ASA 2015-1

(December 2015)

Auditing Standard ASA 2015-1
Amendments to Australian Auditing
Standards

Issued by the Auditing and Assurance Standards Board

N Australian Government
429X  Auditing and Assurance Standards Board

Federal Register of Legislative Instruments F2015L02032



Obtaining a Copy of this Auditing Standard

This Auditing Standard is available on the Auditing and Assurance Standards Board (AUASB)
website: www.auasb.gov.au

Contact Details

Auditing and Assurance Standards Board Phone: (03) 8080 7400

Podium Level E-mail: enquiries@auasb.gov.au

Level 14, 530 Collins Street

Melbourne Victoria AUSTRALIA 3000 Postal Address:
PO Box 204, Collins Street West
Melbourne Victoria AUSTRALIA 8007

COPYRIGHT

© 2015 Commonwealth of Australia. The text, graphics and layout of this Auditing Standard are protected by Australian
copyright law and the comparable law of other countries. Reproduction within Australia in unaltered form (retaining this
notice) is permitted for personal and non-commercial use subject to the inclusion of an acknowledgment of the source as
being the Australian Auditing and Assurance Standards Board (AUASB).

Requests and enquiries concerning reproduction and rights for commercial purposes should be addressed to the Executive
Director, Auditing and Assurance Standards Board, PO Box 204, Collins Street West, Melbourne, Victoria 8007 or sent to
enquiries@auasb.gov.au. Otherwise, no part of this Auditing Standard may be reproduced, stored or transmitted in any form
or by any means without the prior written permission of the AUASB except as permitted by law.

ISSN 1833-4393

ASA 2015-1 -2- AUDITING STANDARD

Federal Register of Legislative Instruments F2015L02032


mailto:enquiries@auasb.gov.au

Auditing Standard ASA 2015-1
Amendments to Australian Auditing Standards

CONTENTS

PREFACE
AUTHORITY STATEMENT
CONFORMITY WITH INTERNATIONAL STANDARDS ON AUDITING

Paragraphs
APPICALION ..ottt ettt e et e e e tee e s beeebae e abeeessaeessseesssaeesseesssseensseanns 1-2
OPErative DIALE...........oocuiiiiiiiiiee ettt e e et e e e ta e e s b e e e bae e tbeeetbeesbeeebaeerbeeebaeenaraens 3
Introduction
Scope of this Auditing Standard............ceeceevieiiiriiiiie et e b e eesre e taeeere e 4-5
ODJECTIVE ...ttt ettt e et e et e e e tee e saeessseeessseeenseeensseesseeansseesssaeanseeessesanseeennsenans 6
DEFIMITION .........ooiiiiiiiiiee et ettt e et e et e e s te e e sseeesteeesseeeenseeesseeanseeensseennneeeneeas 7
Amendments to Auditing Standards
Amendments t0 ASA 200.........couiiiiiieeie ettt et e et e e e e et e e e bee e tbeesbee e tbeeeraeeareas 8-18
Amendments t0 ASA 210.......oii ettt et e e et rb e e sbe e e ta e et e e eraeesareeenres 19-32
AmendmEnts 10 ASA 220......cuiiiieeieeieerieeteettereeseestesreebeesteesteeteabe e bt e st esaeataeabearraeraesraesraeesreanns 33
AmendmEnts 10 ASA 240.........ecviiiieeieeieeteeeteeeerteeseestesteebeesreesteesraesaeabeesbeesaessaessaeerbeereeraens 48-50
Amendments t0 ASA 300.........iiviiiieiieiieeiiete et et e st et e e e et et e st e s aeabe e bt eseesaestbeerbeenreeraans 51-57
Amendments t0 ASA 315 . e et e e e e e ta e e tbe e e taeesabaen 58-100
Amendments t0 ASA 320.......oii et et e e e e e be e e beeetaeeebeeeareas 101-109
Amendments t0 ASA 330, ...ttt e e b et e e etaeeebeeeares 110-119
AmendmEnts 10 ASA 450........iiiiiiieeieeieeiiere ettt e e e e rre ettt e s e b e e bt ebaestaestbeesbeerbeeraans 120-1
Amendments 10 ASA S00.......c.ioiieiieriieeieete et este et e steesaeeaeebeesteesteestaessbeasbearbeaseessaessbeersearreeraens 147
AmendmEnts 10 ASA ST10.....ccouiiiieieeiecieete ettt et e saesbeebeesteestaestaessbeasbeesbeassaesaessbearbeerreeraens 148
Amendments t0 ASA S40........oooiii ottt e e e et e etaeeebeeeareas 150-156
Amendments t0 ASA S60.........oouii ittt e e e e et e e etaeeereeeares 157-166
Amendments t0 ASA S80.......uii i ettt et e e b e et e e etaeeereeeares 167-172
Amendments t0 ASA 600..........ccvirierieeiierietierteseestesreeteereesreesbesbesbeebeebae st estaeassearraeraans 173-176
Amendments 10 ASA T10.....cccuiiiiiieeieciieie ettt ste et e et e et e et e e st estresebeesbeesba e bt essaesrseasreeraans 177-185
Amendments 10 ASA 800.......c.ecciirierierieereee et et et e seesaeeaeebe et estaestaestbeasbeebaesaestaeasbeerseerraeraens 186
ASA 2015-1 -3- AUDITING STANDARD

Federal Register of Legislative Instruments F2015L02032



Auditing Standard ASA 2015-1
Amendments to Australian Auditing Standards

PREFACE

Reasons for Issuing ASA 2015-1

The AUASB issues Auditing Standard ASA 2015-1 Amendments to Australian Auditing Standards
pursuant to the requirements of the legislative provisions and the Strategic Direction explained below.

The AUASB is an independent statutory committee of the Australian Government established under
section 227A of the Australian Securities and Investments Commission Act 2001, as amended
(ASIC Act). Under section 336 of the Corporations Act 2001, the AUASB may make Auditing
Standards for the purposes of the corporations legislation. These Auditing Standards are legislative
instruments under the Legislative Instruments Act 2003.

Under the Strategic Direction given to the AUASB by the Financial Reporting Council (FRC), the

AUASB is required, inter alia, to develop auditing standards that have a clear public interest focus and
are of the highest quality.

Main Features
This Auditing Standard makes amendments to the following Auditing Standards:

ASA 200 Overall Objectives of the Independent Auditor and the Conduct of an Audit in
Accordance with Australian Auditing Standards (27 October 2009)

ASA 210 Agreeing the Terms of Audit Engagements (27 October 2009)

ASA 220 Quality Control for an Audit of a Financial Report and Other Historical Financial
Information (27 October 2009)

ASA 230 Audit Documentation (27 October 2009)

ASA 240 The Auditor's Responsibilities Relating to Fraud in an Audit of a Financial Report
(27 October 2009)

ASA 300 Planning an Audit of a Financial Report (27 October 2009)

ASA 315 Identifying and Assessing the Risks of Material Misstatement through Understanding
the Entity and Its Environment (27 October 2009)

ASA 320 Materiality in Planning and Performing an Audit (27 October 2009)

ASA 330 The Auditor's Responses to Assessed Risks (27 October 2009)

ASA 450 Evaluation of Misstatements Identified during the Audit (27 October 2009)
ASA 500 Audit Evidence (27 October 2009)

ASA 510 Initial Audit Engagements-Opening Balances (27 October 2009)

ASA 540 Auditing Accounting Estimates, Including Fair Value Accounting Estimates, and
Related Disclosures (27 October 2009)

ASA 560 Subsequent Events (27 October 2009)

ASA 580 Written Representations (27 October 2009)

ASA 600 Special Considerations-Audits of a Group Financial Report (27 October 2009)
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ASA 710 Comparative Information-Corresponding Figures and Comparative Financial Reports
(27 October 2009)
ASA 800 Special Considerations-Audits of Financial Reports Prepared in Accordance with

Special Purpose Frameworks (27 October 2009)

The amendments arise from changes made by the International Auditing and Assurance Standards
Board (IAASB) to numerous International Standards on Auditing (ISAs) resulting from enhancements
related to auditor reporting and addressing disclosures in the audit of the financial statements, as well
as changes the AUASB has identified through its review of existing modifications from the equivalent
ISAs (i.e. “Aus” paragraphs) where the compelling reasons test has not been met. Under the Strategic
Direction given to the AUASB by the Financial Reporting Council (FRC), the AUASB is required to
have regard to any programme initiated by the IAASB for the revision and enhancement of the
International Standards on Auditing and to make appropriate consequential amendments to the
Australian Auditing Standards.
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AUTHORITY STATEMENT

The Auditing and Assurance Standards Board (AUASB) makes this Auditing Standard

ASA 2015-1 Amendments to Australian Auditing Standards pursuant to section 227B of the
Australian Securities and Investments Commission Act 2001 and section 336 of the Corporations

Act 2001.

Dated: 1 December 2015 M H Kelsall
Chairman - AUASB
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Conformity with International Standards on Auditing

This Auditing Standard has been made for Australian legislative purposes. It contains a series of
proposed miscellaneous amendments to various Australian Auditing Standards (as shown) arising
from the proposed revision of existing Auditing Standards related to addressing disclosures in the
audits of financial reports. These proposed amendments, in the main, reflect similar amendments
made to the equivalent International Standards on Auditing (ISAs).
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Amendments to Australian Auditing Standards

Application
1. This Auditing Standard applies to:
. an audit of a financial report for a financial year, or an audit of a financial report for a
half-year, in accordance with the Corporations Act 2001; and
. an audit of a financial report, or a complete set of financial statements, for any other
purpose.
2. This Auditing Standard also applies, as appropriate, to an audit of other historical financial
information.
Operative Date
3. This Auditing Standard is operative for financial reporting periods ending on or after

15 December 2016.

Introduction

Scope of this Auditing Standard

4. This Auditing Standard makes amendments to the Australian Auditing Standards. The
amendments to the Australian Auditing Standards arise from:

(a) Consequential changes arising from:

6)] Revisions to the following Auditing Standards in relation to enhanced auditor
reporting:

ASA 700 Forming an Opinion and Reporting on a Financial Report,

ASA 705 Modifications to the Opinion in the Independent Auditor’s
Report;

ASA 706 Emphasis of Matter Paragraphs and Other Matter
Paragraphs in the Independent Auditor's Report;

ASA 260 Communication with Those Charged with Governance;
ASA 570 Going Concern;

ASA 720 The Auditor’s Responsibilities Relating to Other
Information; and

(i1) The issuance of new Auditing Standard ASA 701 Communicating Key Audit
Matters in the Independent Auditor’s Report; and

(b) Changes made by the International Auditing and Assurance Standards Board (IAASB)
to numerous International Standards on Auditing (ISAs) resulting from enhancements
aimed at addressing disclosures in the audit of the financial statements.

ASA 2015-1
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(c) Changes the AUASB has identified through its review of existing modifications from
the equivalent ISAs (i.e. “Aus” paragraphs) where the compelling reasons test has not

been met.

5. This Auditing Standard uses underlining, striking out and other typographical material to
identify the amendments to Auditing Standards, in order to make the amendments more
understandable. Amendments made to text contained in footnotes are shown within the
footnotes and underlining and striking out are also used to identify amendments. However,
the amendments made by this Auditing Standard do not include that underlining, striking out
or other typographical material.

Objective

6. The objective of this Auditing Standard is to make amendments to the following Auditing
Standards:

ASA 200 Overall Objectives of the Independent Auditor and the Conduct of an Audit in
Accordance with Australian Auditing Standards (27 October 2009)

ASA 210 Agreeing the Terms of Audit Engagements (27 October 2009)

ASA 220 Quality Control for an Audit of a Financial Report and Other Historical
Financial Information (27 October 2009)

ASA 230 Audit Documentation (27 October 2009)

ASA 240 The Auditor's Responsibilities Relating to Fraud in an Audit of a Financial
Report (27 October 2009)

ASA 300 Planning an Audit of a Financial Report (27 October 2009)

ASA 315 Identifying and Assessing the Risks of Material Misstatement through
Understanding the Entity and Its Environment (27 October 2009)

ASA 320 Materiality in Planning and Performing an Audit (27 October 2009)

ASA 330 The Auditor's Responses to Assessed Risks (27 October 2009)

ASA 450 Evaluation of Misstatements Identified during the Audit (27 October 2009)

ASA 500 Audit Evidence (27 October 2009)

ASA 510 Initial Audit Engagements-Opening Balances (27 October 2009)

ASA 540 Auditing Accounting Estimates, Including Fair Value Accounting Estimates,
and Related Disclosures (27 October 2009)

ASA 560 Subsequent Events (27 October 2009)

ASA 580 Written Representations (27 October 2009)

ASA 600 Special Considerations-Audits of a Group Financial Report
(27 October 2009)

ASA 710 Comparative Information-Corresponding Figures and Comparative Financial
Reports (27 October 2009)

ASA 800 Special Considerations-Audits of Financial Reports Prepared in Accordance
with Special Purpose Frameworks (27 October 2009)
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Federal Register of Legislative Instruments F2015L02032



Auditing Standard ASA 2015-1
Amendments to Australian Auditing Standards

Definition

7.

For the purposes of this Auditing Standard, the meanings of terms are set out in each Auditing
Standard and in the AUASB Glossary. This Auditing Standard does not introduce new
definitions.

