a person if the value of the
person’ s assets is more than the person’ s assets value limit.

202 Subsections 680(1) and (2)
Repeal the subsections, substitute:

(1) A sicknessallowanceis not payable to a person if the value of the
person’ s assets is more than the person’ s assets value limit.

203 Paragraphs 733(2)(b) to (e)
Repeal the paragraphs, substitute:
(b) isnot independent within the meaning of section 1067A.
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Part 17—Amendments relating to the value of the
assets of members of couples

204 Subparagraph 612(1)(b)(ii)
Omit “and”.

205 Subparagraph 612(1)(b)(iii)
Repeal the subparagraph.

206 Subparagraph 612(2)(b)(ii)
Omit “or”.

207 Subparagraph 612(2)(b)(iii)
Repeal the subparagraph.

208 Subparagraphs 681(1)(b)(ii) and (2)(b)(ii)
Omit “or youth training alowance”.

209 Subparagraphs 734(1)(b)(ii) and (2)(b)(ii)
Omit “or ayouth training allowance”.
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Part 18—Amendments relating to partner allowance

210 Subparagraph 771HA(1)(c)(i)
Before “newstart”, insert “youth allowance, austudy payment,”.

211 Subparagraph 771HA(1)(c)(ii)
Omit “AUSTUDY allowance,”.

212 After subsection 771HA(1B)
Insert:

(1BA) For the purposes of paragraph (1)(c), the person’s partner is taken
to be receiving youth allowance if the person’s partner would be
receiving youth allowance except for the imposition of:

(a) aperiod of non-payment under Subdivision D of Division 2
of Part 2.11; or

(b) an employment-related exclusion under section 553A or
553B.

(1BB) For the purposes of paragraph (1)(c), the person’s partner is taken
to be receiving austudy payment if the person’s partner would be
receiving austudy payment except for the imposition of aperiod of
non-payment under Subdivision E of Division 2 of Part 2.11A.

213 Subsection 771HA(3)

Omit “youth training allowance”, substitute “youth allowance, austudy
payment,”.

214 Paragraph 771HA(3)(b)
Repeal the paragraph, substitute:
(b) aperiod of non-payment applies to the person under

paragraph 608(1)(j), Subdivision D of Division 2 of Part 2.11
or Subdivision E of Division 2 of Part 2.11A; or

(c) the person is subject to an employment-related exclusion for
aperiod under section 553B or 553C;

215 At the end of subsection 771HA(3)
Add:
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216

217

218

219

220

221

222

223

Note:

Note4:  Subdivision D of Division 2 of Part 2.11 and Subdivision E of
Division 2 of Part 2.11A provide respectively for non-payment
periods for youth allowance recipients and non-payment periods for
austudy payment recipientsin certain circumstances.

Subsection 771HA(3A)

Omit “Part 2.12 or Part 8 of the Sudent and Youth Assistance Act
1973", substitute “ Subdivision B of Division 5 of Part 2.11, Subdivision
B of Division 5 of Part 2.11A or Subdivision AA of Division 4 of

Part 2.12".

Subsection 771HA(3B)

Omit “Part 2.12 or Part 8 of the Sudent and Youth Assistance Act
1973", substitute “ Subdivision C of Division 5 of Part 2.11, Subdivision
C of Division 5 of Part 2.11A or Subdivision B of Division 4 of

Part 2.12".

Subsection 771KE(2)

Omit “youth training allowance” (wherever occurring), substitute
“youth allowance, austudy payment”.

Paragraph 771NU(3)(a)
Repeal the paragraph.

Paragraph 771NU(3)(aa)

Omit “youth training allowance” (first occurring), substitute “youth
allowance or an austudy payment”.

Subparagraph 771NU(3)(aa)(i)

Omit “youth training allowance”, substitute “youth allowance or
austudy payment (as the case may be)”.

Subsection 771NX(2)
Repeal the subsection.

Subsection 771NX(2A)

Omit “youth training allowance” (first and second occurring), substitute
“youth allowance or austudy payment”.

The heading to subsection 771NX(2A) is atered by omitting “youth training
allowance” and substituting “youth allowance or austudy payment”.
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224 Paragraph 771NX(2A)(a)

Omit “youth training allowance”, substitute “youth alowance or an
austudy payment”.

236 Social Security Legislation Amendment (Youth Allowance
Consequential and Related Measures) Act 1998



Consequential amendments of the Social Security Act 1991 Schedule 9
Amendments relating to parenting payment Part 19

Part 199—Amendments relating to parenting payment

225

226

227

228

229

230

231

232

233

Paragraph 5001(2)(i)

Omit “or youth training allowance”, substitute “, youth allowance or
austudy payment”.

Subparagraph 500K (3)(a)(ia)
Repeal the subparagraph.

Paragraph 500M(1)(a)
Before “615A", insert “554C, 579C,".

Paragraph 500M(1)(a)
Omit “, or section 91A of the Sudent and Youth Assistance Act 1973,”.

Paragraph 500S(3)(b)
Omit “, youth training allowance”.

Paragraph 500T(2)(b)
Omit “or ayouth training allowance”.

Subsection 500T(2) (note 3)
Repeal the note.

Paragraph 500V (2)(a)
Repeal the paragraph.

Paragraphs 500Y(2)(c) and (d)
Repeal the paragraphs, substitute:
(c) aperiod of non-payment of youth allowance has been applied

to the person under Subdivision D of Division 2 of Part 2.11;
or

(d) the person is subject to an employment-related exclusion for
aperiod under section 553B or 553C; or

(e) an activity test breach rate reduction period or an
administrative breach rate reduction for youth allowance has
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been applied to the person under Subdivision B or C of
Division 5 of Part 2.11; or

(f) aperiod of non-payment of austudy payment has been
applied to the person under Subdivision E of Division 2 of
Part 2.11A; or

(g) an activity test breach rate reduction period or an
administrative breach rate reduction for austudy payment has
been applied to the person under Subdivision B or C of
Division 5 of Part 2.11A;

Note:  The heading to section 500Y is altered by omitting “and youth training allowance”
and substituting “, youth allowance and austudy payment”.

234 Paragraph 508(2)(b)
Omit “, youth training alowance’.

235 Subsection 508(2)
Omit “pension, benefit or allowance”, substitute “ social security

pension, the benefit or the service pension”.

236 Paragraph 508A(2)(b)
Omit “or ayouth training allowance”.

237 Subsection 508A(2)
Omit “or youth training allowance”.

238 Paragraphs 508B(c) and 509E(2)(b)

Omit “an AUSTUDY alowance’, substitute “a payment under the
ABSTUDY scheme (the ABSTUDY payment)”.

Note:  The headings to sections 508B and 509E are altered by omitting “AUSTUDY
allowance” and substituting “a payment under the ABSTUDY scheme'.

239 Section 508B and subsection 509E(2)

Omit “the AUSTUDY allowance’, substitute “the ABSTUDY
payment”.

240 Paragraph 1068A-E17(d)
Omit “or the AUSTUDY scheme”.

241 Paragraph 1068B-B2(c)
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Omit “an AUSTUDY adlowance’, substitute “a payment under the
ABSTUDY scheme”.
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Part 20—Amendments relating to advance payments

242 Subsection 1061A(1)
Omit “subsection (4)”, substitute “this section”.

243 After subsection 1061A(1)
Insert:
(2) The Secretary may determine in writing that paragraph (1)(b) does
not apply to a person who has applied for an advance of youth

allowance or austudy payment and the determination has effect
accordingly. The determination is a disallowable instrument.

244 Subsections 1061EE(1) and (6)
Before “mature age”, insert “youth allowance, austudy payment,”.

Notee  The heading to section 1061EE is altered by inserting “youth allowance, austudy
payment,” before “mature age’.

245 Subsection 1061EE(4)
Before “newstart”, insert “youth allowance, austudy payment or”.
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Part 21—Amendments relating to overpayment and
debt recovery

246 Subsection 1222(1) (note 1)
Insert the following entry in its appropriate place:

° section 1227B debts—debts arising under Part 8 of the Student
Assistance Act 1973 asin force immediately before 1 July 1998.

247 Subsection 1222(2) (after table item 8)

Insert:
8AA | 1227B deductions 1231, 1234A
(youth training legal proceedings | 1232
allowance debts) garnisheenotice | 1233

248 Subparagraph 1223(7)(b)(iv)

Omit “newstart allowance—the rate of the person’s newstart
allowance’, substitute “youth allowance or newstart allowance—the
rate of the person’s allowance”.

249 Subsection 1223(7) (note)
Repeal the note, substitute:

Note: For newstart training supplement see section 644 and for approved
program of work supplement see sections 556A and 644AAA.

250 Paragraph 1223AA(1)(b)

Before “section 658", insert “section 561C (youth allowance),
section 586C (austudy payment),”.

251 Paragraph 1224AA(1)(a)
Omit “instalment”, substitute “amount”.

252 After section 1227A
Insert:
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1227B Debtsarising under Part 8 of the Student Assistance Act 1973
asin force before 1 July 1998

If an amount that was a debt due to the Commonwealth under

Part 8 of the Student Assistance Act 1973 (as in force immediately
before 1 July 1998) remained still due immediately before that day,
that amount is a debt that is due to the Commonwealth under this
Act.

253 Subparagraph 1228(2)(c)(i)

After “Scheme”, insert “, being the scheme under Part 2 of the Student
Assistance Act 1973 as previoudy in force”.

254 Paragraph 1228(2)(ca)
Repeal the paragraph.

255 Section 1230B
After “1227A", insert “, 1227B" .

256 Subsection 1230C(2) (paragraph (a) of the definition of
debt)

After “1227”, insert *, 1227B".

257 Paragraph 1234A(1)(a)

After “1992”, insert “or incurred a debt under Part 8 of the Student
Assistance Act 1973 asin force before 1 July 1998”.

258 After subsection 1237AAC(1)
Insert:

(1A) If:

() adebt arises from overpayments to a youth allowance
recipient (the debtor); and

(b) the debtor would have been an FA child of another person for
the period when the overpayments were made if the debtor
had not been a youth allowance recipient; and

(c) an amount of family allowance would have been payable to
the other person in respect of the debtor for the period when
the overpayments were made if:
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(i) the debtor had been an FA child of the other person for
that period; and
(ii) the other person had lodged aclaim;

the Secretary must waive the debt to the extent set out in
subsection (2A).

259 After subsection 1237AAC(2)
Insert:

(2A) The Secretary must waive under subsection (1A) the right to
recover the amount of debt equal to the amount of family
allowance that would have been payable to the other person in the
3-year period ending on the day on which the overpayment is
stopped if:

(a) the debtor had been an FA child of the person; and
(b) the other person had lodged a claim for family allowance.

260 Subsection 1237AAC(3)
Omit “subsection (2)”, substitute “ subsections (2) and (2A)”.

Social Security Legislation Amendment (Youth Allowance Consequential and
Related Measures) Act 1998 243



Schedule9 Consequential amendments of the Social Security Act 1991
Part 22 Amendments relating to compensation recovery

Part 22—Amendments relating to compensation

261

262

263

264

265

266

267

268

269

270

recovery

Paragraphs 1166(4)(b) and 1166(4A)(c)
Omit “ayouth training allowance,”.

Subparagraph 1166(4A)(e)(ii)
Omit “youth training allowance or”.

Subparagraph 1166(4B)(e)(ii)
Omit “and any payments of youth training allowance”.

Paragraphs 1168(3A)(b) and 1168(3B)(b)
Omit “ayouth training allowance”.

Paragraphs 1168(4)(c) and (d)
Omit “, a parenting payment or a youth training allowance’, substitute
“or a parenting payment”.

Subsection 1168(5) (definition of Partner’s excess
compensation rate)

Omit “parenting payment or youth training allowance”, substitute “or
parenting payment”.

Paragraphs 1170(4)(b) and 1170(4A)(b)
Omit “ayouth training allowance,”.

Subparagraph 1170(4A)(d)(ii)

Omit “youth training allowance or a@’, substitute “the”.
Subparagraph 1170(4B)(d)(ii)

Omit “and (if applicable) payment of youth training allowance”.
Paragraphs 1174(5)(b), 1174(6)(b), 1179(5)(b) and

1179(6)(b)

Omit “or ayouth training allowance”.

244
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271 Subparagraph 1174(6)(c)(ii)
Omit “youth training allowable or”.

