
EXPLANATORY STATEMENT 

STATUTORY RULES 1983 No.188 

I s sued by the Author i ty of the M i n i s t e r for Primary Industry 

GRAIN (EXPORT INSPECTION CHARGE) ACT 1979 

GRAIN (EXPORT INSPECTION CHARGE) REGULATIONS (AMENDMENT) 

The Grain (Export I n s p e c t i o n Charge) Act 1979 p r o v i d e s 

for the Governor-General t o make r e g u l a t i o n s for the purpose of 

imposing a charge on wheat, o a t s , b a r l e y and sorghum exported 

from A u s t r a l i a . The Act prov ides t h a t r e g u l a t i o n s may 

p r e s c r i b e d i f f e r e n t r a t e s of charge for d i f f e r e n t c l a s s e s of 

g r a i n provided they do not exceed maximum a l lowab le charges s e t 

in the Act . Current ly the maximum charges a l l o w a b l e aire 

33 c e n t s per tonne for bulk g r a i n , 40 c e n t s per tonne for gra in 

in bags and $1 .46 per tonne for g r a i n in conta iner system u n i t s . 

The maximum r a t e s of charge were r e c e n t l y reviewed 

and, because of d i s p a r i t i e s in the c o s t of i n s p e c t i o n of gra in 

shipped in d i f f e r e n t modes of t r a n s p o r t , i t was dec ided to 

in troduce a s e p a r a t e maximum ra te of charge for each mode. The 

new maximum c h a r g e s , o u t l i n e d above, were introduced by a 

r e c e n t amendment to the Act . Without amendment to the p r e v i o u s 

maximum a l l o w a b l e r a t e the o p e r a t i v e r a t e of charge proposed 

for gra in in c o n t a i n e r s could not be prescr ibed t o meet the 

Government's p o l i c y of 50% recovery of i n s p e c t i o n c o s t s 

incurred during the remainder of 1 9 8 3 / 8 4 . The amendment to the 

Act came i n t o e f f e c t from the d a t e of Royal A s s e n t , 

1983. 
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2. 

The Grain (Export Inspect ion Charge) Regulations 

p resc r ibe the opera t ive r a t e s of charge appl icab le to three 

c l a s s e s of gra in inspected for expor t . The opera t ive r a t e s 

were l a s t s e t in 1981 a t a l eve l est imated to recover half the 

cost of grain inspect ion a t t ha t t ime. 

The proposed charges have been determined taking in to 

account cos t increases since 1981 and changes in inspect ion 

p r a c t i c e s with a view to achieving 50% recovery of cos t s 

incurred during the remainder of 1983/84, in l i ne with 

Government po l i cy . The new r a t e s r e f l e c t the cost of 

inspect ing grain exported in each mode of t r anspor t and are 

based on expected exports and inspect ion cos t s in the 1983/84 

f inanc ia l year . If charges continued a t the cur ren t l eve l for 

the fu l l year i t i s est imated t h a t only 32% of gra in export 

inspect ion cos t s would be recouped. 

The p r i n c i p a l has been e s t ab l i shed tha t when new 

export inspect ion charges are appl ied , grain shipped under 

forward c on t r a c t s wr i t t en p r io r to the date on which the 

proposed new r a t e s were announced i s exempt from the higher 

r a t e of charge. Provis ion has accordingly been made for bulk 

and conta iner i sed gra in shipped under a forward con t rac t 

wr i t t en before 14 September 1983 the date on which expor ters 

were advised of the revised charges , to be charged a t the r a t e 

ex i s t i ng when the con t r ac t was made. 
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3. 

The d e f i n i t i o n of a "container system unit" has beeft 

deleted from the Regulations following the insertion of a 

d e f i n i t i o n for a "container system un i t " and a "container" in 

the Act. The in se r t i on of the definit ions formed part of the 

recent amendments to the Act referred to above and enabled a 

separa te maximum r a t e of charge to be inser ted in the Act for 

each mode of grain shipment. 

The cur ren t charges and proposed new charges are as 

follows: 

Class of Grain Current 
Charge 
(£/tonne) 

Proposed 
Charge 
(£/tonne) 

Grain in bulk 
Grain in bags 
Grain in a container unit 

* 9.6 
40.0 
40.0 

16.3 
19.0 
73.0 

The charge for grain exported in bags has been 

decreased in the l i g h t of improved eff ic iency in the loading of 

bagged g ra in . This has resul ted in a s i g n i f i c a n t reduction in 

the time required to inspect bagged shipments and thus the cost 

per tonne for inspec t ion . 

The proposed regulat ion replaces the Schedule to the 

Grain (Export Inspect ion Charge) Regulations to enable 

implementation of the revised export inspect ion charges . The 

revised charges are to come into ef fec t from 1 October 1983. 

S.R. No. 101/83 
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