Amendments to Auditing Standards

Amendments to ASA 200

8.

10.

11.

12.

13.

14.

15.

Paragraph 13(f) is amended to read as follows:

Deleted-by-the AUASB—Refer Aus13-2}
Paragraph Aus 13.2 is renamed as paragraph 13(f), and amended to read as follows:

Financial statements means a structured representation of historical financial information,
including related netes disclosures, intended to communicate an entity’s economic resources
or obligations at a point in time or the changes therein for a period of time in accordance with
a financial reporting framework. The term “financial statements” ordinarily refers to a
complete set of financial statements as determined by the requirements of the applicable
financial reporting framework, but can also refer to a single financial statement. Disclosures
comprise explanatory or descriptive information, set out as required, expressly permitted or
otherwise allowed by the applicable financial reporting framework, on the face of a financial
statement, or in the notes, or incorporated therein by cross-reference. (Ref: Para. A1-A2)

As a result of the change made in paragraph 9 of this Auditing Standard, subsequent “Aus”
paragraph references within paragraph 13 of the Auditing Standard are re-numbered and
references to these paragraphs are updated accordingly.

Paragraph Aus 13.4 is deleted and added to paragraph Aus 13.2 and is amended to read as
follows:

Financial Report means, for purposes other than the Corporations Act 2001, a complete set of

financial statements —melﬂéﬂ&g—ﬂ&%felra{ed—netes—diselesﬁes—and an assertion statement by
those resp0n51b1e for the ﬁnan01al report —"Ph&fela{ed—netesrefdﬁ%ﬂy—eempﬂs%a—ﬁmmwef

A new heading titled “Definitions” is inserted under the existing title “Application and Other
Explanatory Material.”

A new sub-heading, titled “Financial statements (Ref: Para. 13(f))” is inserted under the new
“Definitions” heading referred to in paragraph 12 of this Auditing Standard.

Paragraph Aus 22.1 is deleted as follows:

New paragraph Al is inserted after the sub-heading referred to in paragraph 13 of this
Auditing Standard as follows:

Some financial reporting frameworks may refer to an entity’s economic resources or
obligations in other terms. For example, these may be referred to as the entity’s assets and
liabilities, and the residual difference between them may be referred to as equity or equity
interests.
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16.

17.

18.

As a result of the change made in paragraph 15 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

New paragraph A2 is inserted after new paragraph Al as follows:

Explanatory or descriptive information required to be included in the financial statements by
the applicable financial reporting framework may be incorporated therein by cross-reference
to information in another document, such as a management report or a risk report.
“Incorporated therein by cross-reference” means cross-referenced from the financial
statements to the other document, but not from the other document to the financial statements.
Where the applicable financial reporting framework does not expressly prohibit the
cross-referencing of where explanatory or descriptive information may be found, and the
information has been appropriately cross-referenced, the information will form part of the
financial statements.

As a result of the change made in paragraph 17 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

Amendments to ASA 210

19.

20.

Paragraph A1l is amended to read as follows:

However, the concept of an independent audit requires that the auditor’s role does not involve
taking responsibility for the preparation of the financial report or for the entity’s related
internal control, and that the auditor has a reasonable expectation of obtaining the information
necessary for the audit (including information obtained from outside of the general and
subsidiary ledgers) in so far as management is able to provide or procure it.

Paragraph A24 is amended to read as follows:

... In addition to including the matters required by paragraph 10, an audit engagement letter
may make reference to, for example:

° The requirement for the auditor to communicate key audit matters in the auditor’s
report in accordance with ASA 701.]

. The expectation that management will provide written representations (see also
paragraph A13).

° The expectation that management will provide access to all information of which

management is aware that is relevant to the preparation of the financial report,
including an expectation that management will provide access to information relevant
to disclosures.

. The agreement of management to make available to the auditor the draft financial
report and any ether accompanying other information, including all information
relevant to their preparation, whether obtained from within or outside of the general
and subsidiary ledgers (including all information relevant to the preparation of
disclosures), and the other information, if any, in time to allow the auditor to complete
the audit in accordance with the proposed timetable.

1

See ASA 701 Communicating Key Audit Matters in the Independent Auditor’s Report.
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21.

22.

23.

24.

The following footnote, referenced to paragraph 20 of this Auditing Standard (eighth bullet
point, “other information” wording) is inserted as follows:

! As defined in ASA 720 The Auditor’s Responsibilities Relating to Other Information.

Appendix 1 is amended to read as follows:

Our audit will be conducted on the basis that [management and, where appropriate, those
charged with governance] acknowledge and understand that they have responsibility:

(©) To provide us with:

The following footnote, referenced to paragraph 22 of this Auditing Standard is inserted as
follows:

a See A24 for examples of other matters relating to management’s responsibilities that

may be included.

Appendix 1 is amended to read as follows:

The objectives of our audit are to obtain reasonable assurance about whether the financial
report as a whole is free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Australian
Auditing Standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of this financial report.

.. and As part of an audit in accordance with Australian Auditing Standards, we exercise
professional judgement and maintain professional scepticism throughout the planning and
performing of the audit to ebtain reasenable assurance abeut whether the finanetal reportis
free from material misstatement. An audit involves We also:

. Identify and assess the risks of material misstatement of the financial report, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. In making eur risk assessments, weObtain an understanding of eensider internal
control relevant to the Gemﬁaﬂy—s preparation of the financial repert-audit in order to

. An audit alse includes evaluating Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates and related disclosures made by
management.;-as wel as

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s

2

This sentence would be modified, as appropriate, in circumstances when the auditor also has responsibility to issue an opinion on the

effectiveness of internal control in conjunction with the audit of the financial report.
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25.

26.

27.

28.

ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial report or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

. evaluating Evaluate the overall presentation, structure and content of the financial
report, including the disclosures, and whether the financial report represents the
underlying transactions and events in a manner that achieves fair presentation.

Appendix 1 is amended to read as follows:

[Insert appropriate reference to the expected form and content of the auditor’s report
including, if applicable, the reporting on other information in accordance with ASA 720.]

(c) (ii) ... and
(iii) evidence-; and

. Aus  (iv) [Where applicable, in respect of other information:

(d) We will inform you of all the documents that we expect to issue that may
comprise other information;

If the other information has been provided prior to the auditor’s report date:

(e) The financial report and any other information you may obtain prior to the
date of your auditor’s report will be consistent with one another, and the other
information will not contain any material misstatements;] or

If the other information will not be provided prior to the auditor’s report date:

® [With regard to any other information that we will not provide to you prior to
the date of the auditor’s report, that we intend to prepare and issue such other
information and that we expect to issue it by [insert date.] and will provide it
to you to enable you to complete your required procedures.]

Paragraph 6(b) is updated as follows:

(Ref: Para. A11-A14, A19, A21-Aus A21.1)

Paragraph 10(e) is amended to read as follows:

Reference to the expected form and content of any reports to be issued by the auditor; and
(Ref: Para. A25)

A new paragraph A25 is inserted as follows:

When the auditor is not required to communicate key audit matters, it may be helpful for the
auditor to make reference in the terms of the audit engagement to the possibility of
communicating key audit matters in the auditor’s report and, in certain jurisdictions, it may be
necessary for the auditor to include a reference to such possibility in order to retain the ability
to do so. (Ref: Para 10(e))
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29.

30.
31.

32.

As a result of the change made in paragraph 28 of this Auditing Standard, subsequent
paragraph references are re-numbered and refers to these paragraphs are updated accordingly.

The heading titled “Additional Information (Ref: Para. 6(b)(iii)(b))” is added after paragraph A19.

A new paragraph A20 is inserted as follows:

Additional information that the auditor may request from management for the purpose of the
audit may include when applicable, matters related to other information in accordance with
ASA 720. When the auditor expects to obtain other information after the date of the auditor’s
report, the terms of the audit engagement may also acknowledge the auditor’s responsibilities
relating to such other information including, if applicable, the actions that may be appropriate
or necessary if the auditor concludes that a material misstatement of the other information
exists in other information obtained after the date of the auditor’s report.

As a result of the change made in paragraph 31 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

Amendments to ASA 220

33.
34.

35.
36.

37.
38.

Paragraph number not used

Paragraph 20(d) is amended to read as follows:

(d) ..... (Ref: Para. A26-A32)

Footnote 4 is amended to remove the comma after the phrase “paragraph Aus 12.1.”
Paragraph Aus A5.1 is amended to read as follows:

Examples of-independence requirements that may be applicable are addressed in the
Corporations Act 2001, Part 2M.3 Division 3,-and the relevant ethical requirements” in
ASA 102.

Paragraph Aus A6.2 is deleted.

New Paragraph A29 is inserted after existing Paragraph A28 as follows: (subsequent
paragraphs references are renumbered upwards by one)

When ASA 701° applies, the conclusions reached by the engagement team in formulating the
auditor’s report include determining:

° The key audit matters to be included in the auditor’s report;

° The key audit matters that will not be communicated in the auditor’s report in
accordance with paragraph 14 of ASA 701, if any; and

) If applicable, depending on the facts and circumstances of the entity and the audit, that
there are no key audit matters to communicate in the auditor’s report.

In addition, the review of the proposed auditor’s report in accordance with paragraph 20(b)
includes consideration of the proposed wording to be included in the Key Audit Matters
section.

#

See-ASA-H02.
See ASA 701 Communicating Key Audit Matters in the Independent Auditor’s Report.
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Amendments to ASA 230

39. The Conformity Statement section is updated to reflect there is only one conforming
difference with the IAASB (requirement paragraph Aus 16.1 having been deleted below).

The following requirements are is additional to ISA 230:

40. The effective date for the illustrative examples contained in Appendix 1 is amended to delete
the wording “in effect for audits of financial reports periods beginning on or after
1 January 2010...” to ensure consistency of effective date with the conforming amendments.
41. Paragraph number not used

42. The heading directly below paragraph 16(b), titled “Confidentiality, Safe Custody, Integrity,
Accessibility and Retrievability of the Audit Documentation” is deleted.

43. Paragraph Aus 16.1 is deleted.

44, A fourth bullet point in paragraph A10 is now included to read as follows:

) When ASA 701 applies®, the auditor’s determination of the key audit matters or the
determination that there are no key audit matters to be communicated.

45. The heading directly below paragraph A24, titled “Confidentiality, Safe Custody, Integrity,
Accessibility and Retrievability of the Audit Documentation (Ref: Para. Aus 16.1)” is deleted.

46. Paragraph Aus A24.1 is deleted.

47. The Appendix is amended to read as follows:

° ASA 720 The Auditor’s Responsibilities Relating to Other Information — paragraph 25.

Amendments to ASA 240

48. Paragraph A4 is amended to read as follows:

... Fraud can be committed by management overriding controls using such techniques as

intentionally:

° Omitting, advancing or delaying recognition in the financial statements of events and
transactions that have occurred during the reporting period.

. Omitting, obscuring or misstating disclosures required by the applicable financial
reporting framework, or disclosures that are necessary to achieve fair presentation.

° Concealing-er-net-diselosing; facts that could affect the amounts recorded in the

financial report.

4 See ASA 701 Communicating Key Audit Matters in the Independent Auditor’s Report.
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49.

50.

Paragraph A1l is amended to read as follows:

The discussion may include such matters as:

. An exchange of ideas among engagement team members about how and where they
believe the entity’s financial report_(including the individual financial statements and
the disclosures) may be susceptible to material misstatement due to fraud, how
management could perpetrate and conceal fraudulent financial reporting, and how
assets of the entity could be misappropriated.

. A consideration of the risk that management may attempt to present disclosures in a
manner that may obscure a proper understanding of the matters disclosed (for
example, by including too much immaterial information or by using unclear or
ambiguous language).

Paragraph Aus A65.1 is amended to read as follows:

An auditor is required by the Corporations Act 2001 to notify the Australian Securities and
Investments Commission (ASIC) if the auditor is aware of certain circumstances.

Amendments to ASA 300

51.

52.

53.

54.

Paragraph 9 is amended to read as follows:

(©) Other planned audit procedures that are required to be carried out so that the
engagement complies with the Australian Auditing Standards. (Ref: Para. A12-A14)

New paragraph A13 is inserted after paragraph A12 as follows:

Determining the nature, timing and extent of planned risk assessment procedures, and the
further audit procedures, as they relate to disclosures is important in light of both the wide
range of information and the level of detail that may be encompassed in those disclosures.
Further, certain disclosures may contain information that is obtained from outside of the
general and subsidiary ledgers, which may also affect the assessed risks and the nature, timing
and extent of audit procedures to address them.

As a result of the change made in paragraph 52 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

New Paragraph A14 is inserted after paragraph A13 as follows:

Consideration of disclosures early in the audit assists the auditor in giving appropriate
attention to, and planning adequate time for, addressing disclosures in the same way as classes
of transactions, events and account balances. Early consideration may also help the auditor to
determine the effects on the audit of:

. Significant new or revised disclosures required as a result of changes in the entity’s
environment, financial condition or activities (for example, a change in the required
identification of segments and reporting of segment information arising from a
significant business combination);

° Significant new or revised disclosures arising from changes in the applicable financial
reporting framework:
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55.

56.

57.

