Financial Sector (Collection of Data)

(reporting standard) determination No. 30
of 2008

Reporting standard ARS 320.0 Statement of Financial
Position (Domestic Books)

Financial Sector (Collection of Data) Act 2001

I, Wayne Stephen Byres, a delegate of APRA, under paragraph 13(1)(a) of the
Financial Sector (Collection of Data) Act 2001 (the Act) and subsection 33(3) of the
Acts Interpretation Act 1901

e REVOKE Reporting Sandard ARS 320.0 Satement of Financial Position
(Domestic Books) made by Financia Sector (Collection of Data) (reporting
standard) determination No. 18 of 2006; and

e DETERMINE Reporting Sandard ARS 320.0 Satement of Financial Position
(Domestic Books) in the form set out in the Schedule, which applies to financial
sector entities to the extent provided in paragraph 2 of the reporting standard.

Under section 15 of the Act, | DECLARE that the reporting standard shall begin to
apply to those financial sector entities, and the revoked reporting standard shall cease
to apply, on the later of 1 April 2008 and the date of registration of this instrument on
the Federal Register of Legidative Instruments.

Dated 4" February 2008

[Signed]

Wayne Byres
Executive General Manager
Diversified Institutions Division
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Interpretation
In this Determination
APRA means the Australian Prudential Regulation Authority.

Federal Register of Legidative Instruments means the register established under
section 20 of the Legidlative Instruments Act 2003.

Schedule

Reporting Sandard ARS 320.0 Statement of Financial Position (Domestic Books)
comprises the 91 pages commencing on the following page.
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Reporting Standard ARS 320.0

Statement of Financial Position (Domestic
Books)

Objective of this reporting standard

This reporting standard is made under section 13 of the Financial Sector (Collection
of Data) Act 2001 and outlines the overal requirements for the provision of
information to APRA relating to an authorised deposit-taking institution’s statement
of financial position. It should be read in conjunction with Form ARF 320.0 Statement
of Financial Position (Domestic Books) and the associated instructions (which are
attached and all form part of this reporting standard).

Purpose

1. Data collected in Form ARF 320.0 Statement of Financial Position (Domestic
Books) (Form ARF 320.0) is used by APRA for the purpose of prudentia
supervision. It may aso be used by the Reserve Bank of Australia and the
Australian Bureau of Statistics.

Application

2. Thisreporting standard applies to an authorised deposit-taking institution (ADI)
as set out in the table below.

Class of ADI Applicable
Australian-owned Bank Yes
Foreign Subsidiary Bank Yes
Branch of aForeign Bank Yes
Building Society No
Credit Union No
Specialist Credit Card Institution (SCCI) No
Other ADI Yes

Information required

3. An ADI to which this reporting standard applies must provide APRA with the
information required by Form ARF 320.0 for each reporting period.

ARS320.0-1
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Form and method of submission

4.

The information required by this reporting standard must be given to APRA in
electronic form, using one of the electronic submission mechanisms provided by
the ‘Direct to APRA’ (also known as‘D2A’) application.

Note: the Direct to APRA application software may be obtained from APRA.

Reporting periods and due dates

5.

Subject to paragraph 6, an ADI to which this reporting standard applies must
provide the information required by this reporting standard in respect of each
calendar month.

APRA may, by notice in writing change the reporting periods, or specified
reporting periods, for a particular ADI to require it to provide the information:

(@ more frequently (if, having regard to the particular circumstances of the
ADI, APRA considersit necessary or desirable to obtain information more
frequently for the purposes of the prudential supervision of the ADI); or

(b) less frequently (if, having regard to the particular circumstances of the
ADI and the extent to which it requires prudential supervision, APRA
considers it is unnecessary to require the ADI to provide the information
as frequently as provided by paragraph 5).

The information required by this reporting standard must be provided to APRA
10 business days after the end of the reporting period to which it relates.

APRA may grant an ADI an extension of a due date in writing, in which case
the new due date for the provision of the information will be the date on the
notice of extension.

Quality control

9.

10.

The information provided by an ADI under this reporting standard must be the
product of processes and controls that have been reviewed and tested by the
external auditor of the ADI. AGS 1008 ‘Audit Implications of Prudential
Reporting Requirements for Authorised Deposit-taking Institutions’, issued by
the Auditing and Assurance Standards Board provides guidance on the scope
and nature of the review and testing required from external auditors. This
review and testing must be done on an annual basis or more frequently if
necessary to enable the external auditor to form an opinion on the accuracy and
reliability of the data.

The information provided by an ADI under this reporting standard must be
subject to processes and controls developed by the ADI for the internal review
and authorisation of that information. It is the responsibility of the board and
senior management of the ADI to ensure that an appropriate set of policies and
procedures for the authorisation of data submitted to APRA isin place.