272 Subparagraph 1179(6)(c)(ii)
Omit “and (if applicable) amounts of youth training allowance”.
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Part 23—Amendments relating to the review of
decisions

273 Subsection 1239(1) (note 1)
After “509F,”, insert “563E, 564C, 588D, 589C,".

274 Subsection 1239(1) (note 1)
After “510H,”, insert “565D, 590D,”.

275 After section 1242A
Insert:

1242B Automatic payment if review of section 544C terms decision
sought

(1) Thissection appliesto adecision to give a notice under
section 544C because of a person’sfailure to agreeto terms of a
Y outh Allowance Activity Agreement proposed by the Secretary
(subparagraph 544C(1)(b)(iii)).

Note: Notice results in disqualification for youth allowance for failure to
enter Y outh Allowance Activity Agreement.

(2) If:

(a) aperson applies under subsection 1240(1) or 1240(1AA) for
review of adecision to which this section applies; and

(b) the person makes the application within 14 days after being
notified of the decision;

the following provisions have effect:

(c) payment of the youth allowance is to be made pending the
determination of the review, asif the Y outh Allowance
Activity Agreement had not been required;

(d) if payment of the allowance had ceased for a period before
the person applied for the review—arrears of allowance are
payable to the person for the period in spite of section 566A;

(e) thisAct (other than this Chapter) applies asif the Y outh
Allowance Activity Agreement had not been required.

(3) Subsection (2) ceases to have effect if:
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(a) the application for review is withdrawn; or
(b) thereview of the decision is determined.

276 After subparagraph 1245(1)(a)(i)

Insert:

(ia) adecision under section 544B to the extent to which it relates
to the terms of a Y outh Allowance Activity Agreement that is
in force; and

277 After subsection 1248(1)
Insert:

(1A) The Socia Security Appeals Tribunal may only review a decision
under section 544B (to the extent to which it relates to the terms of
a'Youth Allowance Activity Agreement that isin force) if the
application is expressed to be an application for review of that
decision.

278 Paragraph 1250(1)(d)
After “423", insert “, 554A, 554B, 579A, 579B”.

279 After section 1252A
Insert:

1252B Automatic payment if review of section 544C terms decision
sought

Q) If:

(a) adecision has been made, whether before or after the
commencement of this paragraph, to give a notice under
section 544C because of a person’sfailure to agree to terms
of a'Youth Allowance Activity Agreement proposed by the
Secretary (subparagraph 544C(1)(b)(iii)); and

(b) aperson appliesto the Social Security Appeals Tribunal
under subsection 1247(1) for review of the decision; and

(c) the person makes the application within 14 days after being
notified of the decision;

the following provisions have effect:
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(d) payment of the youth allowance is to be made pending the
determination of the review, asif the Agreement had not
been required;

(e) if payment of the allowance had ceased for a period before
the person applied for the review—arrears of allowance are
payable to the person for the period in spite of section 566A;

(f) this Act (other than this Chapter) applies as if the Agreement
had not been required.

(2) Subsection (1) ceases to have effect if:
(a) the application for review is withdrawn; or
(b) thereview of the decision is determined.

280 Section 1254A

After “force” (second occurring), insert *, a decision under
section 544B to the extent to which it relates to the terms of the Y outh
Allowance Activity Agreement that isin force”.

281 After paragraph 1255(6)(a)

Insert:

(ab) adecision under section 544B to the extent to which it relates
to the terms of a Y outh Allowance Activity Agreement that is
in force; or

282 After paragraph 1256A(1)(a)

Insert:

(ab) adecision under section 544B to the extent to which it relates
to the terms of a Y outh Allowance Activity Agreement that is
in force; or

283 Subsections 1260(1), 1261(1A) and 1263(1), paragraph
1264(2)(b), subsection 1269(1), paragraphs 1273(2)(b),
1273(2)(c), 1279(1)(a) and 1279(5)(aa)

Omit “and Youth”.

284 Subsection 1261(1)
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Omit all the words to and including “the Secretary”, substitute “If an
application under Part 6.2 of this Act, under Division 2 of Part 9 of the
Student Assistance Act 1973 or under Part 2 of Chapter 9 of the Child
Care Payments Act 1997 is sent or delivered to an office of the Agency,
the Secretary”.
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Part 24—Miscellaneous amendments

285 Subparagraph 82(5)(b)(iib)
Repeal the subparagraph.

286 Subsections 94(6) and 95(2)

Omit “or youth training allowance”, substitute “, youth training
allowance, youth allowance or austudy payment”.

287 Paragraph 98(1)(f)
Omit “or ayouth training allowance”.

288 Subparagraph 146F(5)(b)(iib)
Repeal the subparagraph.

289 Paragraph 148(1)(d)
Omit “or ayouth training allowance”.

290 Sub-subparagraph 236A(1)(d)(ii)(BA)
Repeal the sub-subparagraph.

291 Subsections 316(1)(c) and 364(1)(c)
Omit “or ayouth training allowance”.

292 Subparagraph 408CF(6)(c)(i)
Repeal the subparagraph.

293 Paragraph 500I(1)(i)

Omit “or youth training allowance”, substitute “, youth allowance or
austudy payment”.

294 Subparagraph 660XCO(1)(a)(i)
Repeal the subparagraph.

295 Subparagraph 660XKA(6)(b)(iib)
Repeal the subparagraph.
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296

297

298

299

300

301

302

303

304

305

306

307

308

Paragraph 660XKA(7)(a)
Omit “, job search allowance”.

Subparagraph 660YCG(3)(c)(i)
Repeal the subparagraph.

Subsection 666(9)
After “obtaining”, insert “youth allowance, austudy payment,”.

Subsection 667(5)
After “obtaining”, insert “youth allowance, austudy payment,”.

Subparagraph 738(3)(b)(i)
Repeal the subparagraph.

Paragraph 771HC(1)(c)
Omit “or ayouth training allowance,”.

Paragraph 771HJ(a)
Repeal the paragraph.

Subparagraph 822(5)(b)(iib)
Repeal the subparagraph.

Paragraph 831A(3)(aa)
Repeal the paragraph.

Subsection 1061P(2) (notes 1 and 2)

Omit “, asocial security benefit or ayouth training allowance”,
substitute “or a social security benefit”.

Paragraph 1064-E8(d)
Omit “or the AUSTUDY scheme”.

Paragraph 1066-E6(d)
Omit “or the AUSTUDY scheme”.

Paragraph 1066A-F7(d)
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Omit “or the AUSTUDY scheme”.

309 Point 1069-H1 and paragraph 1069-K2(a)
Omit “, ayouth training allowance”.

310 Section 1073

Omit “1067-H5A to 1067-H5R (inclusive), 1067E-G6A to
1067E-G6R”, substitute “1067G-H5 to 1067G-H20 (inclusive),
1067L-D4 to 1067L-D16”.

311 Paragraph 1131(2)(b)
Omit “or youth training allowance”, substitute “, youth allowance or
austudy payment”.

312 Paragraph 1161(1)(b)
After “widow allowance,”, insert “youth allowance, austudy payment,”.

313 Paragraph 1224B(1)(b)

Omit “an approved course of education under the AUSTUDY or
ABSTUDY scheme”, substitute “the course in relation to which the
education entry payment was made”.

314 Paragraph 1307(2)(j)
Repeal the paragraph, substitute:
() inrelation to a course of study undertaken by the person:
(i) the name of the educational institution that the person is
attending;
(if) the name of any educational institution previously
attended by the person;
(iii) the person’s enrolment status;
(iv) the person’s student identification number;
(v) the name of the course;
(vi) the course code;
(vii) the date on which the course starts;
(viii) the date on which the course ends;
(ix) the subject or unit code;
(x) the norma full-time study work load for the course;
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(xi) indicators of the person’s work load, including (but not
limited to) effective full-time student units, credit
points, contact hours, number of subjects undertaken
and number of assignments completed;

(xii) the number of semesters required to complete the
COUrse;

(xiii) the date on which the person first attended, or will first
attend, the course;

(xiv) the date on which the person last attended, or will last
attend, the course;

(xv) whether the person has discontinued the course and, if
the person has discontinued the course, the date on
which it happened;

(xvi) details of any unapproved absences from the course;
(xvii) the results or grade obtained by the person;

315 Subsection 1312(1), paragraph 1312(1A)(d),
subparagraph 1312A(b)(i), section 1312A (note 2),
paragraph 1312B(b), section 1313, paragraph 1314(1)(a)
and subsection 1318(3)

Omit “Part 8 of the Student and Youth Assistance Act 1973,” (wherever
occurring).

316 Paragraphs 1336(3)(c) and (d), subsections 1336(5) and
(7) and section 1337

Omit “, the Student and Youth Assistance Act 1973".

317 Subsection 1363(3)
Repeal the subsection.
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Schedule 10—Amendment of the Social
Security Act 1991 relating to saving
and transitional provisions

1 At the end of Schedule 1A
Add:

109 Application of liquid assetstest waiting period for sickness
allowance

This Act, as amended by item 91 of Schedule 9 to the Social
Security Legislation Amendment (Youth Allowance Consequential
and Related Measures) Act 1998, applies to sickness allowance for
which a claim was lodged on or after the commencement of that
item.

2 At the end of Schedule 1A
Add:

110 Youth allowancein place of newstart allowance (under 21
years), sickness allowance (under 21 years), youth
training allowance and AUSTUDY living allowance
(youth allowance age)

Continuing effect of certain determinations

(1) If adetermination, notice, statement or other instrument made or
given under this Act in relation to a newstart allowance or sickness
allowance for a person under 21 yearswas in force, or had effect,
immediately before 1 July 1998, then, subject to clause 114, the
determination, notice, statement or other instrument:

(a) continuesto bein force, or continues to have effect, on and
after that day; and

(b) may be amended or revoked,

asif it were a determination, notice, statement or other instrument
made or given under this Act in relation to ayouth allowance.
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(2) If adetermination, notice, statement or other instrument made or
given under the Student Assistance Act 1973 in relation to ayouth
training allowance:

(a) wasin force, or had effect; or

(b) isto be taken to have been in force, or to have had effect;
immediately before 1 July 1998, that determination, notice,
statement or other instrument:

(c) continues, or istaken to continue, to bein force or to have

effect, on and after that day; and

(d) may be amended or revoked;
asif it were adetermination, notice, statement or other instrument
made or given under this Act in relation to a youth allowance.

Person of youth allowance age receiving AUSTUDY living
allowance immediately before 1 July 1998

(3) If an AUSTUDY living allowance was payable, or isto be taken to
have been payable, immediately before 1 July 1998, to or in
respect of:

(@) apersonwho is of youth allowance age on that day; or
(b) aperson who, immediately before that day, was receiving
rent assistance under regulation 102B of the AUSTUDY
Regulations as then in force; or
(c) aperson referred to in paragraph 68(a) or (b) of the
AUSTUDY Regulations asin force immediately before that
day;
then, on and after that day:
(d) ayouth allowance is payable, or isto be taken to have been
payable, to the person; and
(e) subject to subclause (4), Part 2.11 applies to the person;
asif he or she had made a claim for youth allowance under that
Part and the claim had been granted.

(4) If:

(a) youth alowanceis payable, or is to be taken to have been
payable, because of subclause (3), to a person referred to in
paragraph (3)(b) or (c); and

(b) the person ceases to undertake the course of study that the
person was undertaking immediately before 1 July 1998;
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youth allowance ceases to be payable to the person.

(5) A person referred to in paragraph (3)(c) who is under 25 on 1 July
1998 istaken to be independent for the purposes of Parts 2.11 and
3.15.

Pending claims of youth training allowance etc.

(6) If:
(a) one of the following circumstances apply:
(i) apersonlodged aclaim for ayouth training allowance
(under the Student Assistance Act 1973) before 1 July
1998;
(ii) aperson who isof youth allowance age lodged an
application for an AUSTUDY living allowance (under
the AUSTUDY regulations) before 1 July 1998;
(iii) aperson who isunder 21 years lodged a claim for
newstart allowance or sickness allowance before 1 July
1998; and
(b) the claim was not determined, or the application dealt with,
before that date;

the claim or application has effect on or after that date asif it were
aclaim for youth allowance lodged under this Act.

(7) Subclause (6) has effect subject to item 131 of Part 2 of
Schedule 11 to the Social Security Legislation (Youth Allowance
Consequential and Related Measures) Act 1998.