) The need for the involvement of an auditor’s expert to assist with audit procedures
related to particular disclosures (for example, disclosures related to superannuation or
other retirement benefit obligations):; and

. Matters relating to disclosures that the auditor may wish to discuss with those charged
with governance.

The following footnote, referenced to paragraph 54 (last bullet point) of this Auditing
Standard is inserted as follows:

2 See ASA 260 Communication with Those Charged with Governance, paragraph Al12.

As a result of the change made in paragraph 54 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

Appendix 1 is amended to read as follows:

Significant Factors, Preliminary Engagement Activities, and Knowledge Gained on Other
Engagements

. Evidence of management’s commitment to the design, implementation and
maintenance of sound internal control, including evidence of appropriate
documentation of such internal control.

° Changes within the applicable financial reporting framework, such as changes in
accounting standards, which may involve significant new or revised disclosures.

) The process(es) management uses to identify and prepare the disclosures required by
the applicable financial reporting framework, including disclosures containing
information that is obtained from outside of the general and subsidiary ledgers.

Amendments to ASA 315

58.

Paragraph 18 is amended to read as follows:

The auditor shall obtain an understanding of the information system, including the related
business processes, relevant to financial reporting, including the following areas:
(Ref: Para. A90-A92)

® Controls surrounding journal entries, including non-standard journal entries used to
record non-recurring, unusual transactions or adjustments. (Ref: Para.A93-A94)

This understanding of the information system relevant to financial reporting shall include
relevant aspects of that system relating to information disclosed in the financial report that is
obtained from within or outside of the general and subsidiary ledgers.
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59. Paragraph 26 is amended to read as follows:

For this purpose, the auditor shall:

(a)

(d)

Identify risks throughout the process of obtaining an understanding of the entity and
its environment, including relevant controls that relate to the risks, and by considering
the classes of transactions, account balances, and disclosures (including the
quantitative or qualitative aspects of such disclosures) in the financial report;

(Ref: Para. A132-A137)

Consider the likelihood of misstatement, including the possibility of multiple
misstatements, and whether the potentlal misstatement is-ef-a-magnitade-that could
result in a material misstatement. (Ref: Para. A137)

60. Paragraph A1 is amended to read as follows:

Identifying areas relating to amounts or disclosures in the financial report where
special audit consideration may be necessary, for example: related party transactions,
the-appropriateness-of or management’s-use-of-the assessment of the entity’s ability to
continue as a going concern assumption; or when considering the business purpose of
transactions;

61. Paragraph A19 is amended to read as follows:

Significant changes that the entity or its operations may have undergone since the
prior financial period, which may assist the auditor in gaining a sufficient
understanding of the entity to identify and assess risks of material misstatement.

Those particular types of transactions and other events or account balances (and
related disclosures) where the auditor experienced difficulty in performing the
necessary audit procedures, for example due to their complexity.

62. New paragraph A22 is inserted after paragraph A21 as follows:

As part of the discussion among the engagement team required by paragraph 10, consideration

of the disclosure requirements of the applicable financial reporting framework assists in

identifying early in the audit where there may be risks of material misstatement in relation to

disclosures. Examples of matters the engagement team may discuss include:

Changes in financial reporting requirements that may result in significant new or
revised disclosures:

Changes in the entity’s environment, financial condition or activities that may result in
significant new or revised disclosures, for example, a significant business combination
in the period under audit;

Disclosures for which obtaining sufficient appropriate audit evidence may have been
difficult in the past; and

Disclosures about complex matters, including those involving significant management
judgement as to what information to disclose.

63. As a result of the change made in paragraph 62 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.
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64. Paragraph Aus A31.1 is deleted.
65. Paragraph A27 is amended to read as follows:

. Accounting principles and industry-specific practices.

. Regulatory framework for a regulated industry, including requirements for
disclosures.

66. Paragraph A31 is amended to read as follows:

. ... Such issues may include whether goodwill, joint ventures, investments, or
special-purpose entities are accounted for appropriately and whether adequate
disclosure of such issues in the financial report have been made.

. The ownership, and relationships between owners and other people or entities. This
understanding assists the auditor in determining whether related party transactions
have been appropriately identified;-ard accounted for;-apprepriately and adequately
disclosed in the financial report. ...

67. Paragraph A32 is amended to read as follows:

. Financial reporting practices such as:

o Accounting principles and industry-specific practices, including for
industry-specific significant eategeries classes of transactions, account
balances and related disclosures in the financial report (for example, loans and
investments for banks, or research and development for pharmaceuticals).

o Revenue recognition praetiees.

68. Paragraph A81 is amended to read as follows:

. The extent to which they evaluate whether the financial report is prepared in
accordance with the applicable financial reporting framework, including whether the
financial report includes adequate disclosures.

69. New paragraph A91 is inserted after paragraph A90 as follows:

The financial report may contain information that is obtained from outside of the general and

subsidiary ledgers. Examples of such information may include:

° Information obtained from lease agreements disclosed in the financial report, such as
renewal options or future lease payments.

° Information disclosed in the financial report that is produced by an entity’s risk
management system.

. Fair value information produced by management’s experts and disclosed in the
financial report.
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70.

71.

72.

73.

74.

) Information disclosed in the financial report that has been obtained from models, or
from other calculations used to develop estimates recognised or disclosed in the
financial report, including information relating to the underlying data and assumptions
used in those models, such as:

o) Assumptions developed internally that may affect an asset’s useful life; or
o) Data such as interest rates that are affected by factors outside the control of the
entity.
) Information disclosed in the financial report about sensitivity analyses derived from

financial models that demonstrates that management has considered alternative
assumptions.

. Information recognised or disclosed in the financial report that has been obtained from
an entity’s tax returns and records.

) Information disclosed in the financial report that has been obtained from analyses
prepared to support management’s assessment of the entity’s ability to continue as a
going concern, such as disclosures, if any, related to events or conditions that have
been identified that may cast significant doubt on the entity’s ability to continue as a

going concern.

The following footnote, referenced to paragraph 69 of this Auditing Standard (last bullet
point) is inserted as follows:

2 See paragraphs 1920 of ASA 570.

As a result of the change made in paragraph 69 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

New paragraph A92 is inserted after paragraph A91 as follows:

The understanding of the information system relevant to financial reporting required by
paragraph 18 of this Auditing Standard (including the understanding of relevant aspects of that
system relating to information disclosed in the financial report that is obtained from within or
outside of the general and subsidiary ledgers) is a matter of the auditor’s professional
judgement. For example, certain amounts or disclosures in the entity’s financial report (such

as disclosures about credit risk, liquidity risk, and market risk) may be based on information
obtained from the entity’s risk management system. However, the auditor is not required to
understand all aspects of the risk management system, and uses professional judgement in
determining the necessary understanding.

As a result of the change made in paragraph 72 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

Paragraph A96 is amended to read as follows:

The iInformation system and related business processes relevant to financial reporting in small
entities, including relevant aspects of that system relating to information disclosed in the
financial report that is obtained from within or outside of the general and subsidiary ledgers,
are is likely to be less sophisticated than in larger entities, but their its role is just as
significant. Small entities with active management involvement may not need extensive
descriptions of accounting procedures, sophisticated accounting records, or written policies.
Understanding the entity’s information system relevant to financial reporting and-preeesses
may therefore be easier in an audit of smaller entities, and may be more dependent on enquiry
than on review of documentation. The need to obtain an understanding, however, remains
important.
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75.

76.

7.

78.

79.
80.

81.

New paragraph A103 is inserted after paragraph A102 as follows:

Control activities relevant to the audit may include controls established by management that
address risks of material misstatement related to disclosures not being prepared in accordance
with the applicable financial reporting framework, in addition to controls that address risks
related to account balances and transactions. Such control activities may relate to information
included in the financial report that is obtained from outside of the general and subsidiary

ledgers.

As a result of the change made in paragraph 75 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

Paragraph A123 is amended to read as follows:

Risks at the financial report level may derive in particular from a deficient control
environment (although these risks may also relate to other factors, such as declining economic
conditions). For example, deficiencies such as management’s a lack of management
competence or lack of oversight over the preparation of the financial report may have a more
pervasive effect on the financial report and may require an overall response by the auditor.

Paragraph A127 is amended to read as follows:

In representing that the financial report is in accordance with the applicable financial reporting
framework, and other statutory reporting requirements, management implicitly or explicitly
makes assertions regarding the recognition, measurement_and presentation of classes of
transactions and events, account balances and disclosures efthe-various-elements-of finaneial

report-andrelated-diselosures.

Paragraph number not used

A new heading is inserted above paragraph A128 as follows:

Assertions about classes of transactions, account balances, and related disclosures

Paragraph A128 is amended to read as follows:

Assertions used by the auditor tein considering the different types of potential mlsstatements
that may occur may fall into the following three categories

(a) Assertions about classes of transactions and events, and related disclosures, for the
period under audit:

(1) Occurrence—transactions and events that have been recorded or disclosed,
have occurred, and such transactions and events pertain to the entity.

(i1) Completeness—all transactions and events that should have been recorded
have been recorded, and all related disclosures that should have been included
in the financial report have been included.

(iii)  Accuracy—amounts and other data relating to recorded transactions and
events have been recorded appropriately, and related disclosures have been
appropriately measured and described.

(vi) Presentation—transactions and events are appropriately aggregated or
disaggregated and clearly described, and related disclosures are relevant and
understandable in the context of the requirements of the applicable financial
reporting framework.

(b) Assertions about account balances, and related disclosures, at the period end:
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82.

83.

84.

85.
86.

87.

(iii))  Completeness—all assets, liabilities and equity interests that should have been
recorded have been recorded, and all related disclosures that should have been
included in the financial report have been included.

(iv) Accuracy, ¥valuation and allocation—finaneial-and-otherinformationare
i i i assets, liabilities, and equity
interests have been included in the financial report at appropriate amounts and
any resulting valuation or allocation adjustments have been appropriately
recorded, and related disclosures have been appropriately measured and
described.

) Classification—assets, liabilities and equity interests have been recorded in
the proper accounts.

(vi)  Presentation— assets, liabilities and equity interests are appropriately
aggregated or disaggregated and clearly described, and related disclosures are
relevant and understandable in the context of the requirements of the
applicable financial reporting framework.

A new heading is inserted above paragraph A129 as follows:

Assertions about other disclosures

New paragraph A129 is inserted after paragraph A128 as follows:

The assertions described in paragraph A128(a)—(b) above, adapted as appropriate, may also be
used by the auditor in considering the different types of potential misstatements that may
occur in disclosures not directly related to recorded classes of transactions, events, or account
balances. As an example of such a disclosure, the entity may be required to describe its
exposure to risks arising from financial instruments, including how the risks arise; the
objectives, policies and processes for managing the risks: and the methods used to measure the
risks.

As a result of the change made in paragraph 83 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

Existing paragraph A125 is deleted.
Paragraph A131 is amended to read as follows:
... The risk assessment determines the nature, timing and extent of further audit procedures to

be performed. In identifying the risks of material misstatement in the financial report, the
auditor exercises professional scepticism in accordance with ASA 200.

The following footnote, referenced to paragraph 86 of this Auditing Standard is inserted as
follows:
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88.

89.

90.

91.

92.

93.

3 See ASA 200 Overall Objectives of the Independent Auditor and the Conduct of an
Audit in Accordance with Australian Auditing Standards, paragraph 15.

Paragraph A132 is amended to read as follows:

Appendix 2 provides examples of conditions and events that may indicate the existence of
risks of material misstatement, including risks of material misstatement relating to disclosures.

New Paragraph A133 is inserted after paragraph A132 as follows:

As explained in ASA 320, materiality and audit risk are considered when identifying and
assessing the risks of material misstatement in classes of transactions, account balances and
disclosures. The auditor’s determination of materiality is a matter of professional judgement,
and is affected by the auditor’s perception of the financial reporting needs of users of the

financial report.

The following footnotes, referenced to paragraph 89 of this Auditing Standard are inserted as
follows:

1 See ASA 320, Materiality in Planning and Performing an Audit, paragraph Al.
2 See ASA 320, paragraph 4.

As a result of the change made in paragraph 89 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

New paragraph A134 is inserted after paragraph A133 as follows:

The auditor’s consideration of disclosures in the financial report when identifying risks
includes quantitative and qualitative disclosures, the misstatement of which could be material
(i.e., in general, misstatements are considered to be material if they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial report
as a whole). Depending on the circumstances of the entity and the engagement, examples of
disclosures that will have qualitative aspects and that may be relevant when assessing the risks
of material misstatement include disclosures about:

) Liquidity and debt covenants of an entity in financial distress.

° Events or circumstances that have led to the recognition of an impairment loss.

° Key sources of estimation uncertainty, including assumptions about the future.

° The nature of a change in accounting policy, and other relevant disclosures required
by the applicable financial reporting framework, where, for example, new financial
reporting requirements are expected to have a significant impact on the financial
position and financial performance of the entity.

° Share-based payment arrangements, including information about how any amounts
recognised were determined, and other relevant disclosures.

° Related parties, and related party transactions.

. Sensitivity analysis, including the effects of changes in assumptions used in the
entity’s valuation techniques intended to enable users to understand the underlying
measurement uncertainty of a recorded or disclosed amount.

As a result of the change made in paragraph 92 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.
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94.

95.

96.

97.

98.

99.

100.