ARS320.0-2
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Authorisation

11.

If an ADI submits information under this reporting standard using the ‘ Direct to
APRA’ software, it will be necessary for an officer of the ADI to digitally sign,
authorise and encrypt the relevant data. For this purpose, APRA’s certificate
authority will issue ‘digital certificates', for use with the software, to officers of
the ADI who have authority from the ADI to transmit the datato APRA.

Minor alterations to forms and instructions

12.

13.

APRA may make minor variations to:

(@ aformthat ispart of this reporting standard, and the instructions to such a
form, to correct technical, programming or logical errors, inconsistencies
or anomalies; or

(b) theinstructions, to clarify their application to the form

without changing any substantive requirement in the form or instructions.

If APRA makes such a variation it must notify in writing each ADI that is
required to report under this reporting standard.

Transitional

14.

An ADI must report under the old reporting standard in respect of atransitional
reporting period. For these purposes:

old reporting standard means the reporting standard revoked in the determination
making this reporting standard (being the reporting standard which this reporting
standard replaces).

transitional reporting period means a reporting period under the old reporting
standard:

(@  which ended before the date of revocation of the old reporting standard; and

(b) inrelation to which the ADI was required, under the old reporting standard, to
report by adate on or after the date of revocation of the old reporting standard.

Note: for the avoidance of doubt, if an ADI was required to report under an old reporting
standard, and the reporting documents were due before the date of revocation of the old
reporting standard, the ADI is till required to provide the overdue reporting documents in
accordance with the old reporting standard.

Interpretation

15.

In this reporting standard:

ADI means an authorised deposit-taking institution within the meaning of the Banking
Act 1959.

ARS320.0-3
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AGS 1008 means the auditing and assurance standard entitled ‘Audit Implications of
Prudential Reporting Requirements for Authorised Deposit-taking Institutions' so made
by the Auditing and A ssurance Standards Board.

APRA means the Australian Prudential Regulation Authority established under the
Australian Prudential Regulation Authority Act 1998.

Australian-owned bank means a locally incorporated ADI that assumes or uses the
word ‘bank’ in relation to its banking business and is not aforeign subsidiary bank.

branch of a foreign bank means a ‘foreign ADI’ as defined in section 5 of the Banking
Act 1959, but does not include a SCCI that isaforeign ADI.

building society means a locally incorporated ADI that assumes or uses the expression
‘building society’ in relation to its banking business.

business days means ordinary business days, exclusive of Saturdays, Sundays and
public holidays.

class of ADI means each of the following:

() Australian-owned bank;

(i) foreign subsidiary bank;

(iii) branch of aforeign bank;

(@iv) building society;

(v) credit union;

(vi) other ADI; and

(vii)  specialist credit card institution.

credit union means a locally incorporated ADI that assumes or uses the expression
‘credit union’ in relation to its banking business and includes Cairns Penny Savings &
Loans Limited.

due date means the relevant due date under paragraph 7 or, if applicable, paragraph 8.

foreign subsidiary bank means a locally incorporated ADI in which a bank that is not
locally incorporated has a stake of more than 15 per cent.

locally incorporated means incorporated in Australia or in a State or Territory of
Australia, by or under a Commonwealth, State or territory law.

other ADI means an ADI that is not an Australian-owned bank, a branch of a foreign
bank, a building society, a credit union, a foreign subsidiary bank or a specialist credit
card institution but does not include Cairns Penny Savings & Loans Limited.

reporting period means a period mentioned in paragraph 5 or, if applicable, paragraph
6.

specialist credit card institution means an ADI that is subject to a condition on its
authority under section 9 of the Banking Act 1959 confining the banking business that

ARS320.0-4
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the ADI is authorised to carry on to the activities of credit card acquiring and credit
card issuing in any credit card scheme that was designated as a payment system under
section 11 of the Payment Systems (Regulation) Act 1998 on 11 April 2001.

stake means a stake determined under the Financial Sector (Shareholdings) Act 1998,
as if the only associates that were taken into account under paragraph (b) of subclause
10(2) of the Schedule to that Act were those set out in paragraphs (h), (j) and (I) of
subclause 4(1).