111 Austudy payment in place of AUSTUDY living allowance

Person of austudy age receiving AUSTUDY living allowance
immediately before 1 July 1998

() If:

(@ an AUSTUDY living alowance was payable, or isto be
taken to have been payable, immediately before 1 July 1998,
to or in respect of a person other than:

(i) apersonwho, immediately before that day, was
receiving rent assistance under regulation 102B of the
AUSTUDY Regulations as then in force; or
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)

(ii) aperson referred toin paragraph 68(a) or (b) of the
AUSTUDY Regulations as in force immediately before
that day; and

(b) the person is of austudy age on that day;
then, on and after that day:

(c) anaustudy payment is payable, or isto be taken to have been
payable, to the person; and
(d) Part 2.11A appliesto the person;
asif he or she had made a claim for austudy payment under that
Part and the claim had been granted.

Note: A youth allowanceis payable to a person referred to in
subparagraph (a)(i) or (ii) (see clause 109).

Pending claims for AUSTUDY living allowance

If:

(@) apersonwho is of austudy age lodged an application for an
AUSTUDY living alowance (under the AUSTUDY
regulations) before 1 July 1998; and

(b) the application was not dealt with before that date;

the application has effect on or after that date asif it wereaclaim
for austudy payment lodged under this Act.

111A $3,000 opening balance for student income bank for students

(D

)

transferring from AUSTUDY

If an AUSTUDY living allowance was payable, or isto be taken to
have been payable, immediately before 1 July 1998, to or in
respect of a person who is of youth allowance age on that day, then
Step 1 of the Method Statement in point 1067G-J3 applies to the
person asif the reference in that Step to zero were areference to
$3,000.

If an AUSTUDY living allowance was payable, or isto be taken to
have been payable, immediately before 1 July 1998, to or in
respect of a person who isof AUSTUDY age on that day, then
Step 1 of the Method Statement in point 1067L-E2 appliesto the
person asif the reference in that Step to zero were areferenceto
$3,000.
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112 Pensioner education supplement under the Social Security Act
in place of pensioner education supplement under the
Austudy Regulations

Person receiving pensioner education supplement immediately
before 1 July 1998

(1) If apensioner education supplement under the AUSTUDY
Regulations was payable, or isto be taken to have been payable,
immediately before 1 July 1998, to a person, then, on and after that
day:

(@) apensioner education supplement under this Act is payable,
or isto be taken to have been payable, to the person; and
(b) Part 2.24A appliesto the person;
asif he or she had made a claim for pensioner education
supplement under that Part and the claim had been granted.

Pending claims of pensioner education supplement

(2) If:
(@) aperson lodged an application for a pensioner education
supplement under the AUSTUDY Regulations before 1 July
1998; and
(b) the application was not determined, or the application dealt
with, before that date;
the application has effect on or after that date asif it wereaclaim
for pensioner education supplement lodged under this Act.

113 Certain personsreceiving benefit PP (partnered) and pensioner
education supplement immediately before 1 July 1998

@ If:

(&) immediately before 20 March 1998, a person who satisfied
the qualification requirements for sole parent pension under
subparagraph 249(1)(a)(ii) or (iv) was receiving a sole parent
pension; and

(b) abenefit PP (partnered) became payable to the person on that
day and continued to be payable until immediately before
1 July 1998; and

258 Social Security Legislation Amendment (Youth Allowance
Consequential and Related Measures) Act 1998



Amendment of the Social Security Act 1991 relating to saving and transitional
provisions Schedule 10

(c) apensioner education supplement under the AUSTUDY
Regulations was payable, or isto be taken to have been
payable, immediately before 1 July 1998, to the person;

then, on and after 1 July 1998:

(d) apensioner education supplement under this Act is payable,
or isto be taken to have been payable, to the person; and

(e) subject to subclauses (2), (3) and (4), Part 2.24A appliesto
the person;

asif he or she had made a claim for pensioner education
supplement under that Part and the claim had been granted.

(2) If the person ceases to undertake the course of study that the person
was undertaking immediately before 1 July 1998, pensioner
education supplement ceases to be payable to the person.

(3) For the purposes of Part 2.24A, the person is taken to be receiving
apayment attracting pensioner education supplement under this
Act if the person satisfies the requirements referred to in
subparagraph 249(1)(a)(ii) or (iv) asin force immediately before
20 March 1998.

Note: Subparagraphs 249(1)(a)(ii) and (iv) were repealed by the Social

Security Legislation Amendment (Parenting and Other Measures) Act
1997.

(4) For the purposes of Part 2.24A, subsection 1061PE(2) is taken to
apply to the person.

114 Claimsfor newstart allowance (under 21 years) or sickness
allowance (under 21 years) made on or after 1 July 1998
in respect of period beforethat date

If:

(a) apersonwhoisunder 21 years|lodges aclaim for newstart
alowance or sickness allowance on or after 1 July 1998; and

(b) theclaimismadein respect of aperiod commencing before
1 July 1998;

the claim has effect asiif it had been made immediately before that
date.
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115 Personsunder 21 receiving newstart allowance or sickness
allowance on 17 June 1997

() If:

(@) apersonwas, on 17 June 1997, under 21 years of age and a
recipient of newstart allowance or sickness allowance; and

(b) the person did not cease to be, and was immediately before
1 July 1998, arecipient of newstart allowance or sickness
alowance; and

(c) the person was, immediately before 1 July 1998, under 21
years of age;

then:

(d) clause 109 does not apply in relation to the person; and

(e) the person isto continue to receive the newstart allowance or
sickness allowance on and after that day; and

(f) subject to subclauses (2) and (3), Part 2.12 or 2.14 (asthe
case may be) asin forceimmediately before that day
continues to apply to the person.

(2) If, onor after 1 July 1998, the Secretary cancels or suspends:
(8) aperson’snewstart allowance under section 6601 or 660IA;
or

(b) aperson’s sickness allowance under section 728L or 728M;
adetermination by the Secretary under section 660J or 728P (as the
case may be) that the allowance is payable to the person does not
have effect unless the determination is made within 6 weeks after
the Secretary’ s decision to cancel or suspend the allowance.

(3) Newstart allowance or sickness allowance ceases to be payable to a
person who has been receiving it because of subclause (1) if the
person makes a claim for youth allowance and the claim is granted.

116 Newstart or sickness allowance ber eavement payment in respect
of death of partner

If:
() immediately before 1 July 1998:

(i) apersonwas qualified for a payment under Division 9
of Part 2.12 or Division 9 of Part 2.14; and
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(ii) the period for which the person was qualified had not
yet ended; and
(b) the person isunder 21 years,
then:
(c) the person remains qualified for that payment on and after
1 July 1998 asiif:

(i) inthe case of aperson qualified for a payment under
Division 9 of Part 2.12—that Part and Part 3.5 or 3.6
(whichever was applicable), asin force immediately
before that date, continued to apply to him or her; or

(i) inthe case of a person qualified for a payment under
Division 9 of Part 2.14—that Part and Part 3.5, 3.5A or
3.6 (whichever is applicable), asin force immediately
before that date, continued to apply to him or her; and

(d) subclause 109(1) (dealing with continuing effect of
determinations) does not apply to the person; and

(e) ontheday after the end of the period referred to in
subparagraph (a)(ii), the person is taken to have made a claim
for youth allowance.

117 Youth training allowance ber eavement payment in respect of
death of partner

If, immediately before 1 July 1998:
(a) aperson was qualified for a payment under Division 10 of
Part 8 of the Sudent Assistance Act 1973; and
(b) the period for which the person was qualified had not yet
ended;
then:
(c) the person remains qualified for that payment on and after
1 July 1998 asif Part 8 of, and Schedule 1 to, that Act asin
force immediately before that date were still in force; and
(d) subclause 109(1) (dealing with continuing effect of
determinations) does not apply to the person; and
(e) ontheday after the end of the period referred to in
paragraph (b), the person is taken to have made a claim for
youth allowance.
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118 Qualification for double orphan pension for certain young
per sons who wer e qualified to receive payments under the
AUSTUDY schemeimmediately before 1 July 1998

If aperson or an approved care organisation was, immediately
before 1 July 1998, qualified (under section 999) for a double
orphan pension for a young person who, at the time:

(a) wasover 16, but under 22, years of age; and

(b) was qualified to receive payments under the AUSTUDY

scheme;

the person or approved care organisation continues to be qualified
for a double orphan pension for the young person until the young
person:

(o) turns22; or

(d) ceasesto be ayouth allowance recipient; or

(e) ceasesto undertake full-time study;
whichever occurs first.

119 Payment of family allowance—young person ceasing to bea FA
child on becoming youth allowance r ecipient

If:

(@) onthelast family allowance payday before 1 July 1998, a
person (the FA recipient) received an instalment of family
alowance (the relevant instalment) that was paid to the
person at arate higher than the person’s minimum family
allowancerate; and

(b) therelevant instalment consisted of, or included, an amount
in respect of an FA child (the young person) who becomes a
youth allowance recipient before the first family allowance
payday after 1 July 1998;

thereis payable to the FA recipient in respect of the young person,
on thefirst family allowance payday after 1 July 1998, an amount
of family alowance equal to the amount of family allowance that
was payable to the FA recipient in respect of the young person on
the last family allowance payday before 1 July 1998.
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120 Application—income maintenance period rules

(1) Point 1067G-H11 (dealing with income maintenance periodsin
relation to continuing employment) applies to the following
persons in respect of aleave period starting on or after 1 July 1998:

(a) aperson who makes aclaim for youth allowance on or after
1 July 1998 and to whom subclause (2) does not apply;

(b) ayouth allowance recipient who immediately before 1 July
1998 was receiving an AUSTUDY allowance.

(2 If:

(a) adetermination applying an income maintenance period to a
person who was or isin employment had effect, or isto be
taken to have had effect, immediately before 1 July 1998;
and

(b) ayouth allowance becomes payabl e to the person on or after
1 July 1998; and

(c) the income maintenance period has not ended when the youth
allowance becomes payable to the person;

point 1067G-H11 (dealing with income maintenance periodsin
relation to continuing employment) applies to the person in respect
of aleave period starting on or after 20 March 1998.

(3) Point 1067G-H12 (dealing with income maintenance periodsin
relation to terminated employment) applies to the following
personsin respect of any leave payment received by those persons
on or after 1 July 1998:

(@) aperson who makes aclaim for youth allowance on or after
1 July 1998 and to whom subclause (4) does not apply;

(b) ayouth alowance recipient who immediately before 1 July
1998 was receiving an AUSTUDY allowance.

(4) If:

(a) adetermination applying an income maintenance period to a
person whose employment has been terminated had effect, or
isto be taken to have had effect, immediately before 1 July
1998; and

(b) ayouth allowance becomes payable to the person on or after
1 July 1998; and
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(c) the income maintenance period has not ended when the youth
allowance becomes payabl e to the person;

point 1067G-H12 (dealing with income maintenance periodsin
relation to terminated employment) applies to the person in respect
of any leave payment received by the person on or after

20 September 1997.

(5) Point 1067L-D5 (dealing with income maintenance periodsin
relation to continuing employment) applies to the following
persons in respect of aleave period starting on or after 1 July 1998:

(8) aperson who makes aclaim for austudy payment on or after
1 July 1998 and to whom subclause (6) does not apply;

(b) an austudy payment recipient who immediately before 1 July
1998 was receiving an AUSTUDY allowance.

(6) If:

(a) adetermination applying an income maintenance period to a
person who was or isin employment had effect, or isto be
taken to have had effect, immediately before 1 July 1998;
and

(b) an austudy payment becomes payabl e to the person on or
after 1 July 1998; and

(c) the income maintenance period has not ended when the
austudy payment becomes payabl e to the person;

point 1067L-D5 (dealing with income maintenance periodsin
relation to continuing employment) applies to the person in respect
of aleave period starting on or after 20 March 1998.

(7) Point 1067L-D6 (dealing with income maintenance periodsin
relation to terminated employment) applies to the following
personsin respect of any leave payment received by those persons
on or after 1 July 1998:

() aperson who makes aclaim for austudy payment on or after
1 July 1998 and to whom subclause (8) does not apply;

(b) an austudy payment recipient who immediately before 1 July
1998 was receiving an AUSTUDY allowance.