A new heading is inserted above paragraph A135 as follows:

Considerations specific to smaller entities

New paragraph A135 is inserted after paragraph A134 as follows:

Disclosures in the financial report of smaller entities may be less detailed or less complex
(e.g., some financial reporting frameworks allow smaller entities to provide fewer disclosures
in the financial report). However, this does not relieve the auditor of the responsibility to
obtain an understanding of the entity and its environment, including internal control, as it
relates to disclosures.

As a result of the change made in paragraph 95 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

A new heading is inserted above paragraph A136 as follows:

Material Misstatements

New paragraph A136 is inserted after paragraph A135 as follows:

Potential misstatements in individual statements and disclosures may be judged to be material
due to size, nature or circumstances. (Ref: Para. 26(d))

As a result of the change made in paragraph 98 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

Appendix 2 is amended to read as follows:

The following are examples of conditions and events that may indicate the existence of risks
of material misstatement_in the financial report. ...

L]
. Deficiencies in internal control, especially those not addressed by management.

° Incentives for management and employees to engage in fraudulent financial reporting.

. Events or transactions that involve significant measurement uncertainty, including
accounting estimates, and related disclosures.

) Omission, or obscuring, of significant information in disclosures.

Amendments to ASA 320

101.

Paragraph 6 is amended to read as follows:

In planning the audit, the auditor makes judgements about the size of misstatements that will
be considered material. These judgements provide a basis for:

... Adtheugh ilt is not practicable to design audit procedures to detect all misstatements that
could be material solely because of their nature;._However, consideration of the nature of
potential misstatements in disclosures is relevant to the design of audit procedures to address
risks of material misstatement . In addition, when evaluating the effect on the financial report
of all uncorrected misstatements, the auditor considers not only the size but also the nature of
uncorrected misstatements, and the particular circumstances of their occurrence;-when

evaluating-their-effect-onthe finaneialreport. (Ref Pura. A2)
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102.

103.
104.

105.

106.

107.

108.

109.

The following footnotes, referenced to paragraph 101 of this Auditing Standard are inserted as
follows:
! See ASA 315 Identifying and Assessing the Risks of Material Misstatement through
Understanding the Entity and its Environment, paragraphs A129-A130.

2 See ASA 450, paragraph A16.

Paragraph Aus Al.1 and related footnote * are deleted.
A new heading is inserted after existing paragraph A1 as follows:

Materiality in the Context of an Audit (Ref: Para. 6)

New paragraph A2 is inserted after paragraph Al as follows:

Identifying and assessing the risks of material misstatement involves the use of professional
judgement to identify those classes of transactions, account balances and disclosures,

including qualitative disclosures, the misstatement of which could be material (i.e., in general,
misstatements are considered to be material if they could reasonably be expected to influence
the economic decisions of users taken on the basis of the financial report as a whole). When
considering whether misstatements in qualitative disclosures could be material, the auditor
may identify relevant factors such as:

° The circumstances of the entity for the period (for example, the entity may have
undertaken a significant business combination during the period).

) The applicable financial reporting framework, including changes therein (for example,
a new financial reporting standard may require new qualitative disclosures that are
significant to the entity).

° Qualitative disclosures that are important to users of the financial report because of the
nature of an entity (for example, liquidity risk disclosures may be important to users of
the financial report for a financial institution).

The following footnote, referenced to paragraph 105 of this Auditing Standard, is inserted as
follows:
! See ASA 315, paragraph 25, requires the auditor to identify and assess the risk of
material misstatement at the financial statement and assertion level.

As a result of the change made in paragraph 105 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

Paragraph A1l is amended to read as follows:

. Whether law, regulation or the applicable financial reporting framework affect users’
expectations regarding the measurement or disclosure of certain items (for example,
related party transactions;aned the remuneration of management and those charged
with governance, and sensitivity analysis for fair value accounting estimates with high
estimation uncertainty).

° Whether attention is focused on a particular aspect of the entity’s business that is
separately disclosed in the financial report (for example, a-newhyacquired-business

disclosures about segments or a significant business combination).

Paragraph Aus A10.1 is deleted.

ASA 2015-1 -25- AUDITING STANDARD

Federal Register of Legislative Instruments F2015L02032



Auditing Standard ASA 2015-1
Amendments to Australian Auditing Standards

Amendments to ASA 330

110.

111.

112.

113.

114.

115.

116.

Paragraph 20 is amended to read as follows:

(a) Agreeing or reconciling information in the financial report with the underlying
accounting records, including agreeing or reconciling information in disclosures,
whether such information is obtained from within or outside of the general and
subsidiary ledgers; and

(b)
The existing heading directly above paragraph 24 is amended to read as follows:

Adequacy of Presentation and Disclosure of the Financial Report.

Paragraph Aus 21.1 is deleted as follows:

Paragraph 24 is amended to read as follows:

The auditor shall perform audit procedures to evaluate whether the overall presentation of the
financial report;-ineluding-the related-diselosures, is in accordance with the applicable
financial reporting framework. In making this evaluation, the auditor shall consider whether
the financial report is presented in a manner that reflects the appropriate:

° Classification and description of financial information and the underlying transactions,
events and conditions; and

° Presentation, structure and content of the financial report. (Ref: Para. A59)

Paragraph 30 is amended to read as follows:

The auditor’s documentation shall demonstrate that information in the financial report agrees
or reconciles with the underlying accounting records, including agreeing or reconciling
disclosures, whether such information is obtained from within or outside of the general and
subsidiary ledgers.

Paragraph A13 is amended to read as follows:

In addition, certain audit procedures can be performed only at or after the period end, for
example:

. Agreeing or reconciling information in the financial report with the underlying

accountmg records 1nclud1ng eLasses—ef—Gr&nsaeHem—aeeeurﬁ—bal—aﬂees—mé—&greei&g—er

whether such 1nf0rmat10n is
obtained from within or outside of the general and subsidiary ledgers;

Paragraph A14 is amended to read as follows:

Further relevant factors that influence the auditor’s consideration of when to perform audit
procedures include the following:
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117.

118.

119.

) The timing of the preparation of the financial report, particularly for those disclosures
that provide further explanation about amounts recorded in the statement of financial
position, the statement of comprehensive income, the statement of changes in equity
or the statement of cash flows.

Paragraph A52 is amended to read as follows:

The nature, and also the extent, of the auditor’s substantive procedures related to the financial
statement closmg process aeamnaﬂo&of—wumal—entﬁes—and—other—adjﬁsﬂne% depends on the
nature and complexity of the entity’s financial reporting process and the related risks of
material misstatement.

The heading directly above paragraph A59 is amended to read as follows:
Adequacy of Presentation and-Diselosure of the Financial Report (Ref: Para. 24)

Paragraph A59 is amended to read as follows:

Evaluatlng the o*teral—l pproprlat presentatlon arrangement and content of the financial

notes—T—hrs 1ncludes for example cons1derat10n of the termmology used as requlred by the

applicable ﬁnanc1al reportmg framework the ameuﬁt level of deta11 grven prov1ded1

bases of amounts set forth

Amendments to ASA 450

120.

121.

Paragraph 4 is amended to read as follows:

For purposes of the Australian Auditing Standards, the following terms have the meanings
attributed below:

(a) Misstatement — means a difference between the reported amount, classification,
presentation, or disclosure of a reperted financial report item and the amount,
classification, presentation, or disclosure that is required for the item to be in
accordance with the applicable financial reporting framework. ...

Paragraph A1 is amended to read as follows:

Misstatements may result from:

(b) An omission of an amount or disclosure, including inadequate or incomplete
disclosures, and those disclosures required to meet disclosure objectives of certain
financial reporting frameworks as applicable;

(©) An incorrect accounting estimate arising from overlooking, or clear misinterpretation
of, facts; and

(d) Judgements of management concerning accounting estimates that the auditor
considers unreasonable or the selection and application of accounting policies that the
auditor considers inappropriate.;

(e) An inappropriate classification, aggregation or disaggregation, of information; and

® For a financial report prepared in accordance with a fair presentation framework, the
omission of a disclosure necessary for the financial report to achieve fair presentation
beyond disclosures specifically required by the framework.
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122.

123.

124.

125.

126.

127.

128.

The following footnotes, referenced to paragraph 121 of this Auditing Standard, are inserted
as follows:

L For example, AASB 7. Financial Instruments: Disclosures, paragraph 42H states that
“an entity shall disclose any additional information that it considers necessary to meet
the disclosure objectives in paragraph...”

[

For example, Australian Accounting Standards require an entity to provide additional
disclosures when compliance with the specific requirements in Australian Accounting
Standards is insufficient to enable users to understand the impact of particular
transactions, other events and conditions on the entity’s financial position and
financial performance (See AASB 101, Presentation of Financial Statements,
paragraph 17(c)).

Paragraph A2 is amended to read as follows:

Audltmg Standard requires the audltor to accumulate mlsstatements identified during the audit
other than those that are clearly trivial. “Clearly trivial” is not another expression for “not
material.” Matters Misstatements that are clearly trivial will be of a wholly different (smaller)
order of magnitude, or of a wholly different nature than those that would be determined to be
material, than-materiality-determined-inacecordance-with-ASA320, and will be matters that are
clearly 1nconsequential, whether taken individually or in aggregate and whether judged by any
criteria of size, nature or circumstances. When there is any uncertainty about whether one or
more items are clearly trivial, the matter misstatement is considered not to be clearly trivial.

A new heading is inserted above paragraph A3 as follows:

Misstatements in Individual Statements

New paragraph A3 is inserted as follows:

The auditor may designate an amount below which misstatements of amounts in the individual
statements would be clearly trivial, and would not need to be accumulated because the auditor
expects that the accumulation of such amounts clearly would not have a material effect on the
financial report. However, misstatements of amounts that are above the designated amount
are accumulated as required by paragraph 5 of this Auditing Standard. In addition,
misstatements relating to amounts may not be clearly trivial when judged on criteria of nature
or circumstances, and, if not, are accumulated as required by paragraph 5 of this Auditing
Standard.

As a result of the change made in paragraph 125 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

A new heading is inserted above paragraph A4 as follows:

Misstatements in Disclosures

New paragraph A4 is inserted as follows:

Misstatements in disclosures may also be clearly trivial whether taken individually or in

aggregate, and whether judged by any criteria of size, nature or circumstances. Misstatements
in disclosures that are not clearly trivial are also accumulated to assist the auditor in evaluating
the effect of such misstatements on the relevant disclosures and the financial report as a whole.
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129.

130.

131.

132.

133.

134.

135.

136.

Paragraph A14 of this Auditing Standard provides examples of where misstatements in
qualitative disclosures may be material.

As a result of the change made in paragraph 128 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

A new heading is inserted above paragraph A5 as follows:

Accumulation of Misstatements

New paragraph AS is inserted after new paragraph A4 as follows:

Misstatements by nature or circumstances, accumulated as described in paragraphs A3-A4,
cannot be added together as is possible in the case of misstatements of amounts. Nevertheless,
the auditor is required by paragraph 11 of this Auditing Standard to evaluate those
misstatements individually and in aggregate (i.e., collectively with other misstatements) to
determine whether they are material.

As a result of the change made in paragraph 131 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

Paragraph A6 is amended to read as follows:

. Judgemental misstatements are differences arising from the judgements of
management including those concerning recognition, measurement, presentation and
disclosure in the financial report (including aceounting-estimates-that-the-auditor
considers-unreasonable-or the selection or application of accounting policies) that the
auditor considers unreasonable or inappropriate.

Existing Paragraph A10 is amended to read as follows:

Timely communication of misstatements to the appropriate level of management is important
as it enables management to evaluate whether the #ems classes of transactions, account
balances and disclosures are misstatedments, inform the auditor if it disagrees, and take action
as necessary. Ordinarily, the appropriate level of management is the one that has
responsibility and authority to evaluate the misstatements and to take the necessary action.

Existing paragraph A16 is amended to read as follows:

Each individual misstatement of an amount is considered to evaluate its effect on the relevant
classes of transactions, account balances or disclosures, including whether the materiality level
for that particular class of transactions, account balance or disclosure, if any, has been
exceeded.

New paragraph A17 is inserted after paragraph A16 as follows:

In addition, each individual misstatement of a qualitative disclosure is considered to evaluate
its effect on the relevant disclosure(s), as well as its overall effect on the financial report as a
whole. The determination of whether a misstatement(s) in a qualitative disclosure is material,
in the context of the applicable financial reporting framework and the specific circumstances
of the entity, is a matter that involves the exercise of professional judgement. Examples where
such misstatements may be material include:

) Inaccurate or incomplete descriptions of information about the objectives, policies and
processes for managing capital for entities with insurance and banking activities.
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137.

138.

139.

140.

141.

142.

143.

) The omission of information about the events or circumstances that have led to an
impairment loss (e.g., a significant long-term decline in the demand for a metal or
commodity) in an entity with mining operations.

° The incorrect description of an accounting policy relating to a significant item in the
statement of financial position, the statement of comprehensive income, the statement
of changes in equity or the statement of cash flows.

) The inadequate description of the sensitivity of an exchange rate in an entity that
undertakes International trading activities.