ARS320.0-5
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ARF 320.0 Statement of Financial Position (Domestic Books)

Australian Business Number |

Institution Name |

Reporting Period |

Scale Factor Millions to one decimal place for banks

Whole dollars no decimal place for other ADIs

Reporting Consolidation Domestic Books

February 2008
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Section A: Assets

1. Cash and Liquid Assets
1.1. Notes and coins

1.2. Deposits at call
1.2.1. Banks

1.2.2. Other ADIs

1.2.3. Registered financial corporations

1.2.4. Other financial institutions

1.3. Gold bullion

1.4. Due from clearing houses

1.5. Securities purchased under agreements to resell

1.6. Securities sold not delivered/security settlements

1.7. Due from financial institutions
1.7.1. RBA

1.7.2. Banks

1.7.3. Other ADIs

1.7.4. Registered financial corporations

1.7.5. Other financial institutions

1.8. Total cash and liquid assets

1.8.1 of which: Denominated in foreign currency (AUD equivalent)

2. Trading Securities
2.1. Debt securities

2.2. Equity securities

2.3. Total trading securities

2.3.1. of which: Denominated in foreign currency (AUD equivalent)

3. Investment Securities
3.1. Debt securities

3.2. Equity securities
3.2.1. Banks and other ADIs

3.2.2. Insurance corporations

3.2.3. Other

3.3. Total investment securities

3.3.1. of which: Denominated in foreign currency (AUD equivalent)

4. Acceptances of Customers
4.1. Total acceptances of customers

4.1.1. of which: Denominated in foreign currency (AUD equivalent)

February 2008
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5. Loans and Advances

5.1. Loans to households
5.1.1. Housing
5.1.1.1. Owner-occupied

February 2008

Gross of Provisions

AUD (1)

FX (2) [

Total (3)

Specific
Provision (4)

General Reserve for
Credit Losses (5)

5.1.1.1.1. of which: Revolving credit secured by residential mortgage

5.1.1.2. Investment

5.1.1.2.1. of which: Revolving credit secured by residential mortgage

5.1.2. Total housing

5.1.3. Revolving credit

5.1.3.1. of which: Revolving credit secured by residential mortgage

5.1.4. Credit cards

5.1.5. Leasing

5.1.6. Other personal term loans

5.1.6.1. of which: Fixed interest rate loans

5.1.6.2. of which: Variable interest rate loans

5.1.7. Total loans to households

5.2. Loans to community service organisations/non-profit institutions serving households

5.3. Loans to non-financial corporations
5.3.1. Private trading corporations

5.3.2. Private unincorporated businesses

5.3.3. Commonwealth government non-financial corporations

5.3.4. State, territory and local government non-financial corporations

5.3.5. Total loans to non-financial corporations

5.4. Loans to general government
5.4.1. Commonwealth government

5.4.2. State, territory and local government

5.4.3. Total loans to general government

ARF 320.0-3
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5.5. Loans to financial corporations

5.5.1. RBA

5.5.2. Banks

5.5.3. Other ADIs

5.5.4. Registered financial corporations

5.5.5. Life insurance corporations

5.5.6. Pension funds

5.5.7. Other insurance corporations

5.5.8. Central borrowing authorities

5.5.9. Other financial institutions

February 2008

5.5.10. Total loans to financial corporations

5.6. Total gross loans and advances

5.6.1. of which:

Margin lending

5.6.2. of which:

Loans held for sale

5.6.3. of which:

Revolving credit

5.6.4. of which

: Credit cards

5.6.5. of which:

Housing - fixed rate

5.6.6. of which:

Housing - variable rate

5.6.7. of which:

Term loans - fixed rate

5.6.8. of which:

Term loans - variable rate

5.6.9. of which:

Lease financing

5.6.10. of which: Other loans

5.7. Less: Deferred fee income

5.8. Loans and advances (net of specific provision, general reserve for credit losses and deferred

feeincome)

5.8.1. of which: Denominated in foreign currency (AUD equivalent)

5.9. Intra-group loans and advances
5.9.1. Total intra-group loans and advances

Specific Provision

General Reserve
for Credit Losses

5.9.2. Total (net of specific provisions-and general reserve for credit losses)

ARF 320.0-4
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6. Other Investments
6.1. Parent entity

6.2. Controlled entities

6.3. Associates

6.4. Joint ventures

6.5. Other

6.6. Total other investments

7. Fixed Assets
7.2. Plant and equipment

7.3. Less: Accumulated depreciation/impairment- property, plant and equipment

7.4. Property, plant and equipment net of accumulated depreciation and impairment

7.5. Information technology
7.5.1. Work in progress (WIP)
7.5.1.1. Hardware and software application costs

7.5.1.2. Development and other on costs

7.5.1.3. Total WIP

7.5.2. Inuse
7.5.2.1. Hardware and software application costs

7.5.2.2. Development and other on costs

7.5.2.3. Total in use

7.5.3. Other information technology

7.5.4. Total information technology (WIP plus In use plus Other information technology)

7.6. Less: Accumulated depreciation/impairment - Information technology

7.7. Total information technology net of accumulated depreciation/impairment

7.8. Other

7.9. Less: Accumulated depreciation/impairment - Other

7.10. Total other net of accumulated depreciation/impairment

7.11. Net fixed assets

8. Intangible Assets
8.1. Intangible assets with a finite life

8.2. Less: Accumulated amortisation

8.3. Net intangible assets with a finite life

8.4. Intangible assets with an infinite life

8.5. Less: Impairment

8.6. Net intangible assets with an infinite life

8.7. Goodwill

8.8. Less: Impairment

8.9. Net goodwill

8.10. Net intangible assets

February 2008

ARF 320.0-5



€500 TS00T STDWNLSU] IANR[SISIT JO I0)SISNY [BIOPS]