(8) If:
() adetermination applying an income maintenance period to a
person whose employment has been terminated had effect, or
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isto be taken to have had effect, immediately before 1 July
1998; and

(b) an austudy payment becomes payabl e to the person on or
after 1 July 1998; and

(c) the income maintenance period has not ended when the
austudy payment becomes payabl e to the person;

point 1067L-D6 (dealing with income maintenance periodsin
relation to terminated employment) applies to the person in respect
of any leave payment received by the person on or after

20 September 1997.
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Schedule 11—Amendment of the Student and
Youth Assistance Act 1973, and related
transitional provisions

Part 1—Amendment of the Student and Youth
Assistance Act 1973

1 Title
Omit “students and young people”, substitute “certain students’.

2 Section 1
Omit “and Youth”.

3 Subsection 3(1) (definition of education institution)
Repeal the definition, substitute:

education institution means:
() ahigher education ingtitution; or
(b) atechnical and further education institution; or
(c) asecondary school; or

(d) any other institution (including an educational institution),
authority or body, that isin Australia and that, in accordance
with a determination by the Minister, is to be regarded as an
education institution for the purposes of this Act.

4 Subsection 3(1) (definition of higher education institution)
Repeal the definition, substitute:
higher education institution means an educational institutionin
Australiathat, in accordance with a determination by the Minister,

isto be regarded as a higher education institution for the purposes
of thisAct.

5 Subsection 3(1) (definition of prescribed benefit)
Omit “the AUSTUDY schemeor”.

6 Subsection 3(1) (definition of secondary school)
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Repeal the definition, substitute:

secondary school means an educational institution in Australia
that, in accordance with a determination by the Minister, isto be
regarded as a secondary school for the purposes of this Act.

7 Subsection 3(1) (definition of student assistance)
Repeal the definition.

8 Subsection 3(1) (paragraph (a) of the definition of student
assistance benefit)
Repeal the paragraph, substitute:
(@) the AUSTUDY scheme under this Act asin force before
1 July 1998; or

9 Subsection 3(1) (paragraph (b) of the definition of student
assistance benefit)

After “Scheme”, insert “(including the Scheme as in force before 1 July
1998)”.

10 Subsection 3(1) (paragraph (a) of the definition of student
assistance overpayment)
Repeal the paragraph, substitute:
(@) an amount:

(i) paid under the AUSTUDY scheme under this Act asin
force before 1 July 1998; and

(i) that should not have been paid; or

11 Subsection 3(1) (paragraph (b) of the definition of student
assistance overpayment)

Omit “12U(2)(c)”, substitute “ 12U(2)(c) (including a debt accrued
under either of those paragraphs asin force before 1 July 1998)”.

12 Subsection 3(1) (definition of technical and further
education institution)

Repeal the definition, substitute:

technical and further education institution means an educational
ingtitution in Australiathat, in accordance with a determination by
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the Minister, isto be regarded as atechnical and further education
ingtitution for the purposes of this Act.

13 Subsection 3(1) (definition of youth training allowance
overpayment)

Repeal the definition.

14 After subsection 3(2)
Insert:

(2A) A determination by the Minister for the purposes of the definition
of education ingtitution, higher education institution, secondary
schooal or technical and further education institution isa
disallowable instrument for the purposes of section 46A of the Acts
Interpretation Act 1901.

15 Subsection 5(1)
Repeal the subsection, substitute:

(1) ThisAct bindsthe Crown in all its capacities.

16 At the end of Part 1
Add:

5D Minister may deter mine secondary and tertiary cour ses etc.

(1) The Minister may, for the purposes of this Act, determinein
writing that:
(@) acourseof study or instruction is a secondary course, or a
tertiary course; or

(b) apart of acourse of study or instruction is a part of a
secondary course, or a part of atertiary course.

(2) For the purposes of this section, a determination that:

(@) was made under paragraph 7(1)(c) asin force before the day
on which this section commences; and

(b) wasinforceimmediately before that day;

is taken to be a determination under subsection (1) of this section
and may be amended or repealed accordingly.

268 Social Security Legislation Amendment (Youth Allowance
Consequential and Related Measures) Act 1998



Amendment of the Student and Y outh Assistance Act 1973, and related transitional
provisions Schedule 11
Amendment of the Student and Y outh Assistance Act 1973 Part 1

17

18

19

20

21

22

23

(3) A determination under subsection (1) is a disallowable instrument
for the purposes of section 46A of the Acts Interpretation Act
1901.

Parts 2 and 4
Repeal the Parts.

Subsection 12A(1)
Omit “the AUSTUDY parental income test or”.

Subsection 12A(1)
Omit “the AUSTUDY schemeor”.

Subsection 12A(2)
Omit “AUSTUDY scheme or”.

Subparagraph 12C(1)(b)(i)
Omit “the AUSTUDY scheme or”.

Subparagraph 12C(1)(b)(ii)
Omit “AUSTUDY schemeor”.

Subsection 12C(2)
Repeal the subsection, substitute:

(2) If:

() aperson isundertaking a course of study or instruction, or a
part of a course of study or instruction, offered by an
education institution; and

(b) for the purposes of that course or that part of that course, the
person is required or alowed by that institution to attend, and
attends, a place other than:

(i) that institution; or
(if) aplacein respect of which a determination under
subsection (3) isin force;
the personis, for the purposes of this section, taken to be
undertaking that course or that part of that course wholly at that
institution.
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(3) The Minister may determine in writing that subsection (2) does not
apply inrelation to a place, or a class of place, specified in the
determination.

(4) A determination under subsection (3) is a disallowable instrument
for the purposes of section 46A of the Acts Interpretation Act
1901.

(5) If apersonisundertaking, or proposes to undertake, by
correspondence with an education institution:

(a) acourse of study or instruction; or
(b) apart of acourse of study or instruction;

offered by that education institution, the person is, for the purposes
of this section, taken to be undertaking that course, or that part of
that course, wholly at that institution.

24 Section 12E
Omit “the AUSTUDY schemeor”.

25 Subsections 12H(1) and (2)
Omit “the AUSTUDY scheme or” (wherever occurring).

26 After subsection 12X(5)
Insert:

(5A) The Minister must cause to be published in the Gazette before each
1 June the indexation factor worked out under subsection (4) (as
affected by subsection (5)) in relation to the period of 12 months
beginning on that day.

(5B) Anindexation factor published under subsection 12ZZB(3) before
the commencement of this subsection has effect asiif it were an
indexation factor published under subsection (5A).

27 After subsection 12ZF(7)
Insert:

(7A) The Commissioner must cause to be published in the Gazette
before each 1 June the indexation factor worked out under
subsection (6) (as affected by subsection (7)) that is applicablein

270 Social Security Legislation Amendment (Youth Allowance
Consequential and Related Measures) Act 1998



Amendment of the Student and Y outh Assistance Act 1973, and related transitional
provisions Schedule 11
Amendment of the Student and Y outh Assistance Act 1973 Part 1

working out FS debts and accumulated FS debts incurred in the
1 June concerned.

(7B) Anindexation factor published under subsection 12ZZB(4) before
the commencement of this subsection has effect asiif it were an
indexation factor published under subsection (7A).

28 Part 4B
Repeal the Part.

29 Part 6 (heading)
Repeal the heading, substitute:

Part 6—Overpaymentsarising under thisAct and
certain administrative schemes

30 Section 38
Repeal the section.

31 Before section 40
Insert:

Division 1—Debtsrecover able by the Commonwealth

38 What isa debt?
In this Part;

debt means an amount of any of the following kinds (whether the
amount has arisen before or after the commencement of this Part):
(@) aspecial educational assistance scheme overpayment;
(b) astudent assistance overpayment;
(c) an amount payable to the Commonwealth in relation to an
amount of akind referred to in paragraph (a) or (b)

(including an amount payable under section 40 or subsection
42(10)).
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39 Debtsarerecoverable by the Commonwealth

If aperson:
(a) has been paid an amount of akind referred toin
paragraph (a) or (b) of the definition of debt in section 38; or
(b) incurs an amount referred to in paragraph (c) of that
definition;
the amount is a debt owed by the person to the Commonwealth.

Division 2—Recovery of debts

39A Secretary may allow payment of debt by instalments

Decision of Secretary

(1) The Secretary may, on behalf of the Commonwealth, decide to
allow a person to pay an amount of debt by one or more
instalments.

When decision takes effect

(2) A decision made under subsection (1) takes effect:

(a) if aday isso stated in the decision as the day on which the
decision takes effect—on the day so stated (whether that day
is before, on or after the day on which the decision was
made); or

(b) if aday isnot so stated in the decision—on the day on which
the decision is made.

Saving provision

(3) For the purposes of this section, a decision that:
(&) was made under section 284 as applied by subsection 43(2)
asin force before 1 July 1998; and

(b) wasinforceimmediately before that day;
is taken to be a decision under subsection (1) of this section.

32 Subsection 40(1)
Repeal the subsection, substitute:
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(1) Thissection appliesif a person has been paid (whether before or
after the commencement of this subsection) an amount (the
recoverable amount) that is a special educational assistance
scheme overpayment or a student assistance overpayment.

33 Subsection 40(5)
Repeal the subsection, substitute:

(5) Interest isnot payable under this section in relation to the
recoverable amount in relation to any period during which a
decision under section 39A isin force in relation to the recoverable
amount unless the decision provides that interest is to be so
payable or an instalment is not paid in accordance with the
decision.

34 Subsection 42(1)
Repeal the subsection.

35 Paragraph 42(2)(a)
Omit “recoverable amount”, substitute “debt”.

36 Subsections 42(3), (9) and (10)
Omit “recoverable amount” (wherever occurring), substitute “debt”.

37 Subsection 42(11)

Omit “recoverable amount”, substitute “ debt referred to in
paragraph (2)(a)".

38 Subsection 42(13)
Repeal the subsection, substitute:

(13) If aperson has unsatisfied liabilities to the Commonwealth in
relation to more than one debt, the Secretary may:

(a) for the purposes of this section, treat the debts asasingle
debt; but

(b) apportion any amount recovered under this section in relation
to the debts in such proportion as the Secretary considers

appropriate.
39 Section 43
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Repeal the section, substitute:

Division 3—Non-recovery of debts

43 Secretary may write off debt

(D

)

©)

Writing off debt

The Secretary may, on behalf of the Commonwealth, write off a
debt.

Class of debts

For the purposes of subsection (1), the Secretary may write off
debts that are included in a class of debts determined by the
Minister by notice published in the Gazette.

When decision takes effect

A decision made under subsection (1) takes effect:

(a) if aday isstated in the decision as the day on which the
decision takes effect—on the day so stated (whether that day
is before, on or after the day on which the decision is made);
or

(b) if aday isnot so stated in the decision—on the day on which
the decision is made.

Note: If the Secretary writes off a debt, this means an administrative
decision has been made that, in the present circumstances, thereis no

point in trying to recover the debt. In law, however, this debt till
exists and may later be pursued.

43A Power to waive Commonwealth’sright to recover debt

(1)

Secretary’ s limited power to waive

The Secretary may, on behalf of the Commonwealth, waive the
Commonwealth’ s right to recover the whole or a part of a debt only
in the circumstances described in section 43B, 43C, 43D, 43E or
43F.
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When waiver takes effect

(2) A waiver takes effect:

(a) if aday is stated in the waiver as the day on which the waiver
takes effect—on the day so stated (whether that day is before,
on or after the day on which the decision to waive is made);
or

(b) if aday isnot so stated in the waiver—on the day on which
the decision to waive is made.

Note: If the Secretary waives the Commonwealth’ s right to recover all or
part of a debt, the waiver is a permanent bar to recovery of that debt

or that part of the debt—that debt or that part of the debt effectively
ceases to exist.

43B Waiver of debt arising from error

Administrative error

(1) Subject to subsection (2), the Secretary must waive the right to
recover the proportion of a debt that is attributable solely to an
administrative error made by the Commonwealth if the debtor
received in good faith the payment or paymentsthat gaveriseto

that proportion of the debt.

Note: Subsection (1) does not allow waiver of part of a debt that was caused
partly by administrative error and partly by one or more other factors
(such as error by the debtor).

Circumstances under which subsection (1) applies

(2) Subsection (1) only appliesif:
(a) the debt isnot raised within a period of 6 weeks from the first
payment that caused the debt; or

(b) if the debt arose because a person has complied with an
obligation to provide information or documents to the
Department under this Act, the debt is not raised within a
period of 6 weeks from the end of the period within which
the person was required to comply with that obligation;

whichever isthe |ater.