As a result of the change made in paragraph 136 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

New paragraph A18 is inserted after new paragraph A17 as follows:

In determining whether uncorrected misstatements by nature are material as required by
paragraph 11 of this Auditing Standard, the auditor considers uncorrected misstatements in
amounts and disclosures. Such misstatements may be considered material either individually,
or when taken in combination with other misstatements. For example, depending on the
misstatements identified in disclosures, the auditor may consider whether:

(a) Identified errors are persistent or pervasive; or

(b) A number of identified misstatements are relevant to the same matter, and considered
collectively may affect the users’ understanding of that matter.

This consideration of accumulated misstatements is also helpful when evaluating the financial
report in accordance with paragraph 13(d) of ASA 700, which requires the auditor to consider
whether the overall presentation of the financial report has been undermined by including
information that is not relevant or that obscures a proper understanding of the matters
disclosed.

The following footnote, referenced to paragraph 138 of this Auditing Standard, is inserted as
follows:

B See ASA 700 Forming an Opinion and Reporting on a Financial Report.

As a result of the change made in paragraph 138 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

Existing Paragraph A20 is amended to read as follows:

... Depending on the circumstances, misstatements in disclosures could also be indicative of
fraud, and, for example, may arise from:

) Misleading disclosures that have resulted from bias in management’s judgements; or

° Extensive duplicative or uninformative disclosures that are intended to obscure a
proper understanding of matters in the financial report.

When considering the implications of misstatements in classes of transactions, account
balances and disclosures, the auditor exercises professional scepticism in accordance with
ASA 200.

The following footnote, referenced to paragraph 141 of this Auditing Standard, is inserted as
follows:

L See ASA 200, paragraph 15.

Paragraph Aus Al.1 is deleted.
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144.  Footnote , referenced to Paragraph Aus Al.1 amendment listed at 143. above, is deleted.

145.  Paragraph A21 is amended to read as follows:

. Affects other information that will be eommunteatedto be included in the entity’s
annual report decuments containing the audited finaneial report (for example,
information to be included in a “Management Discussion and Analysis” or an
“Operating and Financial Review”) that may reasonably be expected to influence the
economic decisions of the users of the financial report. ASA 720 deals with the
auditor’s responsibilities relating toeensideration of other information en whieh the

146.  The following footnote, referenced to Paragraph A21 amendment listed at 145. above, is
amended as footnote 63:

6 See ASA 720 The Auditor’s Responsibilities Relating to Other Information ir

Amendments to ASA 500

147.  Paragraph 5(c) is amended to read as follows:
Audit evidence — means information used by the auditor in arriving at the conclusions on
which the auditor’s opinion is based. Audit evidence includes both information contained in
the accounting records underlying the financial report and ether information_obtained from
other sources.

Amendments to ASA 510

148.  Paragraph A8(b) is amended to read as follows:
[Deleted by the AUASB. Refer [Aus] Illustration 2A.]

149.  Appendix 1 is amended to read as follows:

Illustrations of Auditors’s Reports with Modified Opinions

Note: Throughout these illustrative auditor’s reports, the Opinion section has been positioned first in

accordance with ASA 700, and the Basis for Opinion section is positioned immediately after the

Opinion section. Also, the first and last sentence that was included in the extant auditor’s
responsibilities section is now subsumed as part of the new Basis for Opinion section.

Illustration 1:

For purposes of this illustrative auditor’s report, the following ceircumstances deseribed i1

paragraph-AS(a) inclade the follewing are assumed:

° Audit of the financial report of an entity other than a listed entity. The audit is not a group
audit (i.e. ASA 600° does not apply).

° The financial report is prepared by management of the entity in accordance with Australian
Accounting Standards (a general purpose framework). The financial report is not prepared
under the Corporations Act 2001.

> See ASA 600 Special Considerations—Audits of a Group Financial Report (Including the Work of Component Auditors).

ASA 2015-1 -31- AUDITING STANDARD

Federal Register of Legislative Instruments F2015L02032




Auditing Standard ASA 2015-1
Amendments to Australian Auditing Standards

The terms of the audit engagement reflect the description of management’s responsibility for
the financial report in ASA 210.°

The relevant ethical requirements that apply to the audit are the Accounting Professional and
Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants.

Based on the audit evidence obtained, the auditor has concluded that a material uncertainty
does not exist related to events or conditions that may cast significant doubt on the entity’s
ability to continue as a going concern in accordance with ASA 570.’

The auditor is not required, and has otherwise not decided, to communicate key audit matters
in accordance with ASA 701.°

Corresponding figures are presented, and the prior period’s financial report was audited by a
predecessor auditor. The auditor is not prohibited by law or regulation from referring to the
predecessor auditor’s report on the corresponding figures and has decided to do so.

Those responsible for oversight of the financial report differ from those responsible for the
preparation of the financial report.

The auditor has obtained all of the other information prior to the date of; the auditor’s report
and has not identified a material misstatement of the other information.

In addition to the audit of the financial report, the auditor has other reporting responsibilities

required under local law.

INDEPENDENT AUDITOR’S REPORT

To the Members of ABC Entity [or Other Appropriate Addressee]

Report on the Audit of the Financial Report’

Qualified Opinion

We have audited the aceempanying financial report of ABC Entity (the Entity),... and notes to the
financial statements, eemprising including a summary of significant accounting policies...

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report paragraph, the accompanying financial report presents fairly, in all
material respects, (or gives a true and fair view of) the financial position of the ABC-Entity...

Basis for Qualified Opinion

We conducted our audit in accordance with Australian Auditing Standards. Ourrespensibility-is-te

i#t—Our responsibilities under those

standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report

section of our report. We are independent of the Entity in accordance with the ethical requirements of

See ASA 210 Agreeing the Terms of Audit Engagements.

See ASA 570 Going Concern.

See ASA 701 Communicating Key Audit Matters in the Independent Auditor’s Report.
See ASA 720 The Auditor’s Responsibilities Relating to Other Information.

The sub-title “Report on the Audit of the Financial Report™...

EEE 2
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the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional
Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also
fulfilled our other ethical responsibilities in accordance with the Code. ...

Other Information [or another title if appropriate such as “Information Other than the
Financial Report and Auditor’s Report Thereon”]

[Reporting in accordance with the reporting requirements in ASA 720 — see [Aus] Illustration 64 in
Appendix 3 of ASA 720.7]

Other Matter
The financial report of the ABE-Entity ...

Responsibilities of Management'°2s and Those Charged with Governance Respensibility for the
Financial Report’

[Reporting in accordance with ASA 700 — see [Aus] [llustration 1A in the Appendix of ASA 700.]

Management is responsible for the preparation and fair presentation of the finaneial report in
accordance with AustralianAccounting Standards, and for such internal control as

determines is necessary to enable the preparation of a finaneial report that is free from material
misstatement, whether due to fraud or error,

Auditor’s Respensibility Responsibilities for the Audit of the Financial Report
[Reporting in accordance with ASA 700 — see [Aus] Illustration 1A in the Appendix of ASA 700.]

Our responsibility is to express an opinion on the financial report-based on our audit. We conducted
our audit in accordance with Australian-Auditing Standards. These standards require that we eomply
and plan and perform the audit to ebtain reasonable assuranee about

An audit invelves performing procedures to obtain audit evidence about the amounts and diselosures
in the finanecial report. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the finaneial report, whether due to fraud or error:
n making these risk assessments %heaudﬁefeeﬁﬁdefsmtemaleeﬂﬁelrelevaﬂﬁe%he)@n&ty—s

2 ' B%naudﬁa}semeludesevalua&&g%heappfepﬁa%eﬁessefaeeeuﬁtmg
Hsedaﬁé%hereaseﬂab}enessefaeeeﬁmmges&ma{esmadebymaﬁ&gemem as well as

wﬂ&a&ng%heev%aﬂp%eseﬂmﬁeﬂef%heﬁﬂaﬁeialfepeﬁ.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

Paragraph 22 of ASA 720 requires the auditor to consider the implications for the other information statement of a matter giving rise to a
qualified or adverse opinion in accordance with ASA 705. See ASA 720, Appendix 2, [Aus] Illustration 6A, for circumstances where

the matter giving rise to a qualified opinion impacts on the conclusion provided on the other information.

Throughout these illustrative auditor’s reports, the terms management and those charged with governance may need to be replaced by
another term that is appropriate in the context of the legal framework in the particular jurisdiction.
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Report on Other Legal and Regulatory Requirements

[Reporting in accordance with ASA 700 — see [Aus] lllustration 1A in the Appendix of ASA 700.]

[Eorm and content of this section of the auditor’s report will vary depending on the nature of the
auditor’s other reporting respensibiities.|

[Aus] Illustration 2A:

For purposes of this illustrative auditor’s report, the following ceircumstances deseribed

paragraph-AS(a) include the following are assumed:

Audit of the financial report of a single listed company. The audit is not a group audit (i.e.
ASA 600" does not apply).

The financial report is prepared by the directors of the company in accordance with Australian

Accounting Standards (a general purpose framework) and the-finanetal reportisprepared under
the Corporations Act 2001.

The terms of the audit engagement reflect the description of management’s responsibility for
the financial report in ASA 210.7

The relevant ethical requirements that apply to the audit are the Accounting Professional and
Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants.

Based on the audit evidence obtained, the auditor has concluded that a material uncertainty
does not exist related to events or conditions that may cast significant doubt on the company’s
ability to continue as a going concern in accordance with ASA 570."

Key audit matters have been communicated in accordance with ASA 701."7

Corresponding figures are presented, and the prior period’s financial report was audited by a
predecessor auditor. The auditor is not prohibited by law or regulation from referring to the
predecessor auditor’s report on the corresponding figures and has decided to do so.

The auditor has obtained all of the other information prior to the date of* the auditor’s report
and has not identified a material misstatement of the other information.

In addition to the audit of the financial report, the auditor has other reporting responsibilities
required under section 308(3C) of the Corporations Act 2001.

The financial . Lundesthe € . 2001

14

. See ASA 600 Special Considerations—Audits of a Group Financial Report (Including the Work of Component Auditors).

See ASA 210 Agreeing the Terms of Audit Engagements.

6" See ASA 570 Going Concern.

7" See ASA 701 Communicating Key Audit Matters in the Independent Auditor’s Report.
See ASA 720 The Auditor’s Responsibilities Relating to Other Information.
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INDEPENDENT AUDITOR’S REPORT

[Appropriate Addressee]

Report on the Audit of the Financial Report'®

Qualified Opinion

We have audited the aceompanying financial report of ABC EntityCompany [.td., (the Company) ...
and notes_to the financial statements, eemprisig including a summary of significant accounting
policies...

In our opinion,...Basis for Qualified Opinion section of our report paragraph, the accompanying
financial report of ABC Entity Company Ltd., is in accordance with the Corporations Act 2001,
including:

@) giving a true and fair view of the Company’s ... and of its financial performance ...fregistered

Basis for Qualified Opinion

responsrblhtles under those standards are further descrlbed in the Audztor s Responszbzhtzes for the
Audit of the Financial Report section of our report. We are independent of the Company in
accordance with the auditor independence requirements of the Corporations Act 2001 and the ethical
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics
for Professional Accountants (the Code) that are relevant to our audit of the financial report in

Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.

Key Audit Matters

[Reporting in accordance with ASA 700 — see [Aus] lllustration 1A in the Appendix of ASA 700.]

Other Information [or another title if appropriate such as “Information Other than the
Financial Report and Auditor’s Report Thereon”]

[Reporting in accordance with the reporting requirements in ASA 720 — see [Aus] Illustration 64 in
Appendix 3 of ASA 720.7]

Other Matter
The financial report of the Company...
Responsibilities of the Directors Respensibility for the Financial Report

[Reporting in accordance with ASA 700 — see [Aus] [llustration 1A in the Appendix of ASA 700.]

The Directors-are responsible for the preparation and fair presentation of the finaneial report in
accordanee with Australian-AccountingStandards, and for such internal control as the-directors”
determine is necessary to enable the preparation of a finaneial report that is free from material
misstatement, whether due to fraud or error,

The sub-title “Report on the Audit of the Financial Report” is unnecessary in circumstances when the second sub-title “Report on Other
Legal and Regulatory Requirements”, or other appropriate sub-title, is not applicable.

Paragraph 22 ASA 720 requires the auditor to consider the implications for the other information statement of a matter giving rise to a
qualified or adverse opinion in accordance with ASA 705. See ASA 720, Appendix 2, [Aus] Illustration 6A, for circumstances where
the matter giving rise to a qualified opinion impacts on the conclusion provided on the other information.
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Auditor’s Respensibility Responsibilities for the Audit of the Financial Report
[Reporting in accordance with ASA 700 — see [Aus] lllustration 1A in the Appendix of ASA 700.]

Our responsibility is to express an opinion on the financial report-based on our audit. We conducted
our audit in accordance with AustralianAuditing-Standards. These standards require that we comply
withrelevant ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the finaneial reportis free from material misstatement.

assessment of the risks of material misstatement of the finaneial report, whether due to fraud or error:
{ﬁmakmgtheseﬂsk&ssessmems %heaad&efeeﬁsidefsm%emaleeﬁ%relfelevaﬁﬁe%he)@nmy—s

pfepafaaeﬁaﬂdﬁaﬁpfesenmaeﬁ

%ﬁ%ﬁaudﬁalsemeludesevalua%mg%he&ppfepﬂa%ene&sefaeeeuﬁtmg
pehaesasedand%hefe&seﬁablenessef%eeaﬁ&nges&m&tesmadeby%heéfeet%s as well as

evaluating the everall presentation of the finaneial report.
We believe that the audit evidence we have ebtained is sufficient and appropriate to provide a basis for

Report on the Remuneration Report

[Reporting in accordance with ASA 700 — see [Aus] lllustration 1A in the Appendix of ASA 700.]