February 2008

9. Other Assets

9.1. Interest receivable
9.2. Capitalised debt raising/funding costs

9.3. Capitalised costs associated with establishing/setting up securitisation vehicles/programs
9.4. Capitalised loan and lease origination fees and commissions paid to mortgage originators and
brokers
9.5. Other capitalised expenses of a general nature
9.6. Derivative financial instruments
9.6.1. Trading book derivatives
9.6.2. Banking book derivatives
9.7. Amounts receivable from clients - outstanding security settlements
9.8. Deferred tax asset
9.8.1 From tax losses
9.8.2. From specific provision and general reserve for credit losses
9.8.3 Other
9.9. Loan/credit card servicing rights
9.10. Defined benefit assets
9.11. Non-current assets and disposal groups classified as held for sale
9.12. Items in suspense
9.13. Other
9.14. Total other assets
9.14.1. of which: Denominated in foreign currency (AUD equivalent)

10. Total assets

10.1. of which: Denominated in foreign currency (AUD equivalent)
10.2. of which: Deposits, debt securities and loans to controlled entities and associates
10.2.1. subordinated
10.2.2. secured
10.2.3. other
10.3. of which: Deposits, debt securities and loans to the parent entity
10.3.1. subordinated
10.3.2. secured
10.3.3. other

ARF 320.0-6
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11. Memo ltems
11.1.Outstanding principal balance of securitised assets

11.1.1. of which: Owner-occupied housing loans

11.1.2. of which: Investment housing loans

11.1.3. of which: Other personal loans

11.1.4. of which: Loans to selected commercial borrowers

11.2. Australian ADI operations: Total amount due from non-residents (excluding intra-company
transactions)

11.2.1. of which: Denominated in foreign currency (AUD equivalent)

11.2.2. of which: Loan assets due from non-residents (excluding intra-company transactions)

11.3. Australian ADI operations: Total amount due from overseas operations of the ADI

11.3.1. of which: Denominated in foreign currency (AUD equivalent)

11.3.2. of which: Loan assets due from overseas operations of the ADI

11.4. Overseas operations: Total assets (excluding intra-company transactions)

12. Total resident and non resident assets

Section B: Liabilities

1. Due to clearing houses

2. Due to Financial Institutions
2.1. RBA

2.2. Banks

2.3. Other ADIs

2.4. Registered financial corporations

2.5. Other financial institutions

2.6. Total due to financial institutions

2.6.1. of which: Denominated in foreign currency (AUD equivalent)

3. Acceptances
3.1. Total acceptances

3.1.1. of which: Denominated in foreign currency (AUD equivalent)

February 2008
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4. Deposits
4.1. Transaction and non-transaction deposit accounts
FX (AUD
AUD equivalent)
Transaction Non-transaction
Other payment NOW, savings and
Cheque methods other accounts Term deposits Total Total

4.1.1. Non-financial corporations
4.1.1.1. Private trading corporations
4.1.1.2. Private unincorporated businesses
4.1.1.3. Commonwealth government non-financial corporations
4.1.1.4. State, territory and local government non-financial corporations
4.1.1.5. Total non-financial corporations

4.1.2. Financial corporations
4.1.2.1. Banks
4.1.2.2. Other ADIs
4.1.2.3. Registered financial corporations
4.1.2.4. Life insurance corporations
4.1.2.5. Pension funds
4.1.2.6. Other insurance corporations
4.1.2.7. Central borrowing authorities
4.1.2.8. Financial auxiliaries
4.1.2.9. Other financial institutions
4.1.2.10. Total financial corporations

4.1.3. General government
4.1.3.1. Commonwealth government
4.1.3.2. State, territory and local government
4.1.3.3. Total general government

4.1.4. Households
4.1.4.1. Total households [ [ | | | | |
4.1.4.1.1. of which: Retirement savings accounts | [ [ [ [ [ |

4.1.5. Community service organisations/non-profit institutions serving households
4151 Total | | | | | | |

4.1.6. Other
4.1.6.1. Total | | | | | | |

4.1.7. Total transaction and non-transaction deposit accounts | | | | | | |
4.1.7.1. of which: Non-interest bearing | [ [ [ [ [ |