Underestimating value of property
(3) If:
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(a) adebt arose because the debtor, the debtor’ s partner, or the
debtor’s parent or parents underestimated the value of
particular property; and

(b) the estimate was made in good faith; and

(c) thevaue of the property was not able to be easily determined
when the estimate was made;

the Secretary must waive the right to recover the proportion of the
debt attributable to the underestimate.

Proportion of a debt

(4) For the purposes of this section, a proportion of a debt may be
100% of the debt.

(5) Inthissection:

parent, in relation to a person, means:

(a) if the person is not an adopted child—a natural parent of the
person; or

(b) if the person is an adopted child—an adoptive parent of the
person.

partner has the same meaning asin the Social Security Act 1991.

43C Waiver of debt relating to an offence

(1) If:
(a) adebtor has been convicted of an offence that gaveriseto a
proportion of a debt; and

(b) the court indicated in sentencing the debtor that it imposed a
longer custodial sentence on the debtor because he or she was
unable or unwilling to pay the debt;

the Secretary must waive the right to recover the proportion of the
debt.

(2) For the purposes of this section, a proportion of a debt may be
100% of the debit.

43D Waiver of small debt

The Secretary must waive the right to recover a debt if:
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(a) thedebtis, orislikely to be, less than $50; and

(b) itisnot cost effective for the Commonwealth to take action
to recover the debt.

43E Waiver in relation to settlements

(D

)

©)

(4)

Settlement of civil action

If the Commonweslth has agreed to settle a civil action against a
debtor for recovery of a debt for less than the full amount of the
debt, the Secretary must waive the right to recover the difference
between the debt and the amount that is the subject of the
Settlement.

Settlement of proceedings before the Administrative Appeals
Tribunal

If the Secretary has agreed to settle proceedings before the
Administrative Appeals Tribunal relating to recovery of a debt on
the basis that the debtor will pay less than the full amount of the
debt, the Secretary must waive the right to recover the difference
between the debt and the amount that is the subject of the
Settlement.

Waiver where at least 80% of debt recovered and debtor cannot
pay more

If:

() the Commonwealth has recovered at |east 80% of the original
value of adebt from a debtor; and

(b) the Commonwealth and the debtor agree that the recovery is
in full satisfaction of the whole of the debt; and

(c) the debtor cannot repay a greater proportion of the debt;

the Secretary must waive the right to recover the remaining 20% or
less of the value of the original debt.

Agreement for part-payment in satisfaction of outstanding debt

If the Secretary and a debtor agree that the debtor’ s debt will be
fully satisfied if the debtor pays the Commonwealth an agreed
amount less than the amount of the debt outstanding at the time of
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the agreement (the unpaid amount), the Secretary must waive the
right to recover the difference between the unpaid amount and the
agreed amount.

Limits on agreement to accept part-payment in satisfaction of
outstanding debt

(5) The Secretary must not make an agreement described in
subsection (4) unless the Secretary is satisfied that:

(a) the debtor cannot repay more of the debt than the agreed
amount; and

(b) the agreed amount is at least the present value of the unpaid
amount repaid in instalments whose amount and timing are
determined by the Secretary; and

(c) itwould take at least 12 months to recover the unpaid amount
under this Part if subsection (4) did not apply.

Formula for working out present value of unpaid amount

(6) For the purposes of subsection (5), the present value of the unpaid
amount is the amount worked out in accordance with the following

formula
Annual repayment w1 1
'ment period
Interest (1 + Inter&st) e
where:

annual repayment is the amount of the debt that the Secretary
believes would be recovered under this Part in ayear if
subsection (4) did not apply in relation to the debt.

interest is the annual rate of interest specified by the Minister ina
written notice.

repayment period is the number of years needed to repay the
unpaid amount if repayments equal to the annual repayment were
made each year.

Example:
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Facts: Terry owed a debt of $8,000 to the Commonwealth. He has repaid
$2,000 with the remaining debt being $6,000.

Terry, with the assistance of his mother, offers to make asingle
payment of $4,700 in full satisfaction, leaving $1,300 of the debt
unpaid. Without Terry’s mother’ s assistance, Terry can only pay
fortnightly instalments amounting to $1,200 ayear and, at that rate,
would take 5 years to pay the remaining $6,000.

Assume that the Minister has specified an interest rate of 10%.

Result: The present value of the unpaid amount of $6,000 to be repaid in 5
years at a 10% interest rate is worked out as follows:

$1200 |, 1 _ $a548

0.1 (1 + o.1j5

As the proposed payment of $4,700 is more than the present value of
the unpaid amount (which is $4,548 as shown), and as the other
conditionsin subsection (5) apply, the Secretary may accept Terry’s
offer and make an agreement with him as described in subsection (4).

If the Secretary makes the agreement, the Secretary must, in
accordance with subsection (4), waive the remaining $1,300 of the
debt (being the difference between the unpaid amount of $6,000 and
the agreed amount of $4,700).

Notice is a disallowable instrument

(7) A notice described in the definition of interest in subsection (6) isa
disallowable instrument for the purpose of section 46A of the Acts
Interpretation Act 1901.

43F Waiver in special circumstances

The Secretary may waive the right to recover all or part of adebt if
the Secretary is satisfied that:

(a) the debt did not result wholly or partly from the debtor or
another person knowingly:

(i) making afalse statement or afalse representation; or
(ii) failing or omitting to comply with a provision of this
Act; and

(b) there are specia circumstances (other than financial hardship
alone) that make it desirable to waive; and
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(c) it ismore appropriate to waive than to write off the debt or
part of the debt.

Note: Section 43 allows the Secretary to write off a debt on behalf of the
Commonwealth.

40 Application

The amendments made by items 29 to 39 apply to debts arising before,
on or after 1 July 1998.

41 Subsection 44A(1)
Omit “the AUSTUDY schemeor”.

42 Section 48
Omit “under this Act other than Part 8 (including an amount under a
financial supplement contract)”, substitute “under a financial
supplement contract”.

43 Subparagraph 49(1)(a)(i)
Omit “arequest under section 20 or 21 or”.

44 Subparagraph 49(1)(a)(ii)
Omit “other than Part 8”.
45 Subparagraph 49(1)(a)(iii)

Repeal the subparagraph, substitute:

(iii) to affect the rate of abenefit referred to in paragraph (a)
of the definition of student assistance benefit; or

46 Paragraphs 49(1)(b) and (c) and subsections 49(2), (3) and
(4)

Omit “other than Part 8" (wherever occurring).

47 Subsections 50(1) and (2)
Omit “(other than Part 8)” (wherever occurring).

48 Paragraph 51(1)(a)
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Omit “other than Part 8", substitute “ (including an amount that was paid
as a student assistance benefit under this Act asin force before 1 July
1998)".

49 Paragraph 55A(1)(a)
Repeal the paragraph.

50 Subsection 55A(1B)
Repeal the subsection, substitute:

(1AA) The Consolidated Revenue Fund is appropriated as necessary for
the purposes of Part 2 of Schedule 11 to the Social Security
Legislation (Youth Allowance Consequential and Related
Measures) Act 1998.

Note: Part 2 of Schedule 11 to the Social Security Legidlation (Youth
Allowance Consequential and Related Measures) Act 1998 makes
various transitional provisions, with effect from 1 July 1998, that
relate to the abolition of the Y outh Training Allowance, AUSTUDY
and Financial Supplement relating to AUSTUDY . Subsection (1AA)
of this section enables money to be appropriated for purposes such as
the payment of a benefit under the AUSTUDY scheme after 1 July
1998 following areview under atransitional provision in that Part of
that Schedule.

51 Paragraph 56(a)
Omit “the AUSTUDY scheme or”.

52 Paragraph 56(ab)
Omit “under the AUSTUDY schemeor”.

53 Paragraph 56(e)
Repeal the paragraph.

54 At the end of section 56
Add:

(2) Regulations may also be made under this section to prescribe
matters in relation to any transitional matters (including prescribing
any saving or application provisions) arising out of:

(a) the abalition of:
(i) theyouth training allowance; and

Social Security Legislation Amendment (Youth Allowance Consequential and
Related Measures) Act 1998 281



Schedule 11 Amendment of the Student and Y outh Assistance Act 1973, and related
transitional provisions
Part 1 Amendment of the Student and Y outh Assistance Act 1973

(ii) the AUSTUDY scheme; and
(iii) that part of the Student Financial Supplement Scheme
that is connected with the AUSTUDY scheme; and

(b) their replacement by allowances, benefits or payments under
the Social Security Act 1991.

(3) Without limiting subsection (2), and in spite of any other
provisionsin this Act or any other Act, regulations under
subsection (2) may modify the effect of aprovision in Part 2 of
Schedule 11 to the Social Security Legislation (Youth Allowance
Conseguential and Related Measures) Act 1998 so as to:

(a) enable apayment of a benefit under the AUSTUDY scheme
(as previously in force under this Act) to be made to a person
in respect of a period ending at the end of 3 July 1998 in
specified circumstances; and

(b) enable such apayment, to the extent that it relates to the
period beginning on 1 July 1998 and ending at the end of
3 July 1998, to be disregarded in determining the person’s
entitlement to any youth allowance or austudy payment under
the Social Security Act 1991; and

(c) enable the receipt by the person of any youth allowance or
austudy payment under the Social Security Act 1991, to the
extent that it relates to the period referred to in paragraph (b),
to be disregarded in determining the person’s entitlement to
the payment referred to in paragraph (a).

55 Part 8
Repeal the Part.

56 Paragraph 302(a)
Repeal the paragraph.

57 Paragraph 302(c)
Omit “or” (last occurring).

58 Paragraph 302(d)
Repeal the paragraph.

59 Subsection 303(1) (note)
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Repeal the note.

60 Subsection 303(2)
Repeal the subsection, substitute:

Decisions that are not reviewed

(2) Subsection (1) does not apply to a decision of the Secretary that
relates to the Secretary’ s powers under section 326A to settle
proceedings before the Administrative Appeals Tribunal.

61 Subsection 304(1) (note)
Repeal the note.

62 Subsection 304(2)
Repeal the subsection, substitute:

Period within which application for internal review to be sought

(2) An application under subsection (1) for the review of adecision
must be made within:

(@ 3 months; or

(b) such longer period as the Secretary, in specia circumstances,
alows;

after the making of the decision.

63 Subsection 305(1)

Omit “benefit under the AUSTUDY scheme, Financial Supplement, or
youth training allowance,”, substitute “Financial Supplement”.

64 Subsection 305(5) (definition of adverse decision)
Repeal the definition, substitute:

adverse decision means adecision under section 12R or 12T to
stop the payment of Financial Supplement to a person.

65 Section 307
Repeal the section.

66 Paragraph 309(a)
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Repeal the paragraph.

67 Paragraph 309(c)
Omit “or” (last occurring).

68 Paragraph 309(d)
Repeal the paragraph.

69 Subsection 311(1) (note)
Repeal the note.

70 Subsection 311(3)
Repeal the subsection, substitute:

Period within which application for review by SSAT to be sought

(3) An application under subsection (1) to the Social Security Appeals
Tribuna for review of a decision must be made within:
(@ 3 months; or
(b) within such longer period as the Secretary, in special
circumstances, alows;

after the original decision was affirmed, varied or set aside by the
Secretary or an authorised review officer.

71 Section 312
Repeal the section.

72 Section 313
Repeal the section, substitute:

313 Non-reviewable decisions

The Social Security Appeals Tribunal cannot review a decision:
(8) under section 343 or 345 (notice requiring information from
any person); or
(b) under section 305 or 314 (continuation of payment pending
review of adverse decision).

73 Subsection 314(1)
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Omit “benefit under the AUSTUDY scheme, Financial Supplement or
youth training allowance”, substitute “Financial Supplement”.

74 Subsection 314(6) (definition of adverse decision)
Repeal the definition, substitute:

adverse decision means a decision under section 12R or 12T to
stop the payment of Financial Supplement to a person.

75 Section 315
Repeal the section.

76 Subsections 316(2) and (3)
Repeal the subsections, substitute:
(2) If the Social Security Appeals Tribunal sets a decision aside and

substitutes for it adecision that a person is entitled to Financial
Supplement, the Tribunal must:

(a) assesstherate at which Financial Supplement isto be paid to
the person; or

(b) ask the Secretary to assess the rate at which Financial
Supplement isto be paid to the person.

77 Paragraph 316(5)(b)

Omit “benefit under the AUSTUDY scheme, Financial Supplement or
youth training allowance”, substitute “Financial Supplement”.