[Eerm and content of this section of the auditor’s repert will vary depending on the nature of the
auditor’s other reporting responsibilities. |

[Auditor’s name and signature]

[Name of firm]

Amendments to ASA 540

150.  Paragraph A19 is amended to read as follows:

. Accounting policies relating to accounting estimates have changed, as a result of
changes te within the requirements of the applicable financial reporting framework or
otherwise.

151.  Paragraph 23 is amended to read as follows:

(a)...significant risks; and
(b)...(Ref: Para. A128).;-and
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152.  Paragraph Aus 23.1 is deleted.
153.  Paragraph Aus A7.1 bullet point is deleted.
154.  Paragraph A114 is amended to read as follows:

...Where applicable, Fthe auditor may also determine that there is a need to draw the reader’s
attention to that an accounting estimate that has been identified as having a high signifieant estimation
uncertainty by adding an Emphasts of Matter paragraph to the auditer’s repertis a key audit matter to
be communicated in the auditor’s report in accordance with ASA 701,%' or may consider it necessary
to include an Emphasis of Matter paragraph in the auditor’s report (see ASA 706).-establishes
requirements and provides guidance concerning such paragraphs. If the matter is determined to be a
key audit matter, ASA 706 prohibits the auditor from including an Emphasis of Matter paragraph in
the auditor’s report.”

155.  Paragraph Aus A124.1 and its related footnote are deleted.

156.  The Conformity Statement section is re-located to directly after the Authority Statement
section and updated to reflect there are no longer any conforming differences with the IAASB
(requirement paragraph Aus 23.1 having been deleted above).

Amendments to ASA 560
157.  Paragraph 1 is amended to read as follows:

This Auditing Standard deals with the auditor’s responsibilities relating to subsequent events
in an audit of a financial report. It does not deal with matters relating to the auditor’s
responsibilities for other information obtained after the date of the auditor’s report, which are
addressed in ASA 720 . However, such other information may bring to light a subsequent
event that is within the scope of this Auditing Standard. (Ref: Para. Al)

158.  The following footnote, referenced to Paragraph 1 amendment listed at 157. above, is
amended as footnote 75:

75

See ASA 720 The Auditor’s Responsibilities Relating to Other Information.
159.  Paragraph Al is amended to read as follows:

When the audited financial report is included in other documents subsequent to the issuance of
the financial report (other than annual reports that would be within the scope of ASA 720), the
auditor may have additional responsibilities relating to subsequent events that the auditor may
need to consider, such as legal or regulatory requirements involving the offering of securities
to the public in jurisdictions in which the securities are being offered.

160.  Paragraph Aus A3.1 is deleted.

161.  The heading titled “Implications of Other Information Obtained after the Date of the Auditor’s
Report (Ref: Para. 10))” is added after Paragraph A10.

162.  New Paragraph A1l is inserted after Paragraph A10 as follows:
While the auditor has no obligation to perform any audit procedures regarding the financial

report after the date of the auditor’s report but before the date the financial report is issued,
ASA 720 contains requirements and guidance with respect to other information obtained

21
22

See ASA 701 Communicating Key Audit Matters in the Independent Auditor’s Report.
See ASA 706 Emphasis of Matter Paragraphs and Other Matter Paragraphs in the Independent Auditor’s Report, paragraph 8(b).
See ASA 720 The Auditor’s Responsibilities Relating to Other Information.
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163.

164.

165.

166.

after the date of the auditor’s report, which might include other information obtained after
the date of the auditor’s report, but before the date the financial report is issued.

As a result of the change made in paragraph 162 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

The heading titled “Implications of Other Information Received after the Financial Report Has
Been Issued (Ref: Para. 14))” is added after paragraph A17.

New Paragraph A18 is inserted after paragraph A17 as follows:

The auditor’s obligations regarding other information received after the date of the auditor’s
report are addressed in ASA 720. While the auditor has no obligation to perform any audit
procedures regarding the financial report after the financial report has been issued, ASA 720
contains requirements and guidance with respect to other information obtained after the date
of the auditor’s report.

As a result of the change made in paragraph 165 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

Amendments to ASA 580

167.

168.

169.

170.

171.

The following footnote is inserted in Appendix 2 as follows:

Information Provided*

We have provided you with:

If the auditor has included other matters relating to management’s responsibilities in
the audit engagement letter in accordance with ASA 210 Agreeing the Terms of Audit
Engagements, consideration may be given to including these matters in the written
representations from management or those charged with governance.

The second Paragraph Al reference (directly below the heading “Management from whom
Written Representations are Requested (Ref: Para. 9)” is renumbered as paragraph A2 and all
following paragraph references renumbered upwards by one.

Paragraph Aus A20.1 is deleted. In addition, paragraph 10 is amended as follows:

The auditor shall request management to provide a written ... financial reporting framework,
and other statutory reporting requirements, including where relevant ...

The effective date for the illustrative examples contained in Appendix 1 are amended to delete
the wording “in effect for audits of financial reports for periods beginning on or after
1 January 2010...” for consistency of effective date with the conforming amendments.

Appendix 1 is amended to read as follows:

This appendix identifies paragraphs in other Auditing Standards that require subject-matter
specific written representations.

° ASA 720 The Auditor’s Responsibilities Relating to Other Information —
paragraph 13(c).
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172.  Appendix 2 is amended to read as follows:

We have disclosed to you the identity of the entity’s related parties and all the related
party relationships and transactions of which we are aware. (ASA 550)

Aus In respect of other information:

o We have informed you of all the documents that we expect to issue
that may comprise other information;

If the other information has been provided prior to the auditor’s report date:

o) [The financial report and any other information obtained by you prior
to the date of your auditor’s report is consistent with one another, and
the other information does not contain any material misstatements;] or

If the other information will not be provided prior to the auditor’s report date:

o [With regard to any other information that we have not provided to
you prior to the date of the auditor’s report, that we intend to prepare
and issue such other information and that we expect to issue it by
[insert date.] and will provide it to you to enable you to complete your
required procedures.] ...

Amendments to ASA 600

173.  The heading directly below paragraph 49(e) titled “Reporting Considerations” is deleted.
174.  Paragraph Aus 49.1 is deleted.

175.  Paragraph Aus A65.1 is deleted.

176.  Appendix 1 is amended to read as follows:

Under the heading “Illustrations of Auditors’ Reports with Modifications to the
Opinion-General Purpose Financial Reports”

Note:

Throughout these illustrative auditors’ reports, the Opinion section has been

positioned first in accordance with ASA 700, and the Basis for Opinion section is
positioned immediately after the Opinion section. Also, the first and last sentence that
was included in the extant auditor’s responsibilities section is now subsumed as part of
the new Basis for Opinion section.

Illustration 1: For purposes of this illustrative auditor’s report, the following circumstances are

assumed Circumstanceinclude the followins:

° Audit of the financial report of an entity other than a listed entity and its subsidiaries (the

Group). The audit is a group audit (i.e. ASA 600 applies).

° The financial report is prepared by management of the entity in accordance with Australian

Accounting Standards (a general purpose framework). The financial report is not

prepared under the Corporations Act 2001.

° The terms of the audit engagement reflect the description of management’s responsibility

for the financial report in ASA 210.
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. In-this-example-The group engagement team is unable to obtain sufficient appropriate
audit evidence relating to a significant component accounted for by the equity method
(recognised at $15 million in the statement of financial position, which reflects total assets
of $60 million) because the group engagement team did not have access to the accounting
records, management, or auditor of the component.

o The group engagement team has read the audited financial report of the component as at
30 June 20X1, including the auditor’s report thereon, and considered related financial
information kept by group management in relation to the component.

o In the group engagement partner’s judgement, the effect on the group financial report of
this inability to obtain sufficient appropriate audit evidence is material but not pervasive.*

° The relevant ethical requirements that apply to the audit are the Accounting Professional
and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants.

. Based on the audit evidence obtained, the auditor has concluded that a material
uncertainty does not exist related to events or conditions that may cast significant doubt on
the entity’s ability to continue as a going concern in accordance with ASA 570.

. The auditor is not required, and has otherwise not decided, to communicate key audit
matters in accordance with ASA 701.”*

° The auditor has obtained all of the other information prior to the date of the auditor’s
report and the qualified opinion on the financial report also affects the other information.

. Those responsible for oversight of the financial report differ from those responsible for the
preparation of the financial report.

. The auditor has no other reporting responsibilities required under local law.

INDEPENDENT AUDITOR’S REPORT

To the Members of ABC Entity [or Other Appropriate Addressee]
R heE ialR

Qualified Opinion

We have audited the aceompanying financial report of ABC Entity and its subsidiaries (the Group),
which comprises the consolidated statements-of financial position as at 30 June 20X1, the consolidated
statements-of comprehensive income, the consolidated statement of changes in equity and the
consolidated statements of cash flows for the year then ended, and notes to the financial statements
including a summary of significant accounting policies and other explanatery information. .

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report pafagraph the ccompanying financial report of the Group presents
fairly, in all material respects (or “gives a true and fair view of ), the financial position of the
GroupABE Entity-and-its-subsidiaries as at 30 June 20X1, and (of) its financial performance and cash
flows for the year then ended in accordance with Australian Accounting Standards.-and-frelevant

reporting-frameworl}

2 If, in the group engagement partner’s judgement, the effect on the financial report of the inability to obtain sufficient appropriate audit
evidence is material and pervasive, the group engagement partner would disclaim an opinion in accordance with ASA 705.

See ASA 701 Communicating Key Audit Matters in the Independent Auditor’s Report.
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Basis for Qualified Opinion

...Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Report section of our report. We are independent of the Group in
accordance with the ethical requirements of the Accounting Professional and Ethical Standards
Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our
audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in
accordance with the Code.

Other Information [or another title if appropriate such as “Information Other than the
Financial Report and Auditor’s Report Thereon”]

[Reporting in accordance with the reporting requirements of ASA 720 — see [Aus] Illustration 64 in
Appendix 3 of ASA 720. The last paragraph of the other information section in [Aus] Illustration 64
would be customised to describe the specific matter giving rise to the qualified opinion that also
affects the other information.]

Responsibilities of Management™>s and Those Charged with Governance-Respensibility for the
Financial Report

[Reporting in accordance with ASA 700°° — see Illustration 3 in the Appendix of ASA 700.]

that—ts—fre&frem mateﬂa} misstatement, whether d&e te £P&Hd OF efror.
Auditor’s Respensibility Responsibilities for the Audit of the Financial Report

[Reporting in accordance with ASA 700 — see lllustration 3 in the Appendix of ASA 700. The last two
paragraphs which are applicable for audits of listed entities only would not be included.]

An avdit invelves performing procedures to ebtain audit evidence about the amounts and diselosures
in the financial report. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstaternent of the finaneial-report, whether due to fraud or error.
mmm&mg%mmmmmwmm%
preparation and fair presentation” -of the finaneial reportin order to design audit procedures that is
apprepriate in the eircumstanees, but net for the purpese of expressing an opinion on the effectiveness

See ASA 700 Formmg an Oplmon and Reportmg ona Fmanual Report
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of the Entity’s internal control. —An audit alse includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the finaneial report:

We believe that the audit evidenece we have obtained is sufficient and appropriate to provide a basis for
Report-on-Other Legaland Regulatory Requirements

[Form and content of this scetton of the auditers report will vary depending on the nature of the
Ltor’s ofl . ibiities.

[Aus] Ilustration 1A:

For purposes of this illustrative auditor’s report, the following circumstances are assumed

Circumstanceinclude the followins:

. Audit of the financial report of a listed company and its subsidiaries (the Group). The

audit is a group audit (i.e. ASA 600 applies).

o The financial report is prepared_ by the directors of the company in accordance with
Australian Accounting Standards (a general purpose framework) and under the
Corporations Act 2001. The directors have elected to report only the consolidated
financial position and financial results in the primary financial statements.

° The terms of the audit engagement reflect the description of the directors’ responsibility
for the financial report in ASA 210.

o In this example; The group engagement team was unable to obtain sufficient appropriate
audit evidence..... balanee-sheet statement of financial position..

° The relevant ethical requirements that apply to the audit are the Accounting Professional
and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants.

° Based on the audit evidence obtained, the auditor has concluded that a material uncertainty
does not exist related to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern in accordance with ASA 570.

° Key audit matters have been communicated in accordance with ASA 701.

° The auditor has obtained no other information prior the date of the auditor’s report but
expects to obtain the other information after the date of the auditor’s report.

ntern ontrolrele nt to-the entitv e nren 1OR-0
a o S v-a S Y preparatton-o
] . il . 9
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INDEPENDENT AUDITOR’S REPORT
[Appropriate Addressee]

Report on the Audit of the Financial Report
Qualified Opinion

We have audited the aceempanying financial report of ABC Company Ltd. (the Company) and its
subsidiaries (the Group), which comprises the consolidated statements-of financial position as at

30 June 20X1, the consolidated statements-of comprehensive income, the consolidated statement of
changes in equlty and the consolidated statements of cash flows for the year then ended, and notes to
the financial statements including a summary of significant accounting policies and other explanatory

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report paragraph, the accompanying financial report of the Group, is in
accordance with the Corporations Act 2001, including:

@) giving a true and fair view of the Group’s financial position as at 30 June 20X1 and of its
financial performance for the year ended-on-that-date then ended; and fregistered

Basis for Qualified Opinion
ABC Company’s investment in XYZ Entity...