4.2. Intra-group deposits

4.2.1. Total

ARF 320.0-8
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4.3. Certificates of deposit
4.3.1. Short-term denominated certificates of deposit

4.3.2. Long-term denominated certificates of deposit

4.3.3. Total certificates of deposit

4.3.3.1. of which: Denominated in foreign currency (AUD equivalent)

5. Other Borrowings
5.1. Securities sold under agreements to repurchase

5.2. Promissory notes/commercial paper

5.3. Other short-term debt securities

5.4. Short-term loans from ADIs
5.4.1. Variable rate

5.4.2. Fixed rate

5.5. Short-term loans - Other
5.5.1. Variable rate

5.5.2. Fixed rate

5.6. Total other borrowings

5.6.1. of which: Denominated in foreign currency (AUD equivalent)

6. Income Tax Liability
6.1. Current tax liability

6.3. Total income tax liability

7. Provisions
7.1. Dividends

7.2. Employee entitlements

7.3. Non-lending losses

7.4. Restructuring costs

7.5. Other provisions

7.6. Total provisions

8. Bonds, Notes and Long-Term Borrowings
8.1. Debt securities

8.2. Loans
8.2.1. Variable rate

8.2.2 Fixed rate

8.3. Total bonds, notes and long-term borrowings

8.3.1. of which: Denominated in foreign currency (AUD equivalent)

February 2008
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9. Creditors and Other Liabilities
9.1. Defined benefit liabilities - current
9.2. Defined benefit liabilities - non current
9.3. Interest payable
9.4. Unearned interest
9.5. Amounts payable to client - outstanding security settlements
9.6. Derivative financial instruments
9.6.1. Trading book derivatives
9.6.2. Banking book derivatives
9.7. Securities purchased not delivered/security settlements
9.8. Liabilities included in disposal groups classified as held for sale
9.9. Share capital repayable on demand
9.10. Items in suspense
9.11. Other
9.12. Total creditors and other liabilities
9.12.1. of which: Denominated in foreign currency (AUD equivalent)

10. Loan Capital and Hybrid Securities
10.1. Loan capital
10.2. Hybrid securities
10.3. Total loan capital and hybrid securities
10.3.1. of which: Denominated in foreign currency (AUD equivalent)

11. Total liabilities

11.1. of which: Denominated in foreign currency (AUD equivalent) | |
11.2. of which: Deposits, debt securities and loans from controlled entities and associates
11.2.1. subordinated
11.2.2. secured
11.2.3. other
11.3. of which: Deposits, debt securities and loans from the parent entity
11.3.1. subordinated
11.3.2. secured
11.3.3. other
11.4. of which: Other secured deposits, debt securities and loans

12. Memo items
12.1. Australian ADI operations: Total amount due to non-residents (excluding intra-company
transactions)
12.1.1. of which: Denominated in foreign currency (AUD equivalent)

12.1.2. of which: Deposit liabilities due to non-residents (excluding intra-company transactions)

12.2. Australian ADI operations: Total amount due to overseas operations
12.2.1. of which: Denominated in foreign currency (AUD equivalent)
12.2.2. of which: Deposit liabilities due to overseas operations
12.3. Overseas operations: Total liabilities (excluding intra-company transactions)

13. Total resident and non resident liabilities
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Section C: Shareholders' Equity

1. Share Capital
1.1. Ordinary shares

1.2. Preference shares

1.3. Other

1.4. Total share capital

2. Reserves
2.1. General reserve

2.2. Capital profits reserve

2.3. Asset revaluation reserve
2.3.1. Owner-occupied property

2.3.2. Plant and equipment

2.3.3. Intangibles revaluation surplus

2.3.4. Investment in subsidiaries

2.3.5. Investments in associates/share of associates

2.3.6. Relating to non-current assets or disposal groups held for sale

2.3.7. Other

2.3.8. Total asset revaluation reserve

2.4. Foreign currency translation reserve

2.5. Available for sale reserve
2.5.1. Marketable securities

2.5.2. Other

2.6. Cash flow hedge reserve

2.7. Share based payments reserve

2.8. Other reserves

2.9. Total reserves

3. Retained profits or accumulated losses at the end of the period

4. Total shareholders' equity

February 2008
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General Overview of the Reporting
Framework for Collection of the Statements
of Financial Position

Reporting entities

A Statement of Financial Position is required for three deemed reporting entities,
(generically termed “units’) for each authorised deposit-taking institution (ADI) as
applicable. The scope of these three reporting “units’ isindividually outlined below:

1. Domestic books of the licensed ADI (ARF 320.0 Statement of
Financial Position (Domestic books) (ARF 320.0))

This form relates to the Australian books of the Australian licensed ADI and has the
following scope:

o iIs an unconsolidated report of the Australian licensed ADI’s
operations/transactions that are booked or recorded inside Australia (with
Australian residents and non-residents);

o does not consolidate Australian and offshore controlled entities for the purposes
of completing ARF 320.0. A Statement of Financia Position for the
consolidated ADI (where applicable) will be collected in ARF 322.0 Statement
of Financial Position (Consolidated) (ARF 322.0);

. includes transactions with non-residents that are booked or recorded inside
Australia (i.e. on the Australian books) however these are recorded separately in
memorandum items on ARF 320.0;

o includes transactions of Australian based offshore banking units of the licensed
ADI for thisreporting entity (ARF 320.0);

o excludes transactions of overseas-based offshore banking units from this
reporting entity (ARF 320.0);

o excludes offshore branches of the Australian licensed ADI from this reporting
unit. These are collected separately in ARF 321.0 Satement of Financial
Position (Offshore Operations) (ARF 321.0); and

o does not include transactions, assets and liabilities with offshore branches in the
body of the form. These should be identified in the separate memo items,
“Australian ADI operations: Total amount due from/to overseas operations of
the ADI".

The form must be completed for the Australian branches of overseas parent
institutions that meet the above criteria.

The “Domestic books” reporting entity is consistent with the approach of the current
Form D. Transactions with non-residents booked in Australia should not be included

ARF 320.0 Instructions- 1
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with transactions with residents against each asset item. Transactions with non-
residents are to be disclosed in aggregate form only, against the appropriate memo
items.

Selected memo items have been added to ARF 320.0 to enable the Statement of
Financial Position for the ADI licensed entity to be derived monthly on an aggregate
basis. Refer to below to heading licensed entity (ADI).

2. Offshore operations of the licensed ADI (ARF 321.0)

This form relates to transactions, assets and liabilities booked in overseas branches of
the Australian licensed ADI, and has the following scope:

o this reporting unit relates to transactions booked by the overseas branches of the
licensed Australian ADI (regardless of the residency status of the customer);

. does not consolidate controlled entities;

o does not include Australian based offshore banking units of the licensed ADI.
These should be classified as part of the Domestic books; and

o includes offshore banking units based overseas.

This data is collected to enable APRA to derive a Statement of Financial Position for
the ADI licensed entity, without this having to be separately provided by institutions.
Intra-company transactions (i.e. between the domestic and offshore operations) are
identified to allow this derivation to occur.

Exemptions

Those ADIs that do not have any overseas branches and do not have any material
dealings with non-residents are not required to complete the forms for this reporting
entity.

3. Global consolidated operations of the licensed Australian ADI (ARF
322.0)

This form relates to the consolidated operations of the licensed Australian ADI,
(incorporating controlled entities, associated entities and joint venture entities of the
licensed ADI, both in Australia and overseas). The consolidation process and
definitions of controlled entities and associates should be consistent with the
requirements of Australian accounting standards.

Exemptions

Those Australian-owned banks and foreign subsidiary banks that do not have any
controlled entities are not required to complete the forms for this reporting entity.

Branches of foreign banks are not required to submit forms for this reporting entity.
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Reporting framework

Licensed entity (ADI)

A Statement of Financial Position for the Australian licensed ADI entity will be
derived by APRA in the following way:

on a monthly basis, using data from ARF 320.0, total assets and total liabilities
for the licensed ADI will be calculated; and

on a quarterly basis, consolidating ARF 320.0 and ARF 321.0, adjusting for
intra-company transactions.

Securitisation deconsolidation principle

Except as otherwise specified in these instructions, the following applies:

1

Where an ADI (or amember of its Level 2 consolidated group) participatesin a
securitisation that meets APRA’s operational requirements for regulatory capital
relief under Prudential Standard APS 120 Securitisation (APS 120):

(@ special purpose vehicles (SPVs) holding securitised assets may be treated
as non-consolidated independent third parties for regulatory reporting
purposes, irrespective of whether the SPVs (or their assets) are
consolidated for accounting purposes;

(b) the assets, liabilities, revenues and expenses of the relevant SPVs may be
excluded from the ADI's reported amounts in APRA’s regulatory
reporting returns,; and

(c) theunderlying exposures (i.e. the pool) under such a securitisation may be
excluded from the calculation of the ADI’s regulatory capital (refer to
APS 120). However, the ADI must still hold regulatory capital for the
securitisation exposures’ that it retains or acquires and such exposures
are to be reported in Form ARF 120.0 Sandardised — Securitisation or
Forms ARF 120.1A to ARF 120.1C IRB — Securitisation (as appropriate).
The RWA relating to such securitisation exposures must also be reported
in Form ARF 110.0 Capital Adequacy (ARF 110.0).