78 Paragraphs 316(5)(d) and (e)
Repeal the paragraphs.

79 Paragraph 316(5)(g)
Omit “or” (last occurring).

80 Paragraphs 316(5)(h) and (i)
Repeal the paragraphs.

81 Subsection 316(7)
Repeal the subsection.
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82 Section 317
Repeal the section.

83 Subsection 318(3)
Omit “subsections (4) and”, substitute “subsection”.

84 Subsection 318(4)
Repeal the subsection (including the note).

85 Subsection 318(6)
Repeal the subsection.

86 Section 319
Repeal the section.

87 Subparagraph 320(1)(a)(iii)
Repeal the subparagraph.

88 Subsection 322(2)
Repeal the subsection.

89 Paragraph 323(a)
Repeal the paragraph.

90 Paragraph 323(c)
Omit “or” (last occurring).

91 Paragraph 323(d)
Repeal the paragraph.

92 Section 326
Repeal the section.

93 Subsection 331(1)

Omit all the words after “by the Administrative Appeals Tribunal”,
substitute “were references to the Secretary”.
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94 Subsection 331(2)

Omit “or the Secretary to the Department of Social Security, as the case
requires,”.

95 Subsection 331(2)
Omit “128”, substitute “1281".

96 Section 334

Omit all the words (other than the note) after “made the decision”,
substitute “were references to the Secretary”.

97 Paragraph 335(1)(b)
Repeal the paragraph.

98 Subsection 335(3)
Omit “of the Department of which he or sheisan officer”.

99 Section 337
Repeal the section.

100 Subsection 338(1A)
Repeal the subsection.

101 Subsection 338(2)
Repeal the subsection, substitute:
Secretary may not delegate power under paragraph 355(1)(b)

(2) The Secretary must not delegate the Secretary’ s power under
paragraph 355(1)(b) to anyone except the CEO.

CEO may not subdel egate power under paragraph 355(1)(b)

(2A) If the Secretary delegates to the CEO the Secretary’ s power under
paragraph 355(1)(b), the CEO cannot, despite section 33 of the
Agency Act, delegate the power to an employee of the Agency.
102 Subsections 338(3), (4) and (5)
Repeal the subsections.
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103 Section 338A
Repeal the section.

104 Subsection 339(1)
Omit “ Subject to subsection (2), the”, substitute “ The”.

105 Subsection 339(2)
Repeal the subsection.

106 Subsection 341(1)
Omit “other than Part 8”.

107 Subsection 341(2)
Repeal the subsection.

108 Subsection 343(2)
Repeal the subsection (except the note).

109 Subsection 344(2)
Repeal the subsection (including the note).
Note:  The heading to subsection 344(1) is altered by omitting “other than Part 8.

110 Subsection 345(2)
Repeal the subsection (except the note).
Note:  The heading to subsection 345(1) is altered by omitting “other than Part 8.

111 Section 346
Repeal the section.

112 Subsection 347(1)
Omit “, 345 or 346", substitute “or 345".

113 Paragraph 347(2)(d)
Omit “and”.

114 Paragraph 347(2)(e)
Repeal the paragraph.
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115 Subsection 347(3)
Repeal the subsection.

116 Subsections 347(7), (8) and (9)
Repeal the subsections.

117 Subsection 347(10)
Omit “, 345 or 346", substitute “or 345".

118 Section 348
Omit “of Socia Security”.

119 Section 349
Repeal the section.

120 Subsection 351(1)
Omit “or the Socia Security Act”.

121 Paragraph 351(2)(d)
Omit “or the Social Security Act”.

122 Section 352 (note 2)
Omit “or the Socia Security Act”.

123 Paragraph 353(b)
Omit “or the Socia Security Act”.

124 Section 354
Omit “or the Social Security Act” (wherever occurring).

125 Paragraph 355(1)(a)
Omit “or the Social Security Act”.

126 Section 358 (note 4)
Repeal the note.

127 Subsection 359(2) (note 3)
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Repeal the note.

128 Subsection 359(3)
Omit “or the Socia Security Act”.

129 Schedules 1, 2,3 and 5
Repeal the Schedules.
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Part 2—Transitional provisions

130 Definitions
In this Part, unless the contrary intention appears:

AAT means the Administrative Appeals Tribunal.

applicable decision means a decision by an officer under the SA
Act asin force at any time before the commencement day in
relation to:

() the AUSTUDY scheme; or
(b) theyouth training allowance; or

(c) the Student Financial Supplement Scheme, to the extent that
it isin connection with the AUSTUDY scheme.

authorised review officer means an authorised review officer
under the SA Act.

commencement day means 1 July 1998.
officer has the same meaning asin the SA Act.

SA Act means the Student Assistance Act 1973, and includes any
regulationsin force under that Act.

Secretary means.

(@) inrelation to adecision of the kind referred to in
paragraph (a) or (c) of the definition of applicable decision—
the Secretary to the Department of Employment, Education,
Training and Y outh Affairs; or

(b) inrelation to adecision of the kind referred to in
paragraph (b) of the definition of applicable decision—the
Secretary to the Department of Social Security.

SSAT means the Socia Security Appeals Tribunal.

131 Transitional provisions—AUSTUDY payment for period
ending on 3 July 1998

@ If
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(a) apayment of abenefit under the AUSTUDY scheme
(including an advance payment) was made before the
commencement day to a person in respect of a period that
ends at the end of 3 July 1998; and

(b) the payment would have been lawfully made under the SA
Act if that Act were not amended by this Schedule;

that payment is taken to have been lawfully made as if the SA Act asin
forceimmediately before the commencement day had continued in
force.

2 To avoid doubt, subitem (1) does not affect the working out of an
amount of student assistance benefit overpayment under Part 6 of the
SA Act.

(©)] In spite of any provision in any other legislation:

(a) aperson’sreceipt of abenefit under the AUSTUDY scheme
asreferred to in subitem (1), to the extent that it relatesto a
period beginning on 1 July 1998 and ending at the end of
3 July 1998, isto be disregarded in working out the person’s
entitlement to any youth allowance or austudy payment under
the Social Security Act 1991; and

(b) any youth allowance or austudy payment under the Social
Security Act 1991 that the person receives, to the extent that
it relates to that period, isto be disregarded in working out
the person’s entitlement to a benefit that is authorised to be
paid under subitem (1).

132 Transitional provisions—claims and applications

Q) If:
(@) aperson lodged an application for a benefit under the

AUSTUDY scheme under the SA Act asin force before the
commencement day; and

(b) the application is made in respect of a period commencing
before that day; and

(c) the application was not dealt with before that day;
the application has effect, on and after that day, asif the SA Act asin
forceimmediately before that day had continued in force.

@ If:
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3

(4)

Note:

(a) apersonlodgesaclaim for ayouth training alowance under
the SA Act on or after the commencement day; and

(b) theclaimismade in respect of aperiod commencing before
that day;

the claim has effect asif it had been made immediately before that day
and that Act asin force immediately before that day had continued in
force.

If:
() one of the following circumstances applies.

(i) aperson lodges an application for a benefit under the
AUSTUDY scheme under the SA Act on or after the
commencement day;

(if) aperson lodges an application for afinancial
supplement in connection with a benefit under the
AUSTUDY scheme under the SA Act on or after that
day; and

(b) the application is made in respect of a period commencing
before that day;

the application has effect asif it had been made immediately before that
day and the SA Act asin force immediately before that day had
continued in force.

Nothing in thisitem permits the granting of a benefit under the
AUSTUDY scheme, ayouth training allowance or afinancial
supplement for a period after the commencement day.

Section 56 of the SA Act is amended by this Schedule to enable regulations to be made
to modify provisionsin this Part of the Schedule so as to alow payments of AUSTUDY

benefit to be made to a person for a period ending on 3 July 1998 in specified
circumstances.

133 Transitional provisions—review of decisions made

(D

before commencement day

Subject to subitem (4), if:
(a) an applicable decision might have been reviewed by the
Secretary under section 303 of the SA Act before the
commencement day; but

(b) the Secretary did not so review that decision before that day;
then, on and after that day:
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)

3

(4)

Note:

(c) the Secretary may review that decision; and
(d) thereview and any further review of the decision have effect;

asif the SA Act asin force immediately before that day had continued
inforce.

Subject to subitem (4), if:
(a) aperson might have applied to the Secretary, the SSAT or

the AAT for areview of an applicable decision under Part 9
of the SA Act before the commencement day; but

(b) the person did not apply for such areview before that day;

then, on and after that day:

(c) subject to any limitation regarding the time during which
such an application must be made under the SA Act asin
forceimmediately before that day, the person may make the
application; and

(d) the application and any review (including any further review)
resulting from that application have effect;

asif the SA Act asin force immediately before that day had continued
inforce.

Subject to subitem (4), if:
(@) an application to the Secretary, the SSAT or the AAT for a

review of an applicable decision under Part 9 of the SA Act
was made before the commencement day; and

(b) the application was not determined before that day;

then, on and after that day, the application and any review (including
any further review) resulting from that application have effect asif the
SA Act asin force immediately before that day had continued in force.

The Secretary, an authorised review officer, the SSAT or the AAT,
when determining areview because of the operation of subitem (1), (2)
or (3), may make a decision in relation to the payment of a benefit
under the AUSTUDY scheme, a youth training allowance or Financial
Supplement only to the extent that the payment isin respect of a period
that ends before the commencement day.

Section 56 of the SA Act is amended by this Schedule to enable regulations to be made
to modify provisionsin this Part of the Schedule so asto allow payments of AUSTUDY

benefit to be made to a person for a period ending on 3 July 1998 in specified
circumstances.
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5 For the purposes of thisitem, if an applicable decision was the original
decision that has been the subject of areview, or further review, by the
Secretary, an authorised review officer, the SSAT or the AAT in
accordance with the SA Act, areference in thisitem to an applicable
decision includes areference to:

(a) if adecision has been affirmed in connection with that review
or further review—the decision as affirmed; or

(b) if adecision has been varied in connection with that review
or further review—the decision as varied; or

(c) if adecision has been set aside and a new decision substituted

in connection with that review or further review—the new
decision.

134 Transitional provisions—review of decisions made on or
after commencement day

(D) Subject to subitem (2), if:
(@) on or after the commencement day an officer made a decision
in relation to the AUSTUDY scheme, or in relation to the
Student Financial Supplement Scheme in connection with the
AUSTUDY scheme, under:
(i) Part 6 of the SA Act; or

(if) the SA Act as continued in force because of this Part of
the Schedule; and
(b) apart from the amendmentsto that Act made by this
Schedule, a person would have aright to apply to the
Secretary, the SSAT or the AAT under the SA Act for a
review of that decision;

the person has that right asif the SA Act asin forceimmediately before
the commencement day had continued in force.

2 The Secretary, an authorised review officer, the SSAT or the AAT,
when determining areview because of the operation of subitem (1),
may make a decision in relation to the payment of a benefit under the
AUSTUDY scheme or the payment of afinancial supplement only to
the extent that the payment isin respect of a period that ends before the
commencement day.

Note:  Section 56 of the SA Act isamended by this Schedule to enable regulations to be made
to modify provisionsin this Part of the Schedule so as to alow payments of AUSTUDY
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benefit to be made to a person for a period ending on 3 July 1998 in specified
circumstances.

3 For the purposes of thisitem, if adecision referred toin
paragraph (1)(a) was the original decision that has been the subject of a
review, or further review, by the Secretary, an authorised review
officer, the SSAT or the AAT in accordance with the SA Act, a
reference in subitem (1) to that decision includes a reference to:
(a) if adecision has been affirmed in connection with that review
or further review—the decision as affirmed; or
(b) if adecision has been varied in connection with that review
or further review—the decision as varied; or
(c) if adecision has been set aside and a new decision substituted
in connection with that review or further review— the new
decision.

135 Transitional provisions—obligations to waive the right to
recover amounts

(D] Inthisitem:

applied provisions means the provisions applied by subsection
43(2) of the SA Act asin force before the commencement day.

recoverable amount means an amount of any of the following
kinds:

(a) aspecial educational assistance scheme overpayment;

(b) astudent assistance overpayment;

(c) an amount payable to the Commonwealth in relation to an
amount of akind referred to in paragraph (@) or (b)
(including an amount payable under section 40 or subsection
42(10) of the SA Act).

Secretary means.
(@) the Secretary to the Department of Employment, Education,
Training and Y outh Affairs; or
(b) the Secretary to the Department of Social Security.