...Our responsibilities under those standards are further described in the 4uditor’s Responsibilities for
the Audit of the Financial Report section of our report. We are independent of the Group in
accordance with the auditor independence requirements of the Corporations Act 2001 and the ethical
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics
for Professional Accountants (the Code) that are relevant to our audit of the financial report in
Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.

Key Audit Matters

[Reporting in accordance with ASA 700 — see [Aus] lllustration 24 in the Appendix of ASA 700.]

Other Information [or another title if appropriate such as “Information Other than the
Financial Report and Auditor’s Report Thereon”]

[Reporting in accordance with the reporting requirements in ASA 720 — see [Aus] Hllustration 44 in
Appendix 3 of ASA 720.]
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Responsibilities of the Directors Respensibility for the Financial Report

[Reporting in accordance with ASA 700 — see [Aus] Illustration 24 in the Appendix of ASA 700.]

Auditor’s Respensibility Responsibilities for the Audit of the Financial Report
[Reporting in accordance with ASA 700 — see [Aus] Illustration 24 in the Appendix of ASA 700. ]

the-direetors;as well as evaluating the everall presentation of the finanecialrepert:
We believe that the audit evidence we have ebtained is sufficient and appropriate to provide a basis for
Report on the Remuneration Report

[Reporting in accordance with ASA 700 — see [Aus] [llustration 24 in the Appendix of ASA 700.]

[Auditor’s name and signature]

[Name of firm]
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Amendments to ASA 710

177.  Paragraph 14 is amended to read as follows:
...Such a statement ... report. (Ref: Para. A8)

178.  Paragraph 18 is amended to read as follows:
...(Ref: Para. Aus A8.1, Aus 12.1, A13)

179.  Paragraph 19 is amended to read as follows:
...Such a statement .. report. (Ref: Para. A12)

180.  Inthe Application and Other Explanatory Material section a new section titled “Prior Period

Financial Report Not Audited (Ref: Para. 14)” is inserted directly under existing paragraph A7
and a new paragraph AS is inserted underneath as follows:

If the auditor is unable to obtain sufficient appropriate audit evidence regarding the opening
balances, the auditor is required by ASA 705°% to express a qualified opinion or disclaim an
opinion on the financial report, as appropriate, in accordance with ASA 705. If the auditor
encountered significant difficulty in obtaining sufficient appropriate audit evidence that the
opening balances do not contain misstatements that materially affect the current period’s
financial rjejport, the auditor may determine this to be a key audit matter in accordance with
ASA 701.

181.  As aresult of the change made in paragraph 180 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

182.  Paragraph Aus A7.1 is deleted.

183.  In the Application and Other Explanatory Material section a new section titled “Prior Period
Financial Report Not Audited (Ref: Para. 19)” is inserted directly under existing paragraph A11
and a new paragraph A12 is inserted underneath as follows:

If the auditor is unable to obtain sufficient appropriate audit evidence regarding the opening
balances, the auditor is required by ASA 705 to express a qualified opinion or disclaim an
opinion on the financial report, as appropriate, in accordance with ASA 705. If the auditor
encountered significant difficulty in obtaining sufficient appropriate audit evidence that the
opening balances do not contain misstatements that materially affect the current period’s
financial report, the auditor may determine this to be a key audit matter in accordance with
ASA 701.

184.  As aresult of the change made in paragraph 183 of this Auditing Standard, subsequent
paragraph references are re-numbered and references to these paragraphs are updated
accordingly.

185.  Appendix 1 is amended to read as follows:

Ilustrations of Auditors’s Reports

Note: Throughout these illustrative auditor’s reports, the Opinion section has been positioned first in
accordance with ASA 700, and the Basis for Opinion section is positioned immediately after the

Opinion section. Also, the first and last sentence that was included in the extant auditor’s
responsibilities section is now subsumed as part of the new Basis for Opinion section.

32 See ASA 705 Modifications to the Opinion in the Independent Auditor’s Report.
3 See ASA 701 Communicating Key Audit Matters in the Independent Auditor’s Report.
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Ilustration 1 — Corresponding Figures (Ref: Para. A5)

For purposes of this Repert illustrative auditor’s report, the following ef the circumstances deseribed

paragraph1H(a), as folows are assumed:

Audit of the financial report of an entity other than a listed entity. The audit is not a group audit
(i.e. ASA 600 does not apply).

The financial report is prepared by management of the entity in accordance with Australian
Accounting Standards (a general purpose framework). The financial report is not prepared
under the Corporations Act 2001.

The terms of the audit engagement reflect the description of management’s responsibility for the
financial report in ASA 210.%

The relevant ethical requirements that apply to the audit are the Accounting Professional and
Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants.

Based on the audit evidence obtained, the auditor has concluded that a material uncertainty does
not exist related to events or conditions that may cast significant doubt on the entity’s ability to
continue as a going concern in accordance with ASA 570.%°

The auditor is not required te, and has otherwise not decided, to communicate key audit matters
in accordance with ASA 701.”7

The auditor has not obtained any other information prior to the date of the auditor’s report.

Those responsible for oversight of the financial report differ from those responsible for the
preparation of the financial report.

In addition to the audit of the financial report, the auditor has other reporting responsibilities
required under local law.

INDEPENDENT AUDITOR’S REPORT

To the Members of ABC Entity [or other Appropriate Addressee]

Report on the Audit of the Financial Report™

Qualified Opinion

We have audited the aceompanying financial report of ABC Entity (the Entity), which comprises the
statement of financial position as at 30 June 20X1, the statement of comprehensive income, statement
of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements; including-a summary of significant accounting policies ane other explanatery information;
and the declaration by those charged with governance.

34
35
36
37
38

See ASA 600 Special Considerations—Audits of Group Financial Reports (Including the Work of Component Auditors).

See ASA 210 Agreeing the Terms of Audit Engagements.

See ASA 570 Going Concern.

See ASA 701 Communicating Key Audit Matters in the Independent Auditor’s Report.

The sub-title “Report on the Audit of the Financial Report” is unnecessary in circumstances when the second sub-title “Report on Other
Legal and Regulatory Requirements” 4
Or other appropriate term assertion by management or those charged with governance.
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In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section
of our report paragraph, the accompanying financial report of ABC Entity presents fairly, in all
material respects, (or gives a true and fair view of) the Entity’s financial position as at 30 June 20X1,
and (of) its financial performance and its cash flows for the year then ended in accordance with
Australian Accounting Standards.

Basis for Qualified Opinion

...Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Report section of our report. We are independent of the Entity in
accordance with the ethical requirements of the Accounting Professional and Ethical Standards
Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our
audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in
accordance with the Code.

Responsibilities of Management®>s and Those Charged with Governance Respensibility for the
Financial Report

[Reporting in accordance with ASA 700 — see lllustration 3 in the Appendix of ASA 700.]

%ﬂg&%ﬁﬁf&&p@%@%ﬁ%%ﬁ&pﬁ%&%&ﬁ&%&mm
49—and£ei=suehm¢,emaleeﬁtrelas

Auditor’s Respensibility Responsibilities for the Audit of the Financial Report

[Reporting in accordance with ASA 700 — see lllustration 3 in the Appendix of ASA 700.]

Our responsibility is to express an opinion on the-financial report based on our audit. We conducted

our audit in accordance with AustralianAuditing-Standards. These standards require that we comply
withrelevant-ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the finanecialreport is free from material misstatement.

An audit invelves performing procedures to obtain audit evidence about the amounts and diselosures
in the financial report. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the finaneial report, whether due to fraud or errer,
design and perform audit procedures responsive to these risks, and obtain audit evidenee that is
sufficient and apprepriate to provide a basis for eur opinion. The risk of not detecting a material
misstaternent resulting from fraud is higher than for ene resulting from error, as fraud may invelve
coluston, forgery, intentional emissions, misrepresentations, or the override of internal control.

}Hmakmgtheseﬂskassessmeﬂts the auditor eonsiders internal control relevant to the Entity’s

preparation and fair presentation’ -of the financial report in order to design audit procedures that are
appropriate in the eircumstances, but net for the purpese of expressing an opinion on the effectiveness

39
40

41
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of the Entity’s internal control "-An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
obtained is sufficient and appropriate to provide a basis for our qualified audit opinton.

Report on Other Legal and Regulatory Requirements

[Reporting in accordance with ASA 700 — see lllustration 3 in the Appendix of ASA 700.]

[Eorm and content of this section of the auditor’s report will vary depending on the nature of the
Lor's ofl . ibilities. |

[Auditer>s signature]

[Aus] Illustration 1A — Corresponding Figures

For purposes of this Repett illustrative auditor’s report, the following ef the circumstances deseribed in
paragraphH-(a), as follews are assumed:

. Audit of the financial report of an single listed company._The audit is not a group audit (i.e.
ASA 600" does not apply).

° The financial report is prepared by the directors of the company in accordance with Australian
Accounting Standards (a general purpose framework) and prepared-under the Corporations
Act 2001.

. The terms of the audit engagement reflect the description of the directors’ responsibility for the

financial report in ASA 210.%

° The relevant ethical requirements that apply to the audit are the Accounting Professional and
Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants.

. Based on the audit evidence obtained, the auditor has concluded that a material uncertainty does
not exist related to events or conditions that may cast significant doubt on the company’s ability
to continue as a going concern in accordance with ASA 570.”

° Key audit matters have been communicated in accordance with ASA 701.%

° The auditor has obtained no other information prior to the date of the auditor’s report but
expects to obtain the other information after the date of the auditor’s report.

° In addition to the audit of the financial report, the auditor has other reporting responsibilities
required under section 308(C) of the Corporations Act 2001.

42

e ; >
See ASA 600 Special Considerations—Audits of a Group Financial Report (Including the Work of Component Auditors).

43
44

See ASA 210 Agreeing the Terms of Audit Engagements.
4 See ASA 570 Going Concern.
4 See ASA 701 Communicating Key Audit Matters in the Independent Auditor’s Report.
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INDEPENDENT AUDITOR’S REPORT
[Appropriate Addressee]

Report on the Audit of the Financial Report’
Qualified Opinion

In our opinion...Basis for Qualified Opinion section of our report paragraph, the accompanying
financial report...including:

(1) giving a true ... financial performance ...

Basis for Qualified Opinion

...Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Report section of our report. We are independent of the Company in
accordance with the auditor independence requirements of the Corporations Act 2001 and the ethical
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics
for Professional Accountants (the Code) that are relevant to our audit of the financial report in

Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.

Key Audit Matters

[Reporting in accordance with ASA 700 — see [Aus] Illustration 24 in the Appendix of ASA 700.]

Other Information [or another title if appropriate such as “Information Other than the
Financial Report and Auditor’s Report Thereon”]

[Reporting in accordance with the reporting requirements in ASA 720 — see [Aus] Illustration 44 in
Appendix 3 of ASA 720.]

Responsibilities of the Directors Respensibility for the Financial Report

[Reporting in accordance with ASA 700 — see [Aus] [llustration 14 in the Appendix of ASA 700.]

The-directors-are responsible for the preparation and fair presentation of thefinaneialreport in
%e%d@ee%%ﬁahaﬁ%%%ﬁ%ﬁa%d&”%d@s&hm&emﬁe%%%&&e&eﬁi

Auditor’s Respensibility Responsibilities for the Audit of the Financial Report

[Reporting in accordance with ASA 700 — see [Aus] [llustration 14 in the Appendix of ASA 700.]

Our responsibility is to express an opinion on thefinancial report based on our audit. We conducted
our audit in accordance with AustralianAuditing-Standards. These standards require that we comply
with relevant-ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the finanecialreport is free from material misstatement.

The sub-title “Report on the Audit of the Financial Report”...
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An avdit invelves performing procedures to obtain audit evidence about the amounts and diselosures
in the financial report. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the finaneial report, whether due to fraud or errer,
design and perform audit procedures responsive to these risks, and obtain audit evidenee that is
sufficient and appropriate to provide a basis for our opinten. The risk of not detecting a material
misstaternent resulting from fraud is higher than for ene resulting from error, as fraud may nvelve
colusion, forgery, intentional emissions, misrepresentations, or the override of internal control.

{ﬁmakmgtheseﬂsk&ssessmems the auditor eonsiders internal control relevant to the
pfepafaaeﬁaﬂdﬁaﬁpfesenmaeﬁ ﬂftheﬁﬁaﬂemepeftmefdertedesfgaaud&preeedﬂfes%hatafe

eb%&medssa#ﬁaeﬁ&ndappfeﬁﬂa%esepmﬂéeab&ﬁsf%eufquahﬁeé&&éﬁepmeﬂ
Report on OtherLegaland Regulatery Requirementsthe Remuneration Report
[Reporting in accordance with ASA 700 — see [Aus] lllustration 1A in the Appendix of ASA 700.]