Where an ADI (or amember of its Level 2 consolidated group) participatesin a
securitisation that does not meet APRA’s operational requirements for
regulatory capital relief under APS 120, or the ADI elects to treat the securitised
assets as on-balance sheet assets under Prudential Standard APS 112 Capital
Adequacy: Standardised Approach to Credit Risk or Prudential Sandard APS
113 Capital Adequacy: Internal Ratings-based Approach to Credit Risk, such
exposures are to be reported as on-balance sheet assets in APRA’s regulatory
reporting returns. In addition, these exposures must also be reported as a part of
the ADI’s total securitised assets within Form ARF 120.2 Securitisation —
Supplementary ltems.

Securitisation exposures are defined in accordance with APS 120.

ARF 320.0 Instructions- 3

Federal Register of Legislative Instruments F2008L00453



February 2008

Reporting Form ARF 320.0

Statement of Financial Position (Domestic
Books)

Instruction Guide

This instruction guide is designed to assist in the completion of ARF 320.0. It
provides:

o general directions and notes for preparation and lodgment;
o classification schema;

J sector definitions;

J other definitions; and

o specific instructions.

General directions and notes

Reporting entity

Thisform is to be completed by al Australian-owned banks, foreign subsidiary banks,
branches of foreign banks (other than specialist credit card institutions) and other
ADIs on a Domestic books basis.

The Domestic books of Australian-owned banks, foreign subsidiary banks, branches
of foreign banks and other ADIs relate to the Australian books of the Australian ADI
and has the following scope:

o is an unconsolidated report of the Austraian licensed ADI's
operationg/transactions that are booked inside Australia;

o exclude offshore branches of the Australian licensed ADI from this reporting
unit;

o exclude offshore banking units based overseas from this reporting unit;

. do not consolidate Australian and offshore controlled entities or associated
entitiesthat are not ADIs;

o include Australian based offshore banking units of the licensed ADI; and

. include transactions with non-residents recorded on Australian books.
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Reporting period

The form is to be completed as at the last day of the reporting month. Locally
incorporated banks, foreign ADIs and SSPs must submit the completed form to APRA
within 10 business days after the end of the relevant reporting month.

Unit of measurement

Amounts denominated in foreign currency are to be converted to AUD in accordance
with AASB 121 The Effects of Changesin Foreign Exchange Rates (AASB 121).

The general requirements of AASB 121 for trandation are:

1

foreign currency monetary items outstanding at the reporting date must be
translated at the spot rate at the reporting date;”

foreign currency non-monetary items that are measured at historical cost in a
foreign currency must be trandated using the exchange rate at the date of the
transaction;’

foreign currency non-monetary items that are measured at fair value will be
trand ated at the exchange rate at the date when fair value was determined.

Transactions arising under foreign currency derivative contracts at the reporting
date must be prepared in accordance with AASB 139 Financial Instruments:
Recognition and Measurement (AASB 139). However, those foreign currency
derivatives that are not within the scope of AASB 139 (e.g. some foreign
currency derivatives that are embedded in other contracts) remain within the
scope of AASB 121.

For APRA purposes equity items must be translated using the foreign currency
exchange rate at the date of investment or acquisition. Post acquisition changes
in equity are required to be trandated on the date of the movement.

As foreign currency derivatives are measured at fair value, the currency
derivative contracts are trandated at the spot rate at the reporting date.

Exchange differences should be recognised in profit and loss in the period
which they arise. For foreign currency derivatives, the exchange differences
would be recognised immediately in profit and loss if the hedging instrument is
a fair value hedge. For derivatives used in a cash flow hedge, the exchange
differences should be recognised directly in equity.

Monetary items are defined to mean units of currency held and assets and liabilities to be
received or paid in a fixed or determinable number of units of currency. Spot rate means the
exchange rate for immediate delivery.

Examples of non-monetary items include amounts prepaid for goods and services (e.g. prepaid
rent); goodwill; intangible assets; physical assets; and provisions that are to be settled by the
delivery of anon-monetary asset.
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The ineffective portion of the exchange differences in all hedges would be
recognised in profit and loss.
4. trandation of financial reports of foreign operations.

A foreign operation is defined in AASB 121 as meaning an entity that is a
subsidiary, associate, joint venture or branch of a reporting entity, the activities
of which are based or conducted in a country or currency other than those of the
reporting entity.

o Exchange differences relating to foreign currency monetary items that
form part of the net investment of an entity in aforeign operation, must be
recognised as a separate component of equity.

o Trandlation of financia reports should otherwise follow the requirements
in AASB 121.