2 If a Secretary was, immediately before the commencement day, obliged
to waive the right to recover a recoverable amount under the applied
provisions, then, on and after the commencement day, the Secretary to
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the Department of Employment, Education, Training and Y outh Affairs
istaken to be obliged to waive that right asif:

(a) inthe case of an obligation under subsection 290B(1) of the
applied provisions, the obligation were an obligation under
subsection 43E(1) of the SA Act; and

(b) in the case of an obligation under subsection 290B(2) of the
applied provisions, the obligation were an obligation under
subsection 43E(2) of the SA Act; and

(c) inthe case of an obligation under paragraph 290B(3)(b) of
the applied provisions, the obligation were an obligation
under paragraph 43E(3)(b) of the SA Act; and

(d) inthe case of an obligation under subsection 290B(4) of the

applied provisions, the obligation were an obligation under
subsection 43E(4) of the SA Act.
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| ncome Tax Assessment Act 1936

1 Subsection 6(1) (subparagraph (b)(i) of the definition of
Commonwealth education or training payment)

Repeal the subparagraph.

2 Paragraph 16(4)(hb)

After “the Secretary to the Department of Education”, insert “and the
Secretary to the Department of Social Security”.

3 Subsections 24ABZE(4) and (5)
Repeal the subsections.

4 Subsections 24ABZF(2), (3), (4) and (5)
Repeal the subsections.

5 Subsection 51(6AA) (note)

After “Higher Education Funding Act 1988”, insert “, the Social Security Act
1991".

6 Subsection 79A(4) (paragraph (a) of the definition of
prescribed allowance)

Omit “, Part 8 of the Sudent and Youth Assistance Act 1973".

7 Subsection 82A(2) (paragraph (c) of the definition of
expenses of self-education)

After “under”, insert “ Chapter 2B of the Social Security Act 1991 or”.

8 Subsection 160AAA(1) (paragraph (a) of the definition of
rebatable benefit)

After “2.8A, insert “2.11, 2.11A,".
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9 Subsection 160AAA(1) (paragraph (b) of the definition of
rebatable pension)

After “PP (partnered),”, insert “2.11, 2.11A,".

10 Subsection 163B(10)
Insert:

F S assessment debt means an FS assessment debt under:

(@) aninstrument under Chapter 2B of the Social Security Act
1991 establishing a Student Financial Supplement Scheme;
or

(b) the Student Assistance Act 1973.

11 Subsection 163B(10)
Insert:

HEC assessment debt has the same meaning as in Chapter 5A of
the Higher Education Funding Act 1988;

12 After paragraph 202(h)
Insert:

(ha) to facilitate the administration of a provision of an instrument
under Chapter 2B of the Social Security Act 1991
establishing a Student Financial Supplement Scheme, being a
provision relating to the recovery through the taxation system
of a student’ s outstanding indebtedness in respect of financial
supplement paid to the student in accordance with the
Scheme; and

13 Paragraph 202CB(6)(a)
After “applicant for”, insert “an austudy payment,”.

14 Paragraph 202CB(6)(a)

Omit “or asickness allowance’, insert “, a sickness allowance or a
youth allowance’.

15 Paragraph 202CB(6)(aa)
Repeal the paragraph.
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16

17

18

19

20

21

22

23

Paragraph 202CB(6)(b)

Omit “such a benefit or pension”, substitute “a payment referred toin
paragraph (a)".

Paragraph 202CE(7)(a)
After “applicant for”, insert “an austudy payment,”.

Paragraph 202CE(7)(a)

Omit “or asickness allowance’, insert “, asickness allowance or a
youth allowance’.

Paragraph 202CE(7)(aa)
Repeal the paragraph.

Paragraph 202CE(7)(b)

Omit “such a benefit or pension”, substitute “a payment referred toin
paragraph (a)".

Subsection 221A(1) (paragraph (c) of the definition of
prescribed non-resident)

After “Part” insert “2.11, 2.11A,".

Subsection 221ZY(1) (definition of FS assessment debt)
Repeal the definition, substitute:

F S assessment debt means an FS assessment debt under:
(a) aninstrument under Chapter 2B of the Social Security Act
1991 establishing a Student Financial Supplement Scheme;
or

(b) the Sudent Assistance Act 1973.

Application—payments of AUSTUDY

The amendments to the Income Tax Assessment Act 1936 made by this
Part do not apply to payments of benefits under the AUSTUDY scheme
under Part 2 of the Student Assistance Act 1973 (asin force before
1 July 1998).

Note: This Act repeals Part 2 of the Sudent Assistance Act 1973 (asin force

before 1 July 1998), and payments of benefits under the AUSTUDY
scheme will cease to be made under that Part.
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24 Application—payments of youth training allowance

The amendments to the Income Tax Assessment Act 1936 made by this
Part do not apply to payments of youth training allowance under Part 8
of the Sudent Assistance Act 1973 (asin force before 1 July 1998).

Note: This Act repeals Part 8 of the Sudent Assistance Act 1973 (asin force
before 1 July 1998), and payments of youth training allowance will
cease to be made under that Part.

| ncome Tax Assessment Act 1997

25 Section 11-15 (table item headed “social security or like
payments”)
Omit:
youth training allowance, payment of ............ccccoeeerenee 24ABZE and 24ABZF

26 Paragraph 26-20(1)(d)
After “under”, insert “ Chapter 2B of the Social Security Act 1991 or”.

27 Section 52-10 (after table item 2.1)

Insert:
2A.1  Austudy Supplementary ~ Supplementary ~ Exempt  Exempt
payment amount is amount, and up to the
exempt (see tax-free amount, tax-free
section 52-15) are exempt (see amount
sections 52-15 (see
and 52-20) section 52
-30)

28 Section 52-10 (after table item 13.1)

Insert:
13A.1 Fares Exempt Exempt Not Not
allowance applicable applicable

29 Section 52-10 (after table item 22.1)

Insert:
22A.1 Pensioner Exempt Exempt Not Not
education applicable applicable
supplement
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30 Section 52-10 (at the end of the table)

Add:
35.1 Youth Supplementary  Supplementary Exempt  Exempt
allowance amountis amount, and up to the
exempt (see tax-free amount, tax-free
section 52-15) are exempt (see amount
sections 52-15 (see
and 52-20) section 52
-30)

31 Section 52-15 (table item 1, paragraph (d) of the column
relating to the supplementary amount)

Omit “; and”.
32 Section 52-15 (table item 1, paragraph (e) of the column

relating to the supplementary amount)
Repeal the paragraph.

33 Section 52-15 (table item 2)
After “Widow alowance”, insert “Y outh allowance”.

34 Section 52-15 (table item 2, paragraph (c) of the column
relating to the supplementary amount)

Omit “; and”.
35 Section 52-15 (table item 2, paragraph (d) of the column

relating to the supplementary amount)
Repeal the paragraph.

36 Section 52-15 (table item 4, paragraph (d) of the column
relating to the supplementary amount)

Repeal the paragraph.
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37

38

39

40

41

42

43

44

Section 52-15 (at the end of the table)

Add:

5 Austudy payment (8) so much of the payment asis
included by way of remote area
allowance; and

(b) so much of the payment asis
included by way of
pharmaceutical allowance

Subsection 52-20(3) (after table item 5)

Insert:
5A Division 10 of Part 2.11 paragraph 567(1)(f)
5B Division 10 of Part 2.11A paragraph 592(1)(f)

Subsection 52-30(1)

Before “Mature age allowance (paid under Part 2.12B)”, insert
“Austudy payment”.

Subsection 52-30(1) (at the end of the table)
Add “Y outh allowance”.

Section 52-40 (after table item 2)

Insert:
2A Austudy payment Part 2.11A  Section592  Section 59
A 2B
Section 52-40 (after table item 13)
Insert:
13A Fares allowance Part 2.26 Not Not

applicable applicable

Section 52-40 (after table item 22)

Insert:

22A Pensioner education Part 2.27 Not Not
supplement applicable applicable

Section 52-40 (at the end of the table)
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Add:

35 Y outh allowance Part 2.11 Section 567  Section 56
A 7B

45 Paragraph 52-70(c)
Omit “alowance; and”, substitute “allowance.”.

46 Paragraph 52-70(d)
Repeal the paragraph.

Taxation (I nterest on Overpayments and Early Payments) Act
1983

47 Subsection 3(1) (definition of FS assessment debt)
Repeal the definition, substitute:

F S assessment debt means an FS assessment debt under:

(@) aninstrument under Chapter 2B of the Social Security Act
1991 establishing a Student Financial Supplement Scheme;
or

(b) the Student Assistance Act 1973.
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Schedule 13—Amendment of various Acts
conseguential on youth allowance and
austudy payment

Aged Care Act 1997

1 Clause 1 of Schedule 1 (paragraph (c) of the definition of
income support payment)

Omit “1992; or”, substitute “1992.” .

2 Clause 1 of Schedule 1 (paragraph (d) of the definition of
income support payment)

Repeal the paragraph.

3 Application

The amendments made by items 1 and 2 apply for the purposes of
working out whether a person was receiving income support payment at
or after the commencement of thisitem.

Bankruptcy Act 1966

4 Section 139L (subparagraph (b)(iii) of the definition of
income)

Repeal the subparagraph.

Child Care Payments Act 1997

5 After paragraph 15(1)(b)
Insert:

(ba) receivesayouth alowance or a newstart allowance under
Part 2.11 or 2.12 of the Social Security Act 1991; or

6 Paragraph 15(1)(d)
Repeal the paragraph.
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7 Subsection 15(2)
Repeal the subsection.

8 Paragraph 17(a)
Repeal the paragraph, substitute:

(a) receivesyouth alowance under the Social Security Act 1991
and is undertaking full-time study (as defined in that Act); or

(aa) receives austudy payment under the Social Security Act 1991,
or

(ab) receives a pensioner education supplement under the Social
Security Act 1991; or

Data-matching Program (Assistance and Tax) Act 1990

9 Subsection 3(1) (at the end of paragraph (da) of the
definition of personal assistance)

Add “asin force before 1 July 1998".

Disability Services Act 1986

10 Subsection 22(4) (paragraph (b) of the definition of
pensioner or beneficiary)

After “2.7,”,insert “2.11, 2.11A,".

11 Subsection 22(4) (paragraph (ca) of the definition of
pensioner or beneficiary)

Repeal the paragraph.

Farm Household Support Act 1992

12 Subsection 3(1)
After “Australian resident”, insert “austudy payment”.

13 Subsection 3(1)
After “social security benefit”, insert “youth allowance’.

14 Subsection 3(2) (definition of youth training allowance)
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After “1973", insert “asin force before 1 July 1998”.

15 Subsection 5(2)
Omit “or partner allowance”, substitute “, partner allowance, youth
allowance or austudy payment”.

16 Paragraph 8(2)(b)
Omit “or partner allowance”, substitute “, partner allowance, youth
allowance or austudy payment”.

17 Subsection 12(1)
Omit “ayouth training alowance,”.

18 Subsection 12(2)

Omit “youth training allowance or newstart allowance”, substitute
“newstart allowance, youth allowance or austudy payment”.

19 Subsection 21A(1)
Omit “18”, substitute “21”.
Note:  The heading to section 21A is altered by omitting “18” and substituting “21”.

20 Paragraphs 21A(1)(a) and (b)
Omit “training” (wherever occurring).

21 Subsection 22(1)
Omit “18", substitute “21”".
Note:  The heading to section 22 is altered by omitting “18” and substituting “21".

22 Paragraph 43(1)(a)
Omit “ayouth training allowance,” .

23 Paragraphs 43(1)(b) and (d)
Omit “youth training allowance or newstart allowance”, substitute
“newstart allowance, youth allowance or austudy payment”.