[Eorm and content of this section of the auditor’s report will vary depending on the nature of the
auditor’s other reporting respensibiities.|

[Auditor’s name and signature]

[Name of firm]

Hlustration 2 — Corresponding figures (Ref: Para. AS)

For purposes of this Repett illustrative auditor’s report the following ef the circumstances deseribed
(b) as fellows are assumed:

° Audit of the financial report of an entity other than a listed entity. The audit is not a group
audit (i.e., ASA 600 does not apply).

° The financial report is prepared by management of the entity in accordance with Australian
Accounting Standards (a general purpose framework). The financial report is not prepared
under the Corporations Act 2001,

° The terms of the audit engagement reflect the description of management’s responsibility for
the financial report in ASA 210.

° The relevant ethical requirements that apply to the audit are the Accounting Professional and
Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants.

. Based on the audit evidence obtained, the auditor has concluded that a material uncertainty
does not exist related to events or conditions that may cast significant doubt on the entity’s

48
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ability to continue as a going concern in accordance with ASA 570.

) The auditor is not required and has otherwise not decided, to communicate key audit matters in
accordance with ASA 701.

° The auditor has not obtained any other information prior to the date of the auditor’s report.

° Those responsible for oversight of the financial report differ from those responsible for the

preparation of the financial report.

° The auditor has no other reporting responsibilities required under local law.

INDEPENDENT AUDITOR’S REPORT

To the Members of ABC Entity [or Other Appropriate Addressee]
Report on the Audit of the Financial Report
Qualified Opinion

We have audited the aceempanying financial report of ABC Entity... notes_to the financial statements,
including a summary of significant accounting policies...

In our opinion,...described in the Basis for Qualified Opinion section of our report paragraph, the
accompanying financial report...the financial position of the ABE Entity... and (of) its financial
performance ...

Basis for Qualified Opinion
Because we were appointed auditors of the ABE Entity...

...Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Report section of our report. We are independent of the Entity in
accordance with the ethical requirements of the Accounting Professional and Ethical Standards
Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our
audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in
accordance with the Code. ...

Responsibilities of Management™>s and Those Charged with Governance Respensibility for the
Financial Report

[Reporting in accordance with ASA 700 — see lllustration 3 in the Appendix of ASA 700.]

Auditor’s Respensibility Responsibilities for the Audit of the Financial Report

[Reporting in accordance with ASA 700 — see lllustration 3 in the Appendix of ASA 700.]
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[Eorm and content of this section of the auditor’s report will vary depending on the nature of the
e’ ofl . bilitios.

[Aus] Illustration 2A:

For purposes of this Repett illustrative auditor’s report, the following ef the circumstances deseribed 1
paragraphH(a), as follews are assumed:

o Audit of the financial report of a single listed company._The audit is not a group audit (i.e.,
ASA 600°* does not apply).

. The financial report is prepared by the directors of the company in accordance with Australian
Accounting Standards (a general purpose framework) and prepared-under the Corporations
Act 2001.

° The terms of the audit engagement reflect the description of the directors’ responsibility for the

financial report in ASA 210.%2

° The relevant ethical requirements that apply to the audit are the Accounting Professional and
Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants.

° Based on the audit evidence obtained, the auditor has concluded that a material uncertainty does

Torey : -
See ASA 600 Special Considerations—Audits of a Group Financial Report (Including the Work of Component Auditors).

See ASA 210 Agreeing the Terms of Audit Engagements.
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not exist related to events or conditions that may cast significant doubt on the company’s ability
to continue as a going concern in accordance with ASA 570.%°

. Key audit matters have been communicated in accordance with ASA 701.%

) The auditor has obtained all of the other information prior to the date of the auditor’s report and
has not identified a material misstatement of the other information.

° In addition to the audit of the financial report, the auditor has other reporting responsibilities
required under section 308(C) of the Corporations Act 2001.

INDEPENDENT AUDITOR’S REPORT
[Appropriate Addressee]

Report on the Audit of the Financial Report™
Qualified Opinion

We have audited the aceempanying financial report of ... and notes to the financial statements,
including a summary of significant accounting policies ...

In our opinion...Basis for Qualified Opinion section of our report paragraph, the accompanying
financial report... and of its financial performance ...

Basis for Qualified Opinion

...Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Report section of our report. We are independent of the Company in
accordance with the auditor independence requirements of the Corporations Act 2001 and the ethical
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics
for Professional Accountants (the Code) that are relevant to our audit of the financial report in

Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.

Key Audit Matters
[Reporting in accordance with ASA 700 — see [Aus] Illustration 14 in the Appendix of ASA 700.]

Other Information [or another title if appropriate such as “Information Other than the
Financial Report and Auditor’s Report Thereon”]

[Reporting in accordance with the reporting requirements in ASA 720 — see [Aus] lllustration 14 in
Appendix 3 of ASA 720.]

Responsibilities of the Directors’ Responsibility for the Financial Report

[Reporting in accordance with ASA 700 — see [Aus] Illustration 14 in the Appendix of ASA 700.]

6 See ASA 570 Going Concern.
57 See ASA 701 Communicating Key Audit Matters in the Independent Auditor’s Report.
¥ The sub-title “Report on the Audit of the Financial Report”...
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Auditor’s Respensibility Responsibilities for the Audit of the Financial Report

[Reporting in accordance with ASA 700 — see [Aus] Illustration 14 in the Appendix of ASA 700.]

Our responsibility is to express an opinion on thefinancial report based on our audit. We conducted
our audit in accordance with AustralianAuditing-Standards. These standards require that we comply
withrelevant-ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the finaneial report is free from material misstatement.

An avdit invelves performing procedures to obtain audit evidence about the amounts and diselostres
in the financial report. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the finaneial report, whether due to fraud or error,
design and perform audit procedures responsive to these risks, and obtain audit evidenee that is
sufficient and appropriate to provide a basis for our opinton. The risk of not detecting a material
misstaternent resulting from fraud is higher than for ene resulting from error, as fraud may nvelve
colusion, forgery, intentional emissions, misrepresentations, or the override of internal control.

}nmakmgtheseﬂskassessmems the auditor considers internal eontrol relevant to the Entity’s

eb%&med&saﬁﬁa%andappfeﬁﬂa{eﬁepmﬂéeaba&sf%eu%quakﬁeéauéﬁepmwﬂ
Report on the Remuneration Report
[Reporting in accordance with ASA 700 — see [Aus] lllustration 1A in the Appendix of ASA 700.]

[Eorm and content of this section of the auditor’s report will vary depending on the nature of the
auditor’s other reporting responsibilities. |

[Auditor’s name and signature]

Ilustration 3 — Corresponding figures (Ref: Para. A7)

For purposes of this Repett illustrative auditor's report the following ef the circumstances deseribed in
, as follows are assumed:

° Audit of the financial report of an entity other than a listed entity. The audit is not a group
audit (i.e., ASA 600 does not apply).
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. The financial report is prepared by management of the entity in accordance with Australian
Accounting Standards (a general purpose framework).—The financial report is not prepared
under the Corporations Act 2001.

° The terms of the audit engagement reflect the description of management’s responsibility for
the financial report in ASA 210.

) The auditor has concluded an unmodified (i.e., “clean”) opinion is appropriate based on the
audit evidence obtained.

° The relevant ethical requirements that apply to the audit are the Accounting Professional and
Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants.

. Based on the audit evidence obtained, the auditor has concluded that a material uncertainty
does not exist related to events or conditions that may cast significant doubt on the entity’s
ability to continue as a going concern in accordance with ASA 570.

. The auditor is not required, and has otherwise not decided, to communicate key audit matters in
accordance with ASA 701.

. The auditor has obtained no other information prior to the date of the auditor’s report.

. Those responsible for oversight of the financial report differ from those responsible for the

preparation of the financial report.

. The auditor has no other reporting responsibilities required under local law.

INDEPENDENT AUDITOR’S REPORT
To the Members of ABC Entity [or Other Appropriate Addressee]

Report on the Audit of the Financial Report®'
Opinion

We have audited the accompanying financial report of ABC Entity (the Entity), which comprises the
statement of financial position as at 30 June 20X1, the statement of comprehensive income, statement
of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, eemprising including a summary of significant accounting...and the declaration by those
charged Wlth governance.

In our opinion, the accompanying financial report presents fairly, in all material respects, (or gives a
true and fair view of) the financial position of the ABE Entity as at 30 June 20X1...

Basis for Opinion

...Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Report section of our report. We are independent of the Entity in
accordance with the ethical requirements of the Accounting Professional and Ethical Standards
Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our
audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in
accordance with the Code.
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Other Information [or another title if appropriate such as “Information Other than the
Financial Report and Auditor’s Report Thereon”]

[Reporting in accordance with the reporting requirements in ASA 720 — see [Aus] lllustration 14 in
Appendix 3 of ASA 720.]

Other Matters
The financial report of the ABE Entity ...

Responsibilities of Management®2s and Those Charged with Governance Respensibility for the
Financial Report

[Reporting in accordance with ASA 700 — see Illustration 3 in the Appendix of ASA 700.]

WEW@%W%MW&%M&
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Auditor’s Respensibility Responsibilities for the Audit of the Financial Report

[Reporting in accordance with ASA 700 — see Illustration 3 in the Appendix of ASA 700.]

Our responsibility is to express an opinion on the-financial report based on our audit. We conducted
our audit in accordance with AustralianAuditing-Standards. These standards require that we comply
with relevant-ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the finaneialreport is free from material misstatement.

An audit invelves performing procedures to obtain audit evidence about the amounts and diselosures
in the financial report. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the finaneial-report, whether due to fraud or error,
design and perform audit procedures responsive to these risks, and obtain audit evidenee that is
sufficient and appropriate to provide a basis for eur opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for ene resulting from error, as fraud may invelve
coHuston, forgery, intentional emissions, misrepresentations, ertheeveméeef*mema}eeﬂtrel

}Hmakmgtheseﬂskassessmeﬂts the auditor considers internal eontrol relevant to the Entity’s
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[Eorm and content of this section of the auditor’s report will vary depending on the nature of the
auditor’s other reporting respensibiities.

Ilustration 4:

For purposes of this Repest illustrative auditor’s report of the following circumstances deseribed
paragraph15, as follows are assumed:

° Audit of the financial report of an entity other than a listed entity. The audit is not a group audit
(i.e., ASA 600 does not apply).

o The financial report is prepared by management of the entity in accordance with Australian
Accounting Standards (a general purpose framework). The financial report is not prepared
under the Corporations Act 2001.

° The terms of the audit engagement reflect the description of management’s responsibility for the
financial report in ASA 210.

° The relevant ethical requirements that apply to the audit are the Accounting Professional and
Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants.

. The auditor is not required, and has otherwise not decided to communicate key audit matters in
accordance with ASA 701.

° The auditor has not obtained any other information prior to the date of the auditor’s report.

° Those responsible for oversight of the financial report differ from those responsible for the

preparation of the financial report.

° The auditor has no other reporting responsibilities required under local law.

INDEPENDENT AUDITOR’S REPORT
To the Members of ABC Entity [or Other Appropriate Addressee]

Report on the Audit of the Financial Report
Qualified Opinion

We have audited the aceompanying financial report of ABC Entity (the Entity) ... and notes to the
financial statements, including eemprising a summary of significant accounting pohcles

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion
paragraph section of our report, the accompanying financial report presents fairly, in all material
respects, (or gives a true and fair view of) the financial position of the ABE Entity... and (of) its
financial performance ...

Basis for Qualified Opinion
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...0ur responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial report section of our report. We are independent of the Entity in accordance
with the ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110
Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the financial
report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the
Code.

Responsibilities of Management®2s and Those Charged with Governance Respensibility for the
Financial Report

[Reporting in accordance with ASA 700 — see lllustration 3 in the Appendix of ASA 700.]

Management is responsible for the preparation and fair presentation of the-finaneial report in
accordance with AustralianAecounting Standards;” -and-for such internal control as management
determines is necessary to enable the preparation ef afinancial report-thatis free from material
misstatement, whether due to fraud or error,

Auditor’s Respensibility Responsibilities for the Audit of the Financial Report

[Reporting in accordance with ASA 700 — see lllustration 3 in the Appendix of ASA 700.]

Our responsibility is to express an opinion on the-financial report based on our audit. We conducted
our audit in accordance with AustralianAuditing-Standards. These standards require that we comply
withrelevant-ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the finaneialreport is free from material misstatement.

An audit invelves performing procedures to obtain audit evidence about the amounts and diselosures
in the financial report. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the finaneial report, whether due to fraud or error,
design and perform audit procedures responsive to these risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for eur opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for ene resulting from error, as fraud may invelve
coHuston, forgery, intentional emissions, misrepresentations, ertheeveméeef*mema}eeﬂtrel
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policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial-report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified audit opinton.

[Eorm and content of this section of the auditor’s report will vary depending on the nature of the
auditor’s other reporting respensibiities.
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Amendments to ASA 800
186.  Paragraph Aus 6.1 is amended to read as follows:

Special purpose financial report means a complete set of financial statements;-inelading-the
including an assertion statement by those responsible for the financial report,

related-notes
prepared in accordance with a special purpose framework. Therelated-notes-ordinarily

other exn a OFS a 1
aatory d

framework: (Ref: Para. A1-A4)
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