Netting

Unless otherwise specifically stated, institutions are alowed to take advantage of
netting agreements in relation to disclosure of data items in this form. Institutions are
to comply with the prerequisite for netting outlined in Australian accounting standards
AASB 139, AASB 132 Financial Instruments: Disclosure and Presentation (AASB
132), AASB 7 Financial Instruments: Disclosures (AASB 7) and relevant prudential
standards.

Term to maturity
Referencesto ‘term to maturity’ in ARF 320.0 refer to residual term to maturity.
Basis of preparation

Unless otherwise specifically stated, institutions are to comply with Australian
accounting standards regarding the measurement of asset, liability and equity items.

Classification schema

While this information is provided as a reference guide for the disclosure of the loans
and advances portfolios and deposit portfolios as required in ARF 320.0, it can be also
be used as a general guide for other classificationsin that form.

In defining sectors (refer to below), the following three broad classifications are used:
1. Private/public classification

Private: the private sector comprises private corporations, households and non-profit
institutions serving households; and

Public: the public sector comprises government-controlled corporations, genera
government units and non-profit institutions controlled by government.

ARF 320.0 Instructions- 6

Federal Register of Legislative Instruments F2008L00453



February 2008

2. Level of Government classification
Thelevel of Government classification is:

o National/Central;

o State/Territory; and

J Local.

3. Resident/non-resident classification

An Australian resident is any individual, business or other organisation domiciled in
Australia. Australian branches and Australian subsidiaries of foreign businesses are
regarded as Australian residents.

A non-resident is any individual, business or other organisation domiciled overseas.

Foreign branches and foreign subsidiaries of Australian businesses are regarded as
non-residents.

Sector definitions

Households

This comprises individuals, or groups of individuals, resident in Australia whose
dealings with other sectors are for personal or household purposes.

Exclude:

o sole proprietors, partnerships, family trusts, and any other unincorporated
enterprises owned by households. Show these as private unincorporated
businesses.

Community service organisations

Include:

o ingtitutions financed mostly by members contributions, e.g. trade unions,
professional societies, consumer associations, political parties, churches and
religious societies, and social, cultural, recreational and sports clubs; and

o charities and aid organisations financed by voluntary transfers.
Exclude:

o community service organisations and non-profit institutions controlled and
mainly financed by government (include in General Government).
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Non-financial corporations
Private non-financial corporations
Private trading corporations

Private trading corporations are those owned and controlled by the private sector
whose main activity is producing goods or non-financial servicesfor sale.

Include:

o all resident private corporate trading enterprises, and non-profit institutions that
are market producers of goods or non-financial services,

o intra-group financiers (Financial Sector (Collection of Data) Act 2001 Category
I) and parent companies with significant holdings of shares in private trading
companies;

o privately owned schools and hospitals;

o any unincorporated unit that is a branch in Australia of a non-resident company
and which is not included in the financial sector; and

o any unincorporated business owned and operated by trading corporations (e.g.
joint ventures).

Exclude:

o unincorporated businesses, except for branches of non-resident companies and
joint ventures or partnerships owned by corporations; and

o non-resident enterpri ses.
Private unincorporated businesses

This comprises individuals acting as sole proprietors or in partnerships, for
commercia or professional purposes. The major businesses to be included in this sub-
sector are unincorporated farms, unincorporated retailers, unincorporated professional
practices (medical, legal, dental, accounting, etc.), unincorporated businesses of
tradesmen such as plumbers, carpenters, etc.

Public non-financial corporations
Commonwealth Government

Trading enterprises owned by the Commonwealth are those businesses which are
owned and controlled by the Austraian Commonwealth Government and which
produce goods or non-financial services for sale at market prices.
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Include:

All resident trading enterprises owned 50% or more by the Commonwealth
Government or controlled by the Commonwealth Government through legislation,
decree or regulation (e.g. Australia Post and Australian Government Solicitor).

Exclude:
o government departments (show as Commonwealth General Government); and

o government-owned financial institutions (these are classified as financial
ingtitutions).

State, Territory and local government

State, Territory and local government trading enterprises are those businesses, which
are owned and controlled by State, Territory or local governments, which produce
goods or non-financial servicesfor sale at market prices.

Include:

All resident trading enterprises 50% or more owned by a Sate, Territory or local
government or controlled by a State or Territory government, through legislation,
decree or regulation (e.g. state rail and water authorities, gas and fuel authorities,
housing commissions, port authorities, non-privatised power authorities).

Exclude:

o State government owned financial institutions and entities in the genera
government; and

o Sta