24 Subsection 52(3)
Omit “18”, substitute “21".
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25 Subsection 52(4)
Repeal the subsection, substitute:

(4) If the farm was sold within the period of 9 months from the
beginning of the grant period in relation to the person and the
person had not reached the age of 21 years at the time of the sale:

(a) the personisentitled to agrant equal to the amount of youth
allowance that would be payable to the person in respect of
the period (the youth qualifying period) from the time of the
sale of the farm to the end of the period of 9 months or the
time when the person reaches the age of 21 years, whichever
first happens, if, under Part 2.11 of the Social Security Act
1991:

(i) the person were entitled to receive youth allowance for
the youth qualifying period; and
(if) youth allowance were payable to him or her at the rate
that would be the person’s maximum payment rate at
the beginning of the youth qualifying period; and
(b) if the person reaches the age of 21 years before the end of the
period of 9 months, the person is entitled to agrant equal to
the amount of newstart allowance that would be payable to
the person in respect of the period (the post-21 period) from
the time when the person reached that age until the end of the
period of 9 monthsif, under the Social Security Act 1991
(i) the person were entitled to receive newstart allowance
for the post-21 period; and
(if) newstart allowance were payable to the person at the
rate that would be the person’ s maximum payment rate
at the beginning of the post-21 period.
Note:  For the person’s maximum payment rate, see the Y outh
Allowance Rate Calculator in Part 3.5 of the Social Security Act

1991 or Module A of the Benefit Rate Calculator applicable to
the person under section 643 of that Act (as appropriate).

26 Application

The amendments made by items 24 and 25 apply in relation to the sale
of farms on or after the commencement of thisitem.

Health I nsurance Act 1973
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27 Subsection 3(1) (definition of DSS benefit dependant)

Omit “or ayouth training allowance under the Sudent and Youth
Assistance Act 1973", substitute “, or the recipient of youth allowance
under that Act who is not undertaking full-time study for the purposes
of that Act”.

28 Subsection 3(1)
Insert:

youth allowance means youth allowance under the Social Security
Act 1991.

29 Subsection 4D(1A)

Omit “training allowance under Part 8 of the Student and Youth
Assistance Act 1973, substitute “ allowance but is not undertaking
full-time study as defined in the Social Security Act 1991”.

30 Subsection 4D(3) (definition of qualified recipient)
Repeal the definition, substitute:

qualified recipient means.
(a) apersonwhoisinreceipt of:
(i) asocial security pension (except a specia needs
pension) under the Social Security Act 1991; or
(ii) asocial security benefit (except a youth allowance or
austudy payment) under that Act; or
(iii) a Commonwealth allowance; or
(b) aperson whoisin receipt of youth allowance but is not
undertaking full-time study as defined in the Social Security
Act 1991.

31 Transitional provision for qualified recipients

Section 4D of the Health Insurance Act 1973 as amended by item 30
operates as if a person who received youth training allowance under
Part 8 of the Sudent and Youth Assistance Act 1973 before the
commencement of that item had received a social security benefit under
the Social Security Act 1991 for each period for which the person
received youth training allowance.
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32 After subsection 5B(1)
Insert:

(1A) If:
(a) aperson was declared under section 5D to be a
disadvantaged person; and
(b) onthelast day for which that declaration was in force he or
she:

(i) was undertaking full-time study (as defined in the Social
Security Act 1991); and

(ii) wasan eligible person; and
(c) heor shereceived youth allowance for that day;

this section applies to him or her asif he or she had lodged on that
day an application in accordance with subsection (1) of this
section.

33 Subsection 5B(12) (definition of dependant)
Repeal the definition, substitute:

dependant of a person means:
(@) achild of the person; or
(b) the person’s partner (as defined in the Social Security Act
1991), if:

(i) the partner isaDSS benefit dependant of the person and
the person is receiving a youth allowance or
unemployment benefit; or

(ii) the partner would be a DSS benefit dependant of the
person were the person receiving a youth allowance or
unemployment benefit.

34 Subsection 5B(12) (definition of income)
Omit “or Part 8 of the Sudent and Youth Assistance Act 1973".

35 Subsection 5B(12) (paragraph (aa) of the definition of
income)

Repeal the paragraph.
36 Paragraph 5D(1)(a)
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Omit “youth training allowance”, substitute “youth allowance”.

Note:  The heading to section 5D is altered by inserting “, youth allowance” after “newstart
allowance”.

37 After subsection 5D(1)
Insert:
(1AA) However, the Secretary must not declare a person to be a
disadvantaged person under subsection (1) if the personis

undertaking full-time study (as defined in the Social Security Act
1991) when he or she is granted a youth allowance.

38 Paragraph 5D(1A)(b)
Omit “youth training allowance”, substitute “youth allowance”.

39 After subsection 5D(1A)
Insert:

(2) However, the Secretary must not declare a person to be a
disadvantaged person under subsection (1A) if the personis
undertaking full-time study (as defined in the Social Security Act
1991) when a determination is made to pay him or her ayouth
allowance.

(3) Subsections (1AA) and (2) do not cause a declaration under this
section to cease to bein force if the person who is the subject of
the declaration starts to undertake full-time study (as defined in the
Social Security Act 1991) while the declaration isin force.

40 Subsection 5D(8) (definition of youth training allowance)
Repeal the definition.

41 Saving provision

A declaration made under section 5D of the Health Insurance Act 1973
asin force before the commencement of this item continues in force for
the period specified in the declaration, despite the amendment of that
section by this Act.

42 Section 130H
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Omit “and sections 351 to 360 of the Sudent and Youth Assistance Act
1973".

National Health Act 1953

43 Subsection 4(1) (subparagraph (aa)(iii) of the definition of
pensioner)

After “mature age alowance”, insert “or austudy payment”.

44 Subsection 4(1) (subparagraph (a)(i) of the definition of
social security beneficiary)

After “benefit”, insert “(other than youth allowance or austudy
payment)”.

45 Subsection 4(1) (paragraph (aa) of the definition of social
security beneficiary)
Repeal the paragraph, substitute:
(aa) apersonwhoisin receipt of youth allowance under the

Social Security Act 1991 and is not undertaking full-time
study (as defined in that Act); or

46 Application

The amendments made by items 44 and 45 apply for the purposes of
working out whether a person isasocial security beneficiary (within the
meaning of the National Health Act 1953) at atime after the
commencement of those items.

47 Subsection 84(1) (paragraph (ae) of the definition of
concessional beneficiary)
Repeal the paragraph, substitute:
(ae) aperson who isbeing paid youth alowance under the Social

Security Act 1991 but is not undertaking full-time study (as
defined in that Act); or

Registration of Deaths Abroad Act 1984

48 Subsection 3(1) (paragraph (ca) of the definition of
prescribed person)
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Repeal the paragraph.
Telecommunications Act 1997

49 Subsection 23(11) (paragraph (a) of the definition of
tertiary education institution)

Omit “Sudent and Youth Assistance Act 1973", substitute “ Sudent
Assistance Act 1973".

Veterans Entitlements Act 1986

50 Section 5 (index)
Omit:
education leavers waiting period 5Q(2)
youth training allowance 5Q(2)

51 Section 5 (index)

Insert in their appropriate a phabetical position, determined on a
letter-by-letter basis:

austudy payment 5Q(1)
youth allowance 5Q(1)

52 Subsection 5E(1) (definition of member of a couple)
Omit “and (4)”, substitute “, (4) and (4A)”.

53 After subsection 5E(4)
Insert:

(4A) The partner of a person who:

(a) isreceiving ayouth allowance under the Social Security Act;
and

(b) isnot independent within the meaning of Part 3.5 of that Act;
isnot amember of a couple for the purposes of:

(c) the provisions of this Act referred to in the table at the end of
this subsection; and

(d) any provision of this Act that applies for the purposes of a
provision mentioned in paragraph (c).
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Note: Paragraph (d) has the effect of treating a person as not being a
member of acouplein provisions that apply for the purposes of the
income test, assets test or compensation recovery provisions,
including section 5H (Income test definitions), section 5L (Assets test
definitions), section 5NB (Compensation recovery definitions) and
Divisions 1 to 11 of Part I11B (General provisions relating to the

income and assets tests).
Affected provisions
Item  Provisions of this Act Subject matter
1 Part I11C Compensation recovery
2 Module E of the Rate Calculator Ordinary/adjusted income test
in Part 2 of Schedule 6
3 Module F of the Rate Calculator in  Assets test

Part 2 of Schedule 6

54 Subparagraph 5E(5)(b)(iv)
Repeal the subparagraph.

55 Subparagraph 5E(5)(c)(iia)
Repeal the subparagraph.

56 Paragraph 5E(5)(e)
Omit “or ayouth training allowance”.

57 Subsection 5F(1) (at the end of paragraph (j) of the
definition of child)

Add “(except youth allowance paid because the person is at least 16 but
less than 25 and is receiving full-time education at a school, college or
university)”.

58 Subsection 5F(1) (definition of child)
Omit “or if the person isreceiving ayouth training allowance’.

59 Subsection 5F(5)
Repeal the subsection.

60 Paragraph 5H(8)(ha)
Repeal the paragraph.
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61

62

63

64

65

66

67

68

69

Application
The repeal of paragraph 5H(8)(ha) of the Veterans' Entitlements Act
1986 applies for the purposes of working out income earned, derived or
received after 1 July 1998.

Subparagraph 5H(8)(v)(i)
After “allowance”, insert “ or youth allowance”.

Paragraph 5H(8)(z9)
Repeal the paragraph.

Subsection 5Q(1)
Insert:

austudy payment has the meaning given by the Social Security Act
1991.

Subsection 5Q(1) (definition of education leavers waiting
period)
Repeal the definition.

Subsection 5Q(1) (after paragraph (aa) of the definition of
social security benefit)

Insert:
(ab) youth allowance under Part 2.11; or
(ac) austudy payment under Part 2.11A; or

Subsection 5Q(1)
Insert:

youth allowance has the meaning given by the Social Security Act
1991.

Subsection 5Q(1) (definition of youth training allowance)
Repeal the definition.

Paragraph 13(7)(d)
Repeal the paragraph, substitute:
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(d) by way of youth allowance; or

70 At the end of paragraphs 13(7)(e) and (f)
Add“or”.

71 After subsection 53E(2)
Insert:
(2A) If aveteran has achild who is receiving youth alowance,

subsection 53E(2) applies to the veteran asif the child were a
dependent child.

72 After point 53F-6
Insert:
53F-6A Points 53F-4, 53F-5 and 53F-6 apply to a person (the parent) asif

each other person who is a child of the parent and is receiving
youth allowance were a dependent child of the parent.

73 Paragraph 53F-7(d)
Repeal the paragraph.

74 Paragraph 70(10A)(a)

Repeal the paragraph, substitute:
(@) by way of youth alowance; or

75 Paragraph 118AA(c)

Omit “AUSTUDY scheme”, substitute “Social Security Act or the
Student Assistance Act 1973".

76 Subparagraph 118AA(d)(i)

Omit “an approved course under the AUSTUDY scheme”, substitute
“the subject of a determination made under section 5D of the Student
Assistance Act 1973 by the Minister administering that Act”.

77 Subsection 205(8) (paragraph (d) of the definition of
prescribed educational scheme)

Repeal the paragraph.
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78 Saving provision

The amendment made by item 77 does not affect arrangements or
proceedings for recovery of an amount purportedly paid under the
AUSTUDY scheme before the commencement of thisitem but was not
lawfully payable under that scheme.

79 After subclause 10(3) of Schedule 5
Insert:

(3A) Subclause (2) ceasesto apply to the rate of service pension or
income support supplement payable to a person:

(@) from the start of the day the Social Security Legislation
Amendment (Youth Allowance) Act 1998 commences, if the
child or youngest child because of whom this clause applies
to the person is 16 or over then; or

(b) from the start of the 16th birthday of the child or youngest
child because of whom this clause applies to the person, if
that child is under 16 on the day that Act commences.

(3B) Inworking out the amount of :

() aperson’s notiona pension/supplement child-related amount;
and

(b) the notional family allowance child-related amount for a
person or his or her partner;

at atime at or after the commencement of the Social Security
Legislation Amendment (Youth Allowance) Act 1998, disregard a
child who is 16 or over at the time.

80 Paragraph SCH6-E10(d) of Schedule 6
Repeal the paragraph.

81 Paragraph SCH6-G4(b) of Schedule 6

Omit “, asocial security benefit or ayouth training allowance”,
substitute “or a social security benefit”.

82 At the end of Module E of the Rate Calculator in
Schedule 6

Add:
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SCH6-E12 Inthis Module:

dependent child, in relation to a person, includes any child of the
person who isunder 18 and is receiving a youth allowance.
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Schedule 14—Amendment of the Social
Security Act 1991 relating to minimum
age for youth allowance

1 Paragraph 543A(2A)(p)
Repeal the paragraph, substitute:

(p) isreceiving Commonwealth funded intensive assistance for
jobseekers or State, Territory or community provided case
management approved by the Secretary or, where no
intensive assistance or case management place is available to

the person, is suitable for and agrees to undertake intensive
assistance or case management; or
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